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Date. .._..odb! HY e N

M/S. Amman Stock Exchange

Subject: Quarterly Report as of 30/9/2019

Dear Sir,

Attached the Quarterly Report of National Cable And Wire
Manufacturing Company as of 30/9/2019.

Kindly accept our high appreciation and respect,

General Manager
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RSM Jordan

Amman 69 Queen Rania St.
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Amman 11196 Jordan
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F+9626 5677706

WWW.rsm.jo
REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying condensed interim statement of financial position of National Cable and Wire
Manufacturing (A Public Shareholding Company) as at 30 September 2019, and the related condensed interim
statement of comprehensive income, changes in equity and cash flows for the period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the preparation and fair
presentation of this condensed interim financial information in accordance with International Accounting Standard IAS
(34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement (2410) "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information is not prepared, in all material respects, in accordance with International Accounting
Standard (34) relating to Interim Financial Reporting.

Amman —Jordan

26 October 2019
THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
Lead sponsors
European
OBusiness

O Awards*



NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
30 SEPTEMBER 2019 (Unaudited)

Assets

Current Assets

Cash and cash equivalents
Short-term checks under collection
Accounts receivable

Inventory

Other debit balances

Total Current Assets

Non - Current Assets
Long-term checks under collection
Financial assets at fair value through other comprehensive Income
Property, plant and equipment
Total Non - Current Assets
Total Assets

Liabilities and Equity
Liabilities

Current Liabilities

Short-term notes payable
Accounts payable

Other credit balances

Total Current Liabilities

Non - Current Liabilities
Long-term notes payable

Total Non - Current Liabilities
Total Liabilities

Equity

Share capital

Statutory reserve

Fair value reserve
Accumulated losses

Total Equity

Total Liabilities and Equity

Notes 30 September

31 December

2019 2018
JD D
Audited

3 318 887 37430
3521438 5854 452
4818 468 2514671
4 8 694 844 8 741 866
130199 109 844
17 483 836 17 258 263
- 800 000
42 958 42 958
10307 824 10918 836
10 350 782 11761 794
27 834 618 29 020 057
10323 592 10012 429
153418 212 662
612 452 632 560
11 089 462 10 857 651
1347 655 1800 652
1347 655 1 800 652
12437 117 12 658 303
19 299 747 19 299 747
2712777 2712777
(20 768) (20 768)
(6 594 255) (5630 002)
15397 501 16 361 754
27 834 618 29 020 057

The accompanying notes are an integral part of these condensed interim financial statements



NATIONAL CABLE AND WIRE MANUFACTURING

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
30 SEPTEMBER 2019 (Unaudited)

For the three-months
period ended

For the nine-months
period ended

30 30 30 30
September September September September
2019 2018 2019 2018
JD JD JD JD
Sales 2040581 3103 547 6832 044 10 140 065
Cost of sales (1954 088) (2970 511) (6 675 120) (9 780 275)
Gross profit 86 493 133 036 156 924 359 790
Packing and wrapping materials (29 328) (41 322) (82 627) (95 267)
Selling and distribution expenses (43 003) (40 367) (151 892) (143 085)
Administrative expenses (113 982) (123 279) (364 217) (352 118)
Financing expenses (172 996) (199 433) (532 441) (611 103)
Other revenues - - 10 000 -
Total comprehensive losses for the period (272 816) (261 365) (964 253) (841 783)
Basic and diluted losses per share for the period (0.014) JD (0.014) JD (0.05) JD (0.04) ID

The accompanying notes are an integral part of these condensed interim financial statements



NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

30 SEPTEMBER 2019 (Unaudited)

Statutory Fair value Accumulated
Share Capital reserve reserve losses Total
JD JD JD JD JD

31 December 2017 19 299 747 2712777 (20 768) (3944 931) 18 046 825
Total comprehensive losses for the - - - (841 783) (841 783)
period

30 September 2018 19 299 747 2712777 (20 768) (4 786 714) 17 205 042
31 December 2018 19299 747 2712777 (20 768) (5630002) 16 361 754
Total comprehensive losses for the - - - (964 253) (964 253)
period

30 September 2019 19 299 747 2712777 (20 768) (6 594 255) 15 397 501

The accompanying notes are an integral part of these condensed interim financial statements



NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS
30 SEPTEMBER 2019 (Unaudited)

Operating activities

Total comprehensive losses for the period
Adjustments for:

Depreciation

Financing expenses

Changes in operating assets and liabilities
Checks under collection

Accounts Receivable

Inventory

Other debit balances

Accounts Payable

Other credit balances

Net cash from operating activities
Investing Activities

Purchases of property, plant and equipment
Projects under construction

Net cash used in investing activities
Financing Activities

Murabaha under process for project under construction
Notes payable

Paid financing expenses

Net cash (used in) from financing activities
Net cash in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 September

30 September 30 September
2019 2018
JD D
(964 253) (841 783)
655 364 628 294
532 441 611103
3133014 (1 696 157)
(2303 797) 2073 857
47 022 (591 213)
(20355) (18 862)
(59 244) 161 756
(20 108) 6 836
1000 084 333 831
(44 352) (1350 509)
- 550 000
(44 352) (800 509)
- (550 000)
(141 834) 1399 442
(532 441) (611 103)
(674 275) 238 339
281 457 (228 339)
37430 369 455
318 887 141 116

The accompanying notes are an integral part of these condensed interim financial statements



NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

30 SEPTEMBER 2019 (Unaudited)

1. General
The company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. (181) during 1983. The company’s share capital is JD 19 299 747.

The Company's main activities are producing wires and cables of copper or Aluminum conductors insulated /sheathed
ordinary or special types or synthetic rubber according to the International, British or German standards to comply with
Jordanian and international markets.

The accompanying condensed interim financial statement was approved by Audit Committee of the Board of Directors
in its meeting held on 26 October 2019.

2. Basis of preparation
The accompanying condensed interim financial statements have been prepared in accordance with the International
Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures required
for the annual financial statements, which are prepared in accordance with the International Financial Reporting
Standards and must be read with the financial statements of the Company as at 31 December 2018. In addition, the
results of the Company's operations for the nine months ended 30 September 2019 do not necessarily represent
indications of the expected results for the year ending 31 December 2019, and do not contain the appropriation of the
profit of the current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar which is the functional currency of the
Company.

The accounting policies adopted in the preparation of the condensed interim financial information are consistent with
those adopted for the year ended 31 December 2018 except for the following:

Amendment to IFRS 3 “Business Combinations” (Effective form on January 1, 2020)

These amendments clarify the definition of business as the International Accounting Standards Board published the
conceptual Financial Reporting Framework. This includes revised definitions of assets and liabilities as well as new
guidance on measurement, derecognition, presentation and disclosure.

In addition to the amended conceptual framework, the IASB issued amendments to the guidelines on the conceptual
framework in the IFRS Standards, which contain amendments to IFRS 2, 3, 6 and 14 and IAS 1,34, 37 and 38 and IFRIC
12, Interpretation 19, Interpretation 20 and 22 and Interpretation of the Standing Committee for the Interpretation of
Standards No. 32 in order to update those statements with regard to references and quotations from the framework or
to refer to a reference to Different from the conceptual framework.

IFRS 17 “Insurance Contracts” (Effective form on January 1, 2022)

It provides a more consistent measurement and presentation approach to all insurance contracts. These requirements
are aimed at achieving a consistent, Principled accounting objective for insurance contracts. IFRS 17 replaces IFRS 4
Insurance Contracts.

IFRS 17 requires measurement of insurance liabilities at the present value of the liability.

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 “Investment in Associates and Joint Ventures
(2011)” (Effective date deferred indefinitely. Adoption is still permitted)

Management expects to apply these new standards, interpretations and amendments to the financial statements of the
Company when they are applicable and the adoption of these new standards, interpretations and amendments may
have no material impact on the financial statements of the Company in the initial period of application except for the
effect of the adoption of IFRS 16, Shown below:



NATIONAL CABLE AND WIRE MANUFACTURING
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

30 SEPTEMBER 2019 (Unaudited)

Effect of Application of IFRS 16 “Leases”

The Standard provides a comprehensive model for determining and treating lease arrangements in the financial
statements of both lessors and lessees. It will also replace IAS 17 “Leases” and related interpretations when it becomes
effective for the financial periods beginning on or after January 1, 2019.

As permitted by the transitional provisions of IFRS 16, the Company will not restate the comparative figures. Any
changes in the carrying amount of assets and liabilities at the date of transition are recognized in the opening balances
of the related balances.

There is no material difference between the accounting treatment in the lessor’s books between IFRS 16 and IAS 17.
The change in the definition of the lease relates mainly to the concept of control. IFRS 16 distinguishes between leases
and service contracts on the basis of whether the customer controls the use of a specific asset and the control is present
if the customer has:

® The right to a substantial degree of all economic benefits arising from the use of specific assets; and

® The right to direct the use of this asset

Adopting the above-amended standards has not affected the amounts and disclosures in the condensed interim
financial statements

Accounting estimates

Preparation of the financial statements and the application of the accounting policies require the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown in the statement of other comprehensive income and owners’ equity.
In particular, this requires the company’s management to issue significant judgments and assumptions to assess future
cash flow amounts and their timing. Moreover, the said assessments are necessarily based on assumptions and factors
with varying degrees of consideration and uncertainty. In addition, actual results may differ from assessments due to
the changes resulting from the conditions and circumstances of those assessments in the future.

3. Cash and cash equivalents

30 September 31 December
2019 2018
D JD
Cash on hand 16 301 6 805
Current accounts at bank 302 586 30625
318 887 37 430
4. Inventory
30 September 31 December
2019 2018
JD D
Finished goods 4140 124 3684201
Raw materials 1711810 2186728
Semi-manufactured inventory 1827 743 1829 603
Spare parts 788 331 799 415
Packing and wrapping materials 356 047 371130
8 824 055 8871077
Provision for spare parts (129 211) (129 211)
8 694 844 8 741 866

5. Comparative figures

Some of the comparative figures for the year 2018 have been reclassified to correspond with the period ended 30

September 2019 presentation and it did not result in any change to the last period’s operating results.





