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Ref No. ; 60004/2020/123

Independent Auditors® Report

To the General Assembly of

Rum Financial Brokerage

"Public Shareholding Company™
Amman-The Hashemite Kingdom of Jordan

Opinion

We have audited the financial statements of Rum Financial Brokerage "Publie
Shareholding Company” which consist of the financial position statement as at 31st of
December 2019, as well as the statements of Comprehensive income, changes in equity and
cash flows for the year then ended, and the related notes lo the financial statements including

a summary of significant accounting policies.

In our opinion, the accompanied financial statements are fairly presented through its
comprehensive income, and cash flows as at 31st of December 2019, in accordance with

Tnternational Financial Reporting Standards (TFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors® Responsibilities
for the Audit of the Finoncial Statements section of our report. We belicve that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

Tn conducting our review, we have complied with the independence requirements in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants ([ESBA Code) together with the ethical requirements that are
relevant 1o our audit of the financial statements, and we have fulfilled our other ethical

responsibilities in accordance with these requircments and the IESBA Code.

Key Audit Matters

Key audil matters are those matters that, in our professional judgment, were of most
signifivance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thercon, and we do not provide a separate opinion on these matters.

Seiontific Office
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Independent Auditors” Report

1-Brokeraves Client / Accounts Receivable:

Dese ri;ﬁ'iun for the impo-rtnnt audit matters

Mow the important audit matter arc handled in
our-audit

- Reference to Note No. ( 3 ) of the [inancial
statements, the brokerages client / accounts
receivable were 3,279,662 " TD betore allocating
the provision for accounts receivable which total
" 9§5,599 " 1D, so that the net value of brokerage
client aceount receivable totaled " 2,314,063
1D, compared to" 1,847,187" JIJ in 2018,

- Brokerages client account for which a provision
is required to be made in accordance with the
established  principles of the  Securities
Commission totaled " 965,599 " JD, while the
provision for accounts receivable as per the
books of the company totaled " 965,599" JID.

During our audit of Brokerages client / Accounls

Receivable, we have performed the following:

- Evalualed the adopted mecthodology of the
management for determining the value of the
provision.

- Examined a sample of mediation clients
classified by the management as insolvenl with
a view to evaluatc the reasonability of their
classification.

- Examincd the procedures and systems of
relevant internal control as adopted by the
management.

-  Examined the procedurcs observed by the
management in determining the amount of the
provision as at December 31, 2019.

2-Financial Assets at Fair Value through Other Comprehensive Income :

Describe the important audit order

How the important audit was processed in our
audit

By referring to Note No. (5 ) in the financial
statements, the fair value of the financial assets was
i the amount of "1,032,019" TD, compared o
"|,845,768" JD in the end of the previous year,
where the company has maintained these investments
for trading purposes and generating profits through
the fluctuations in the short term market prices.

Realized loss amount is © 89,456 “ I and unrealized
losses resulting from presenting these investments at
fair value is * 256,167 “ 1D .

During our audit of (inancial assets at fair valuc
through other Comprehensive income, we have
performed the following:

- Verified the company’s ownership of these
assets by examining the sale and purchase
invoices and obtaining a cerlificate of
ownership from Securitics Depository Center.

- Verified any encumbrances or morigages that
would prevent the company from disposing of
such assets.

- Verified that the company has recorded these
assets at fuir value on the date of purchase of
the subsequent cvaluation and presentation of
these ditferences in the Comprehensive income
slatement. _

- We have cvaluated the completensss and
authenticity of disclosures related to financial
assets at fair value through the other
Comprchensive income, and evaluated the
compliance with the disclosure requirements
according (o the International Financial
Reporting Standards.

Tel.; +962 6 4632657
Fax: +962 6 4648169
P.C.Box: 210269
Amman 11191 Jordan
E-mail: info@soaac.com
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Independent Auditors” Report

Other Matter

Management is responsible for other information. Other information includes all information
stated in the annual report of the company on 2019, except for the financial statements and the
auditor's report. No other information has been provided to us up to the date of our report, as
it is expected to provide us with other information after this date.

Qur opinion on the financial statements does not cover the other information, and we do not
and will not express any alfirmative conclusion thereon. In auditing the financial statement,
our responsibility involves reading the other information, through which we are to-determine
whether the other information is materially inconsistent with the financial statements or the
knowledge we have obtained during the auditing process, or whether it appears to contain
material misstatements.

Manapement's Responsibilities and Those Charred with Governance for the Financial
Statements

Management is responaible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management determines
is necessary o enable the preparation of financial statements that are free [rom riaterial
misstatement, whether due to fraud or error,

In preparing the [hnancial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease uperations, or has no realistic alternative but to
ilo 50,

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasenable assurance about whether the financizl statements as a whole are
free from material misstatement, whether due to fraud or error, and to issuc an auditors’ report that
includes our vpinion.

Reasonable assurance is a high level of assurance, but is not a guarantce that an audit
conducted in accordance with TSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influcnce the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with [3As, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or eror, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a matcrial misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s (Obtain an understanding of internal control relevant to the audit in order to design awdit
procedures (hat are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policics used and the reasonableness of
accounting cstimates and related disclosures made by management.

(5/20) _
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Independent Auditors’ Report

o Conclude on the appropratencss of management's usce of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as & going concern. If we conclude that a material uncertainty exisls,
we are requircd to draw attention in our auditors’ report (o the related disclosures in the
financial staterncnts or, if such disclosurcs are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, tuture events or conditions may cause the Company to cease o continue
as a going concern.

» FEvaluate the overall presentation, structure and content of the financial statemenis,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

+ Obtaining sufficient and suitable auditing evidence on the financial information of the
entilies or business activities within the group in order to express opinion on the financial
statement. We are responsible for directing, supervising and completing the audit of the
oroup, and we remain absolutely responsible for the auditor's report.

e We have communicated with the persons in charge of governance with a statement of our
compliance with the requirements of professional conduct related to independency, and
have informed them of all relations and other matters that may affect our independency
and the precautions, if any.

e With the matlers communicated to those in charge of governance, we identified the most
important matters in the audit of the financial statements for the current year and are
therefore the primary audit matters. We describe these matters in our report unless there is
a law or legislation that prevents disclosure of this malter, or in very rare cascs, in which
we decide not to disclose that matter in our report, because there are negative effects
cxpected to outweigh the public benefit from these disclosures.

Report on Legal Requirements

The Company has proper accounting records which are, in all material respects, consistent
with the accompanying financial statements; accordingly, we recommend approving these
financial statcments.

Amman- The Hashemite Kingdom of Jordan

02/ 03 /2020
Scientific Office for Auditing, Accounting & Consulting
Jamal Mohammed Falah
License No. "285"
Signed and Sea
' Scientific Office
for Auditing, Accounting
& Consulting
Public Accountants
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Rum Financial Brokerage

"Public Shareholding Company"

Amman-The Hashemite Kingdom of Jordan

Statement of Financial Position as at 31 December, 2019

Description
Currcnt Assets
Cash on hand and at banks

Brokerage clients / Accounts receivable

Other current asscts
Total Current Assets

Non-current Asscts

Financial assets at the fair wvalue

comprehensive income

Guarantces deposits

Contributions to Settlement Guarantee Fund
Intangible assets

Property and equipment, net

Total Non-current Asscts

Total Assets

Liabilities and Shareholders' Equity
Current Liabilities

Brokerage client / accounts payable
Related parties accounts

Securities Depository Center seltelments
Other credit liabilities

Total Current Liabilities
Shareholders' Equity

Authorized capital

Paid capital

Complosry reserve

Voluntary reserve

Fair valuc reserve

Retained losses

Net Sharcholders' Equity

Total Liabilities and Shareholders' Equity

through

2019 2018
an JD
155,167 92,33

2,314,063 1,847,187

33,682 69,605

2,502,912 2,009,131

1,032,019 1,845,768
122,000 122,000

26,425 26,419
31,499 1,675
11,731 15,386
1,223,674 2,011,248
3,726,586 4,020,379
49,104 44,825
4,554 6,937
34,786 14,176
91,920 21,130
180,364 87,068

4,500,000 4,500,000

4000000 4,000,000
147415 147,415
110,056 332,462
(256,167)  (324,160)
(455,082)  (222,406)

3,546222 3,933,311

3,726,586 4,020,379

, . .3
The accompanying notes are an intcgral part of the financial statein
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Rum Financial Brokerage

"Puhlic Sharcholding Company"

Amman-The Hashemite Kingdom of Jordan

Statement of Comprehensive Income for the Year Ended 31 December, 2019

Deseription Note 2019 2018
B D D
Revenues
Brokerage commission revenues 189,307 166,068
Other revenues 2,556 2,065
Stock dividend yield 77,712
Total Revenucs 269,575 168,133
Expenses
Depreciations and amortizations {5,318) (3,869)
Administrative and general exp. 11 (309,982) (288,201)
Provision for impairment of accounts receivable exp. (319,901) -
Adjustments of previous years - (1,054)
Total Expenses (635,201) [193,12?]'
Profit (Loss) for the YESIH‘ Before Tax (365,626) (124,991)
Income tax 12 - -
Profit (Loss) for the Year After Tax (365,626) (124,991)
Comprchensive Income Items
s a0
S;ﬁ;?.;:zﬂi:ﬂ?:::ni {inancial assets through other 5 (256,167) (324.160)
Comprehensive Loss of the Year (711,249) (479,567)
Earnings Per Share (Basic and Diluted ) 13 (0.114) (0.039)
Weighted Average for Shares 4,000,000 4,000,000
fﬂ E:_ ) Seicntifie Tlflo;

The accompanying notes arc an integral part of the financial st
(8/20)
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Rum Financial Brokerage

"Public Shareholding Company"

Amman-The Hashemite Kingdom of Jordan

Statement of Cash Flows for the Year Ended 31 Deeember, 2019

Description

Cash Flows from Operating Activities

Profit ( loss ) of the year
Adjustments

Depreciation and amortization
Change in fair value reserve

Changes in the Working Capital Items

Brokerages client /Accounts receivables

Contribution to the Settlement Guarantee Fund

Other currents assets

Financial assets at the fair value through comprehensive income
Drokerage clients / accounts payable

Related partics / accounts payable

Other currents liabilities

Net Cash from Operating Activitics

Cash Flows from Investing Activitics

Property and equipment purchase
Purchase of intangible assets

Net Cash from Investing Activities
Change in Cash

Cash at the beginning of the year

Cash at the End of the Year

The accompanying notes are an integral part of the fi

(10/20)

2019 2018

D )
(365,626)  (124,991)
5,318 3,869
67,093  (210,242)
(466,876) 1,462,000
(0) (301)
35,923 50,968
724293 (1,193,811)
4279 (13,227)
(2,383) 6377
91,400 (27.190)
94,315 (46,548)
(219) (4,196)
(31.268) -
(31,487) (4,196)
62,828 (50,744)
92,339 143,083
155,167 92,339

nancial statements
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Rum Financial Brokerage

'"Public Sharcholding Company"

Amman-The Hashemite Kingdom of Jordan

Accounting Policies for 2019

Basics of Preparing the Financial Statcments:
" The financial statemenls have been prepared in accordance to the International Financial
Reporting Standard No. (34).

“The financial statements have been prepared in accordance with the Historical Cost
Principle, except for the financial assets which appear at fair value.

_The accounting policies for the current period arc similar with the accounting policies of (he
previous period.

_ ‘The financial statements are presented in Jordanian Dinar, the functional curmrency of the
Company.

Tse of Estimatcs:

Preparing financial statements and applying accounting policics require the Management of
the Company to make some estimates and suppositions that may affect the financial
statements and the accompanying notes. Such estimates arc hased on assumptions of diflcrent
accuracy and certainty. Thercfore, actual results in the future may differ from the
Management’s estimates due to the variations of conditions and circumstances of these
assumptions.

Below are the most important estimates applied in the preparation of the financial statemenis:

- Management periodically reevaluates the useful life of tangible assets for the purpose of
calculating the annual depreciation based on the general condition of those assets and
estimated useful life in the future. The impairment loss (if any) is taken in the income
statement.

- Management periodically reviews financial assets that are presenicd at cosl {0 estimate
any impairment in value and arc stated in the statement of income.

- The Management of the Company cstimates the value of the provision for bad debls
taking into consideration the possibility of colleting such liabilities.

Cash on Hand and at Banks
Are represented by cash on hand and at banks and they do not involve risks of change in their
value.

Accounts Receivable
A ccounts receivable are reflected at cost after deducting the provision for bad debts. Debts are

written off when there is subjective evidence on the possibility of not collecting liabilities.

m ' Scicz*ific Cfifice
A g I for Auditing, Accounting
& Consulting
Public Accountanis
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Rum Financial Brokerage
"Public Shareholding Company”

Amman-The Hashemite Kingdom of Jordan

Aceounting Policies for 2019

Financial Asscts at Fair Value Through the Income Statement

Investments of shares reserved for the company for trading purposes, and to gain carnings
from shorl-term market fluctuations.

Asseis are recorded when buying at cost, and reevaluated later at fair value; the change in fair
value is stated in the income statement. In the case of selling these assets or part of them, the
results of profits or losses arc recorded in the statement of comprehensive income.

Propertics & Fquipment
Property and equipment arc stated at historical cost after decreasing the accumulated

depreciation and any losses arising from impairment. The cost includes the direct costs of
acquisition, construction or production. Depreciation is recorded using the straight-line
method in order to reduce the cost of properly and equipment over its useful life span in the
income statement, except for property under construction, and the depreciation percentages
ranges from 4% to 25%.

The uscful life of property and equipment is reviewed at the end of each year. If the
expectations of the useful life differ from the previously prepared cstimates, then such change
is recorded in the income statement and considercd as an estimate change.

Property and equipment are cxcluded upon disposal or when there are no economic benefits
expeeted from its use or disposal.

Accounis Pavable and Accruals
Accounts payable and accruals are recognized after taking an advantage of the provided
services for the Company, whether they were claimed by the supplier or not.

Revenue Recognition
The company recognizes the revenue in accordance with International Financial

Reporting Standard No. (15) At the fair value of the consideration received when
issuing the invoice.

Interest’s income is recognized on a time basis that reflects the actual return on the
assct.

Fair Value
Closing prices (purchase of assets / sale of liabilitics) at the date of the financial stalements in
active markets represent the fair value of financial instruments with market prices.

In the event that no quoted prices are available, there is no active trading for some linancial
instruments, or the market is not active, its fair value is estimated in several ways, including:

& Consulting
Publi¢ Accountants
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Rum Financial Brokerage
"Public Shareholding Company”
Amman- The 1lashemite Kingdom of Jordan
Accounting Policies for 2019

-Comparing it with the current market value of a financial department that is very similar to it.

-Analyzing future cash flows and discounting the expected cash flows at a rate used in
similar financial management.

-Options pricing models.

The previously mentioned valuation methods aim to ohtain a fair value that reflects market
expectations, and takes inlo account market factors and any expected risks or benefits when
estimating the value of financial instruments. And in case there are unreliably measured
financial instruments they will appear at cost after any impairment in their value.

Setoff

Financial asscts and financial liabilitics are set-off and the net amount is reflected in the
financial statements upon the availability of legally binding rights, and when they arc settled
on the setoff basis or when assels realization and liabilities settlements take place at the samce
time.

Date of Tinancial Asscts Recognition
T'he purchase and sale of financial assets arc recognized on the trade date (the date on which
the Company commiis to sell or purchase the financial asset.)

Impairment of Financial Assets

The company revicws the value of the financial assets stated in the company's records at the
date of the financial statements to determine if there are indications for impairment in their
value. In case of such indications, the recoverable fair value of the assets is estimated to
define the impairment loss.

Income Tax

Income tax is calculated on the basis of taxable profits. Taxable profits differ from the
reported profits in the financial statements because the declared profits include non-taxable
income or non-deductible ¢xpenses in the fiscal ycar but sometimes in subsequent years.
Also, accumulative losses that are taxable or non-taxable or acceptable for deduction for tax

purposes.
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Bum Financial Brokerage

"Public Sharcholding Company"

Amman-The Hashemite Kingdom of Jordan

Acvcounting Policies for 2019

General:

—Rum Financial Brokerage, previously known as: (Al-Safwah Financial Investment Co.) was
incorporated on 05/09/2005 as a company with limited liability, and was registercd in the
Registry of Companies with Limited Liability under No. (10698) with a capital in the amount
of (2.469.232) Jordanian Dinars. On 24/07/2008, an approval on the conversion of the
company info a public shareholding company was made and it was registered under No, (457)
in the Registry of Public Sharcholding Companics on 17/08/2008, with an authorized and paid
up capital in the amount of  ( 2.469.232 ) Dinars/Shares. On 27/05/2015, the capital had been
increased to beecome "3.000.000" Dinars.

-On 27/05/2015, the name of Al-Safwah Financial Investment Co. was changed into Rum

Financial Brokerage P1.C.

-The accompanying financial statcments were approved by the Board of Directors in
ils rnecting on 02/03/2020.

Ohbjectives of the Company:

Finaneial brokerage, financial consultancy, acquisition of movable and immovable propertics,
mediation for commission, borrowing, investment in properties thal it deems to realize the

objectives of the company, registration of trademarks, and siriking deals lo achieve the

m i Scientific Cffice
g for Auditing, Accounting
& Consulting
- Publio Accountamnts

objecis of the company.
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Rum Financial Brokerage
"Public Shareholding Company"
Amman-The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

7. Cash on Hand and at Banks :

Deseription 2013 2018
40 ID
{*ash on hand G20 1,961
Investment Bank/ client notes 126,923 85,186
Investment Rank/ cash deposits 27,624 5,192
Total 155,167 92,339
3- Brokerages Clients / Accounts Receivable :
Brokerages clients / Accounts receivable 3,279,662 2,492,885
Less provision for impairment of aceounts receivable {965,599} (645,698}
Total 2,314,063 1,847,187

The movement on the provision of impairment of accounts receivable during the year is as [ollows:

Description 201 ml_ﬂ'
JD Jn
Balance at the beginning of the year f45,698 (62,559
Additions 319,901
Bad debts - (16,861)
Total 965599 645,698
4- Qther Currcnt Assefs
Description 2009 2013
JD J0
Pre-paid Expenses 3,550 5.840
Income tax 833 719
Employees advance * 25379 26,914
(ther reccivables 1,720 32.66%
Insurance with others 2,200 2,200
Employees' Accounts - 1,263
Total 33,082 69,605

+ This item points out a mistake that was done by an employee, with the value of *25,379” JD and he
has begun paying the due amounts and signed & bill of exchange on the 31/12/2019

m i p/ Seinntific Tiifel
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Rum Financial Brokerage

"Public Sharcholding Company'

Amman-The Hashemite Kingdom of Jordan

Notes to the Final Financial Statements for 2019

5. Financial Assets al Fair Value through Other Comprehensive Income :

Number Numbcr

Description of Shares 2012 of Sharcs 2018
2019 Jn 2018 Jn

Arab Union International Insurance Co, 10,000 13,000 B63.463 1,139,771
Century investment group Co. 255,187 508,097 86,231 206,092
B investment group Co. 837,187 420,022 847,297 499,905
Total 1,032,019 1,845,768
Net change in the fair value of financial assets during the year was:

ot Numher Closing Price evalution
Desc T AT ik PR P
Description of Shares Share Cost Price Difference Loss
Arab Union Intemational Insurance Co. 10,000 1.419 1300 0.119 (1,138}
Century imvestment group Co. 225,187 2.587 2.600 -0.073 16,352
Rum investment group Co. 857,187 0.807 0.490 0317 (271,361)
Total (256,167)

_—

- Reserved Shares Tor the the Board of Directors

Arab Union Tnternational Tnsurance Co. 10,000 Share

Century investment group Co. 1.000 Share

- Contribution fo Settlement Guarvantee Fund :

This balance represents the value of cash contribution incurred upon the company in accordance with the

requirements of the Securities Depository Center in favor of Settlement Guarantee Fund.
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Rum Financial Brokerage

"Public Shareholding Company"

Amman-The Mashemite Kingdom of Jordan

Notes to the Final Financial Statements for 2019

Intangible Assels
e Software Computer .

Deseriplion License Software Lotal

i) D D
Cost
Balance at December 31, 2018 2,293 19,496 21,789
Additions - 31.268 31,268
Balance at December 31, 2019 2,293 50,764 53,057
Amortization
Balance at December 31, 2013 2,293 17,821 20,114
Additions - 1,444 1,444
Balance at December 31, 2019 2,293 19,265 21,558
Book value at December 31, 2019 - 31,499 31,499
Raook value at December 31, 2018 - 1.675 1,673
Property and Equipment:
D - Furpiture & B ,M' i Potal

escripilon IJ__El:nratiﬂ__ns Lquipment sne (1] ¢}
o Computers

D n D
Cost
Balance at December 31, 2018 65,046 77.840 142,886
Additions - 219 219
Ralance at December 31, 2019 65,046 78,059 143,105
Accumulated Depreciation
Balance at December 31, 2018 63,924 63,576 127,500
Additions 772 3,102 3,874
Balance at December 31, 2019 64,696 606,678 131.374
Book Value at December 31,2019 350 11,381 11,731
Book Value at December 31,2018 1,122 14,264 15,386
Related Parties/Accounts Payable:
Descriplion 8 2818
Description D m
Portfalios managed by the CEO, Board Member - 3.789
Boards Members/Financial brokerage acc. 4.480 3,132
Employeces' accounts 74 16
Total 4,554 6,037
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Rum Financial Brokerage
"Public Shareholding Company"
Amman-The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

Other Current Liabilities:

Description AL 2013
Im 4D

(her accounts payable 36,960 8,863
Employees' accounts payable 43,601 5,216
Accrual exp 1,745 1,745
Provision of the fees of Jordanian universilics 1,572 1,572
Provision for the support of scientific research 1,572 1,572
Provision of Vocational Education and Training Support Fund 847 847
Other deposits 583 315
Provision for income tax 4.950 -
Tatal 91,920 21,130
Administrative and General Expenses:

Description 2019 2018

JD JD
Salaries and wages 125,474 154,504
Social security 17,448 18,913
Rent 9,500 15,000
Employee End of Services Benefits 70,000 -
Subscriptions fees 25,088 25,175
Health insurance 9,997 11,335
Board of Directors fees 9 600 8,069
Professional fees 8.660 0.660
Bank Commission 7.505 7,590
Post, phone and internet 6,982 6,825
Stationery, and computer supplies 4,133 4,387
Advertisement expenses 3,406 6,301
Water and electricity 3,372 4,245
Miscellansous 2,930 2,650
Hospitality and cleaning 2,076 3,992
Transporitation 1,674 2,599
Fincs 1,000 -
General maintenance B76 1,957
Legal fecs 257 546
vestment Protection Fund 4 4,644
Tatal 309,982 288,201
J Eecioatifie Tiie
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Rum Financial Brokerage
"Public Shareholding Company"
Amman-The Mashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

12- Tax Situation:

- Income Tax for 2019 is as follows:

2019 2018
Description
4 JD
Profit (loss) for the year {363,626) (124,991)
Rf:alizad profit {tnss;l frc:m sale of financial asscts at fair value (89,456) (30,416)
/Other _comprehensive income
Total loss of the Year (455,082) (155,407)

Income Tax (24 % ) . -

- The company has discussed its until the end of 2018 with the Income and Sales Tax Department.

13- Earnines Per Share (Basic & Diluted) :

2019 2018
Description
JD JD
T.oss for the vear after tax (455,082) {155,407)
Share Share
Weighted average for sharcs 4,000,000 4,000,000
Basic and Diluted Earning(Luss) Per Sharc (0.114) {0.03%)

Selentific Cfflec
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Rum Financial Brokerase
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan
Notes to the Final Financial Statements for 2019

Contingent Liabilities:

On the date of the financial position, the company has the following contingent

liabilities:

- Bank guarantees issucd in favor of the Securitics Depository Center in the
amount of "75,000" IJD with deposits with the amount of "30,000" JD.

- Bank gusrantees issued in favor of the Jordan Sccurities Commission in the
amount of "310,000" JD with deposits with the amount of "92,000" TD,

Risk Management :

Inierest Rate Risks:

Interest rate risks result from the potential effect of changes in interest rates on profits
of the company or the fair value of financial instruments. Since most of the financial
instruments have fixed intersst rate and arc represented al amorfized cost, the
variability of the profits of the company and equily lo changes in interest rate is
considered inessenlial.

Credit Risks:

Credit risks are risks resulting [rom inability or failure of the other party of the
Financial Management o meet the obligations thereol to the company the matter that
may result in occurrence of losses. The company works on minimizing credit risks by
means of dealing with reputable banks.

Foreign Currency Rates Risks:

Foreign currency risks are represented in the risk of fluctuation of the value of the
financial instruments due to the fluctuations of foreign currency rales. Since most of
the transactions of the company arc in Jordanian Dinar, with some in US Dollar, the
sensitivity of the profits of the company and equity to changes in foreign exchange
rates is considered immaterial.

Share Prive Risks:

Share price risks resull from change in the fair value of investment in shares, where
the company works on managing such risks by means of diversification of
investmenis in several geographic zones and cconomic sectors,

Liguidity Risks:

Liquidity risks arc represented in the inability of the company to provide nceessary
funding for performing its obligations at maturity dates, With a vicw to avoid these
risks, the company diversifies the sources of funding, manages asscts and liabilities
and reconciles the terms thereof,
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