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Ernst & Young Jordan
P.0.Box 1140
Amman 11118
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Fax: 00 962 6553 8300
www.ey.com/me

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Jordan Vegetable Oils Industries Company
Amman — Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Jordan Vegetable Oils Industries Company (the
Company), which comprise the statement of financial position as at 31 December 2019, and the
statement of income, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2019, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in Jordan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the year ended 31 December 2019. These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter provided in that context.

A member firm of Ernst & Young Global Limited
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We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying financial statements.

1- Overstatement of Revenue and the timing of revenue recognition

Disclosures of recognition of revenue are detailed in note (2-4) and note (12) to the financial
statements

Key Audit matter How the key audit matter was addressed
in the audit

Revenues are mainly generated from the sale

of vegetable oils and margarine products to
customers. We focused on this area because
there is a risk that related to the issuance of
the invoice and revenue recognition before
delivering the products or delivered but the
invoice is not issued or recorded. Hence will
result in an overstatement of revenue.

We tested the key internal controls on the
timing and approval of revenue recognition.
Our audit procedures included, amongst
others, testing sales transactions taking place
before or after the cutoff date as of 31
December 2019 to assess whether those
transactions were recognized in the correct
year. In addition, we performed detailed
analytical procedures for the gross margin on
a monthly basis for each main product. We
also tested key customers confirmations and
reconciliations and manual journal entries
posted to ensure that revenue journals were
approved and corroborated with supporting
evidence.

Other information included in the Company’s 2019 annual report.

Other information consists of the information included in the Company’s 2019 Annual Report other
than the financial statements and our auditor’s report thereon. Management is responsible for the
other information. The Company’s 2019 Annual Report is expected to be made available to us
after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period,
and are therefore the key audit matters. We describe these matters in our auditor’s report, unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonable be expected to outweigh the public
interest benefits of such communication.

The partner in charge of the audit resulting in this auditor's report was Waddah Barkawi, license
number 591.

Amman - Jordan
17 February 2020

v



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF FINANCIAL POSITION
As AT 31 DECEMBER 2019

ASSETS

Non-current assets -

Property and equipment

Investment properties

Financial assets at fair value through other
comprehensive income

Current assets -

Inventory

Accounts receivable and other current assets
Cash on hand and at banks

Total assets

EQUITY AND LIABILITIES

Equity -

Paid in capital
Statutory reserve
Fair value reserve
Retained earnings

Total Equity

Current liabilities -

Accounts payable and other current liabilities
Due to related parties
Income tax provision

Total liabilities

Total equity and liabilities

Notes

w

~d

(o]

11
20
17

2019 2018
JD JD
947,295 981,935
474,087 481,211
1,282,451 1,278,999
2,703,833 2,742,145
691,686 787,500
1,384,648 1,362,074
3,064,136 2,804,643
5,140,470 4,954,217
7,844,303 7,696,362
4,000,000 4,000,000
1,000,000 1,000,000
(2,017) 91,773
1,716,958 1,413,797
6,714,941 6,505,570
1,054,729 1,070,702
17,259 39,414
57,374 80,676
1,129,362 1,190,792
7,844,303 7,696,362

The attached notes from 1 to 26 form part of these financial statements



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Sales

Cost of Sales -
Finished goods- beginning balance
Cost of goods manufactured and purchased

Finished goods- ending balance
Cost of Sales

Gross Profit

Selling and distribution expenses
Administrative expenses
Allowance for expected credit losses

Operating Profit

Finance cost
Gain from disposal of property and equipment

Other Income
Profit for the year before tax

Income tax

Profit for the year

Basic and diluted earnings per share

Notes

12

14
15

16

17

18

2019 2018
JD JD
4,985,680 5,234,720
295,531 269,542
2,736,071 3,226,754
(250,751) (295,531)
2,780,851 3,200,765
2,204,829 2,033,955
(183,889) (196,800)
(521,714) (533,268)
(487,920) (500,000)
1,011,306 803,887
(959) (960)
. 12,312
183,648 154,543
1,193,995 969,782
(90,834) (139,841)
1,103,161 829,941
Fils/ JD Fils/ JD
0/28 0/21

The attached notes from 1 to 26 form part of these financial statements



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018
JD JD

Profit for the year 1,103,161 829,941
Other comprehensive income items:
Other comprehensive income which will not be
reclassified to the statement of income in
subsequent periods:
Gain (loss) on sale from financial assets at fair
value through other comprehensive income - 6,972
Change in fair value of financial assets at fair
value through other comprehensive income (93,790) 24 803
Total other comprehensive income items
which will not be reclassified to the statement
of income in subsequent periods, net of tax (93,790) 31,775
Total comprehensive income for the year 1,009,371 861,716

The attached notes from 1 to 26 form part of these financial statements
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JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

OPERATING ACTIVITIES
Profit for the year before income tax

Non-cash Adjustments: -

Depreciation

Finance cost

Allowance for expected credit loss

Gain from disposal of property and equipment
Interest income

Working capital changes:

Inventory

Accounts receivable and other current assets
Due to related parties

Accounts payable and other current liabilities
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment
Proceeds from disposal of property and
equipment

Purchase of financial assets through other
comprehensive income

Proceeds from sale of financial assets through
other comprehensive income

Interest received

Net cash flows used in investing activities

FINANCING ACTIVITIES

Finance cost paid

Dividends paid

Net cash flows used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of the
year

Cash and cash equivalents, end of the year

Note 2019 2018

JD JD
1,193,995 969,782
93,832 88,083
959 960
487,920 500,000
. (12,312)
(53,508) (37,838)
95,814 71,104
(510,494) 29,890
(22,155) 16,377
(41,082) (34,477)
(114,136) (150,737)
1,131,145 1,440,832
(52,068) (158,921)
« 15,000
(97,242) (121,223)
; 113,344
53,508 37,838
(95,802) (113,962)
(959) (960)
(774,891) (382,106)
(775,850) (383,066)
259,493 943,804
2,804,643 1,860,839
9 3,064,136 2,804,643

The attached notes from 1 to 26 form part of these financial statements



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

(1) GENERAL

Jordan Vegetable Qils Industries (the Company) was established in 1953 and registered as a
Public Shareholding Company with an authorized and paid capital of JD 500,000 divided into
500,000 shares at par value of JD 1 each. The Company increased its paid in capital through the
years to become JD 4,000,000 in 2010 divided into 4,000,000 shares at par value of JD 1.

The Company's main activity is to produce vegetable oils and other related and complimentary
products.

The financial statements were authorized for issuance by the Company’s board of directors in its
meeting held on 8 February 2020 and it is subject to the approval of the general assembly.

(2-1) BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Financial Reporting
Standards as issued by the International Accounting Standard Board.

The financial statements have been prepared on a historical cost basis, except for financial assets
at fair value through other comprehensive income that have been measured at fair value.

The financial statements are presented in Jordanian Dinar, which represents the functional
currency of the Company.

2-2) SIGNIFICANT CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with
those used in the preparation of the annual financial statements for the year ended 31 December
2018 except for the adoption of new standards effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to account
for most leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.

Therefore, IFRS 16 did not have an impact for leases where the Company is the lessor.

This new standard did not have any impact on the Company'’s financial statements.



JORDAN VEGETABLE OILS INDUSTRIES
PuUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity determines whether to consider each uncertain
tax treatment separately or together with one or more other uncertain tax treatments and uses the
approach that better predicts the resolution of the uncertainty.

The Interpretation did not have an impact on the Company financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through
other comprehensive income, provided that the contractual cash flows are ‘solely payments of
principal and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument
is held within the appropriate business model for that classification. The amendments to IFRS 9
clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Company financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulting from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint venture,
is recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests in
the associate or joint venture. The IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company financial statements.



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settlement, without considering the effect of
the asset ceiling. This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is
recognised in other comprehensive income.

The amendments had no impact on the Company financial statements as it did not have any plan
amendments, curtailments, or settlements during the year.

Amendments to IAS 28:; Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company financial statements.

(2-3) Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses
and the resultant provisions. In particular, considerable judgment by management is required in
the estimation of the amount and timing of future cash flows when determining the level of
provisions required. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ, resulting in
future changes in such provisions.



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

Judgments, estimates and assumptions in the financial statements are detailed below:

An allowance for expected credit loss is estimated by the management based on their principles
and assumptions according to International Financial Reporting Standards.

The financial year is charged with its related income tax in accordance with regulations.

- The management periodically reviews the useful lives of property and equipment in order to
calculate the annual depreciation expense on the general conditions of the property and
equipment and estimate the future useful lives accordingly. Any impairment losses of property
and equipment are recognised in the statement of profit or loss.

- Legal provisions are provided for lawsuits raised against the Company based on the
Company's legal advisor opinion.

(2-4) SIGNIFICANT ACCOUNTING POLICIES

Property and equipment -

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value.

Depreciation is computed on a straight-line basis over the estimated useful lives of the assets
using annual depreciation rates ranging from 1% to 33%.

The carrying values of property and equipment are reviewed for impairment when events and
changes in circumstances indicate that the carrying value may not be recoverable. If any such
indications exist and where the carrying values exceed the estimated recoverable amounts, the
assets are written down to their recoverable amounts.

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the excepted pattern of economic benefits from items of
property and equipment.

Investment Properties

Investment properties are stated at cost less accumulated depreciation, and are depreciated
(excluding land) using the straight-line depreciation method over the estimated useful life at a rate
of 2.5%.

Investments properties are written off upon their disposal or retirement. Gains or losses arising
from the disposal are recognised in the statement of income.



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

Financial assets at fair value through other comprehensive income

These financial assets are initially recognised at fair value plus attributable transaction costs and
subsequently measured at fair value. The change in fair value of those assets is presented in the
statement of comprehensive income within equity, including the change in fair value resulting from
the foreign exchange differences of non-monetary assets. In case those assets — or part of them —
were sold, the resultant gain or loss is recorded in the statement of comprehensive income within
equity and the fair value reserve for the sold assets is directly transferred to the retained earnings
and not through the statement of income.

These financial assets are no longer subject to impairment testing and dividends are recognised
in the statement of income.

Inventory
Inventory is valued at the lower of cost and net realizable value.
Raw materials— purchase cost on weighted average basis.

Finished goods and work in progress — cost of direct materials and labor depreciation and a
proportion of manufacturing overheads.

Accounts receivable

Accounts receivable are stated at original invoice amount less any allowance for any uncollectible
amounts, the Company applies the standard’s simplified approach and calculates ECL based on
lifetime expected credit losses. The Company establishes a provision matrix that is based on the
Company'’s historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

Cash and cash equivalents
For cash flow purpose cash and cash equivalents comprise cash balances with banks and
financial institutions maturing within three months, less bank overdrafts and restricted funds.

Accounts payable and accruals

Liabilities are recognised for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive)

arising from a past event and the costs to settle the obligation are both probable and able to be
reliably measured.



JORDAN VEGETABLE OILS INDUSTRIES
PuUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

Revenues and expenses recognition

The revenues are recognised in accordance with the five steps model of IFRS 15 which includes
that identification of the contracts and price, the performance obligation within the contract and
that revenue is recognised when the company satisfies the performance obligation. The company
concludes the revenues from the sale of goods and issuance of the invoice at the point in time.

Rent revenues are recognised over the rent contract period using straight line method.
Other revenues are recognised on an accrual basis.

Expenses are recognised on an accrual basis.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of
exchange ruling at the statement of financial position date.

All differences are taken to the statement income.
Income taxes

The income tax provision is calculated in accordance with the Income Tax Law No. 34 of 2014
and IAS 12.

Deferred income tax is provided on temporary differences at the statement of financial position
date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.



G6C'L¥6 ey vLL'2bL  992'CS 20e'e 610'6¢C gce'esl v1c'10e zle'see'e
100°v2L'9 = 8c9'cel  86G'66L 0/1'8G1 ¥1'06 9¢.'050's  812°160°L =
80/'08 - €90°'LC rAXANE 96/ 8.6 1126l 29.'ce -
66¢'2£99 - G/GCLL  9ze'88l viv'lGL 69568 6S7'1€0'S  966°2S0°L »
20E'1L29°L 0cL'Ly 252’082 ¥98°LSe Z.ly'09l 99L'6LL ¥#90'6£C'S  ¢66'C6C'L ¢LTS8T
890°CS 0CL'Ly €ec OLL'y Gl¢C - 0€.'s - -
v€C'619'2 - 615'08¢ ¥S.'ivC /61°091 9916l yee'eee’'s  766'C6Z'L ¢lT's8e
ar ar ar ar ar ar ar ar ar
jelo] ssalboid CETRIETN s1aindwo) sainixy juswdinba Asulyoepy sbuipjing spue
ul spafoid puejuswdinba pueamnjuingd  pue s|oo|

200

6102 J13quad3q L¢ WV
-anjeA yooq }aN

610Z Jaquada( L§ Je Se asurjeq

sjesodsiq
Ieah sy Joj abieyo uonerosidag
610Z Aenuep | Je se asuejeg

- uongersasdap paje|nwinody

61L0Z Jaqweda( LS Je se asuejeg

juawdinba pue Apsdold o0} Jajsuel |
sjesodsiq

Suonppy
610Z Aienuer | je se asuejeg

1509
- 6102

ININLINDT ANV ALH3dO¥d (€)

6102 ¥39W303Q LE 1V SV

SINJIWILVLIS TVIONVNI4 IH] O] S31ON

ANVdINOD ONIATOHIAHVHS JI18Nd

S3IFMLSNAN] STIQ I1gVLIOIA NVQAO



GE6'186 = py6'/9L 8CY'6S €8.°C 165'6¢C G/8°10¢C 9e0'6eC TlT'68¢C
662°/£9'9 - G/S'zLL  9ze'esl vLy'IGL 69568 6SY'LE0'S  996°/S0°L -
(L6¢'6€) = (25€'6€) = 2 g - - -
65608 ] 6.6'6l GelL'LL 8¢l 19G 206'v7) ¥59°ee -
/69'G65'9 - €66'LEL  1L0T'LLL 9/9°'951 80068 /65'9L0'G  20E'veo’lL -
¥£2'619°2 - 615'08¢ ¥S.°/¥T 161091 9916l yee'eee’'s ¢e6'cec’l  Tle'ssc

- (Lze'e6) - - - = 12€'66 = =
(s¥0‘zp) = (Sv0°zy) = - C = = -
126851 00686 [AAWAZ 009'L 6vv'L L6G 088 ces'y -
86e'20S'.  Lzv 268'v/C  ¥SL'9ve 8¥.'8G1 G/G'8LlL lZL'0€L's  69L'882°L zle'G8C

ar ar ar ar ar ar ar ar ar
|elol ssalboid  sopIyap  sisindwon saInIXy juswdinbs Asuiyoepy sbuiping spue
ul pue pue pue sjoo]
s1o9fold yuswdinba ainjuin
WO

810c Rquadaq LE IV
-anjeA )ooq }oN

810z Jaquasa( LS Je se asuejeg

s|esodsiqg
Jeak ayy Jo} obieyd uonelodaidaqg
810z Alenuer | Je se daouejeg

- uoneidaidap paje|NWInNodY

8102 1aquiada(g LS Je Se aouejeg

juswdinba pue Apyadoud o} Jsjsuel |
siesodsig

suonippy
810z Alenuep | je se asuejeg

1509
- 8102

610¢ ¥38W303Q L€ LV SV

SIN3IN3LV1S TVIONVNI4{ 3H]1 Ol S31ON

ANVdINOD ONIQTOHIYVHS 2INand

SARLSNAN] SO F1GVILIOIA NVAALOT



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

(4) INVESTMENT PROPERTIES

2019 -
Cost -

Balance as at 1 January 2019
Additions
Balance as at 31 December 2019

Accumulated depreciation -
Balance as at 1 January 2019

Depreciation charge for the year

Balance as at 31 December 2019

Net book value as at 31 December 2019

2018 -
Cost -

Balance as at 1 January 2018
Additions
Balance at 31 December 2018

Accumulated depreciation -
Balance as at 1 January 2018

Depreciation charge for the year
Balance as at 31 December 2018

Net book value as at 31 December 2018

Land Buildings Total
JD JD JD
284,616 270,081 554,697
284,616 270,081 554,697
- 73,486 73,486
- 7,124 7,124
- 80,610 80,610
284,616 189,471 474,087
284,616 270,081 554,697
284,616 270,081 554,697
- 66,362 66,362
- 7,124 7,124
- 73,486 73,486
284,616 196,595 481,211

The fair value of investments properties is not materially different from its book value as at 31

December 2019 and 2018.



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

(5) FINANCIAL ASSETS THROUGH OTHER COMPREHENSIVE INCOME

This item represents the Company’s investments in the stocks of the following companies:

Amman Stock Exchange -
Cairo Amman Bank

Bank of Jordan

Arab Bank

Palestine Stock Exchange -
Arab Palestinian Investment Company

Paltel Group for Telecommunication

The movement on fair value reserve is as follows:

Beginning Balance
Change in fair value

Ending Balance

(6) INVENTORY

Raw and packaging materials
Finished goods

Spare parts

Purchased finished goods
Goods in transit

(Deduct) provision for raw materials and slow moving spare

parts

-10-

2019 2018
JD JD
65,430 23,940

144,236 168,276
822,618 838,462

1,032,284 1,030,678

54,867 47 441
195,300 200,880
250,167 248,321

1,282,451 1,278,999

2019 2018

JD JD

91,773 66,970
(93,790) 24,803

(2,017) 91,773
2019 2018

JD JD
416,983 439,693
250,751 295,531
194,180 195,854

15,689 28,586

4,083 17,836
(190,000) (190,000)
691,686 787,500




JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

The movement on the provision for raw materials and slow moving spare parts is as follows:

2019 2018
JD JD

Balance as at 1 January 190,000 190,000
Provision for the year - -
Reversal for the sale of slow moving items - -
Balance as at 31 December 190,000 190,000
(7) ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

2019 2018

JD JD

Trade receivables 4,561,742 4,063,789
Less: allowance for expected credit loss (3,760,825) (3,272,905)

800,917 790,884
Checks under collection 553,192 539,428
Employees receivables 6,028 7,872
Prepaid expenses 7,400 5,431
Sales tax - 4,227
Refundable deposits 7,255 7,255
Advances to suppliers 4,080 4,627
Social Security deposits 56 146
Accrued revenue 743 -
Income tax deposits 4,977 2,204

1,384,648 1,362,074

As of 31 December 2019 trade receivables at nominal value of JD 3,760,825 were impaired (2018:

JD 3,272,905).

The movement on allowance for expected credit loss is as follows:

2019 2018
JD JD
Balance as at 1 January 3,272,905 2,772,905
Allowance for the year 487,920 500,000
Balance as at 31 December 3,760,825 3,272,905

-11-



JORDAN VEGETABLE OILS INDUSTRIES
PuUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

(8) EQuiTY
Paid in capital -

The Company’s authorized and paid in capital is JD 4,000,000 as at 31 December 2019 divided into
4,000,000 shares at a par value of JD 1 each.

Statutory reserve -

This amount represents appropriations at 10% of net income before income tax during this year and
prior years. This reserve is not available for distribution to the shareholders. Moreover, transfers
cannot be stopped before the statutory reserve reaches 25% of the Company’s authorized capital.
However, if the General Assembly approves, transfers can be continued until the statutory reserve
reaches the authorized capital.

(9) CASH AND CASH EQUIVALENTS

The cash and cash equivalents that appear in the statement of cash flows represent the following:

2019 2018
JD JD
Cash on hand 1,547 1,523
Cash at banks 1,754,804 1,327,949
Bank deposits* 1307,785 1,475,171
3,064,136 2,804,643

* This represents deposits at Cairo Amman Bank and blom bank, its interest matures on from one
to three month basis at a rate ranges between of 1.65% - 4.56% per annum.

(10)  UNuUTILIZED CREDIT FACILITIES

The details of the Company’s unutilized credit facilities as at 31 December 2019 are as follows:

- Over draft from the Arab Bank with a ceiling of JD 2,000,000 and an interest rate of 9.125%
(2018: 9.25%).

- Deferred letter of credit, from the Arab Bank with a ceiling of JD 1,000,000 and an interest
rate of 9.125% (2018: 9.25%).

-12-



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 DECEMBER 2019

(11)  ACCOUNTS PAYABLE AND OTHER CURRENT LIABILITIES

Accounts payable
Dividends payable
Accrued expenses

Advances from customers

Provision for lawsuits

Provision for end of service

Income tax deposits
Sales tax deposits
Social security deposits
Post dated checks
Others

12 SALES
2019 sectors

Type of goods-
Sale of margarine
Sale of oil

Total revenue

Geographical markets-
Local sales
Foreign sales

Total revenue

2019 2018

JD JD
39,502 123,057
78,134 53,027
44,251 29,021
- 5,172
631,596 631,596
108,458 96,638
10,509 10,939

25,627 -
7,808 7,145
56,894 59,405
52,050 54,702
1,054,729 1,070,702

31 December 2019

Margarine Oil Total
JD JD JD

4,820,773 - 4,820,773
- 164,907 164,907
4,820,773 164,907 4,985,680
4,646,482 164,907 4,811,389
174,291 - 174,291
4,820,773 164,907 4,985,680

13-



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

2018 sectors

31 December 2018

Margarine Qil Total

(Unaudited) (Unaudited) (Unaudited)
Type of goods-
Sale of margarine 5,064,446 - 5,064,446
Sale of oll - 170,247 170,247
Total revenue 5,064,446 170,247 5,234,693
Geographical markets-
Local sales 4,756,387 170,274 4,926,661
Foreign sales 308,059 - 308,059
Total revenue 5,064,446 170,274 5,234,720
(13) PRODUCTION AND PURCHASING COST

2019 2018
JD JD
Raw and packaging materials used in production 2,367,256 2,858,500
Salaries and wages 204,762 209,197
Social security contribution 22,909 21,783
Medical expenses 4,265 5,321
Depreciation 53,474 49,214
Maintenance and repairs 21,583 4,990
Cleaning costs 2,068 2,444
Electricity, water and fuel 22,832 37,064
Insurance 4,231 4,416
Others 32,691 33,825
2,736,071 3,226,754

-14-
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(14)  SELLING AND DISTRIBUTION EXPENSES

2019 2018

JD JD
Salaries and wages 113,096 112,720
Social security contribution 13,447 14,283
Medical expenses 3,052 3,259
Export sales expenses 3,560 1,315
Vehicles expenses 23,007 23,365
Depreciation 8,602 8,458
Banks commissions 2,069 3,333
Sample testing expenses 1,986 2,055
Advertising and promotion 4,481 6,642
Tender fees 1,812 4,906
Commissions 4,164 10,407
Others 4,613 6,057

183,889 196,800
(15)  ADMINISTRATIVE EXPENSES

2019 2018

JD JD
Salaries and wages 290,055 328,653
Social security contribution 22,939 25,260
Medical expenses 5,882 5,701
Stationary 1,531 1,150
Depreciation 31,756 30,411
Post and telephone 4,070 3,864
Board of directors remuneration and
transportation 64,400 60,075
Professional and consulting fees 26,750 31,500
Legal fees 1,833 1,200
Memberships and subscriptions 30,108 10,827
Vehicles expenses 7,288 10,254
Others 35,102 24,373

521,714 533,268

-15-
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(16)  OTHER INCOME

2019 2018

JD JD
Interest of bank deposits 53,508 37,838
Storage and scrap income 3,025 4,571
Rent income 25,000 25,000
Dividends income 99,422 81,387
Other income 2,693 5,747

183,648 154,543

(17) ___INCOME TAX

The income tax provision was calculated for the year ended 31 December 2019 in accordance with
Income Tax Law No. (38) of 2018 and the Investment commission Law No. (30) of 2014, while it
was calculated for the year ended 31 December 2018 in accordance with Income Tax Law No. (34)
of 2014.

The Company reached a final settliement with the Income Tax Department up to the year 2016.

Starting from 1 January 2019, the company has registered in the General Sales Tax Network in
accordance to the Investment Commission Law No. (30) of 2014 as an institution in the
development zones. Tax is imposed on the income of the institution registered in the Development
Zones arising from transformational industrial activities with a total local value-added of at least
(30%) at a rate of (5%) plus (1%) “National Solidarity” contribution a total of (6%).

A summary of the reconciliation between taxable profit and accounting profit is as follows:

2019 2018
JD JD

Accounting profit 1,193,995 969,782
Add: Nondeductible expenses 425,173 456,937
Deduct: export profit - (94,903)
Deduct: bad debt expenses (404,793) (332,954)
Taxable Profit 1,214,375 998,862
Income tax for the year 72,863 139,841
Effective Income tax rate 6.1% 14.4%
Statutory income tax rate 6% 14%

-16-
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The movement on income tax provision is as follows:

2019 2018
JD JD

Balance as at 31 January 80,676 91,5672
Income tax expense for the year 72,863 139,841
Income tax prior year 17,971
Income tax paid (114,136) (150,737)
Balance as at 31 December 57,374 80,676
(18) EARNINGS PER SHARE

2019 2018
Profit for the year (JD) 1,103,161 829,941
Weighted average number of shares (shares) 4,000,000 4,000,000
Basic Earnings per share (JD/ files) 0/28 0/21

Diluted earnings per share equals the basic earnings per share.

(19)  CONTINGENT LIABILITIES

Guarantees —
As at 31 December 2019, the Company has contingent liabilities which are represented in letter of
guarantees with an amount of JD 142,975(2018: JD 117,725).

Law suits against the company —

A decision from the federal court of the Republic of Irag to compel the Company to pay JD 631,610
to the General Company for Food Trading, the Company was notified of this decision on 28 March
2017. The management and legal advisor believe that the provision recorded for this lawsuit is
sufficient to meet the obligations that may arise. The Company has fully provided against this
lawsuit.

Lawsuits raised by the company —

As at 31 December 2019 lawsuits raised by the Company amounted to JD 2,626,000 (2018: JD
2,417,808) representing accounts receivable, and returned checks related to its ordinary course of
business.

17-
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NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

(20) RELATED PARTIES

Related parties represent sister companies, major shareholders and key management personnel of
the Company and other companies where the directors or senior managers are principal owners.

Pricing policies and terms of these transactions are approved by the Company's management.

A summary of related party balances as shown in the statement of financial position:

2019 2018
JD JD
Due to related parties
Vegetable Oils Industries Co. Ltd. — Nablus (Company of
a major shareholder) 17,259 39,414
17,259 39,414

Balances with related parties arise from normal operations and are not subject to interest.

A summary of related party balances as shown in the statement of income:

2019 2018
JD JD

Sales of goods
Shnoudi, General Trading Est. (Company of board of
director's members) - 7,048
Raw materials purchases
Vegetable Oils Industries Co. Ltd. — Nablus (Company
of a major shareholder) 42,400 42,400
Board of directors transportation and remuneration 64,400 60,075
Salaries and benefits 220,323 209,443
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(21)  DIVIDENDS

The Board of Directors has recommended during its meeting held on 8 February 2020 has
recommended to the General Assembly which will be held in 2020 to distribute cash dividends with
a percentage of 25%.

The General assembly approved in its ordinary meeting held on 14 January 2019 to distribute cash
dividends for the year 2018 with a percentage of 20% from paid in capital.

The General assembly approved in its ordinary meeting held on 18 April 2018 to distribute cash
dividends for the year 2017 with a percentage of 10% from paid in capital.

(22) RISK MANAGEMENT

Interest rate risk -
The Company is exposed to interest rate risk on its assets which are bearing interest such as bank
deposits.

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in
interest rates on the Company’s profit for one year based on the floating rate financial assets as at
31 December 2019 and 2018.

The following table demonstrates the sensitivity of the statement of comprehensive income to
reasonably possible changes in interest rates as at 31 December 2019 and 2018, with all other
variables held constant.

Increase in Effect on Profit
2019 - Interest rate for the year
Basis points JD
Currency
JD 50 6,539
Decrease in Effect on Profit
Interest rate for the year
Basis points JD
Currency
JD 50 (6,539)
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Increase in Effect on Profit
2018 - Interest rate for the year
Basis points JD
Currency
JD 50 7,376
Decrease in Effect on Profit
Interest rate for the year
Basis points JD
Currency
JD 50 (7,376)

Equity price risk -

The following table shows the sensitivity of profits and losses and fair value reserve as a result of
the expected reasonable changes on stock prices, with all other variables held constant:

Change in Effect on Profit Effect on
2019 - index for the year Equity
(%) JD JD
Amman and Palestine Stock Exchange 10 - 128,245
Change in Effect on Profit Effect on
2018 - index for the year Equity
(%) JD JD
Amman and Palestine Stock Exchange 10 - 127,900

If there is a negative change in the index, the effect is equal to the change noted above in the
opposite direction.

Credit risk -

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or a
customer contract, leading to a financial loss.

The Company seeks to limit its credit risk with respect to banks by only dealing with reputable
banks and setting credit limits for majority of customers and monitoring outstanding receivables.

The largest customer accounts for 58% of sales for the year ended 31 December 2019 (2018:
51%).
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Liquidity risk -

Liquidity risk is the risk that the Company will not meet its obligations under its financial liabilities
based on contractual maturity dates.

The Company monitors its liquidity by ensuring availability of funds to meet its obligations at their
maturity date.

The table below summarizes the maturities of the Company’s undiscounted financial liabilities at 31
December 2019 and 2018 based on contractual payment dates and current market interest rates:

Less than 3to12

3 months months Total
31 December 2019 JD JD JD
Accounts payable and other current liabilities 236,536 186,592 423128
Due to related parties 17,259 17,259
Total 236,536 203,851 440,387

Less than 3to12

3 months months Total
31 December 2018 JD JD JD
Accounts payable and other current liabilities 139,976 197,516 337,492
Due to related parties - 39,414 39,414
Total 139,976 236,930 376,906

Currency risk -

The Company's transactions in U.S. Dollar have negligible currency risk since the Jordanian Dinar
is fixed against the U.S. Dollar (USD 1.41 for each one JD).

(23) FAIR VALUES OF FINANCIAL ASSETS

Financial assets comprise of financial assets and financial liabilities.
Financial assets consist of cash and bank balances, accounts receivable, financial assets at fair

value through OCI, and some other current assets. Financial liabilities consist of accounts payable,
due to related parties and some other current liabilities
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The Company uses the following methods and alternatives of valuating and presenting the fair
value of financial instruments:

— Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

— Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

— Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

31 December 31 December
2019 2018
JD JD
First Level First Level
Financial assets at fair value through other comprehensive
income:
Stocks 1,282,451 1,278,999

(24) CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains healthy
capital ratios in order to support its business and maximize shareholders value.

The Company manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies or processes during the years
ended 31 December 2019.

Capital comprises paid in capital, statutory reserve, fair value reserve and retained earnings, and is
measured at JD 6,714,941 as at 31 December 2019 (31 December 2018: JD 6,505,570).
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(25) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Company’s / Group's / Bank's financial statements are disclosed below. The Company / Group /
Bank intends to adopt these standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life,
direct insurance and re-insurance), regardless of the type of entities that issue them, as well as to
certain guarantees and financial instruments with discretionary participation features. The standard
general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021 with
comparative figures required. Early application is permitted provided that the entity also applies
IFRS 9 and IFRS 15 on or before the date it first applies IFRS 17. This standard is not applicable to
Company.

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

Since the amendments apply prospectively to transactions or other events that occur on or after the
date of first application, the Company will not be affected by these amendments on the date of
transition.

Amendments to IAS 1 and |IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors to align the definition of ‘material’ across the
standards and to clarify certain aspects of the definition. The new definition states that, ‘Information
is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions
that the primary users of general-purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.” The amendments
to the definition of material is not expected to have a significant impact on the Company’s financial
statements.
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Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform.
A hedging relationship is affected if the reform gives rise to uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a result
of interest rate benchmark reform, there may be uncertainties about the timing and or amount of
benchmark-based cash flows of the hedged item or the hedging instrument during the period before
the replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an
RFR). This may lead to uncertainty whether a forecast transaction is highly probable and whether
prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR”). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB’s project. The Group has not early adopted the amendments
and has concluded that the uncertainty arising from IBOR reform is not affecting its hedge
relationships to the extent that the hedge relationships need to be discontinued.

(26) STANDARDS ISSUED BUT NOT YET EFFECTIVE

Some of 2018 balances were reclassified to correspond with those of 2019 presentations. The
reclassification has no effect on the profit and equity of the year 2018.
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