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Auditors Report on Condensed Interim Financial Statements

To Chairman and Board of Directors
National Steel Industry Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

We have audited the condensed interim financial statements of National Steel Industry Company
(Public Shareholding Company), which comprise the condensed interim statement of financial posi-
tion as at -September 30 st 2019, and the condensed interim statement of comprehensive income, con-
densed interim statement of changes in equity and condensed interim statement of cash flows for the
period then ended, and notes to condensed interim financial statements, including summary of signifi-
cant accounting policies. Management is responsible for the preparation and fair presentation of these
condensed interim financial statements in accordance with the requirements of International Account-
ing Standard 34 "Interim Financial Reporting”. Our responsibility is to form an opinion about these
condensed interim financial statements based on our review.

We conducted our audit in accordance with International Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity".
A review of interim financial information consists of making inquiries, primarily of persons responsi-
ble for financial and accounting matters, and applying analytical and other review procedures. A re-
view is substantially less than an audit conducted in accordance with International Standards on Audit-
ing and consequently does not enable us to obtain assurance that we would become aware of all signif-
icant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompany-
ing condensed interim financial statements is not prepared in all material respects in accordance with
the requirements of JIAS 34.

y

Audit Burea, /LV
.

Ibrahim Salim Yassin
(License # 255)

Amman — October 15 2019
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191 Khalid Bin Al-Waleed St. - Jabal Al-Hussein - Tel. (5606709) Fax. (5653501) - P.O.Box 921421 Amman 11192 Jordan
E-mail: auditbureau3000@yahoo.com '




National Steel Industry

Public Shareholding Company
Condensed Interim statement of financial position as at September 30, 2019

Notes September 30, December 31,
2019 2018
D JD
ASSETS
Non Current Assets
Property, plant and equipment 5 5,457,172 5,558,805
Work under progress 6 64,096 66,762
Financial assets at fair value 7 216,651 216,651
Deferred tax assets 341,253 341,253
Non Current Assets Total 6,079,172 6,183,471
Current Assets
Inventory 8 1,379,166 2,647,897
Trade receivables 9 275,398 135,052
Other debt balances 10 355,010 215,930
Cash on hand and at banks 11 449,130 87,094
Current Assets Total 2,458,704 3,085,973
TOTAL ASSETS 8,537,876 9,269,444
EQUITY AND LIABILITIES
Equity
Paid Up Capital 13 2,941,768 2,941,768
[ssuance premium (61,640) (61,640)
Statutory reserve 735,442 735,442
Retained earnings (losses) 1,479,077 1,386,884
Change in Fair Value in FinancialAssets (67,000) (67,000)
Total Equity 5,027,647 4,935,454
Liabilities |
Non Current Liabilities
Long term loan 567,203 567,203
Current Liabilities
Due to related parties 15 1,659,382 2,433,627
Trade payables 181,651 162,011
Other credit balances 12 1,101,993 887,550
Loans — current portion - 283,599
Current Liabilities Total 2,943,026 3,766,787
Liabilities Total 3,510,229 4,333,990
EQUITY AND LIABILITIES TOTAL 8,537,876 9,269,444

- Accompanying notes are an integral part of these condensed interim financial statements-




National Steel Industry
Public Shareholding Company
Condensed interim statement of comprehensive income for the nine months ended

September 30, 2019

Notes September 30, September 30,
2019 2018
D 1D
Sales 18,415,631 23,163,431
Cost of Sales (17,924,493) (22,196,114)
Gross profit 491,138 967,317
Administrative expenses 14 {229,918) (219,207)
Depreciation (7,099) {6,792)
Other revenue 10,160 6,102
Profit (loss) for the period 264,281 747,420
Incom Tax - -
Profit (loss) for the period Before Tax 264,281 747,420

Other comprehensive income
Change in Fair Value of Financial Assets - -
Total comprehensive profit (loss) for the period 264,281 747,420
ID/Shar JD/Shar
Earnings per share (JD / Share) 0.090 0.254

- Accompanying notes are an integral part of these condensed interim financial statements-
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National Steel Industry
Public Shareholding Company
Condensed interim statement of cash flows for the nine months ended September 30, 2019

Operational Activities
Profit (Loss) for the period
Depreciation

Change in Working Capital

Change in Inventory

Change in Trade receivables

Change in Other debt balances

Change in Trade payables

Change in Other credit balances

Net cash flow from operational activities

Cash Flow From Investment Activity
Purchase of plant, property and equipment
Work under progress

Net cash flow from investment activities

Cash Flow From Finance Activities
Loans

Dividends

Directors' remuneration

Due to related parties

Net cash flow from finance activities

Net changes in cash and equivalents
Cash and cash equivalents at Jan.1
Cash and cash equivalents at September 30

September 30, September 30,
2019 2018

ID JD
264,281 747,420
110,367 112,408
1,268,731 324,281
(140,346) (395,353)
(139,080) (45,267)
19,640 (147,837)
214,443 (30,396)
1,598,036 565,256
(8,734) (173,167)
2,667 (15,000)
(6,067) (188,167)
(283,599) (283,599)
(147,089) 47,625
(25,000) -
(774,245) .
(1,229,933) (235,974)
362,036 141,115
87,094 142,992
449,130 284,107

- Accompanying notes are an integral part of these condensed interim financial statements-




National Steel Industry
Public Shareholding Company
Notes to the (Unaudited) condensed interim financial statements
September 30 st 2019

(1) General

National Steel Industry Public Shareholding Company "the Company" was established in Jan-
uary 1t 1979 as a public sharehdlding company and registered at the Ministry of Trade and
Industry under registration number (125).
Many changes on capital incurred since incorporating the company till December 31, 2013 the
capital reached JD 1,171,281. On March 4, 2014 the board of commissioners of Jordan Securi-
ties Commission agreed additional capital of ID 1,000,000 of a non public offering allocated to
Nasri Mufleh and Partners Commercial Company.
On April 29, 2014 the general assembly agreed to capitalize part of shareholders credit bal-
ances of JD 616,390 related to DR.Ghassan Mufleh and Nasri Mufleh and Partners Commer-
cial Company. The company finalized the legal requirements with Ministry of Industry and
Trade and added to the capital shares of 770,487 with issuance value of 1D 0.8.
On August 10, 2015 Jordan Securities Commission agreed to increase capital to JD 2,941,768.
To complete the legal period for the payment of the entire unsubscribed part of the author-
ized capital at May 2018, the Company's capital (authorized, subscribed and paid) shali be-
come 2941768 1D
The authorized capital is JD 3 million and due to the expiry of the legal period for the pay-
ment of the entire un-subscribed portion of the authorized capital, the authorized, subscribed
and paid up share capital will be 2,941,768 dinars according to the book of the Securities De-
pository Center No. 1/8/2661 dated 3 September 2018

* Principal activities of the company are production of steel bars and pipes by melting and

extruding and to import requirement to facilitate its activities.
* The company head office and production facilities are located in Zarqa — Hashemite
kingdom of Jordan.

» The condensed interim financial statements have been approved by the Board of Direc-
tors .

{2} Summary of Accounting Policies

2.1 Basis of Preparation

The condensed interim financial statements for National Steel Industry Public Shareholding
Company have been prepared in accordance with International Accounting Standard 34, "inter-
im Financial Reporting" (1AS 34), as issued by the International Accounting Standards Board
(IASB). These condensed interim financial statements do not include all of the information and
disclosures required for full annual financial statements and should be read in conjunction with
the company's audited financial statements for the year ended 31 December 2018. The results
of operations for the interim period reported are not necessarily indicative of results expected
for the year ended 31 December 2019

The condensed interim financial statements are prepared under the historical cost convention.
The condensed interim financial statements are presented in Jordanian Dinars which represent
the functional currency of the company.

2.2 Changes in accounting policies and disclosures

The accounting policies used in the preparation of the condensed interim financial statements
are consistent with those disclosed in the company's financial statements for the year ended 31
December 2018, no other not yet effective standards that may have material impact on the
company's condensed interim financial statements.

5




National Steel Industry
Public Shareholding Company

Notes to the (Unaudited) condensed interim financial statements
September 30 st 2019

(3)_ Financial risk management
3-1 Financial risk elements
The company is exposed to various financial risks through its' business cycle. Overall risk man-
agement program is intended to reduce the probable negative impacts on financial results to
the minimum.
a. Market risk
Most of the company transactions are in Jordanian Dinars and the US Dollars. The ex-
change rate between the two currencies is fixed, so the impact of currency risk is not ma-
terial to the consolidated financial statements.
b. Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The company do not foresee any major
losses resulting from other parties failing to commit to their obligation.
3-2  Fairvalue
Financial instruments comprise of financial assets and financial liabilities. Financial assets con-
sist of cash on hand and at banks, accounts receivable and other debt balances. Financial liabili-
ties consist of accounts payable, loans and other credit balances.
The fair value of financial instruments are not materially different from their carrying values at
year end.

{4) Judgments, estimates and assumptions .
The company maintains a continuous evaluation process of the accounting estimates based on
previous experience and other factors including anticipating of future events assumed to be
reasonable based on current circumstances.
Accounting estimates are rarely equals related actual results. Such judgments, estimates and
assumptions that may result in major risk and requires material adjustments on book values of
assets and liabilities during a fiscal year are as follows:

a. Allowance for doubtful debts
The company provides for the decrease in trade receivables value as per the accounting poli-
cies Realized values from trade receivables are compared to recorded values of these receiva-
bles in order to determine the provision amount. These calculations require judgmental ef-
forts.

b. Income tax
The company is subject to income tax which requires major judgments to determine tax provi-
sion. The company identifies income tax liability based on wither tax assessment process will
produce extra taxes. If the final assessment differs from identified liability, then variance will
affect current year income tax at the time those variances arise.




National Steel Industry

Public Shareholding Company
Notes to the (Unaudited) condensed interim financial statements

September 30 st 2019

(5) Property ., plant and Equipment

Cost
Balance at 1 Jan,2019
Additions

Exlusions

Balance at September 30 st
,2019

Accumulated Depreciation
Balance at 1 Jan 2019
Additions

Exlusions

Balance at September 30 st
2019

Net BookValue at September
30st 2019

Net BookValue at September
30st 2018

(6) Work in Progress

Expenses ForUpgarding Transformers

Al-Motamayzoon Company's Contarcting
Expanding Line Production Materials {Extra stands)

Athers Work in Progress

Total

Machinery Furniture
Land Building &Equip-  Vehicles &Fixture Total
ment

JD D 1D JD D D
1,409,835 648,950 3,973,718 32,028 36,349 6,100,880
0 0 5,954 0 2,780 8,734
0 0 0 0 0 0
1,409,835 648,950 3,979,672 32,028 39,129 6,109,614
0 77,445 419,266 16,853 28,511 542,075
9,734 90,240 4,804 5,589 110,367
0 0 0 0 0
0 87,179 509,506 21,657 34,100 652,442
1,409,835 561,771 3,470,166 10,371 5,028 5,457,172
1,409,835 587,827 3,717,495 1,849 5,103 5,722,109

September2019 Dec,2018

D ID

8,060 14,672

28,500 28,500

17,800 17,800

9,736 5,790

64,096 66,762




National Steel Industry .

Public Shareholding Company

Notes to the (Unaudited) condensed interim financial statements

September 30 st 2019
(7) Financial Assets at fair Value
Septem Decembe Septembe Decembe
ber r 31,2018 r 30,2019 r 31,2018
30,2019
No. of No. of 1D 1D
shares shares
Non listed prices
Jordanian lron & Steel Co. LTD 163,865 163,865 216,651 216,651
Total 163,865 163,865 216,651 216,651
(8) Inventory
September2019 Dec,2018
JD 1D
Finished Goods 351,241 1,800,269
Raw Material 340,523 231,533
Scrap and Scale 123,277 114,093
Production support materials 37,558 48,493
Spare parts and tools 526,567 453,509
Total 1,379,166 2,647,897
(9)  Trade receivables
September2019 Dec,2018
1D JD
Accounts receivables 688,810 548,464
Allowance for doubtful debts (413,412) (413,412)
Net Balance 275,398 135,052




National Steel Industry
Public Shareholding Company
Notes to the (Unaundited) condensed interim financial statements

September 30 st 2019
{10) Other Debt Balances
September2019 Dec,2018
JD D
Advance payments against raw material 271,313 50,518
Prepaid expenses 6,334 8,375
Refundable deposits 31,375 31,375
General Sales Tax Department Deposits - 71,260
Credits and Policies 716 29,673
Work injuries and advances 20,756 -
Others 24,516 24,729
Total 355,010 215,930
(11)Cash on hand and at banks
September2019 Dec,2018
D JD
Cash and Cheks on hand 109,221 11,266
Cash at banks 339,909 75,828
Total 449,130 87,094
[(12) Other credit balances
September2019 Dec,2018
ID iD
Shareholders Deposits 84,861 74,928
Other Accrued expenses 24,961 17,146
Senior Management Salaries 344,973 439,779
Social Security Institution 6,895 6,323
General Sales Tax Department Deposits 267,318 -
Jordan Electricity Company 118,174 59,845
Long Term Murabaha 153,881 153,881
Short Term Murabaha 89,635 124,353
Provision for employee vacations 11,295 11,295
Total 1,101,993 887,550




National Steel Industry
Public Shareholding Company
Notes to the (Unaudited) condensed interim financial statements
September 30 st 2019

{13) Capital

The authorized capital is JD 3 million and due to the expiry of the legal period for the payment
of the entire un-subscribed portion of the authorized capital, the authorized, subscribed and
paid up share capital will be 2,941,768 dinars according to the book of the Securities Depository
Center No. 1/8/2661 dated 3 September 2018

{14) Administrative expenses

September2019  September2018

JD D
Salaries and wages 140,827 134,689
Social security 7,500 7,614
Subscriptions and governmental fees - 18,418 10,711
Guards 15,631 16,987
Electricity 2,250 2,250
Transportation 7 5,012
Professional fees 9,734 2,033
Insurance 4,891 4,626
Cleaning Exp. 530 1,513
PTT 4,718 1,523
Stationary and printing 1,568 2,093
Maintenance 1,474 703
Others 910 1,315
Rewards 720 8,142
Hospitality and buffet 1,729 4,911
Bank charges ' 304 442
Printing and Advertising 2,716 647
Medical Expenses 2,889 2,103
Travel expenses 3,177 11,893
5% non-resident tax deduction 9,925 -
Total 229,918 219,207

{15) Due to Related Parties

Related parties include major shareholders, board members, and top executives of the compa-
ny and its' associated that have material influence, directly or indirectly.

Related parties:

10




National Steel Industry
Public Shareholding Company
Notes to the (Unaudited) condénsed interim financial statements

> September 30 st 2019
September2019 Dec,2018
D ID
a. Amounts due to related parties
Nasri Mufleh and Partners Commercial Company 1,659,382 2,433,627
Total 1,659,382 2,433,627

(16) Contingent Liability

The Company has no potential obligations and as stated in the Company's letter of attorney
dated 31-12-2018, most of the cases against the Company have been acquired and decisions
are under way

(17) Tax status

The Company has settled its tax file with the Income and Sales Tax Department until
31/12/2018 for the Income Tax and until 31/7/2019 for the Sales Tax: the Company did not in-
cur any obligations payable as the Company has a balance of retained losses for previous years.

11
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