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7. \ Scienlific Office For Auditing, Accounting & Consulling
AUGHT - TAX - ADVSORY Certified Accountants - C1g3gd1B (y grrsaloa

No: 437201960004

Messrs. Rum Financial Brokerage
“Public Shareholding Company”
Amman — The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim financial statements of Rum Finaneial
Brokerage " Public sharcholding Co. ", comprising the interim statement of
financial position as at 30, September 2019, and the inlerim statement of
comprechensive income, interim statement of the changes in shareholders’ equity and
cash Mows for the nine-months then ended. -

Management is responsible of the preparation and presentation of this interim
consolidated financial information in accordance with international financial
reporling standard (IAS 34) Interim Financial Reporting. Our responsibility is Lo
gxpress a conclusion on these interim financial statements based on our TeVICW.

Scope of Review

We conducted our review in accordance with the international standard on review
engagements (2410) Review of Interim Financial Information Performed by the
Independent Auditor of the Entity. a review of interim [inancial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international
standards on auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to belicve that
the accompanying interim financial statements are not prepared, in all matcrial
respects, in accordance with international financial reporting standard (IAS 34)
Interim Financial Reporting.

Explanatory Nule

The financial year ends on the 31% of December and the interim financial stalements
were conducted 1o mect the demands of the Jordan Sceurities Commission and the
Management of the Company.

The Seientific Office for Auditing,

Amman - Jerdan

231002019
Tal,.; +962
Fax: +062 6 4648169 (3/15) o
P.O.Box; 910269 : . ; .
Amman 1191 Jordan mgl WOI |'f] ‘U‘tn"H.lL* e
-

E-mail: infof@soaac.com



I2um TFinancial Brokerage

"Public Shareholding Company™

Amman- The Hashemite Kinpdom of Jordan

‘I'he Interim Financial Position as at 30 September 2019

Assel

Current Assels

Cash on hand and at banks

Brokerage clients / Accounts receivable
Oither Accounts recevizhle

Sccurities depository center

Cither curment assets

Total Current Asscts

MNon-Currenl Asscis

Financial assets al fair value through comprehensive income

Guarantees deposits

Coniributions 1o Settlement Guarantee fund
Intangible assels

Property and equipment, net

Total Non-Current Assets

Total Asscts

Liahilities ant Sharcholders' Eguity

Current Liabilitics

Brokerage client / Accounts payable
Related parties accounts

Oither Accounts lighilities
Securities depository center
Cither-current ligbilities

Total Current Liahilitics

Sharcholders' Equily

Authorized Capital

Paid capital

Complosry reserve

Voluntary reserve

Fair value reserve

Retained losses

Net Sharcholders' Equity

Total Liabilities and Sharcholders' Equity

The accompanying notes constitute an integral part of this statement

(4715

Naote

10

30-Sep-2019 31-Dec-2018
aD ID

147,575 92,5339
2,193,840 1,847,187
30,803 60,846
2.649 -
15,367 B, 759
2,390,243 2,009,131
1,510,457 | 845,768
122,000 122,000
25,000 26,419
1,739 1,675
12,697 15,386
1,671,893 2,011,248
4,062,136 4,020,379
Tl W7 14,825
5,603 6,937
20,623 15,079
- 14.176

6,416 6,031
103,217 87,068
4,500,000 4,500,000
4,000,000 4,000,000
147.415 147,415
110,056 332462
(203,220) 324,160)
(6,032) (222,4006)
3,958,219 3,933,311
4,062,136 4,020,379




Rum Financial Brokerape

" Public Shareholding Company "

Amman- The Hashemite Kingdom of Jordan

The Interim Statement of Comprehensive Inecome for the Period Ended at 30 Scptember 2019

Mine-months ended at 30 September

Three-months ended at 30 September

. 2019 2018 2019 2018

Note == = s s

Bevenues S Jn Jn Jn JD

Brokerage commission revenucs 140,954 108,176 59,682 28,292

Other reviues o7 471 4 148

Dividends received T 712 -

Tutal Revnues 219,578 108,647 59,686 28,440

Expenses

Employees bencfits {113,217} (122,590} (23,402) (40,322)

Administrative and seneral expenscs i1 (69,418) (74,475) (20,214) (26,792}

Diepreciation and amortization {3,112} [2,765) (1,039} {970)

Total Expenscs (185,745) {199,830) (44,655) (77,084)

Profit ( Losses ) of the Period 33,833 {91,183} 15,031 {48,644)

Comprehensive Tncome liems

Relaized loss of sales of f_'ma;.lciz!l assels at fair (39.865) (8.089) (39.865)

value through comprhensive meome

Change in [air value 30,940 (344.609) (24,974} (399,9006)

comperencnsive ineome 14,908 (443,881) (49,808) (448,550)
__Ib JD JD 41

Basic and Diluted Farnings Per Sharc 0.006 (0.111) {0.012) (0.112)

Weighted average number of sharcs 4,000,000 4,000,000 4,000,000 4,000,000

The accompanying notes constitute an integral part of this statement

(5713)
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Rum Financial Brokerage

" Public Shareholding Company "

Amman- The Hashemile Kingdom of Jordan

The Interim Statement of Cash Flows for the Period Ended at 30 September 2019

Cash Flows from Operating Activilies

Losses of the periad
Depreciation & Amortization exp.
Operational Profit (Losses)

Changes in the Working Capital Items

Seccurities Depository Center
Brokerage clients / accounts receivable
{(ther current assets

Securitics depository center
Brokerage clients / accounts payable
Other current liabilitics

MNet Cash from Operating Activitics

Cush Flows from Investing Acfivities

Financial assets at fair  value through
comprehensive income

Property and equipment

Net Cash Flows from Investing Activitics
Change in the Cash

cash at 1sl january 2019

Cash at 30 September 2019

The accompanying notes constitute an integral parl of this stalement

other

{TIL5)

30-Sep-2019  30-Sep-2018
JD JD

(6,032) (99,272)

3,112 2,765

{2}‘!1(; (96,507)

1,419 1,118

(346,662) 1,454,410

23,435 35,238

(16,825) 3,182

30,660 42,812

365 (34,489)

(310,528) 1,405,764

166,251 (1,407,939)

(487) (3,964)

365,764 (1,411,903)

55236 (6,139)

92,339 143,083

R 136,944




Rum Financial Brokerage

"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jurdan

General:

Fum Financial Brokerage, previously known as: (Al-Safwah Financial Invesiment
Co.) was incorporated on (5/09/2003 as a company with limited liability, and was
registered in the Registry of Companies with Limited Liability under No. (10698)
with 2 capital in the amount of (2.469.232) J1) / Share . (n 24/07/2008, an approval
on the conversion of the company into a public shareholding company was made and
it was registered under Mo, (457) in the Registry of Puhlic Sharcholding Companics
on 17/08/2008, with an authorized and paid up capital in the amount of
( 2.469.232 ) ID/Shares. On 27/05/2015, the capital had been increased Lo become
"3.000.000" JD/ Share .

- On 27/05/2015, the name of Al-Safwah Financial Investment Co. was changed into
Rum Financial Brokerage PLC.

- On 26/12/2016 the authorized capital of the Company was increased to JD 4,500,000
instead of JD 3,000,000 through a special offer for shareholders of TD 1,000,000 /
share and J12 500,000 through strategic pariner.

- On 20/04/2017. the subscription value of "726,768" JD / share was completed. On
01/06/2017, the subscribed shares of "273,232" JI) | share were completed. The
authorized sharc capital is 4,500,000 JD / Share The money subscribed and paid
4 (00,000" 113 f Share

- The accompanying financial statements were approved by the Board of Directors on

23/10/2019 .

Ohjectives of the Company:

Einancial brokerage, financial consultancy, acquisilion of movable and immovable
propertics, mediation for commission, borrowing, investment in propertics thal it dezms to
realize the objectives of the company, registration of trademarks, and striking deals lo

achieve the objects of the company.

[ B13)



Rum Financial Brokerape
"Public Sharcholding Company"
Amman- The Hashemite Kingdom of Jordan

Significant Accounting Policies

Rasic of Preparing the Interim Finanecial Statements:

- The accompanying interim [inancial statements for the ninc-manths ended 30
September 2019 were prepared in accordance with the International
Accounting Standard 34 (Interim Financial Reports).

. The interim financial statements were prepared according to (he Historical
Cost Principle except for the financial assets available for sale which are
reflccted at the fair value.

- The financial statements are presented in Jordanian Dinar; the functional
currency of the Company, and the amounts are roumded to the nearest Dinar.

- The accounting policies for the current period are similar with the accounting
policies of the previous period.

- The results of this interim do not nceeessarily represent the expected result for
the wholc financial year.

Significant Accounting Policies

- Use of Estimafes:

Preparing financial statements and applying accounting policies requirc the
Management of the Company to make some eslimates and suppositions that
may alfect the financial statements and the accompanying notes. Such estimates
are based on assumptions of different accuracy and certainty. Therefore, actual
results i the future may differ from the Management’s cstimates due to the
variations of conditions and circumstances of these assumptions.

Relow are the most important cstimates applied in the preparation of the
financial statements:

- Management periodically reevaluates the useful life of tangible asscls for the
purpose of calculating the annual depreciation based on the general condition
of those assets and estimated useful life in the future. The impairment loss (it
any) is taken in the income statementl.

- Management periodically reviews financial assets thal arc presented at cost to
estimate any impairment in value and are stated in the consolidated statement
ol income

- 'The Management of the Company cstimates the value of the provision for bad
debts taking into consideration the possibility of colleting such liabilities.

5 (Cash on ITand and ail Banks

Are represented by cash on hand and at banks and they do not involve risks
of change in their valuc.

(W13)



Rum Financial Brokerage
"Public Shareholding Company”
Amman- The Hashemite Kinpdom of Jordan

Significant Accounting Policies

- Accounts Receivable
Accounts receivable is reflected at cost after deducling the provision for bad
debts. debts are written ofl when there is subjeclive evidence on the possibility
of not collecting liabilities. The collected amounts of written-off debts arc
added 1o the revenues.

- Financial Assets at Amortized Cost
Financial instruments such as bills receivable, accounts reccivable, due to
banks, loans, accounls payable and accrucd eXpenses arc demonstrated at
amortized cost by using the actual revenuc method afller deducting any
impairment loss.

- Financial Assefs at Fair Value Through the Comprehensive Income
Statement
Change differences are recorded in the fair value of the financial asscts defined
at fair value from the other comprehensive income. The limited value of
financial assets in the other comprehensive income statement that have market
prices in active financial markets are demonstrated at fair value after deducting
the impairment accumulated losscs in their fair value.
The limited value of financial assets in the other comprehensive income
ctatement that do not have market prices and which their [air value could not be
reliably defined, are demonstrated at cost and any impairment in their value is
recorded in the other comprehensive income statement.
The profits and losses resulting from the differences of foreign currencies
exchange to interesl-bearing debentures arc recorded at fair value through the
other comprehensive income statement. While, the differences of foreign
currencics exchange for equily instruments are recorded in the accumulated
change al fair value within the equity rights.

- Property, Equipment, and Acenmulated Depreeiation
Property and cquipment arc demonstrated at cost after deducting the
accumulated depreciation. They are deprecialed when they are ready for usc on
the basis of the straight-linc method over their expected useful life by using the
following annual rates:
Furnishings, furniture, and docorations 20%%
Oiffice supplies and computers 15%

When the recoverable amount of any property or equipment is less than their
book value, their value shall be diluted and the remaining book value over the
useful life is depreciated after the reevaluation of the reassessed year.

(10/15)



Rum Financial Brokerage
"Public Shareholding Company”

Amman- The Hashemite Kingdom of Jurdan

Significant Accounting Policies

Aceounts Payable and Aceruals

Accounts payable and accruals are recognized after laking an advantage of the
provided services for the Company, whether they were claimed by the supplicr
or not.

Setoff

financial assets and financial liabilitics are set-off and the net amounl is
reflected in the [inancial statements upon the availability of legally binding
rights, and when they are scttled on the setoll basis or when assets realization
and liabilitics settlements take place at the same time.

Provisions

Provisions are recorded when there are legal or expected obligations of the
company as a result of previous events where cash amounts are likely to be paid
to fulfill such obligations. On the datc of the financial position, the allocated
provisions are reviewed and adjusted based on the latest information available
1o the Management.

Recognition of Revenues

Revenues are realized upon buying or selling shares (o lhe clients of the
company and issuing invoice for them.

Interests revenues are realized on a time base to reflect the actual revenue on
assets.

The distribution of the investment profits is recognized upon being approved by
the General Assemblics of the investment companies.

Other revenues are realized according to the accrual basis.

Date of Financial Assets Recognition
The purchase and sale of financial assets are recognized on (he (rade date (the

date on which the Company commits to sell or purchase the [inancial asset.)

Impairment in the Financial Assets

The Company reviews the value of the financial assets stated in the records of
the company at the date of the financial statements to determine if there are
indications of impairment in their value. In case of such indications, the
recoverable fair value of the assets is estimated to define the impairment loss.
In case the recoverable value is less than the net book value stated in the
records of the Company, the impairment value will be stated in the
comprehensive income statement.

Income Tax

The Company is subjecied to the Income Tax Law, as amended, and the
instructed by the Income Tax Department in the Hashemite Kingdom of Jordan.
The book takes place in accordance with the accrual basis where the provision

for income tax is calculated according Lo the adjusted profit basis.
(11/15)
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Rum Financial Brokerage

"' Public Sharcholding Company "

Amman- The Hashemite Kingdom of Jordan

Notes to the Tnterim Financial Statements

{Cash on Hand and at Banks ¢

Deseription

Cash on hand

Investment Bank! client notes
Investment Bank accounts’ current
Housing Bank/ current

Jordan Commercial Bank
Housing Bank/ chients

Visa

Total

Brokerages Client / Accounts Receivable @

Description

Drokerages client / accounts receivable

Less provision for impairment of accounts recievables

Total

30-Sep-2019

31-Dec-2018

JD JD
9,356 1,961
115,787 85,168
9,722 4,062
12,603 1,046
; 84
12 18
g5 -
147,575 92,339
30-Sep-2019  31-Dec-2018
J1 Jn
2,839,547 2,492,885
(645,598) (645 698)
2,193,849 1,847,187

‘I'he movements over the prevision for impaimment of accounts recievables during the period 15 as

fullows ;

Descriplicn

Balance at 1 January 2015

Trebl execution
Balance at 30 September 2019

Other Current Assels

Description
Pre-paid expenses

Tncome tax

Insurance with others
Total

(12/15)

30-Scp-2019  31-Dec-2018
JD JD
645,698 662,559
; (16,861)
645,688 545.@
30-Sep-2019  31-Dec-2018
JD JD
12,448 5,840
719 Fi k)
2,200 2,200
15,367 8.759




Rum Financial Brokerage

"TPuhlic Shareholding Company"

Amman- The TTashemite Kinrdom of Jurdan

Motes to the Interim Financial Statements

4. Financial Assets af Fair Value Throoeh other Comprehensive Income :

Description ﬁfﬁ 30-Sep-201 ﬁ 31-Dec- 2018
2019 b 2018 i
Arsh Union Inlemational Insurance Company 600,000 768000 863,483 1,139 771
Cenlury invesiment graup Co. ar.a4 234072 BE,231 206,082
Rum investment proup Co. B47 297 508,378 B47.297 499 905
Toeial 1,:51 0,457 1,845,768

G- Contribution 1o Settlenent Guarantee Fund :

This balunce represents the value of cash contribution incumed upon the company in accordance with the

reguirements of the Securitics Depository Center in Favor of Settlement Guarantes Fund.

(130159
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Bum Financial Brokerape

"Public Sharcholding Company™

Amman- The Hashemite Kingdom of Jordan

Notes to the Tnterim Financial Statements

Intangible Asscts

Description

Cosf

Balance as at December 31, 2018
Additions

Balauce as at September 30, 2019
Amortizilion

Ralance 45 a1 Déecember 31, 2018
Additions

Balance as at Scplember 30, 2019

Book Value as at September 30, 2017
Book Value as at December 31, 2018

- Net Value of Properiy and Equipment @

Description

Cosl

Ralance a5 at ecember 31, 2013
Audlditions

Balance as at Seplember 30, 2019
Acumelated depricigtion

Balance as at December 31, 2018
Additions

Dalance as at September 30, 2019

Book value a5 at September 30, 2019
Book value as at December 31, 2018

Related Parlics £ Accounts Pavable

Description

Portfolics managed by the CEQ, Hoard

member

Financial brokerage hoard's members
Einployee accounts

Total

(14418}

Software Compuler .
License Software Total
m D D
2,293 19,496 21,789
- 268 268
2,283 18,764 22,057
2,283 17,821 20,114
= 204 204
2,293 18,025 20,318
z 1,739 1,739
- 1,675 1,675
M Equipment and Taotal
Decorations
—“ Computers
40 Jn n iy
65,046 77,840 142 886
= 219 219
65,046 78,059 143,105
63,924 63,576 127,500
582 2,326 2,908
64,606 65,902 130,408
540 12,157 12,697
1,122 14,264 15,386
30-Sep-2019 31-Dec-2018
J4D JD
- 3,789
4,270 3,132
1393 16
E,EEE:- ﬁ,%ﬂ



JRum Finaneial Brokerage

" Public Shareholding Company

Amman- The Hashemite Kingdom of Jordan

Motes to the Ioterim Financial Statements

10- Other Current Liabilities

11-

Description

Accrual expenses

Provision of the fees of Jordanian universitics

Provision lor the support of scientific ressarch

Provision of Voeational Education and Training Support Fund
Other deposits

Total

Administrative and General Expenses :

Description

Rent exp.

Fees and subscriplions
Securities Commission fines
Paost, phone and intemel
Professional fees
Investment protection fund
Health insurance

Expenses of trading erTors
Water and electricity
Miscellaneous

Stationery, publications, and computer supplics
Advertisement expenses
General maintenance
Interest and commissions
Hospitality and cleaning
Lepal [ees

Board ol dircetors rewards
Transportalion

Previous Year Adjustments
Total

(15/15)

30-Sep-2019  31-Dec-2018
JD JD

1,745 1,745

1,572 1,672

1,672 1,572

847 847

880 315

6,416 6,051

30-Scp-2019  30-Sep-2018

D D

7.125 11,250

20,093 18,268

1,000 -

5,477 5,122

5,345 5.219

4 3,044

7,922 8,395

g 92

2 550 3,396

2 468 1,287

2 201 2,182

2 956 4,887

681 1,952

1,273 1,274

1,499 3,080

100 122

6,400 4,869

1,322 1,492

i (1,456)

69,416 74,475
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