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Investor Relations Officer
Zara Investment Holding Co.

T +962 6 4646781
F +962 6 4646782
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of

Jordan Hotels and Tourism Public Shareholding Company
Amman - Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Jordan Hotels and Tourism Company (the
“Company”), which comprise the statement of financial position as at 31 December 2019, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2019, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor’'s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in
Jordan, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the |IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the current year financial statements. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. For each matter below, our description of how
our audit addressed the matter provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion

on the accompanying financial statements.

Key Audit ltem 1: Revenue Recognition

Key Audit Iltem

Revenue recognition was considered a key audit
matter 2019 due to the risk of the misstatement of
revenue recording and recognition as a result of
the high volume of relatively low value
transactions. A risk is also present in that invoices
may be issued for services that are not rendered
or services rendered but not billed or recorded and
hence may result in an overstatement or
understatement of revenue. The Company
focuses on revenue as a key performance
measure, which may create an incentive for
revenue to be recognized before rendering the
service. Operating revenue for the year ended 31
December 2019 amounted to JD 16,799,355
(2018: JD 18,576,641).

How the key audit matter was addressed in
the audit

Audit procedures included testing the Company's
controls around revenue recognition and key
manual controls in the revenue recognition
process. We performed detailed analytical
procedures for the gross margin on a monthly
basis for all types of revenue (Rooms, Food and
Beverages, and Other departments). Having built
expectations about revenue figures for the year
we performed substantive analytical procedures
using financial and non-financial information. We
selected and tested a sample of daily reports
based on which revenue is recorded to ensure
proper revenue recognition. We selected a
sample before and after the cutoff period to
assess whether the revenue was recognized in
the correct period.
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Other information included in the Company’s 2019 annual report.

Other information consists of the information included in the annual report, other than the financial
statements and our auditor’s report thereon. Management is responsible for the other information.
The Company's annual report is expected to be made available to us after the date of this auditor’s
report.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company'’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’'s report. However future
events or conditions may cause the Company to cease to continue as a going concern.
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o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period,
and are therefore the key audit matters. We describe these matters in our auditor’s report, unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonable be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of accounts which are in agreement with the financial
statements.

The partner in charge of the audit resulting in this auditor's report was Waddah Issam Barkawi;
license number 591.

Amman — Jordan e 8
1 April 2020 M



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY

STATEMENT OF FINANCIAL POSITION
As AT 31 DECEMBER 2019

ASSETS

Non-current assets -

Land

Property, plant and equipment

Project under construction

Financial assets at fair value through other
comprehensive income

Right of use assets — lease contracts

Current assets -
Inventories

Accounts receivable

Other current assets

Cash on hand and at banks

TOTAL ASSETS

EQuITY AND LIABILITIES

Equity -

Paid in capital
Share premium
Statutory reserve
Voluntary reserve
Retained earnings
Total Equity

Liabilities -

Non - Current liabilities
Deferred tax liabilities
Lease liabilities — long term

Current liabilities -
Accounts payable

Due to a related party
Other current liabilities
Income tax provision

Lease liabilities — short term

Total Liabilities
TOTAL EQUITY AND LIABILITIES

Notes

w

(&)}

~

11

12
13
11

2019 2018
JD JD
751,011 751,011
23,113,711 23,926,802
3,275,983 425,811
30,100 30,000
846,376 -
28,017,181 25,133,624
81,231 84,354
894,517 729,488
230,111 474,357
4,531,355 7,605,012
5,737,214 8,893,211
33,754,395 34,026,835
10,000,000 10,000,000
505,173 505,173
2,569,247 2,569,247
3,800,824 3,800,824
12,241,315 14,156,100
29,116,559 31,031,344
131,645 164,047
662,638 -
794,283 164,047
1,143,718 927,820
129,887 131,052
2,139,824 1,384,534
295,124 388,038
135,000 .
3,843,553 2,831,444
4,637,836 2,995,491
33,754,395 34,026,835

The accompanying notes from 1 to 22 form part of these financial statements



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes 2019 2018

JD JD
Operating revenues - Intercontinental Hotel Jordan 16,799,355 18,576,641
Operating expenses - Intercontinental Hotel Jordan (13,066,324) (14,119,944)
Gross operating income from the hotel 3,733,031 4,456,697
Rental income 166,316 187,680
Interest income 186,057 299,716
Other income 10,570 2,847
Depreciation of property, plant and equipment 3 (1,877,050) (1,805,265)
Depreciation of right of use assets — lease contracts 2 (97,191) -
Interest expense — operating lease liabilities 2 (73,755) -
Administrative expenses 14 (607,398) (565,146)
Board of Directors’ remuneration (45,000) (45,000)
Profit before income tax 1,395,580 2,531,529
Income tax expense 11 (293,799) (535,099)
Profit for the year 1,101,781 1,996,430
Add: Other comprehensive income items = -
Total comprehensive income for the year 1,101,781 1,996,430

JD / Fils JD / Fils

Basic and diluted earnings per share 15 0/110 0/200

The accompanying notes from 1 to 22 form part of these financial statements
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JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Operating Activities
Profit before income tax

Adjustments:

Depreciation of property, plant and equipment
Depreciation of right of use assets

Interest expense — operating lease liabilities
Interest income

Reversal of provision for expected credit losses
Provision for expected credit losses

Loss on sale of property, plant and equipment

Changes in working capital
Inventories

Accounts receivable

Other current assets
Accounts payable

Due to a related party

Other current liabilities
Income tax paid

Net cash flows from operating activities

Investing Activities
Purchase of land

Purchase of property, plant and equipment

Projects under construction

Proceeds from sale of property, plant and equipment
Bank deposit due within three to six months

Interest received

Net cash flows (used in) from investing activities

Financing Activities

Dividends paid

Lease payments

Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes 2019 2018
JD JD
1,395,580 2,531,529
3 1,877,050 1,805,265
2 97,191 -
2 73,755 -
(186,057) (299,716)
7.6 (13,794) (20,119)
6 14,000 13,510
39,940 4 261
3,123 16,053
(165,235) 265,055
137,347 109,561
215,898 (108,405)
(1,265) (16,968)
716,407 (176,955)
11 (419,115) (645,198)
3,784,825 3,479,873
- (40,547)
3 (506,143) (959,095)
4 (3,476,118) (425,811)
28,190 3,977
- 5,400,000
191,706 298,625
(3,762,365) 4277149
(2,961,117) (2,488,917)
2 (135,000) -
(3,096,117) (2,488,917)
(3,073,657) 5,268,105
7,605,012 2,336,907
8 4.531,355 7,605,012

The accompanying notes from 1 to 22 form part of these financial statements



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

1. GENERAL

Jordan Hotels and Tourism Company (the “Company”) was registered in 1955 as a public
shareholding company located in Amman — Jordan. The Company increased its capital throughout
the years to reach JD 10,000,000 divided into 10,000,000 shares at par value of JD 1 per share. The
Company’s main objectives are to invest in real estate and tourism activities.

The Company owns Intercontinental Hotel Jordan (the “Hotel”) which is operated and managed by
the Intercontinental Hotel Corporation (IHC) in accordance with the Operating and Management
Agreement (the “Agreement’) that became effective on 1 January 2008 and was valid until 31
December 2017. The new agreement replaced the original agreement that was signed in 1972. The
Board of Directors approved the novation, extension and amendment of the Agreement with
Intercontinental Hotels Corporation effective 1 January 2018 for a period of five years.

The financial statements were approved by the Company’s Board of Directors on 8 March 2020.

These financial statements require the approval of the General Assembly of the shareholders of the
Company.

2. ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standard Board (IASB).

The financial statements have been prepared on a historical cost convention except for the financial
assets at fair value through other comprehensive income that appear at fair value on the date of these
financial statements.

The financial statements are presented in Jordanian Dinar (JD), which is the functional currency of the
Company.



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

2.2 CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements for the year ended 31
December 2019 are consistent with those used in the preparation of the consolidated financial
statements for the year ended 31 December 2018 except that the Company has applied the following
amandments starting 1 January 2019:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease,
SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for most leases under a single
on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Company also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase option
(‘short-term leases’), and lease contracts for which the underlying asset is of low value (‘low-value
assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the statement of financial position (increase/(decrease)) as at 1 January 2019:

2019
JD

Non-current assets -
Right of use assets — operating lease 943,567
Current assets -
Other current assets (Prepaid expense ) (101,250)
Non- Current liabilities -
Lease liabilities — operating lease 858,883
Equity (16,566)



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

a) Nature of the effect of adoption of IFRS 16

The Company has lease contracts for various items of property. Before the adoption of IFRS 16, the
Company classified each of its leases (as lessee) at the inception date as either a finance lease or an
operating lease. A lease was classified as a finance lease if it transferred substantially all of the risks
and rewards incidental to ownership of the leased asset to the Company; otherwise it was classified
as an operating lease. Finance leases were capitalised at the commencement of the lease at the
inception date at the fair value of the leased property or, if lower, at the present value of the minimum
lease payments.

Lease payments were apportioned between interest (recognised as finance costs) and reduction of the
lease liability. In an operating lease, the leased property was not capitalised and the lease payments
were recognised as rent expense in profit or loss on a straight-line basis over the lease term. Any
prepaid rent and accrued rent were recognised under Prepayments and Trade and other payables,
respectively.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides specific
transition requirements and practical expedients, which have been applied by the Company.

* Leases previously accounted for as operating leases

The Company recognised right-of-use assets and operating lease liabilities for those leases previously
classified as operating leases, except for short-term leases and leases of low-value assets. The right-
of-use assets for most leases were recognised based on the carrying amount as if the standard had
always been applied, apart from the use of incremental borrowing rate at the date of initial application.
In some leases, the right-of-use assets were recognised based on the amount equal to the lease
liabilities, adjusted for any related prepaid and accrued lease payments previously recognised. Lease
liabilities were recognised based on the present value of the remaining lease payments, discounted
using the incremental borrowing rate at the date of initial application.

The Company has also used practical solutions available according to the standard so that:

« Use one discount rate for any Company of lease contracts that have similar characteristics.

¢ The Company relied on its previous evaluation before the date of application and related to
lease contracts that will result in a loss.

* The Company used short-term rental contract exemptions for short-term contracts that expire
within 12 months from the date of application.

e The Company excluded the initial direct costs when measuring the original right of use at the
date of application.

°  The Company used subsequent information when determining the term of the lease for contracts
that contain options for extending or terminating the lease.

-3-



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

The lease liabilities can be reconciled to the operating lease commitments as of 31 December 2018 as
follows:

JD
Operating lease commitments as at 31 December 2018 1,393,042
Less: Commitments relating to short-term leases (26,792)
Weighted average incremental borrowing rate as at 1 January 2019 9%
Discounted operating lease commitments at 1 January 2019 858,883

b) Amounts recognised in the consolidated statement of financial position and statement of
comprehensive income

Set out below, are the carrying amounts of the Company's right-of-use assets and lease liabilities and
the movements during the year:

Right of use
assets- Lease
Land” liabilities
JD JD

At 1 January 2019 943,567 858,883
Depreciation (97,191) -
Interest expense - 73,755
Payments - (135,000)
At 31 December 2019 846,376 797,638

*Lease liabilities details as at 31 December 2019 are as follows:

Short term Long term Total
JD JD JD
135,000 662,638 797,638

Short-term lease contracts and leases of low-value assets contracts

The Company applies the exemption related to the recognition of lease contracts in the short term (that
is: lease contracts that spend 12 months or less from the start date and do not specify the option to
purchase the original). The Company also applies exemption from rent for low-value assets on some
lease contracts for assets that are considered to be of low value. Lease payments for short term leases
and leases for low-value assets are recognized as an expense on a straight-line basis over the lease
term.

The rental expense for short-term contracts was JD 26,790 for the year ended 31 December 2019.

The Company was also not a party to low-value lease contracts for the year ended 31 December 2019.

4-



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal and
interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held within the
appropriate business model for that classification. The amendments to IFRS 9 clarify that a financial
asset passes the SPPI criterion regardless of the event or circumstance that causes the early
termination of the contract and irrespective of which party pays or receives reasonable compensation
for the early termination of the contract.

These amendments do not have an impact on the Company’s financial statements.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty
that affects the application of IAS 12 and does not apply to taxes or levies outside the scope of IAS 12,
nor does it specifically include requirements relating to interest and penalties associated with uncertain
tax treatments. An entity must determine whether to consider each uncertain tax treatment separately
or together with one or more other uncertain tax treatments. The interpretation is effective for annual
reporting periods beginning on or after 1January 2019, but certain transition reliefs are available.

These amendments do not have an impact on the Company'’s financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control
of a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that
the gain or loss resulting from the sale or contribution of assets that constitute a business, as defined
in IFRS 3, between an investor and its associate or joint venture, is recognised in full. Any gain or loss
resulting from the sale or contribution of assets that do not constitute a business, however, is
recognised only to the extent of unrelated investors' interests in the associate or joint venture. The
IASB has deferred the effective date of these amendments indefinitely, but an entity that early adopts
the amendments must apply them prospectively.

These amendments do not have any impact on the Company's financial statements.



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or settlement
occurs during a reporting period. The amendments also clarify that an entity first determines any past
service cost, or a gain or loss on settlement, without considering the effect of the asset ceiling. This
amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailiment or
settlement. Any change in that effect, excluding amounts included in the net interest, is recognised in
other comprehensive income.

The amendments apply to plan amendments, curtailments, or settlements occurring on or after the
beginning of the first annual reporting period that begins on or after 1 January 2019, with early
application permitted. These amendments will apply only to any future plan amendments, curtaiiments,
or settlements of the Company.

The amendments had no impact on the Company’s financial statements as it did not have any plan
amendments, curtailments, or settlements during the year.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net investment
in the associate or joint venture (long-term interests). This clarification is relevant because it implies
that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any losses
of the associate or joint venture, or any impairment losses on the net investment, recognised as
adjustments to the net investment in the associate or joint venture that arise from applying IAS 28
Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company'’s financial statements.



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Land
Land is stated at cost less impairment losses, if any, and is not depreciated.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment in
value, if any.

Depreciation is calculated on a straight-line basis, the depreciation rates are estimated according to
the estimated useful lives and using the following rates:

%
Buildings 2
Electromechanical works 15
Elevators 10
Decorations 15
Equipment and machinery 15-20
Furniture and fixtures 15
Tools 15
Computers 20-50
Vehicles 156
Buildings improvements 7

When events or changes in circumstances indicate that the assets are recorded at values exceed
the estimated recoverable amount, consequently, the assets are written down to their recoverable
amount, and impairment losses are recognized in the statement of comprehensive income.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial
year end and to ensure that the method and period of depreciation are consistent with the expected
pattern of economic benefits from items of property plant and equipment.

When assets are sold or retired, their cost and accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their disposal is included in the statement of
comprehensive income.



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Projects in progress

Projects in progress are stated at cost less impairment losses, if any. Projects in progress represent
the costs of construction, equipment and direct costs. Projects in progress are not depreciated until
they are ready for use and transferred to property, plant and equipment.

Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are recorded at fair value plus
acquisition costs at the date of acquisition and subsequently measured at fair value. Changes in fair
value are reported as a separate component in the statement of comprehensive income and in the
statement of change in equity including the change in fair value resulting from conversion differences
of non-cash items of assets at foreign currencies. In case of sale of such assets or part of it, the gain
or loss is recorded at the statement of comprehensive income and in the statement of change in
equity and the valuation reserve balance for sold assets will be transferred directly to retained
earnings.

These assets are not subject to impairment testing and dividends received are recognized in the
statement of comprehensive income.

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability in the principal market for the asset or liability. In the absence of a principal
market, in the most advantageous market for the asset or liability is used. The principal or the most
advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

o Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

o Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between Levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Inventories

Inventories are valued at the lower of cost (weighted average) and net realizable value. Costs
incurred in bringing each product to its present location and its current status, using the weighted
average costing method.

Accounts receivable

Trade receivables are stated at original invoice amount less any provision for any uncoliectible
amounts or Expected Credit Losses (ECL). The Company applies a simplified approach in calculating
ECLs. Therefore, the Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

Cash on hand and at banks
Cash on hand and at banks in the statement of financial position comprise cash on hand and at
banks and short-term deposits with an original maturity date of three months or less.



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Accounts payable and accruals
Liabilities are obligation to pay for goods or services that have been acquired in the ordinary course
of business from supplier, whether billed or not.

Income taxes
Accrued income tax is calculated in accordance with the Income Tax Law in Hashemite Kingdom of
Jordan, and in accordance with IAS (12).

Deferred tax is provided on temporary differences at the statement of financial position date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset is realized or the liability is settled, based on laws that have been enacted or
substantially enacted at the reporting date. The carrying values of deferred income tax assets are
reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Revenue and expense recognition

In accordance with IFRS (15), revenue recognized from the sale of food and beverage is measured
at the fair value of the consideration received or receivable and when it is probable to collect such
consideration. Revenue from services will continue to be recognised over time, using an input
method to measure progress towards complete satisfaction of the service similar to the previous
accounting policy, because the customer simultaneously receives and consumes the benefits
provided by the Company.

Interest income is recognized using effective interest rate method.
Other revenues are recognized using the accrual basis of accounting.

Expenses are recognized using the accrual basis of accounting.

Foreign currency

Transactions in foreign currencies are recorded at the rate ruling at the date of the transactions.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of
exchange ruling at the statement of financial position date. All differences resulting from the
retranslation are taken to the statement of comprehensive income.
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JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset’s recoverable amount is the higher of
an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or Company of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

Impairment of financial assets

The Company recognises an allowance for ECLs for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted
at an approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms (if present).

The Company has established a provision calculation that is based on its historical credit loss
experience adjusted for forward-looking factors specific to the debtors and the economic
environment.

Current versus non-current classification
The Company presents assets and liabilities in statement of financial position based on current/non-
current classification. An asset as current when it is:

o Expected to be realised or intended to sold or consumed in normal operating cycle

e  Held primarily for the purpose of trading

o Expected to be realised within twelve months after the reporting period

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:

o Itis expected to be settled in normal operating cycle

e Itis held primarily for the purpose of trading

e |tis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.
-11-



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

2.4 USE OF ESTIMATES

The preparation of financial statement and applying of accounting policies demand estimates from
the management that impact on the assets and liabilities and disclosure of contingent liabilities.
These estimates impact on revenue, expense and provisions and it impact specially on amount and
time of future cash flow and resulting time of circumstances of these future estimates. Such estimates
are based on assumptions and necessarily multiple factors with varying degrees of appreciation and
uncertainty and that actual results may differ from estimates and as a result of changes in future
conditions and circumstances of the provision.

The estimates and assumptions used in the financial statements are as follows:

- Provision is made against receivables based on the basis and assumptions approved by the
Company's management to estimate the provision for expected credit losses to be established in
accordance with International Financial Reporting Standard (9).

- Each fiscal year is charged with the related income tax expense in accordance with the regulations,
laws and accounting standards. and deferred tax assets and liabilities and the required tax provision
are calculated and recognised.

- The Company's management periodically re-assesses the useful lives of property and equipment
for the purpose of calculating annual depreciation, based on the general condition of those assets
and estimates of expected useful lives in the future.

- A provision is established for the cases against the Company based on a legal study prepared by

the Company's lawyer, according to which the potential risks that may occur in the future are
determined, and these studies are re-assessed periodically.
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JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

4. PROJECTS UNDER CONSTRUCTION

This item represents renovation costs at the Company and the Hotel, movement on this account
during the year was as follows:

Beginning Transfer to Property, Ending
Balance Additions plant and equipment Balance
JD JD JD JD
2019-
Project in progress 425,811 3,476,118 (625,946) 3,275,983
2018-
Project in progress - 425,811 - 425,811

The estimated cost to complete the undergoing projects is JD 635,017 as at 31 December 2019. The
projects are estimated to be completed during the year 2020.

5. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2019 2018
JD JD
Himmeh Solar power (non-listed) 100 .
Jordanian Company for Hospitality & Tourism Education
(non-listed) 30,000 30,000
30,100 30,000
6.  ACCOUNTS RECEIVABLE
2019 2018
JD JD
Accounts receivable 1,017,202 843,519
Provision for expected credit losses * (122,685) (114,031)

894,517 729,488

-15-



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

*

Movements on the provision for expected credit losses for accounts receivables were as follows:

2019 2018
JD JD
Beginning balance 114,031 120,640
Provision for the year 14,000 13,510
Reversal for the year (5,346) (20,119)
Ending balance 122,685 114,031
As at 31 December, the aging of accounts receivable is as follows:
Receivables not 31-90 91-120 More than 120
yet due days days days Total

JD JD JD JD JD
2019 49 987 382,669 19,459 28,359 894,517
2018 46,787 307,975 11,549 1,782 729,488

The Company does not obtain collateral against receivables. Therefore, they are unsecured.

s OTHER CURRENT ASSETS

Prepaid expenses

Advanced payments to suppliers
Tax deposits

Refundable deposits

Accrued revenues

Checks under collections

Others

Provision for expected credit losses *

2019 2018
JD JD

63,999 190,696
59,967 182,687
36,745 19,383
22,274 21,662
4,803 10,452
- 2,860
156,908 186,442
344,696 614,082
(114,585) (139,725)
230,111 474,357

-16-



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

*

Movements on the provision for expected credit losses for other current assets were as follows:

2019 2018
JD JD
Beginning Balance 139,725 139,725
Reversal from the provision (8,448) -
Written off during the year (16,692) -
Ending Balance 114,585 139,725
8. CAsH ON HAND AND AT BANKS
2019 2018
JD JD
Cash on hand and at banks 2,050,087 1,640,698
Term deposit maturing within 3 months* 2,481,268 5,964,314

4,631,355 7,605,012

*

Term deposit is made for varying periods between one day and 3 months and bears annual
interest rates ranging from 2.5% to 6%. (2018: from 1.75% to 6%).

9. EQuiTty

Paid-in capital -
The Company's authorized and paid in capital is JD 10,000,000 divided into 10,000,000 shares at
JD 1 per share.

Share premium -
The accumulated amounts in this account represent the difference between the share issue price and
its par value after writing-off the accumulated losses.

Statutory reserve -

This account balance represents the transfers from the annual profit before income tax at a rate of
10%. The amounts transferred to this reserve should not exceed 25% of the Company’s paid-in
capital. This reserve is not available for distribution to the shareholders.

Voluntary reserve -
This item represents the transfers from profit before tax at a maximum of 20%. This reserve is
available for distribution to the shareholders.

17-



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

10. DIVIDENDS

The General Assembly approved in its meeting held on 2019, the distribution of cash dividends of JD
3,000,000 (30% of the paid in capital) as cash dividends to shareholders for 2018 results (2018: JD
2,500,000; 25% of the paid in capital as cash dividends to shareholders for 2017 results).

The Board of Directors have resolved to recommend to the General Assembly in its meeting that will
be held during 2020 to distribute an amount of JD 2,000,000 (20% of the paid in capital) as cash
dividends to shareholders for 2019 results.

11. INCOME TAX

The income tax is calculated for the year ended 31 December 2019 in accordance with the Income
Tax Law No. (38) of 2018.

Income tax due for the year ended 31 December 2018 has been calculated in accordance with the
Income Tax Law No. (34) of 2014.

The income tax stated on the statement of comprehensive income represents the following:

2019 2018
JD JD
Current year income tax 326,201 478,102
Prior year income tax expense - 24 837
Deferred income tax expense (32,402) 32,160
293,799 535,099

The Company obtained a final clearance from the Income and Sales Tax Department up to the year
2016 and the tax return for 2018 was accepted as part of the sampling system. The Income and Sales
Tax Department audited the Company's tax return for the year 2017 and a decision was not issued
up to the date of these financial statements.

-18-



JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Movements on the provision for income tax provision were as follows:

2019 2018
JD JD
Beginning balance 388,038 530,297
Current year income tax 326,201 478,102
Prior years’ income tax expense - 24,837
Income tax paid (419,115) (645,198)

Ending balance 295124 388,038

The reconciliation between accounting profit and taxable income is as follow:

2019 2018
JD JD

Accounting profit before tax 1,395,580 2,531,529
Add:
Non-deductible expenses 47,079 3,168
Depreciation temporary differences 154,295 -
Less:
Non-taxable profits (43,618) (22,444)
Depreciation temporary differences . (121,741)
Taxable income 1,553,336 2,390,512
Income tax for the year 326,201 478,102
Statutory income tax rate 21% 20%
Effective income tax rate 23.37% 18.9%

Deferred tax liabilities

This item represents deferred tax liability as of 31 December 2019 to account for timing differences
in depreciation rate for income tax purposes.

Movements on deferred tax liabilities for the year were as follows:

2019 2018
JD JD
Balance at 1 January 164,047 131,887
(Reversal) Additions during the year (32,402) 32,160

Balance as of 31 December 131,645 164,047
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JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

12. RELATED PARTIES

Related parties represent major shareholders, Board of Directors, key management personnel of the
Company and other related parties. The Company’'s management set the pricing policies and the
terms of the transaction with related parties

Balances included in the statement of financial position as at 31 December:

2019 2018
Current assets- JD JD
Cash on hand and at banks -
Al Etihad Bank (shareholder) 2,565,013 5,190,151
Arab Bank (shareholder) 916,087 709,643
Cairo Amman Bank (shareholder) 1,035,855 970,818
Other current assets -
Jordan Hotels Supplies Trading Company (sister company) 2 72,495
Current liabilities-
Due to a related party -
Zara Investment Holding Company (main shareholder) 129,887 131,052

Transactions included in the statement of comprehensive income for the year ended 31 December:

2019 2018
JD JD

Administrative expenses - Zara Investment Holding Company

(main shareholder) 100,000 100,000
Rent expenses— Zara Investment Holding Company

(main shareholder) 26,790 26,790
Rent income — Arab Bank (shareholder) 5500 5,500
Interest income — Al Etihad Bank, Arab Bank and

Cairo Amman Bank (shareholders) 186,057 299,716
Key management salaries and remunerations 71,100 67,118
Board of Directors’ transportations and remuneration 149,233 151,000
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JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

13. OTHER CURRENT LIABILITIES

Accrued expenses

Advances from customers

Sales tax payable

Retentions and payments due to contractors
Dividends not distributed

Service charge fees (5%) — Jordan Tourism Board
Board of Directors' remuneration

Unearned rent revenue

Others

14.  ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits
Board of Directors’ transportation
Parent company expenses
Property taxes

Hotel insurance

Offices rent

Social security — Company’s share
Subscriptions

Professional fees

Credit card commissions

Other

15. BASIC AND DILUTED EARNINGS PER SHARE

Profit of the year (JD)
Weighted average number of shares (share)

Basic and diluted earnings per share

-21-

2019 2018
JD JD
557,890 301,159
408,721 383,661
337,234 205,256
307,188 7,722
270,320 231,437
87,550 95,487
45,000 45,000
1,339 1,839
124,528 112,973
2,139,824 1,384,534
2019 2018
JD JD
139,658 125,322
104,233 106,000
100,000 100,000
54,981 54,796
28,200 33,512
26,790 26,790
19,371 17,208
10,939 10,045
8,870 17,100
- 5,963
114,356 68,410
607,398 565,146
2019 2018
1,101,781 1,996,430
10,000,000 10,000,000
JD/Fils JD/Fils
0/110 0/200




JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

16. CONTINGENT LIABILITIES

The Company is a defendant in a number of lawsuits in the amount of JD 39,183 as at 31 December
2019 (2018: JD 35,731). The Company and its legal advisor believe that the Company’s position is
strong against these lawsuits and there is no need for any provision against these cases. The Company
is plaintiff in lawsuits against others in the amount of JD 123,641 as at 31 December 2019 (2018: JD
137,189).

17.  FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash on hand and banks, short term deposits, accounts receivable,
financial assets at fair value through other comprehensive income and some other current assets.
Financial liabilities consist of accounts payable, balances due to a related parties, lease liabilities and
some other current liabilities.

The fair values of financial instruments are not materially different from their carrying values.

18. RISK MIANAGEMENT

Interest rate risk
Interest rate risk is a risk which arises from the fluctuations in the fair values or future cash flows of
financial instruments due to the changes in interest rates on these instruments.

The Company is exposed to interest rate risk on its interest-bearing assets and liabilities (bank
deposits and due to banks).

The following table demonstrates the sensitivity of the statement of comprehensive income to
reasonably possible changes in interest rates at 31 December, with all other variables held constant.

Effect on profit

Increase in for the year
interest rate before tax
2019- Basis Point JD
Currency
JD 100 24,813
Effect on profit
Increase in for the year
interest rate before tax
2018- % JD
Currency
JD 100 59,643

The effect of decrease in interest rate is expected to be equal and opposite to the effect of the change
shown above.
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JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Equity price risk

Equity price risk is the risk that may result from a change in Amman Exchange Market index, the
Company does not believe this would have a material impact on the profit or its equity, since the
financial assets at fair value through other comprehensive income of JD 30,100 are stated at cost.

Credit risk
Credit risk is the risks that may results from the failure or inability of debtors or other parties to fulfill
their obligations.

The Company seeks to limit its credit risk with respect to customers by setting credit limits for
individual customers and monitoring outstanding receivables. The Company maintains its bank
balances and deposits with reputable financial institutions.

No single customer account balance is more than 10% of the outstanding accounts receivable at 31
December 2019 and 2018.

Liquidity risk

Liquidity risk is represented by the possibility that the Company may not be able to meet its liabilities

when due. The Company manages its liquidity risk by ensuring sufficient funds are available from
partners.

The Company limits its liquidity risk by ensuring bank facilities are available.

The table below summarizes the maturities of the Company’s undiscounted financial liabilities at 31
December 2019 and 2018, based on contractual payment dates and current market interest rates.

Less than 3to12 More than

3 months months Year Total
JD JD JD JD

As at 31 December 2019

Payables and other current liabilities 2,020,333 1,143,718 - 3,164,051
Due to a related party - 129,887 = 129,887
Lease liabilities - 135,000 995,000 1,130,000
Total 2,020,333 1,408,605 995000 4,423,938
As at 31 December 2018

Payables and other current liabilities 1,269,403 927,820 - 2,197,223
Due to a related party - 131,052 - 131,052
Total 1,269,403 1,058,872 - 2,328,275

Currency risk
Foreign currency risk is the risk that the fair value of future cash flows of financial instruments will
fluctuate because of changes in foreign currency exchange rates.

Most of the Company's transactions are in Jordanian Dinars and US Dollar. The Jordanian Dinar
exchange rate is fixed against US Dollars (US$ 1.41 for JD 1).
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JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

18. CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains capital
ratios in order to support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies or processes during both
current and previous years.

Capital comprises paid in capital, share premium, statutory reserve, voluntary reserve and retained

earnings, and is measured at JD 29,116,559 as at 31 December 2019 (2018: JD 31,031,344).

20. STANDARDS AND INTERPRETATION ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Company's financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

[FRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -Insurance
Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life, direct insurance
and re-insurance), regardless of the type of entities that issue them, as well as to certain guarantees
and financial instruments with discretionary participation features. The standard general model is
supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021 with
comparative figures required. Early application is permitted provided that the entity also applies IFRS
9 and IFRS 15 on or before the date it first applies IFRS 17. This standard is not applicable to the
Company.

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs, and
introduce an optional fair value concentration test.

Since the amendments apply prospectively to transactions or other events that occur on or after the
date of first application, the Company will not be affected by these amendments on the date of
transition.
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JORDAN HOTELS AND TOURISM PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Amendments to IAS 1 and IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors to align the definition of ‘'material’ across the
standards and to clarify certain aspects of the definition. The new definition states that, 'Information
is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions
that the primary users of general-purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.” The amendments to
the definition of material are not expected to have a significant impact on the Company's consolidated
financial statements.

21. COMPARATIVE FIGURES

Some of 2018 figures have been reclassified in order to conform with the presentation of 2019 figures.
Such reclassification did not affect previously reported profit or equity.

22, EVENTS AFTER THE REPORTING PERIOD

Subsequent to the date of the financial statements and as a result of the impact of the Coronavirus
on the global economy, especially the tourism and hospitality sectors, and due to the restrictions put
in place on travel in addition to quarantine for travelers and the cancellation of events, conferences
and public and private gatherings, which led to a deciine in hotel reservations and operations.
Management is in process of determining the impact of the Coronavirus on the Company's activities
to take the appropriate measures.
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