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CENTRAL ELECTRICITY GENERATING COMPANY

PUBLIC SHAREHOLDING COMPANY

UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2019
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Amman 11118
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

CENTRAL ELECTRICITY GENERATING COMPANY

PuUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Central
Electricity Generating Company (the “Company”) as at 30 September 2019, comprising of the
interim statement of financial position as at 30 September 2019, and the related interim
statement of comprehensive income, interim statement of changes in equity and interim
statement of cash flows for the nine-months period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
financial statements in accordance with IAS 34 “Interim Financial Reporting’. Our
responsibility is to express a conclusion on these interim condensed financial statements
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS 34.
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CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2019
30 September 31 December
Notes 2019 2018
JD JD
ASSETS (Unaudited) (Audited)
NON-CURRENT ASSETS -
Property, plant and equipment 101,839,482 110,305,400
Right of use asset 2 1,459,869 -
Projects in progress 2,076,100 2,678,880
Employees’ housing fund loan 312,432 312,432
Investment in an associate 497,124 497,124
Deferred tax assets 1,937,475 1,189,306
Strategic fuel inventories 13,562,385 14,559,256
121,684,867 129,542,398
CURRENT ASSETS -
Inventories 17,900,722 19,715,272
Other current assets 3,227,383 3,047,135
Accounts receivable 3 73,464,001 78,999,251
Cash and bank balances 4 39,833 51,534
94,631,939 101,813,192
TOTAL ASSETS 216,316,806 231,355,590
EQUITY AND LIABILITIES
EQuITy -
Paid in capital 30,000,000 30,000,000
Statutory reserve 7,500,000 7,500,000
Voluntary reserve 10,672,932 10,672,932
Cash flow hedge reserve (2,673,562) (2,398,715)
Retained earnings 18,042,305 3,000,351
ToTAL EQuUITY 63,541,675 48,774,568
LIABILITIES -
NON-CURRENT LIABILITIES
Long term loans 27,036,136 29,811,218
Leases liability 2 1,246,380 -
Employees’ end-of-service indemnity provision 6,215,732 6,600,196
Decommissioning provision 2,579,700 2,460,690
Derivative financial liability 5 1,151,647 1,744,705
38,229,595 40,616,809
CURRENT LIABILITIES
Current portion of long term loans 5,043,727 24,801,900
Other current liabilities 7,414,137 7,099,207
Leases liability 2 181,734 -
Accounts payable 3 60,597,920 61,559,092
Derivative financial liability 5 1,579,697 1,561,439
Due to banks 4 38,602,146 46,230,119
Income tax provision 6 1,126,175 712,456
114,545,536 141,964,213
TOTAL LIABILITIES 152,775,131 182,581,022
TOTAL EQUITY AND LIABILITIES 216,316,806 231,355,590

The attached notes from 1 to 11 form part of these interim condensed financial statements



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Power generation revenues

Stations operating costs

Depreciation of right of —use assets
Depreciation

Administrative expenses

Maintenance costs

Provision for slow-moving inventories
Employees’ end-of-service indemnity provision

Total operating costs

OPERATING PROFIT

Foreign currency exchange gain (loss), net
Share of result of an associate

Other income, net

Finance costs, net

PROFIT BEFORE INCOME TAX

Income tax expense

PROFIT FOR THE PERIOD

Other comprehensive income items to be
reclassified to profit or loss in subsequent
periods (net of tax):

(Loss) gain on cash flow hedges

ToTAL COMPREHENSIVE INCOME FOR THE PERIOD

Basic and diluted earnings per share

For the three-months period

For the nine-months period

ended 30 September ended 30 September
Note 2019 2018 2019 2018
JD JD JD JD
19,261,920 19,057,005 55,391,216 91,062,771
(4,283,872) (4,786,284) (11,847,744)  (48,591,836)
(45,434) - (136,301) -
(3,178,268) (3,084,137) (9,469,863) (9,244,660)
(5,281,671) (2,682,077) (9,364,658) (7,297,382)
(969,482) (865,205) (3,116,580) (5,117,231)
(724,558) (446,775) (1,949,000) (1,396,204)
(185,805) (182,942) (548,074) (537,304)
(14,669,090) (12,047,420) (36,432,220) (72,184,617)
4,592,830 7,009,585 18,958,996 18,878,154
(72,977) 240,690 (720,188) (261,390)
- - s (20,314)
696,696 403,889 2,173,278 1,295,643
(1,133,419) (1,701,527) (4,096,736) (5,119,413)
4,083,130 5,952,637 16,315,350 14,772,680
6 (910,211) (276,848) (1,273,396) (783,715)
3,172,919 5,675,789 15,041,954 13,088,965
(47,728) 195,322 (274,847) 572,475
3,125,191 5,871,111 14,767,107 14,561,440
JD /Fils JD/Fils JD /Fils JD / Fils
0/106 0/189 0/501 0/466

The attached notes from 1 to11 form part of these interim condensed financial statements
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CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2019 (UNAUDITED)

OPERATING ACTIVITIES
Profit for the period before income tax
Adjustments for:

Depreciation

Depreciation of right of —use assets

Provision for slow-moving inventories
Employee’s end-of-service indemnity provision
Provision for employee’s vacation

Employee’s termination benefits provision
Foreign currency exchange loss

Share of result of an associate

Finance costs

Interest income

Gain on disposal of property, plant and equipment

Working capital changes:

Accounts receivable

Other current assets

inventories

Accounts payable

Other current liabilities

Employee’s end-of-service indemnity provision paid
Employee’s vacations provision paid

Provisions and other fees paid

Employees termination benefits provision paid
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment, and projects in progress
Proceeds from sale of property, plant and equipment
Interest received

Net cash flows used in investing activities

FINANCING ACTIVITIES
Dividends paid
Repayments of loans
Finance costs paid

Net cash flows used in financing activities

Net increase (decrease) in cash and cash equivalents

Effect of foreign exchange rate changes on cash and cash equivalents

Cash and cash equivalents at 1 January
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER

Notes

For the nine-months period
ended 30 September

2019 2018
JD JD
16,315,350 14,772,680
9,469,863 9,244,660
136,301 -
1,949,000 1,396,204
548,074 537,304
68,346 105,227
3,299,770 -
720,188 261,390
s 20,314
4,098,990 5,119,571
(2,254) (158)
(2,704) (19,840)
5535250  (39,422,161)
(764,703) 2,376,935
862,421 (123,411)
(961,172) 34,362,605
(123,296) (398,946)
(932,538) (549,715)
(68,774) (61,248)
(550,325) (707,475)
(2,240,000) (1,162,562)
(1,183,181) (764,712)
36,174,606 24,986,662
(402,202) (920,437)
3,740 28,652
2,254 158
(396,208) (891,627)
; (8,000,000)
(24,153,263)  (26,460,164)
(4,024,531) (4,806,411)
(28,177,794) (39,266,575)
7,600,604  (15,171,540)
15,668 666
(46,178,585) (26,876,202
(38,562,313) (42,047,076)

The attached notes from 1 to 11 form part of these interim condensed financial statements



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

1. GENERAL

Central Electricity Generating Company (the “Company” or “CEGCO”) was registered in
accordance with the Jordanian Companies Law No. (22) of 1997 and in implementation of the
Council of Ministers resolution dated 4 October 1997, regarding the establishment of a separate
company from the National Electric Power Company, to conduct electrical generating activities,
which is the main activity the Company is engaged in.

The Company was registered with the Ministry of Industry and Trade on 12 February 1998 as a
public shareholding company under number (334) with paid in capital of JD 30,000,000 divided
into 30,000,000 shares at a per value of JD 1 per share. The Company commenced its
industrial and commercial activities on 1 January 1999.

In accordance with the privatization initiatives, the Government during 2007 sold 51% of
CEGCO shares to ENARA Energy Investments (Private Shareholding Company). Another 9%
of the Government’s shares was sold to the Social Security Corporation. In connection with the
sale, CEGCO has signed new Power Purchase Agreements (PPA) with National Electric Power
Company (NEPCO).

The interim condensed financial statements for the nine months period ended 30 September

2019 were authorized for issuance by the Company’s Board of Directors in their meeting held
on 21 October 2019.

2. BASIS OF PREPARATION

The interim condensed financial statements for the nine months period ended 30 September
2019 have been prepared in accordance with International Accounting Standard No. (34)
“Interim Financial Reporting”.

The interim condensed financial statements do not contain all the information and disclosures
that are required by the International Financial Reporting Standards (IFRSs) for preparing the
annual financial statements and should be read in conjunction with the Company’s annual
report as at 31 December 2018. Furthermore, the results of operations for the nine months
period ended 30 September 2019 do not necessarily reflect the expected results of operations
for the year ending 31 December 2019.

Changes in Accounting Policies

Accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year
ended 31 December 2018 except for the adoption of new standards effective as of 1 January
2019 shown below:



CENTRAL ELECTRICITY GENERATING COMPANY ~ PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

The Company adopted IFRS 16 using the modified retrospective approach with the date of
initial application of 1 January 2019. Accordingly, prior year financial statements were not
restated. The Company elected to use the transition practical expedient allowing the standard
to be applied only to contracts that were previously identified as leases applying IAS 17 and
IFRIC 4 at the date of initial application. The Company also elected to use the recognition
exemptions for lease contracts that, at the commencement date, have a lease term of 12
months or less and do not contain a purchase option (‘short-term leases’), and lease contracts
for which the underlying asset is of low value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the statement of financial position (increase/(decrease)) as at 1 January 2019:

2019
JD
(Unaudited)

Non-current assets

Right of use assets 1,696,170
Prepaid expenses (168,056)
Total non-current assets 1,428,114
Non-current liabilities

lease liabilities 1,428,114
Total equity 1,428,114

a) Nature of the effect of adoption of IFRS 16

The Company has lease contracts for various items of plant and equipment. Before the
adoption of IFRS 16, the Company classified each of its leases (as lessee) at the inception date
as either a finance lease or an operating lease. A lease was classified as a finance lease if it
transferred substantially all of the risks and rewards incidental to ownership of the leased asset
to the Company; otherwise it was classified as an operating lease. Finance leases were
capitalised at the commencement of the lease at the inception date at the fair value of the
leased property or, if lower, at the present value of the minimum lease payments.



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Lease payments were apportioned between interest (recognised as finance costs) and
reduction of the lease liability. In an operating lease, the leased property was not capitalised
and the lease payments were recognised as rent expense in profit or loss on a straight-line
basis over the lease term. Any prepaid rent and accrued rent were recognised under
Prepayments and Trade and other payables, respectively.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement
approach for all leases, except for short-term leases and leases of low-value assets. The
standard provides specific transition requirements and practical expedients, which has been
applied by the Company.

* Leases previously classified as finance leases

The Company did not change the initial carrying amounts of recognised assets and liabilities at
the date of initial application for leases previously classified as finance leases (i.e., the right-of-
use assets and lease liabilities equal the lease assets and liabilities recognised under IAS 17).
The requirements of IFRS 16 was applied to these leases from 1 January 2019.

« Leases previously accounted for as operating leases

The Company recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets: The right-of-use assets for most leases were recognised based on the carrying amount
as if the standard had always been applied, apart from the use of incremental borrowing rate at
the date of initial application. In some leases, the right-of-use assets were recognised based on
the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease
payments previously recognised. Lease liabilities were recognised based on the present value
of the remaining lease payments, discounted using the incremental borrowing rate at the date
of initial application.

The Company also applied the available practical expedients wherein it:
« Used a single discount rate to a portfolio of leases with reasonably similar characteristics

» Relied on its assessment of whether leases are onerous immediately before the date of initial
application

« Applied the short-term leases exemptions to leases with lease term that ends within 12
months at the date of initial application



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

« Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

+ Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease

The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments
as of 31 December 2018 as follows:

JD
Operating lease commitments as at 31 December 2018 2,015,429
Weighted average incremental borrowing rate as at 1 January 2019 6.5%
Discounted operating lease commitments at 1 January 2019 1,428,114
Less: Commitments relating to short-term leases -
Less: Commitments relating to leases of low value assets
Lease liabilities as at 1 January 2019 1,428,114

b) Amounts recognized in the statement of financial position and profit or loss

Set out below, are the carrying amounts of the Company’s right-of-use assets and lease
liabilities and the movements during the period 30 September 2019:

Lease
Land liabilities
JD JD
At 1 January 2019 1,428,114 1,428,114
Prepaid expenses 168,056 -
Amortization (136,301) -
At 30 September 2019 (Unaudited) 1,459,869 1,428,114

The Company recognized rent expense from short-term leases of JD 136,301 for the nine
months ended 30 September 2019.

c) Set out below are the new accounting policies of the Company upon adoption of IFRS 16,
which have been applied from the date of initial application:



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any remeasurement of
lease liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Company is reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the recognised right-of-use assets are depreciated
on a straight-line basis over the shorter of its estimated useful life and the iease term. Right-of-
use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the Company and payments of
penalties for terminating a lease, if the lease term reflects the Company exercising the option to
terminate.

The variable lease payments that do not depend on an index or a rate are recognised as
expense in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental
borrowing rate at the lease commencement date if the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the
lease term, a change in the in-substance fixed lease payments or a change in the assessment
to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to some of its short-term
leases (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases that are considered of low value. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain
not to be exercised.

The Company has the option, under some of its leases to lease the assets for additional terms.
The Company applies judgement in evaluating whether it is reasonably certain to exercise the
option to renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

The Company included the renewal period as part of the lease term for leases of plant and
machinery due to the significance of these assets to its operations. These leases have a short
non-cancellable period and there will be a significant negative effect on production if a
replacement is not readily available.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside
the scope of IAS 12, nor does it specifically include requirements relating to interest and
penalties associated with uncertain tax treatments. An entity must determine whether to
consider each uncertain tax treatment separately or together with one or more other uncertain
tax treatments.

These amendments do not have any impact on the Company financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulting from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets
that do not constitute a business, however, is recognised only to the extent of unrelated
investors' interests in the associate or joint venture.

These amendments do not have any impact on the Company financial statements.



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the
net investment in the associate or joint venture (long-term interests). This clarification is
relevant because it implies that the expected credit loss model in IFRS 9 applies to such long-
term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company financial statements.

3. ACCOUNTS RECEIVABLE AND ACCOUNTS PAYABLE

The accounts receivable balance represents amount due from National Electric Power
Company (NEPCO). In accordance with the Purchase Power Agreements signed with NEPCO,
NEPCO is liable to pay all the cost of fuel and gas used in power generation to Jordan
Petroleum Refinery Company (JPRC) and National Petroleum Company (NPL). Accordingly,
accounts receivable from NEPCO include an amount of JD 60,597,920 as at 30 September
2019 to offset accounts payable to JPRC with an amount of JD 57,568,924 and to NPL with an
amount of JD 3,028,996.

4. CASH AND CASH EQUIVALENTS

30 30
September September
2019 2018
JD JD
(Unaudited) (Unaudited)
Cash at banks 39,833 116,933
Cash on hand - 199
39,833 117,132
Less: due to banks (38,602,146) (42,164,208)
(38,562,313) (42,047,076)




CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

5.

DERIVATIVE FINANCIAL INSTRUMENTS

The details of the derivative financial instruments at 30 September 2019 and 31 December
2018 are as follows:

30 September 2019 (Unaudited)

Current Non-current Total
JD JD JD
Currency forward contracts* 1,579,697 1,151,647 2,731,344
Interest rate swaps contracts** - - -
1,679,697 1,151,647 2,731,344

31 December 2018 (Audited)

Current Non-current Total
JD JD JD
Currency forward contracts* 1,516,600 1,744,705 3,261,305
Interest rate swaps contracts** 44 839 - 44 839
1,561,439 1,744,705 3,306,144

*k

Loans with Overseas Economic Cooperation Fund (Japan) are denominated in JPY. To
mitigate its exposure to fluctuations in currency rates, the Company entered into forward
contracts.

For the purpose of hedge accounting, the forward contracts are classified as cash flow
hedges as CEGCO is hedging the exposure to variability in cash flows that is attributable to
the foreign currency fluctuations risk associated with a highly probable forecast transaction.

The negative fair value of the currency forward contracts amounted to JD 2,731,344 as of
30 September 2019 and was recorded as a current and non-current liability in the interim
condensed statement of financial position.

The cash flow hedges were assessed to be highly effective and a cumulative unrealized
loss of JD 274,847 has been included in the interim condensed statement of comprehensive
income.

CEGCO loans with Standard Chartered are in the form of variable interest rate loans. To
mitigate its exposure to fluctuations in market interest rates, the Company entered into
interest rate swap contracts that effectively fix the interest rate on 90% of the principal
amount of term loan with Standard Chartered.



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

For the purpose of hedge accounting, the Company’s interest rate swap contracts are
classified as cash flow hedges, as the Company is hedging exposure to variability in cash
flows that is attributable to the interest rate risk associated with a highly probable forecast
transaction.

As a result of the maturity of interest rate swaps on 20 February 2019, current liabilities for
those contracts were not recognized in the interim statement of financial position as at
30 September 2019.

6. INCOME TAX

The Company has provided for income tax for the period ended 30 September 2019 in
accordance with Income Tax Law No. (34) of 2014 amended by Income Tax Low No. (38) of
2018.

The Company has provided for income tax for the period ended 30 September 2018 in
accordance with Income Tax Law No. (34) of 2014 and in accordance with Aqaba Special
Economic Zone Law No. (32) of 2000 for the Company’s location in Agaba.

Income tax expense presented in the interim condensed statement of comprehensive income
consist of the following:

For the nine months period
ended 30 September (Unaudited)

2019 2018
JD JD
Income tax expense for the period 2,021,565 731,230
Amount released (added to) from deferred tax assets (748,169) 52,485
1,273,396 783,715

Agaba-

The Company submitted its tax returns for the years up to 2018. The Income and Sales Tax
Department / Agaba Special Economic Zone Authority reviewed the records of Agaba location
for the years up to 2015. The Company reached a final settlement with Income and Sales Tax
Department with respect to Agaba location for the years up to 2015.

Other locations-

The Company submitted its tax returns for the years up to 2018 except for Agaba location. The
Income and Sales Tax Department has not reviewed the Company’s records up to the date of
the interim condensed financial statements. The Company reached a final settlement with
Income and Sales Tax Department for the years up to 2017.



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

1. RELATED PARTY TRANSACTIONS

Related parties represnt associated companies, major shareholders, directors and key

management personnel of CEGCO, and entities controlled, jointly controlled or significantly
influenced by such parties.

Pricing policies and terms of the transactions with related parties are approved by CEGCO's
management.

Interim statement of financial position items

30
Amounts due from related parties: September 31 December
2019 2018
JD JD
(Unaudited) (Audited)

National Electric Power Company - Government of Jordan* 73,464,001 78,999,251
The Local Company for Water and Solar Projects 113,169 252,191
South Tafila for energy Projects 3,500 -
ACWA Power Jordan Holdings 38,266 135,415
Al Zarqa Power Plant for Energy Generation 2,093,785 729,003
Risha Company for Solar Projects 320 3,201
Government of Jordan - 424,664

75,713,041 80,543,725

*

This balance is net of allowance for expected credit loss of JD 1,046,481 as at 30
September 2019 (2018: JD 1,046,481).

Amounts due to related parties: 30

September 31 December

2019 2018
JD JD

(Unaudited) (Audited)
National Petroleum Company - Government of Jordan 3,028,997 3,001,073
Enara Energy investments 28,073 14,097
Projects — Dubai 782 138
ACWA Power Global Services LLC 3,365 492
ACWA Power Company / Riyadh 9,178 376

3,070,395 3,016,176
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CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Interim statement of comprehensive income items

Power generation revenues:
National Electric Power Company (Government of Jordan)

Stations operating costs:
National Petroleum Company (Government of Jordan)

Other income:

Enara Energy Investment

The Local Company for Water and Solar Projects ***
Red Sea Energy (Jordan)

ACWA Power Jordan Holdings

Al Zarga Power Plant for Energy Generation *

Risha for Solar Energy Projects****

Raeda Energy Company

Tafila South Power Company

ACWA Power Company / Riyadh

Administrative expenses:

Enara Energy Investment

ACWA Power International Company for Water and Power
Projects — Dubai

ACWA Power Global Services LLC

ACWA Power Company for / Riyadh**

NOMAC Gulf Operation & Maintenance LLC*****

Board of Directors remuneration and transportation
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For the nine months period

ended 30 September
(Unaudited)
2019 2018
JD JD
55,391,216 91,001,287
7,853,284 9,341,604
11,674 18,102
498,343 209,324
E 2,000
123,649 41,345
3,218,991 926,753
2,670 1,600
- 2,000
3,500 -
- 38
3,858,827 1,201,162
25,650 25,650
27,762 -
2,873 1,900
8,082 1,821
- 4,281
31,500 31,510
95,867 65,162




CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

*%

*kk

*kkk

dedederede

On 21 December 2015, the Company entered into a 25 years’ land operating lease with
Al Zarga Power Plant for Energy Generation for an annual rent of JD 50,000.
Furthermore, on 20 May 2016, the Company entered into service and operating and
maintenance agreement with Al Zarqa Power Plant for Energy Generation.

On 28 October 2014, the Company entered into a service agreement with ACWA Power
Company (Parent Company) to obtain professional, financial, legal and technical
services.

On 13 November 2016, the Company entered into operation and maintenance
agreement with The Local Company for Water and Solar Projects.

On 21 November 2017, the Company entered into an agreement with Risha Company for
Solar Projects to provide operation and maintenance services.

On 17 April 2017, the Company entered into a service agreement with NOMAC Gulf
Operation & Maintenance LLC to obtain professional and operation & maintenance.

Compensation of key management personnel

For the nine-month period
ended 30 September (Unaudited)

2019 2018
JD JD
Salaries and benefits 556,589 449,562

8.

DIVIDENDS

In its ordinary meeting held on 25 April 2018, the General Assembly approved the Board of
Directors recommendation to distribute dividends of JD 15,000,000 to the shareholders from
the voluntary reserve and retained earnings with an amount of JD 8,000,000 and JD 7,000,000
respectively.

12



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

9. Employees’ termination benefits provision

Based on board of directors decision dated 3 December 2018 and 24 July 2019, the Company
offered its employees a voluntary compensation package for those who are willing to resign.
Accordingly, a provision of JD 3,299,770 was provided for.

Movement on provision as follows:

30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)
Balance at 1 January 2,240,230 1,172,792
Provision for the year 3,299,770 2,230,000
Paid during the year (2,240,000) (1,162,562)
Balance at 30 September 3,300,000 2,240,230

10. COMMITMENTS AND CONTINGENCIES

Letters of credit and bills of collection —

At 30 September 2019, CEGCO has outstanding letters of credit and bills of collection
amounting to JD 954,730 (31 December 2018: JD 1,216,567).

Letters of guarantee —

At 30 September 2019, CEGCO has outstanding letters of guarantee amounting to JD 10,000
(31 December 2018: JD 26,039).
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CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Legal claims -

The Company is a defendant in a number of lawsuits of approximately JD 1,857,037 (2018: JD
2,764,356). The Company’s management and its independent legal counsel believe that no
additional provision is needed other than what has already been recognized in the interim
condensed financial statements.

Capital commitments ~

CEGCO entered into commitments in the ordinary course of business for major capital
expenditures. Capital expenditures commitments are JD 344,831 as at 30 September 2019
(31 December 2018: JD 669,440)

Dispute with Jordan Petroleum Refinery Company (JPRC) -

Jordan Petrol Refinery PLC is the fuel supplier (“the Supplier”), the Supplier has claimed from
CEGCO an amount of JD 102,753,239 (2018: JD 98,846,945), as an interest on late payment
of the monthly fuel invoices. The Fuel Supply Agreement (FSA) with the Supplier stipulates that
the Supplier shall be entitled to receive interest on late payment of the unpaid invoices after 45
days from invoice. However, the FSA in Article 13.3 further provides that CEGCO shall not be
liable for non-performance under the FSA and shall not be in default to the extent such non-
performance or default is caused by NEPCO. Given the delay in making the fuel payments to
the Supplier are caused by the delay in receipt of the fuel revenues from NEPCO (the off-taker),
contractually the Supplier has no basis to claim for any delay interest from CEGCO. Hence the
management and its independent legal counsel are of the view that as per the terms of the FSA
signed between the Supplier and CEGCO, the Supplier has no contractual basis to claim these
amounts. Accordingly, no provision has been made in these financial statements.
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CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

11. SEGMENT INFORMATION

The following tables present the interim condensed statement comprehensive income
information for Agaba and other locations for the periods ended 30 September 2019 and 2018.
The information is presented to facilitate the income tax review as the company is subject to

different tax rates on Agaba’s operation.

For the nine months period ended
30 September 2019 (Unaudited)

Other
Agaba Locations Total
JD JD JD

Power generation revenues 34,185,063 21,206,153 55,391,216
Stations operating costs (2,166,466) (9,681,278) (11,847,744)
Depreciation of right of use assets (136,301) - (136,301)
Depreciation (6,008,730) (3,461,133) (9,469,863)
Administrative expenses (4,800,414) (4,564,244) (9,364,658)
Maintenance costs (2,253,404) (863,176) (3,116,580)
Provision for slow-moving inventories (931,105) (1,017,895) (1,949,000)
Employee’s end-of-service indemnity provision (263,927) (284,147) (548,074)
Total operating costs (16,560,347) (19,871,873) (36,432,220)
OPERATING PROFIT 17,624,716 1,334,280 18,958,996
Foreign currency exchange loss, net (727,496) 7,308 (720,188)
Share of loss of an associate - - -

Other income, net 53,428 2,119,850 2,173,278
Finance costs, net (2,529,750) (1,566,986) (4,096,736)
PROFIT BEFORE INCOME TAX 14,420,898 1,894,452 16,315,350
Income tax expense (1,230,885) (42,511) (1,273,396)
PROFIT FOR THE PERIOD 13,190,013 1,851,941 15,041,954

15



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2019 (UNAUDITED)

Power generation revenues

Stations operating costs

Depreciation

Administrative expenses

Maintenance costs

Provision for slow-moving inventories
Employee's end-of-service indemnity provision

Total operating costs

OPERATING PROFIT (LOSS)

Foreign currency exchange loss, net
Share of loss of an associate

Other income, net

Finance costs, net

PROFIT (LOSS) BEFORE INCOME TAX
Income tax expense

PROFIT (LOSS) FOR THE PERIOD

For the nine-months period ended 30 September

2018
Other
Agaba locations Total
JD JD JD
67,451,452 23,611,319 91,062,771
(36,857,989) (11,733,847) (48,591,836)
(5,685,847) (3,558,813) (9,244,660)
(2,909,541) (4,387,841) (7,297,382)
(1,976,635) (3,140,596) (56,117,231)
(769,041) (627,163) (1,396,204)
(279,926) (257,378) (537,304)
(48,478,979) (23,705,638) (72,184,617)
18,972,473 (94,319) 18,878,154
(261,536) 146 (261,390)
- (20,314) (20,314)
106,006 1,189,637 1,295,643
(3,561,721) (1,557,692) (5,119,413)
15,255,222 (482,542) 14,772,680
(765,066) (18,649) (783,715)
14,490,156 (501,191) 13,988,965
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