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Kawasmy & Partners CO,

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax : +962 6 5688598

Independent Auditor's Report on the Consolidated Financial Statements

To the General Assembly of

Jordan International Investment Company

{Public Sharcholding Limited Company)

Amman — Jordan

Opinion

We have audited the accompanying consolidated financial statements of Jordan International
Investment Company — Public Shareholding Limited Company- and its subsidiary (“the
Group”) which comprise consolidated statement of {inancial position as at December 31, 2019
and the related consolidated statements of profit or loss and other comprehensive income,
changes in Owner’s equity and cash flows for the Year then ended, and the related notes about
consolidated financial statements, including the summary of significant accounting policies.

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Group as of December 31, 2019, and its financial performance and its
consolidated cash flows for the year then ended in according to the International Financial
Reporting Standards (IFRS).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur

responsibilities under those standards are further described in the Auditors’ Responsibilities for
the audit of the consolidated Financial Statements section of our report. We are independent of
the Company in accordance with Intemnational Ethics Standards Board of Accountant Code of
Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance

in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. Key
audit matters are described below:

KPMG Kawasmy & Pariners Co., a registered Jordanian partnership under No. (226),
is o member firm of KPMG Intemationul, o Swiss cooperative

1
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I Valuation of Investment in Properties

Audit program to face risks

| The Group has investment in properties
amounting to JOD 7,508,120 as at December
31, 2019 which represents 79% of the Group's
total assets. Under IFRS, the Group is required
to disclose the fair values of these assets and
to assess any impairment in value (if any), the
management requires a lot of judgment and
estimation to determine fair value, where
judgments and estimates are applied to inputs
to the fair value / impairment measurement
process, including real estate appraisals from
real estate valuers. Accordingly, the process
of estimating the fair value / impairment of
these assets by management was key to our
audit.

The accounting policies and the key
accounting estimates relating to investment in
properties are set out in the accompanying
consolidated financial statements.

Audit procedures involves evaluating the
internal control procedures in determining the
fair value of investment in properties and
comparing them with the carrying amounts to
determine whether there is any impairment in
value, In addition to the Group's management
estimates of fair value / impairment of
investment properties, we compared these
estimates with the requirements of IFRS and
discussed under the available information.

The audit procedures included evaluating the
methodology used and the appropriateness of the
valuation models and inputs used to determine
the fair value / impairment of investment in
properties and reviewing the reasonableness of
the key inputs in the valuation process by
reviewing future discounted cash flows and real
estate valuations provided by real estate valuers
and other inputs that have been reviewed, We
have also assessed the adequacy of the Group's
disclosures about key estimates.

Other Information
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)

gt

[

i

Management is responsible for other information. Other information consists of information
provided in the annual report except for the consolidated financial statements and the
independent auditor’s report thereon. We expect that the annual report will be provided to us
later than the date of our report. Our opinion on the consolidated financial statements does not
include other information and we do not express any kind of assurance or conclusion.

In assessing the consolidated financial statements, it is our responsibility to read the above-
mentioned information as it becomes available to us. We assess whether the other information
is not materially consistent with the consolidated financial statements or information obtained
through our audit or that other information includes errors In the event that we find that there
are material errors in this information, it is necessary to report that information. We have not
been provided with the annual report of the group or any other information related to this
paragraph until the date of preparation of this report.

Management responsibility on the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such internal control as management
determines is important to enable the preparation and presentation of the consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Management is responsible for assessing the Company’s ability to continue, and disclosing
about the matters related to going concern and using the going concemn basis of accounting
unless management either intends to liquidate the Company or to stop it operations, or no had
realistic alternative but to do it.

Those charged with governance are responsible for supervision the Company’s financial
reporting process.
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Auditor responsibility for the audit of consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concer basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Obtain sufficient appropriate audit evidence regarding the consolidated financial statements of
the entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
Group audit. We remain solely responsible for our audit opinion.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

We determine those matters that were of most significance in the audit of the consolidated
financial statements and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Group maintains proper accounting records., Which are in agreement with the
accompanying consolidated financial statements, and we recommend that the General Assembly
to approve these financial statements.

This financial information is a translated copy to the English language of the original
consolidated financial statements issued in Arabic language.

Hatem Ka -

. Amman - Jordan
License no. (656)

May 13, 2020
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JORDAN INTERNATIONAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Jordanian Dinar As of December 31,

Assets Note 2019 2018
Current Assets

Cash at vaults and banks 5 797,025 1,701,022
Cheques under collection - 9,305
Financial assets at fair value through statement of other

comprehensive income 6 83,390 134,750
Financial assets at fair value through statement of profit

and loss 7 886,413 -
Trade and other receivables - Net 8 100,715 90,373
Total Current Assets 1,867,543 1,935,450
Non-Current Assets

Investment in properties - Net 9 7,508,120 7,543,045
Deferred tax assets 13-B 50,736 33,661
Property and equipment - Net 10 26,768 28,535
Total Non-Current Assets 7,585,624 7,605,241
Total Assets 9,453,167 9,540,691
Liabilities and Owner’s Equity

Current Liabilities

Accounts payable and other credit balances 11 83,888 81,557
Income tax provision 13-A 2.766 20,059
Total Current Liabilities 86,654 101,616
Owner’s Equity

Paid-up capital 1 10,000,000 10,000,000
Statutory reserve 48,676 47,346
Special reserve 2,225 2,225
Financial asset valuation reserve (45,969) (45,856)
Accumulated (losses) (638,419) (564,640)
Net Owner’s Equity 9,366,513 9,439,075
Total Liabilities and Owner’s Equity 9,453,167 9,540,691

The companying notes an pages (9) to (30) arc an integral part of these consolidated financial statements and should be read
with it and with the independent auditor’s repon.

Chairman of Board of Directors Financial Manager



JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN — JORDAN

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

In Jordanian Dinar Note

Rentals revenue - Net

Gain on sale of investment in properties 9
Gain on sale of property and equipment — Net

Interest Revenue

Net (Loss) from selling Financial assets at fair value through profit

and loss

Other (expenses) revenue - Net

Total Revenue

Administrative and General expenses 12

{Loss) profit for the year before income tax

Recovery (expense) of Income tax — Net 13-C
Income (loss) profit for the year

Other comprehensive income items that will never be
reclassified to consolidated statement of profit or loss:

Change in financial asset valuation reserve

Realized (loss) gain from selling financial assets at fair value
through other comprehensive income

Total other comprehensive income items

Total Comprehensive (Loss) Income for the year

Basic and diluted earnings per share for the year (JOD /
share) 15

For the year ended

2019 2018
11,098 10,958
12,796 214,517
(52) -
61,223 62,776
(25,330) -
(4,553) 1,305
55,182 289,556
(111,002} (114,156)
(55,820) 175,400
14,229 (18,456)
{41,591) 156,944
(6,752) 22,317)
(24,219) 347
{30.971) (21.970)
{72,562) 134,974
(0.0042) 0.0157

The companying notes on pages (9) to (30) are an integral part of these consolidated financial statements and
should be read with it and with the independent auditor's report.

Chairman of Board of Directors

Financial Manager
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JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONSOLIDATED STATEMENT OF CASH FLOWS

In Jordanian Dinar Note

Cash flows from operating activities
(Loss) Profit for the year before income tax

Adjustments:

Interest revenue

Depreciation expense of property and equipment and

investment in properties 9,10
(Loss) on sale of Financial assets at fair value through

profit or loss

(Gain) on sale of investment in properties 9
Loss on sale of property and equipment

Net cash flows (used in) operating activities before

changes in working capital items

Changes in:

Cheques under collection

Trade and other receivables

Due from related parties

Accounts payable and other credit balances

Net cash flows (used in) operating activities before

income tax paid

Income tax paid 13
Net cash flow (used in) operating activitics

Cash flows from investing activitics

Proceeds from sale of property and equipment

Proceeds from sale of investment in properties 9
(Purchase) fixed assets

(Purchase) of financial assets at fair value through other
comprehensive income

Proceeds from sale of financial assets at fair value
through other comprehensive income

(Purchase) of financial assets at fair value through profit
or loss

Proceeds from sale of financial assets at fair value
through profit or loss

Dividend from financial assets at fair value through
other comprehensive income

Bank Interest received

Net cash flow (used in) from investing activitics

Net changes in cash at vaults and banks during the year
Cash at vaults and banks at the beginning of the year
Cash at Vaults and Banks at the End of the year 5

As of December 31,

2019 2018
(55,820) 175,400
(61,223) (62,776)

15,977 16,240
25,330 -
(12,796) (214,517)
52 -
(88,480) (85,653)
9,305 (9,305)
(10,342) (5,570)
- 404

2,331 (2,964)
(87,186) (103,088)
(20,059) -
(107,245) {103,088)
749 -
34,000 813,160
(541) -
(20,993) (47.656)
20,886 5,072
(1,847,426) -
947,850 -
7,500 -
61,223 62,776

{796,752) 833,352

(903,997) 730,264

1,701,022 970,758
797,025 1,701,022

The companying notes on pages (9) to (30) are an integral part of these consolidated financial statements and should be
read with it and with the independent auditor’s report.
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JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMIED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1) GENERAL

A- The company was established as a Jordanian Public Shareholding Limited Company and registered at the
Companies Controller Department under Number (412) on July 13, 2006. The Company is the result of
the merger between Jordan International Industries Company, a Public Shareholding Limited Company,
and the Jordan International Company for Tourism and Real Estate Investments, a Limited Liability
Company. The Company's paid-up capital amounted to JOD 10 million, distributed among by 10 million
shares at a par value of one Jordanian Dinar per share.

- Jordan International Insurance Company has 90.90% ownership of the Company's shares which is a
Public Shareholding Limited Company.

B- The Company's main objectives are:
- Acquiring lands and establishing industrial projects, crafis estates, housing cities, touristic hotels and
residential buildings.
- Dealing in movable and immovable properties according to the applicable laws and regulations.
- Obtaining and implementing commercial agencies and carrying out brokerage activities,
- Importing, exporting, marketing and distributing all types of commodities by all means.

- Establishing, purchasing, and fully or partially owning any company, corporation, goodwill, or trade
name, whether local or international.

- Establishing and licensing car park lots.
C- The Board of Directors approved the consolidated financial statements on March 5, 2020,

2) BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

a) Statement of compliance
The consolidated financial statements have been prepared in accordance to International Financial
Reporting Standards (IFRS).

b) Basis of measurement
The consolidated financial statements have been prepared on the historical cost basis except for financial
assets at fair value through profit and loss, financial assets at fair value through other comprehensive

income which are measured at fair value, financial assets and financial liabilities measured at amortized
cost.

¢) Functional and presentation currency

The consolidated financial statements are presented in Jordanian Dinar, which is the company's functional
cumency

d) Basis of consolidating the financial statements
The consolidated financial statements include the consolidated financial statements for the Company and
its following subsidiary, afier the elimination of transactions and balances between them, the Company has
the following subsidiary as of December 31, 2019:

Paid-In  Ownership  Natureof Countryof  Year of

Company Name Capital  Percentage  operation operation  acquisition
Investment
Tellal Salem Real Estate Company 150,000 2699.99 in properties Jordan 2012
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JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMIED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The following is the most important information about the subsidiary as of December 31, 2019, 2018:;

As of December 31, 2019
In Jordanian Dinar Assets Liabilities Revenues Expenses
Tellal Salem Real Estate Company 394,515 155,741 17,383 4,080
As of December 31, 2018
In Jordanian Dinar Assets Liabilities Revenues Expenses
Tellal Salem Real Estate Company 727,132 481,602 101,983 1,688

The Group accounts for business combinations of a subsidiary in the consolidated statement of profit and loss
and other comprehensive income starting from the date of the acquisition which is the date when control is
transferred to the Company.

The Group accounts for business combinations using the acquisition method when control is transferred to
the Group. The consideration transferred in the acquisition is generally measured at fair value, as are the
identifiable net assets acquired. Any goodwill that arises is tested annually for impairment.

Any gain on bargain purchases is recognized in the consolidated statement of profit or loss and other
comprchensive income immediately. Transaction costs are expensed as incurred in the consolidated statement
of profit or loss and other comprehensive income except if related to the issue of debt or equity securities,

The consideration transferred does not include amounts related to the settlement of pre-existing relationship.
Such amounts are generally recognized in the consolidated statement of profit or loss and other
comprehensive income,

Any contingent consideration payable is measured at fair value at the acquisition dale. If the contingent
consideration is classified as Owner's equity, then it is not re-measured and settlement is accounted for within
Owner’s equity. Otherwise, subsequent changes in the fair value of the contingent consideration are
recognized in the consolidated statement of profit or loss and other comprehensive income.

Non-controlling interest are measured at their proportionate share of the acquire identifiable net assets at the
acquisition date.

On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non-conlirolling
interests and the other components of equity related to the subsidiary. Any surplus or deficit arising on the
loss of control is recognized in the consolidated statement of profit or loss and other comprehensive income.

Balances, transactions and unrealized profits and expenses resulted from transactions within the group are
eliminated when preparing these consolidated financial statements.

Usc of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make
Jjudgments, estimates and assumptions that affect the application of accounting policies and the reporied
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the year in which the estimates are revised and in any future years affected.

In particular, information about significant areas of estimation uncertainties and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
consolidated financial statements is summarized as follows:



JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMIED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Judgments
The following are the most significant judgments that have a material effect on the amounts of assets and
liabilities in the consolidated financial statements:

- Classification of financial assets: Valuation of the business model under which the asset is to be held and

determining whether the contractual terms of the SPPI are on the outstanding balance.

The development of new criteria to determine whether financial assets have declined significantly since
initial recognition and determine the methodology of future expectations and methods of measuring
expected credit loss.

Estimates
The following are the most significant accounting estimates affecting the consolidated financial
statements:

- Impairment of financial instruments: input and measurement of expected credit loss and future

expectations

- The management reviews the method for recognizing deferred tax assets and whether the management is

able to use these assets in the near future.

- Management periodically reviews investment properties to determine any impairment and recognizes the

impairment loss in the consolidated statement of profit and loss.

- Management periodically reassesses the economic useful lives of tangible and intangible assets based on

the general condition of these assets and the expectation for their useful economic lives in the future, and
the resulted impairment is recognized in the statement of profit or loss.

- The management estimates the recoverable amount of other financial assels to determine whether there

has been any impairment in their value.

- Management frequently reviews the lawsuits raised against the Company based on a legal study prepared

by the company's legal advisors. This study highlights potential risks that the Company may incur in the
future,

- Determination of expected credit loss allowance for financial assets is based on assumptions adopted by

the Group’s management in estimating the allowance in accordance with the requirements of IFRSs.

- Management estimates the provision for income tax in accordance with the prevailing laws and

regulations,

Fair value measurement

The fair value represents the amount that may be collected from the sale of an asset or a payment (o
transfer an obligation between knowledgeable parties and on the same terms of dealing with third parties.
The fair value measurement is based on the following conditions:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability, the group
must be able to deal through the most profitable market.

The principal or the most advantageous market must be accessible to by the group.

When measuring the fair value of an asset or a liability, the group uses market observable data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows;

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.c. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs}.
If the inputs used to measure the fair value of an asset or a liability might be categorized in different levels
of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.
Management believes that its estimates and judgments are reasonable and adequate.

1]
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JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMIED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the consolidated condensed interim financial statement are consistent
with those adopted for the year ended December 31, 2018 except for the following new and adjusted
standards, which became applicable in January 1st, 2019 as follow:

IFRS 16 Leases,

IFRIC 23 Uncertainty of Income Tax Processes.

Amendments to IFRS 9 "Pre-payment Features with Negative Compensation”,

Amendments to IAS 19 Amendments to the Plan, Amortization or Settlement.

Annual improvements to IFRS 2015-2017 (Amendments to [FRS 3, IFRS 1 1, IAS 12 and IAS 23),

The adoption of the above standards did not significantly affect the amounts or disclosures in this
consolidated financial statements, and below is the details for the applied standards:

IFRS (16) “Leases”

IFRS 16 was issued on January 2016 and is effective for financial periods beginning on or after January 1,
2019. IFRS 16 provides that all leases and associated contractual rights and obligations Shall generally be
recognized in the financial position of the Group, unless the period is 12 months or less or a lease for low-
value assets. Accordingly, the classification required under IAS 17 "Leases” in operating or finance leases
has been canceled for lessors. For each lease, the lessee recognizes a liability for future lease commitments.
In contrast, the right to use the leased asset is capitalized, which is generally equivalent to the present value
of future lease payments plus directly attributable costs that are amortized over the useful life.

The Group has adopted IFRS 16, "Leases”, which supersedes the existing guidelines on leases, including
IAS 17 "Leases" and International Interpretation (4) "Determining whether an arrangement (15) "Operating
leases - incentives" and the interpretation of the previous Interpretations Committee 27 "Assessing the
substance of transactions that take the legal form of a lease".

The Group has used the second option which is modified retrospective approach of accounting - which
allows comparative figures to be presented under IAS 17 "Leases” - permitted under IFRS 16 in the first-
time application of IFRS 16 Operating leases individually (for each lease separately), the right of use leased
assets is generally measured at the amount of the lease obligation using the interest rate at initial
application.

The significant accounting policies adopted as a result of the adoption of IFRS (16) as of January
2019 are as follows:

The Group determines whether the coniract is a lease or includes rental terms. A contract is a lease or a
lease if it includes the transfer of control over a specified asset for a specified period against compensation,
and to determine whether the contract involves the transfer of control, the Group shall assess:

If the contract includes the use of a specific asset, where it may be disclosed in the contract clearly and

may be implied, and the asset must be separated, or the benefits derived from it be clearly separated. If the
lessor retains the right of substitution, the asset may not be considered as specified.

The Group has the right to reccive all economic benefits from the use of the asset and for the period
specified for the asset,

The Group has the right to operate and manage the asset. That is, the Group has the power to make decisions
as to how the asset is to be used and to determine the objectives of such use,

This policy applies to existing contracts as of January 1, 2019 and new contracts. Until the end of the
financial year 2018, the leases of properties were classified either as an operating lease or a finance lease.
The amounts paid in respect of operating leases are recognized in the consolidated statement of profit or
loss on a straight-line basis over the lease term.

12



JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMIED COMPANY)
AMMAN — JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Effective from January 1, 2019, leases are recognized as right of use of assets and liabilitics at the date that
the asset is ready for use by the Group. The amount of each lease payment is allocated between the lease
commitments and finance costs, Finance costs are recognized in the consolidated profit or loss statement
during the period of the lease o reach a fixed periodic interest rate on the remaining balance of the liability
for each period and the assets of the right of use are amortized over the useful life of the asset or lease
period whichever is shorter according to the straight-line method.

On application, lease liability is measured at the present value of the remaining lease payments, discounted
at the Group's borrowing rate as of January 1, 2019. Rental commitments include net present value of the
following lease payments:

Fixed payments (including embedded fixed payments) less rent incentives receivable;
Variable rent payments based on index or rate;
Amounts expected to be paid by the lessee under residual value guarantees;

The price of the exercise of the purchase option if the lessee is reasonably certain to exercise this option (if
any), and

Payment of termination fines, if the terms of the lease include this option.

Lease payments are discounted using the implicit interest rate or the additional rate of borrowing for the
lessee, if not available, which the tenant must pay to borrow funds to obtain an asset in a similar economic
environment.

While the rights 1o use the assets are measured at the amount equal to the lease obligations, which are
adjusted to any advance or due rents - the Group has applied this approach to all of its leases.
While payments relating to short-term leases and low-value leases are recognized on a straight-line basis

as an expense in the consolidated interim statement of profit or loss, short-term leases are leases of 12
months or less.

The Group used the following practical applications in applying IFRS (16) to previously classified leases
as operating leases under IAS (17):

Use of one discount rate on the portfolio of leases with similar characteristics.

Application of the exemption in the Standard by not recognizing the rights to use the related assets and
liabilities for leases less than 12 months.

Excludes direct initial costs from measuring the right (o use the asset at the date of initial application.

The use of estimates when determining the duration of the lease if the contract contains options for
extension or termination.

Application of the standard to contracts associated with tangible assets,

Effect on consolidated financial statements:
The Group has implemented International Financial Reporting Standard number (16) starting from January
1, 2019 and there was no material impact on the consolidated financial information for the year ended at
31 December 2019,

The following are significant accounting policies implemented:

Financial Assets and Financial Liabilitics

Recognition and Initial Measurement

Receivables and loans, advances, deposits and debt instruments are initially recognized at inception. All
other financial assets and financial liabilities are recognized initially when the Company becomes a party
to the contractual provisions of the financial asset or liability.

A financial asset or financial liability is measured initially at fair value plus, for an item not at fair value
through profit or loss, transaction costs that are directly attributable to its acquisition or issue.
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JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMIED COMPANY)
AMMAN — JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Classification

Financial Assets

Upon initial recognition, financial assets are classified as assets at amortized cost or at fair value through
statement of comprehensive income or at fair value through statement of profit or loss.

Financial assets are measured at amortized cost if the following two conditions are met and are not
designated as a fair value instrument through statement of profit or loss:

These financial assets are retained in the business model whose objective is to hold the assets to collect
contractual cash flows.

Be on specific dates and these flows are only payments out of the amount and interest on the original
amount outstanding.

Financial assets are measured at fair value through statement of comprehensive income if the following
two conditions are met and are not designated as a fair value through statement of profit or loss:

These financial assets are held in a business model whose objective is to be achieved through the collection
of contractual cash flows and the sale of financial assets.

Be on specific dates and these flows are only payments out of the amount and interest on the original
amount cutstanding.

Upon initial recognition of investment in shares not held for trading, the Company may, with no right to
withdraw its decision, choose to present subsequent changes in the fair value of the investment
in comprehensive income. These decisions are made for each investment separately.

All other financial assets are measured at fair value through profit or loss.

Business Model Assessment;

The Company makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best refiects the way the business is managed and information is provided to
management. The information considered includes:

The stated policies and objectives for the portfolio and the operation of those policies in practice. In
particular, whether management’s strategy focuses on earning contractual interest revenue, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of the liabilities
that are funding those assets or realizing cash flows through the sale of the assets;

how the performance of the portfolio is evaluated and reported to the Company management;

the risks that affect the performance of the business model (and the financial assets held within that
business model) and its strategy for how those risks are managed;

how managers of the business are compensated (e.g. whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected); and

the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations
about future sales activity. However, information about sales activity is not considered in isolation, but as
part of an overall assessment of how the Company stated objective for managing the financial assets is
achieved and how cash flows are realized.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value
basis are measured at FVTPL through profit or loss.

Financial Assets - Assessment of whether contractual cash flows are solely payments of principal
and interest:

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as the profit margin.

In assessing whether the contractual cash flows are SPPI, the Company considers the contractual terms of
the instrument. This includes assessing whether the financial asset contains a contractual term that could

14
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JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMIED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

change the timing or amount of contractual cash flows such that it would not meet this condition. In making
the assessment, the Company considers:

Contingent events that would change the amount and timing of cash flows.
Prepayment and extension terms.
Terms that limit the Company’s claim to cash flows from specified assets (c.g. non-recourse loans).

Reclassification
Financial assets are not to be reclassified subsequently after the initial recognition, except for the
subsequent amendment of the business model assessment.

The group have reclassified their financial assets for the following financial assets:

Loans and receivables.

Held to maturity date.

Available for sales,

At fair value through profit or loss which include:

Available for sale or

At fair value through profit or loss.

The group classify its financial liabilities, except for the guarantees and loans’ commitment, at
amortization cost or at fair value through profit or loss.

Derecognition

Financial Assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset.

The difference between the carrying amount of the assets derecognized and the recoverable amount of the
Company is recognized in the statement of profit or loss and the cumulative portion of the comprehensive
income for the profit or loss relating to that asset is reversed.

Financial Liabilities
The Company derecognises financial liabilities when their contractual obligations are discharged,
cancelled or expired.

Modifications of Financial Assets and Financial Liabilities

Adjusted Financial Assets

If the terms of a financial asset are modified, then the Company evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different, then the contractual
rights to cash flows from the original financial asset are deemed to have expired. In this case, the original
financial asset is derecognised and a new financial asset is recognised at fair value plus any eligible
transaction costs. Any commissions received as part of the modification are accounted for as follows:
Commissions considered in determining the fair value of the new asset and fees that represent
reimbursement of eligible transaction costs are included in the initial measurement of the new asset.

Other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficuities, then the objective of the
modification is usually to maximize recovery of the original contractual terms rather than to originate a
new asset with substantially different terms. If the Company plans to modify a financial asset in a way that
would result in forgiveness of cash flows, then it first considers whether a portion of the asset should be
written off before the modification takes place. This approach impacts the result of the quantitative
evaluation and means that the derecognition criteria are not usually met in such cases.

15
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Adjusted Financial Liabilities

The Company derecognises a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
derecognised and consideration paid is recognised in the statement of profit or loss.

Impairment in Financial Assets

Financial Asscts

The Company recognises expected credit loss on:
Financial assets at amortized cost.

Finance lease receivables

Contractual guarantees

No impairment loss is recognized on equity investments.

Loss allowances for lease receivables are always measured at an amount equal to lifetime expected credit
loss.

The expected credit loss on the life of the financial instrument is the portion of the expected credit loss
that results from the possible default of the financial instruments over the life of the financial instrument.

Expected credit loss are a probability-weighted estimate of credit losses. They are measured as follows:

Financial assets that are not credit-impaired at the date of the consolidated financial statements.
Financial assets that are credit-impaired at the date of the consolidated financial statements.
Undrawn loan commitments,

Financial guarantee contracts.

The provision for credit loss is presented in the statement of financial position

The provision for credit losses is presented in the statement of financial position as follows:

Less the total carrying amount of financial assets at amortized cost.

Loan commitments and financial guarantee contracts: generally, they are recognized as a provision.

For debt securities that are measured at fair value through the statement of comprehensive income, an
allowance is not recognized in the statement of financial position because the carrying amounts of these
assets are measured at fair value. However, the provision for loss is disclosed and recognized in the fair
value reserve.

Calculation of debit & credit principle

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit impaired) or to the amortized cost of the liability, The
effective interest rate is revised as a result of periodic re-estimation of cash flows of floating rate
instruments to reflect movements in market rates of interest.

For financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortized cost of the financial asset. If the asset is
no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by
applying the credit-adjusted effective interest rate to the amortized cost of the asset. The calculation of
interest income does not revert to a gross basis, even if the credit risk of the asset improves. This applies
on information on when financial assets are credit-impaired.

Property and equipment
Recognition and measurement:

- Items of property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses except for the lands where it is not subject to depreciation.

- Cost includes expenditures that are directly attributable to the acquisition of the asset.
16
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

- When parts of an item of property and equipment have different useful lives, they are accounted for as
separated items of property and equipment.

- Gains and losses on disposal of an item of property and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property and equipment and are recognized net within
"other income” or “other expense” in the consolidated statement of profit or loss and other comprehensive
income.

~ Subsequent costs:
The cost of replacing part of an item of property and equipment is recognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the
company and its cost can be measured reliably. The carrying amount of the replaced part is derecognized.

The daily costs and expenses servicing of property and equipment are recognized in the consolidated
statement of profit or loss and other comprehensive income as incurred.

— Depreciation:
Depreciation is recognized in the consolidated statement of profit or loss and other comprehensive income
on a straight line basis over the estimated useful lives of each part of an item of property and equipment
except lands which not depreciated.

All property and equipment’s are recorded at their historical cost depreciated later according to the straight
line method, as for the below useful tives:

Property and Equipment Depreciation Percentage
%

Buildings 2

Machine and Equipment 5-10

Furniture 10

Vehicles 15

Posters and Water wells 10-20

e) Investment Properties
Investment properties are those assets held for the purpose of income from leasing or for capital
appreciation or both. The sale does not include the Company’s normal activities, use in production, supply
of goods and services, or for administrative purposes. Investment properties are recognized at the initial
recognition at cost and its fair value is being disclosed in the notes to the consolidated financial statements.
Investment properties are assessed by two independent real estate valuers based on market prices in an
active market and discounted expected cash flows.

- Estimated annual depreciation rates for real estate investments during the current and prior years are as

follows:
Investment properties items Depreciation Percentage
%o
Buildings, Apartments and Offices 2

f) Revenue recognition and recognition of expenses
- Revenue is recognized when the sale or purchase is made and the service is rendered to the customer on
an accrual basis,

- Interest and interest on margin financing are recognized as income in the year in which they are realized
on an effective interest basis,

- Revenue from other activities is recognized on an accrual basis,
- Expenses are recognized on an accrual basis.

17
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Financial assets at amortized costs

These are the financial assets that the Group’s management aims to hold to collect contractual cash flows,
which are payments of principal and interest on the outstanding debt balance at fixed payment dates. These
assets do not have prices in an active market and the company has no intention to sell these assets in the
near future,

These assets are recognized upon acquisition at cost plus acquisition costs, the premium / discount is
amortized using the effective interest method, as a restriction or to calculate the interest, and any
allocations resulting from a decrease in its value lead to the inability to recover the asset or part of it, and
any impairment is recorded in Its value is in the consolidated statement of profit or loss.

The amount of impairment in the value of these assets represents the difference between the value
recognized in the records and the present value of expected cash flows discounted at the original effective
interest rate.

Financial assets at amortized cost include: cash and cash equivalents, receivables, reinsurance receivables
and other receivables.

Reclassification of any financial assets to / from this item only when the purpose of the acquisition and
method of managing the financial assets is changed.

Financial assets at fair value through other comprehensive income

These assets represent investments in equity instruments for the purpose of long-term retention.

These assets are recognized upon purchase at fair value plus acquisition costs and are subsequently re-
evaluated at fair value. The change in the fair value is reflected in the consolidated statement of other
comprehensive income and within the shareholders ’equity, including the change in the fair value resulting
from the differences in the transfer of items of non-monetary assets in foreign currencies, and in In the
event that these assets or a portion thereof are sold, the profits or losses resulting from that are recorded in
the consolidated statement of other comprehensive income and within the rights of sharcholders.
Consolidated profit or loss.

These assets are not subject to impairment testing.
Dividends are recorded in the consolidated statement of profit or loss in a separate item.

Financial assets at fair value through profit or loss

Financial assets that the Group purchases for the purpose of selling in the near future and making profits
from short-term market price fluctuations or trading profit margin.

These assets are recognized at fair value upon purchase (acquisition expenses are charged to the
statement of profit or loss upon purchase) and are subsequently revalued at fair value, and the change in
fair value is reflected in the consolidated statement of profit or loss, including changes in the fair value
resulting from differences in the transfer of assets items other than Cash in foreign currencies. In the
event that these assets or part thereof are sold, profits or losses resulting therefrom are recorded in the
consolidated statement of profit or loss. Dividend or interest earmed is recorded in the consolidated
statement of profit or loss,

Forcign Currency Transaction

Transactions denominated in foreign currencies are recorded in Jordanian Dinar at the exchange rates at
the date of the transaction and at the consolidated statement of financial position date, the financial assets
and liabilities denominated in foreign currencies are translated to the Dinar at the end of the pertod using
the exchange rates prevailing at December 31. Gains or losses are presented in the consolidated statement
of profit or loss.

Provisions

A provision is recognized at the date of the consolidated statement of financial position, if, as a result of a
past event, the Company has a present obligation (legal or constructive) that can be estimated reliably, and
it is probable that an outflow of economic benefits will be required to settle the obligation.
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Offsetting
Financial liabilities are off-set against financial assets, and the net amount is shown in the consolidated

financial position only when the obliging legal rights are available and when settled on net basis or the
realization of assets or settlement of liabilities is done at the same time,

Income tax and national contribution

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in the
consolidated statement of profit or loss except, to the extent that, it relates to a business combination, or
items recognized directly in equity or in other comprehensive income.,

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect
of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at tax rates that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences,
to the extent that it is probable that future taxable profits will be available against which they can be
utilized .

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized .

During the year ended December 31, 2018, an amendment of the tax law No. (38) for the year 2018
(effective date January 1%, 2019). The amended law has resulted to change the tax percentage for the
companies in addition to calculate national contribution for the purpose of paying the national debt, The
percentages for the national contribution have been identified in the adjusting law based on the sector.
Current accrued income taxes are calculated based on the income tax law prevailing at the tax rate of 20%
and 1% as national contribution in the Hashemite Kingdom of Jordan.

New Standards and Interpretation not yet adopted and available for carly adoption;

The following new and revised IFRSs have been issued but are not effective yet, the Company has not
applied the following new and revised IFRSs that are available for early application but are not effective
yet:

New Standards

International Financial Reporting Standards (17): Insurance Contracts (effective on January 1st, 2021 with
earlier application permitted).

Amendments

Amendments (o International Financial Reporting Standard (10) and International accounling standards
(28) Sale or Contribution of Assets between Investor and its Joint Venture (no date specified).
Amendments to International Accounting Standards (1) and International Accounting Standards (8)
Definition of material (effective January 1st 2021).

Amendments to International Financial Reporting Standard (3) definition of a Business (effective January
1st, 2021).

The Group’s management anticipates that each of the above standards and amendments will be adopted
in the financial statements by its date mentioned above without having any material impact on the Group's
consolidated financial statements.
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CASH AT VAULTS AND BANKS
This item consists of the following;

In Jordanian Dinar As of December 31,
2019 2018
Cash at vaults 34 548
Cash at banks 7,966 491
Deposit at bank * 788,975 1,699,983
797,025 1,701,022

* Interest rates on deposits range from 1.7% to 6% during the year and are renewed monthly.

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

In Jordanian dinar As of December, 31
_ 2019 2018
Shares listed and traded in Amman Stock Exchange 82,650 113,314
Shares listed and not traded in Amman Stock Exchange* 740 21,436
83,390 134,750
*These financial assets are evaluated based on the latest available valuation study prepared by the
management.
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
In Jordanian dinar As of December, 31
2019 2018
Shares listed and traded in Amman Stock Exchange 886,413 :
886,413 3

TRADE AND OTHER RECEIVABLES

This item consists of the following:

In Jordanian dinar As of December 31,
2019 2018

Trade receivables* 75,573 66,522
Employees receivable - 188
Refundable deposits 79,895 77,622
Prepaid expenses 4,193 2,933
Accrued interest 1,338 4,336
Advanced payment to Water Authority 1,523 1,523
Income tax deposit 944 -
163,466 153,124
Less: Provision for expected credit loss (62,751) (62,751)
100,715 90,373

*Trade receivables contain an amount of JOD 62,751 that is due as of December 31, 2019, which is aged
for more than one-year, a related expected credit loss provision is calculated based on management’s
estimates on such balance,
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INVESTMENT IN PROPRTIES — NET
This item consists of the following:

In Jordanian dinar As of December 31,
2019 2018
Lands 6,996,796 7,018,000
Buildings 467,119 467,119
Apartments 120,697 120,697
Wadi Sagra Office 88,433 88,433
7,673,045 7,694,249
Less: Accumulated depreciation and impairment:
Accumulated depreciation (158,799) (145,078)
Impairment in investments in properties (6,126) (6,126)
(164,925) (151,204)
7,508,120 7,543,045

The fair value of the investment in properties was assessed by two accredited valuers, with an average
market value of JOD 9,151,539 according to the latest real estate valuation available to the group on
September 30, 2019 (2018: JOD 10,160,140 according to the real estate evaluation On June 30, 2018),
the fair value of the real estate investments was determined by comparing them with the market value of
similar investment properties.

During the year, land of Tellal Salem area at a cost of JOD 21,204 (2018: JOD 598,643) was sold for
JOD 34,000 (2018: JOD 813,160) which resulted in a profit from sale of JOD 12,796 (2018: JOD
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214,517}, recorded in the consolidated statement of profit or loss and other comprehensive income.
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11) ACCOUNTS PAYABLE AND OTHER CREDIT BALANCES
This item consists of the following:

In Jordanian Dinar As of December 31,
2019 2018

Accounts payable 350 2,728
Uneamed revenue 4,125 4,125
Contingent liabilities provision * 68,500 68,500
Accrued expenses 5,464 755
Lawsuits provision 5,449 5,449

83,888 81,557

* This item represents claims lodged by one of the corporations with an amount of JOD 68,500. The claim
represents service fees, operational costs, and penalties related to the Group-owned buildings in Halabat
Industrial Zone. Consequently, the Group has filed a lawsuit to preclude a claim at Amman Court of First
Instance, the lawsuit is currently going through the appeal phase (Note 18).

12) ADMINISTRATIVE AND GENERAL EXPENSES

L]

gl

P

As of December 31,
In Jordanian Dinar 2019 2018
Salaries and employee benefits 35,592 38,688
Company’s share of social security 4,564 5,219
Governmental fees 13,074 15,439
Communication and post 919 350
Entertainment 2,233 1,243
Vehicles 57 144
Stationery and printing 1,761 1,028
Insurance 1,370 5,562
Consulting 4,320 4,568
Travel and residencies - 1,557
Professional fees 12,647 8,035
Depreciation of property and equipment and
investment in properties 15,977 16,240
Advertisement 3,251 3,648
Utilities 1,741 1,525
Maintenance 3,348 2,372
Subscriptions 543 821
Bank expenses 494 49
Other 9,111 7,168

111,002 114,156
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13) INCOME TAX:

A- Income Tax Provision and Tax Status
The movement on income tax provision is as follows:

As of December 31,
In Jordanian Dinar 2019 2018
Tax provision at the beginning of the year 20,059 -
Income tax expense for the year 2,766 20,059
Income tax paid during the year (20,059) =
Income tax provision at year end 2,766 20,059

A final settlement has been reached with the Income and Sales Tax Department up to the end of the year
2018. Moreover, the Group management and it’s tax consultant believe that the recorded provision is

sufficient to meet this tax liabilities,

B- The income tax appearing in the consolidated statement of profit or loss represents the following:

For the Year Ended December 31,

In Jordanian Dinar 2019 2018
Income tax expense 2,766 20,059
Deferred lax assets (20,662) (1,603)
Amortization of Deferred tax assets 3,667 .
(14,229) 18,456

Income tax in the consolidated statement of comprehensive income represent the following;

In Jordanian Dinar 2019 2018
{Booking) Deferred tax assets {80) -
(80) 7

C- Deferred Tax Assets
This item consists of the following:

Deferred Tax
Balance at the Balance at

beginning of Released theendof December December
In Jordanian Dinar the year amount  Additions the year 31,2019 31,2018
Provision for expected credit loss 62,751 - - 62,751 13,178 13,178
Impairment in investment in
properties 6,126 - - 6,126 1,286 1,286
Impairment in the value of the
change in financial assets through
profit or loss 5,900 5,900 86,827 86,827 18,234 1,239
Impairment in the value of the
change in financial assets through
other comprehensive income 11,564 11,564 11,941 11,941 2,508 2428
Provision for contingent liabilities 68,500 = B 68,500 14,385 14,385
Provision for lawsuits 5,449 - - 5,449 1,145 1,145

160,290 17,464 98,768 241,594 50,736 33,661

Deferred tax benefits are calculated as management expects to benefit from these provisions in the near future
by 21% as at December 31, 2019 and December 31, 2018 in accordance with Income Tax Law No.(38 )of 2018

effective January 1%, 2019.
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The movement on Differed Tax Assets is as follows:
For the Year Ended December 31,

In Jordanian Dinar 2019 2018

Balance as of January 1% 33,661 32,058
Additions during the year 20,742 -
(Released) during the year (3,667) -
The corresponding effect of adjusting the tax layers - 1,603
Balance as of December 31, 50,736 33,661

RELATED PARTIES BALANCES AND TRANSACTIONS

Due to related parties include the main shareholders board members and main managers and affiliated
company, The Company’s management has approved the pricing policies and terms of transactions with
related parties, balances and transactions with related parties during the year were as follows:

(14-1) Consolidated Statement of Profit or Loss and Other Comprehensive Income

In Jordanian Dinar As of December 31,

2019 2018
Expenses:
Jordan International Insurance Company (Parent
Company) - 5,012
Ibda’a for financial investment Company 11,648 210

{14-2) Key management salaries and remunerations

Salaries and remunerations paid to the Company’s key management for the year ended December 31,
2019 amounted to JOD 15,360 (December 31, 2018: JOD 15,360).

(LOSS) EARNINGS PER SHARE FOR THE YEAR:
(Loss) Eamings per share is calculated by dividing the profit for the year by the weighted average
number of shares during the year and the details are as follows:

Jordanian Dinar

As of December 31,
2019 2018
{Loss) profit for the year (JOD) (41,591) 156,944
Weighted average for number of shares (Share) 10,000,000 10,000,000
(Loss) Earnings Per Share standard and diluted for
the year - JOD/Share {(0.0042) 0.0157

FINANCIAL RISK MANAGEMENT
Overview

The Company has exposure to the following risks from its use of financial instruments:
Credit risk.

Liquidity risk.

- Market risk.
- Interest risk.

Currency risk.
Capital management.

This nole presents information about the company’s exposure to each of the above risks, the company’s
objectives, policies and processes for measuring and managing risk, and the company’s management of
capital.
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Risk management framework

The management has overall responsibility for the establishment and oversight of company’s risk
management framework,

The Company’s risk management policies are established to identify and analyses the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
the company’s activities. The company, through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Board of Directors monitors the management's performance in monitoring compliance with the
Company's risk management policies and procedures and reviews the adequacy of the risk management
framework in relation to the risks facing the Company. The Internal Audit Department assists the Audit
Committee of the Company in the monitoring process. The Internal Audit Department performs regular

and dedicated audits of risk management procedures and controls so that the results are reported to the
Audit Committee.

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Group’s Cash at Banks,
Cheques under collection, Trade and other receivables.

The carrying amounts of financial assets represents the maximum credit exposure, the maximum exposure
to credit risk at the consolidated statement of financial position date was:

As of December 31,
Jordanian Dinar 2019 2018
Cash at bank 796,941 1,700,474
Cheques under collection - 9,305
Trade and other receivables 96,522 87,440
893.463 1,797,219

Trade Receivable

The Group applies IFRS 9, the simple approach that measures expected credit losses using the provision
for loss of life of the expected receivables for all receivables.

For the purposes of measuring expected credit losses, receivables are grouped based on common credit
risk characteristics and on the maturity of the receivables. Therefore, the Group has summarized the

expected loss rates for trade receivables as approximate and reasonable in relation to loss ratios of
receivables.

The expected loss ratios are based on payments / repayments of receivables over a period of three years
and similar historical credit losses tested during this period. The historical Joss ratios have been adjusted

to reflect the impact of research information on macroeconomic factors, affecting the ability of customers
to repay receivables,

Liguidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the company's reputation.
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Typically, the company ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme circumstances
that cannot reasonably be predicted, such as natural disasters. In addition, the company maintains line of
credit from its bank for sudden cash requirements.

The following are the contractual maturities of financial liabilities:

Non derivatives financial liabilities
December 31, 2019

Carrying Contractual 12 months More than
Jordanian Dinar amounts cash flows or less one year
Account payable and other credit
balances 83,888 (83,388) {83,888} -
83,888 (83,888) (83,888) -

December 31, 2018

Carrying Contractual 12 months More than
Jordanian Dinar

amounts cash flows or less one year
Account payable and other credit
balances 81,557 (81,557) (81,557) -
81,557 (81,557) {81,557) -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and equity
prices will affect the group’s profit or the value of its holdings of financial instruments.

The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return.

Interest rate risk

Interest rate risk is the risk associated with changes in the value of financial management as a result of
changes in market interest rates.

The Company manages its interest rate risk frequently, other considerations are being assessed such as
financing and renewal of current positions. Sensitivity analysis is being determined based on the interest
rate exposure relating to bank current accounts at the financial statements date.

Currency Risk

The Company’s major transactions are in Jordanian Dinar. Furthermore, its foreign currency transactions
are limited to US Dollars. The Company’s currency risk is related to changes in exchange rates applicable
to settlements in foreign currencies. However, due to the fact that the Jordanian Dinar (the Company's

functional currency) and the US Dollar are pegged, the Company’s management believes that the foreign
currency risk is immaterial.

Capital management

The company's policy is to maintain a strong capital base to maintain investor, creditor and market
confidence and to sustain future development of the business.

The management monitors the return on capital, which the management defined as net operation income
divided by total owners’ equity.

The management seeks to maintain a balance between the higher returns that might be possible with higher
level of borrowings and the advantages and security afforded by a sound capital position.

27



[ )

[

JORDAN INTERNATIONAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMIED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17) GEOGRAPHICAL SEGMENT

The Group operates its activities inside the Hashemite Kingdom of Jordan, and the Company's operations
are focused on investment in land, real estates and construction projects,

18) CONTINGENT LIABILITIES
A- As of the consolidated financial statements date, the Group had contingent liabilities representing bank

letters of guarantee amounting to JOD 74,500,

B- There is a claim lodged against the Group by one of the corporations with an amount of JOD 68,500. The

19)

claim represents service fees, operational costs, and penalties related to the Company-owned buildings in
Halabat Industrial Zone. Consequently, the Group has filed a lawsuit to preclude a claim at Amman Court
of First Instance. Furthermore, a decision was issued prohibiting the Group to claim the above-mentioned
amount and dismiss the apprehend able money of the Company and guarantee the defendant to take the
fees. Moreover, the defendant has presented an appeal and a response on that appeal was made. The
defendant filed a cassation therefore, Where the decision to return the discrimination submitted by us was
issued, the amount will be paid to the treasury and the implications, after which the case will be considered
closed. In the opinion of the Company's management and its legal consultant, the Company will not incur
any amounts in excess of the provisions taken as of December 31, 2019,

LAWSUITS AGAINST THE COMPANY

- There are lawsuits filed against the Company at courts claiming compensation for labor issues at a total

amount of JOD 2,692 as of December 31, 2019 where the case has been dropped temporarily because the
claimant did not attend.

- There is a lawsuit against Tellal Salem (a Subsidiary). This lawsuit is to terminate the sale of lands'

20)

contracts the Company owned the land in prior year which appears under investment properties (Note 9).
The case is currently in the court going through the presentation of the evidence. In the opinion of the
company's lawyer, no need to book any lawsuits provision against this case since the legal status of the
Company is good.

FAIR VALUE LEVELS

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes
instrument evaluated based on:

Prices quoted in active markets for similar instruments or through the use of valuation model that includes
inputs that can be traced to markets, these inputs good be defend directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data (Inputs not
observable).

Financial Assets measured at fair value in continuous basis:

December 31, 2019

Carrying I Fair Value
In Jordanian dinar amount Level (1) Level (2) Level (3)
Financial Assets
Financial assets at fair value through other
comprehensive income 83,390 82 650 740
Financial assets at fair value through
profit or loss 886,413 886,413 :
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December 31, 2018
Carrying Fair Value
In Jordanian dinar amount Level (1) Level (2) Level (3)
Financial Assets
Financial assets at fair value through other
comprehensive income 134,750 113,314 21,436

There were no transfers between level 1 and level 2 during the year ended December 31, 2019,

B. Financial Asscts and liabilities not measured at fair value in recurring basis:

December 31, 2019
Fair Value
Carrying
In Jordanian dinar amount Level (1} Level (2) Level (3)
Financial Assets
Cash at vaults and banks 797,025 - Z
Account receivables and other 100,715 3 =
Financial Liabilities
Accounts payable and other credit balances 72,975 .
December 31, 2018
Fair Value
Carrying
In Jordanian dinar amount Level (1) Level (2) Level (3)
Financial Asscts
Cash at vaulis and banks 1,701,022 - -
Account receivables and other 90,373 - -
Cheques under collection 9.305 - -
Financial Liabilitics
Accounts payable and other credit balances 75,353 -

The book value of financial assets and liabilities presented on the consolidated financial statements are not
materially different from its fair value.

There were no transfers between level 1 and level 2 during the year ended December 31, 2019.
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C. Non-financial assets that are not measured at fair value of which their fair value are exposed in the
consolidated financial statements:

December 31, 2019
Fair Value
Carrying
In Jordanian dinar amount Level (1) Level (2) Level (3)
Investment in properties 7,508,120 - 9,151,539 -
In Jordanian dinar December 31, 2018
Fair Value
Carrying
Amount Level (1) Level (2) Level (3)
Investment in properties 7.543,045 - 10,160,140 -

For items illustrated above, level 2 fair value for non-financial assets have been determined based on the
quoted price for similar assets, in non-active market.

21) SUBSEQUENT EVENT

The coronavirus pandemic (“Corona™) has spread across different and wide geographical regions around
the world, causing the disruption of commercial and economic activities. To counteract the potential
negative impacts.

The outbreak of the virus during the year 2020 may lead to possible effects on the ability of some debtors
to pay, an increase in the credit losses of some of them and other effects related to the valuation of assets.
The current situation is evolving very quickly, so the impact of the Corona epidemic is subject to high
levels of uncertainty in addition to a large number of possible and unknown effects.

22) COMPARATIVE FIGURES

The comparative figures represent the consolidated audited statement of financial position as at December
31, 2018, in addition to the consolidated statement of profit or loss and other comprehensive income and
consolidated stalement of changes in owner’s equity and consolidated statement of cash flows for the year
ended December 31, 2018.
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