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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Al Salhia for Investment and Real Estate Development

Public Shareholding Company

Amman - Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Al Salhia for Investment and Real Estate
Development Public Shareholding Company (the Company), which comprise the statement of
financial position as at 31 December 2019, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2019, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in
Jordan, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Material Uncertainty Related to Going Concern

We draw attention to Note (1) in the financial statements, the Company had changed its name
and objectives during the year 2017 in an effort to acquire operations and start generating
revenues. However, the Company still did not initiate any new business activities up to the date
of these financial statements. These events indicate a material uncertainty that may cast
significant doubt on the Company's ability to continue as a going concern. The Company’s ability
to continue as going concern is dependent on starting its new activities. Our opinion is not modified
in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the year ended 31 December 2019. Except for the
matter described in the Material Uncertainty Related to Going Concern section, we have
determined that there are no other key audit matters to communicate in our report.

Other information included in the Company's 2019 annual report.

Other information consists of the information included in the annual report, other than the financial
statements and our auditor’s report thereon. Management is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to
report in this regard.



EY
o

Buil
wark

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
couid reasonably be expected fo influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resuiting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disciosures made by management.

» Conciude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period, and
are therefore the key audit matters. We describe these matters in our auditor's report, unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonable be expected to outweigh the public interest
benefits of such communication.
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Report on Other Legal and Regulatory Requirements

The Company maintains proper books of accounts which are in agreement with the financial
statements.

The partner in charge of the audit resulting in this auditor's report was Waddah Isam Barkawi:
license number 591,

Amman - Jordan Sanet .‘.M

16 March 2020



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

Notes 2019 2018
JD JD

ASSETS
Non-Current assets -
Property and equipment 6 2,655 2,879
Current Assets -
Accounts receivable and other current assets 7 210,370 210,616
Cash on hand and at banks 8 369,535 449,446

579,905 660,062
Total Assets 582,460 662,941
EQuITY AND LIABILITIES
Shareholders’ Equity - 9
Paid in capital 572,509 572,509
Accumulated losses (84,448) (6,473)
Statutory reserve 16,815 16,915
Total Equity 504,976 582,951
Current liabilities -
Accounts payable and other current liabilities 10 77,484 79,980
Total liabilities 77,484 79,990
Total equity and liabilities 582,460 662,941

The attached notes from 1 to 20 form part of these financial statements



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Notes 2019 2018
JD

Administrative expenses 12 (89,172) (87,167)
Murabaha income 13 11,197 9,163
Other income - 388
Loss for the year (77,975) (77,616)
Add: Other comprehensive income items - -

Total comprehensive Income for the year (77,975) (77,616}

JD/ Fills JD/ Fills

Basic and diluted earnings per share from

Loss of the year 14 (0/136) {0/1386)

The attached notes from 1 to 20 form part of these financial statements



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CHANGES IN EQuUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Accumulated Statutory
Paid in capital losses reserve Total
JD JD JD JD

2019 -

Balance as of 1 January 2019 572,509 (6,473) 16,915 582,951
Total comprehensive income for the year g (77,975) - (77,975)
Balance as of 31 December 2019 572,509 (84,448) 16,815 504,976
2018 -

Balance as of 1 January 2018 572,509 71,143 16,915 660,567
Total comprehensive income for the year A (77,616) - (77,616)
Balance as of 31 December 2018 572,509 (6,473) 16,915 582,951

The attached notes from 1 to 20 form part of these financial statements



AL SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOWS

FOR YEAR ENDED 31 DECEMBER 2019

2019 2018
JD JD

OPERATING ACTIVITIES
Loss for the year (77,975) (77,616)
Adjustments for:
Murabaha income (11,197} (9,163)
Depreciation 324 324
Working capital change
Accounts receivable and other current assets 996 (82)
Accounts payable and other current liabilities {2,508) {94)
Net cash flows used in operating activities (90,358} (86,631)
INVESTING ACTIVITIES
Murabaha Income Received 10,447 7,313
Net cash flows from investing activities 10,447 7,313
Net decrease in cash and cash equivalents (79,911) (79,318)
Cash and cash equivalent at the beginning of the year 449 446 528,764
Cash and cash equivalent at the end of the year 369,535 449 448

The attached notes from 1 to 20 form part of these financial statements



Al SALHIA FOR INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

1 (GENERAL

Al Salhia for Investment and Real Estate Development (previously Al Kindi for Pharmaceutical
Industries) was established as a public shareholding company during 1997, The Company's
main objectives are producing medical, chemical, pharmaceutical products and cultivation of
medicinal plants

The General Assembly decided in its extraordinary meeting held on 4 June 2017 to change
the Company’s name to become Al Barsha'a for Investment and Real Estate Development
Company, and to change the Company's objectives to become investing in real estate and
development activities and projects, including, leasing, operating and developing the real
estate. The name of the Company was changed to become Al Salhia for Investment and Real
state development (Public Shareholding Company) since there is a similar name, the
procedures with the Ministry of Trade and Industry were completed on 14 August 2017. Inits
extraordinary meeting held on 29 December 2016, the General Assembly approved the write
off the Company’s accumulated losses as of 31 December 2015 through the decrease in the
Company's capital to become JD 572,5009.

The Company in the process to start owning and developing land plots in accordance with
studies and collaborations which are under progress.

The Company still did not initiate any new business activities up to the date of these financial
statements.

The Board of Directors approved the financial statements on 5 February 2020.

{2) BAsIs OF PREPARATION

The financial statements have been prepared under the historical cost convention.

The financial statements have been prepared in accordance with International Financial Reporiing
Standards.

The financial statements have been presented in Jordanian Dinar, which is the functional currency
of the company.



AL SALHIAH INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

(3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with
those used in the preparation of the annual financial statements for the year ended 31 December
2018 except for the adoption of new standards effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Company also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of low
value (‘low-value assets').

The standard does not have any material impact on the interim condensed financial statements for
the Company.

The rent expense for short term contracts recognized in the statement of comprehensive income
for the year ended 31 December 2019 amounted to JD 3,300.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of |IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity determines whether to consider each uncertain
tax treatment separately or together with one or more other uncertain tax treatments and uses the
approach that better predicts the resolution of the uncertainty.



AL SALHIAH INVESTMENT AND REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

Upon adoption of the Interpretation, the Company considered whether it has any uncertain tax
positions, particularly those relating to transfer pricing. The Company’s and the subsidiaries’ tax
filings in different jurisdictions include deductions related to transfer pricing and the taxation
authorities may challenge those tax treatments. The Company determined, based on its tax
compliance and transfer pricing study, that it is probable that its tax treatments (including those for
the subsidiaries) will be accepted by the taxation authorities.

The Interpretation did not have an impact on the Company's financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding' (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Company’s financial statements.

Amendments to [FRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors’ interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company's financial statements.
Amendments to IAS 19; Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settlement, without considering the effect of
the asset ceiling. This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is recognised
in other comprehensive income.



AL SALHIAH INVESTMENT AND REAL ESTATE DEVELOPMENT
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

The amendments apply to plan amendments, curtailments, or settlements occurring on or after the
beginning of the first annual reporting period that begins on or after 1 January 2019, with early
application permitted. These amendments will apply only to any future plan amendments,
curtailments, or settlements of the Group.

The amendments had no impact on the Company's financial statements as it did not have any plan
amendments, curtailments, or settlements during the year.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.
The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying IAS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company's financial statements.

4 UUSE oF ESTIMATES

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provjsions. In particular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows when determining the level of provisions
required. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.



AL SALHIAH INVESTMENT AND REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

(5) SIGNIFICANT ACCOUNTING POLICIES

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis over the estimated useful life of assets as
follows:

Furniture and fixtures 10%

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate the carrying values may not be recoverable. If any such indication exists
and where that the carrying values exceed the estimated recoverable amount, the assets are written
down to their recoverable amount.

The useful lives and depreciation methods are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.

Trade receivables

Trade receivables are stated at original invoice amount less allowance for any uncollectible amounts.
An estimate for doubtful debts is made applying IFRS 9 simplified approach to calculate and record
allowance for expected credit loss ECL on all its trade receivables. Trade receivables are written
off when there is no probability for collecting it.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents consist of cash at banks and
on hand and short term deposits with an original maturity of three months or less.

Trade payables and accruals

Liabilities are recognized for amounts to be paid in the future for goods or services received, whether
billed by the supplier or not.

Provisions

Provisions are recognized when the Group has a present obligation {legal or constructive) arising
from a past event and the cost to settle the obligation is both probable and able to be reliably

measured.
5.



AL SALHIAH INVESTMENT AND REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

Revenue recognition

Revenue is recognized based on the new IFRS 15 as the standard establishes a five-step model to
account for revenue arising from contracts with customers which includes that identification of the
contracts and price, the performance obligation within the contract and that revenue is recognised
when the company satisfies the performance obligation. Revenue is recognised at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for rendering of
services to a customer over time as the customer simuitaneously receives and consumes the
benefits provided by the company.

Murabaha revenue is recognized on accrual basis.

Income tax
Taxes shall be calculated in accordance with the tax rates established under the laws, regulations
and instructions in the Hashemite Kingdom of Jordan.

- Deferred taxes are the taxes expected to be paid or recovered as a result of temporary differences
in time between the value of the assets or liabilities in the financial statements and the amount on
which the taxable profit is calculated. Deferred taxes are calculated using the liability method and
deferred taxes are calculated based on the tax rates expected to be applied when the tax liability is
settled or the deferred tax asset is realized.

-The balance of deferred tax assets are reviewed at the balance sheet date and is reduced in the
event that it is not probable that the tax asset will be utilized in part or in full.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the rates of
exchange ruling at the statement of financial position date. All differences are taken to the income
statement.



AL SALHIAH INVESTMENT AND REAL ESTATE DEVELOPMENT

PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

(6) PROPERTY AND EQUIPMENT

2019 -

Cost

Balance as of 1 January 2019
Balance as of 31 December 2019

Accumulated depreciation

Balance as of 1 January 2019
Depreciation for the year

Balance as of 31 December 2019

Net book value as of 31 December 2019

2018 -

Cost

Balance as of 1 January 2018
Balance as of 31 December 2018

Accumulated depreciation

Balance as of 1 January 2018
Depreciation for the year

Balance as of 31 December 2018

Net book value as of 31 December 2018

Fumniture and

fixture Total
JD JD
3,257 3,257
3,257 3,257
378 378
324 324
702 702
2,555 2,555
Furniture and
fixture Total
JD JD
3,257 3,257
3,257 3,257
54 54
324 324
378 378
2,879 2,879




AL SALHIAH INVESTMENT AND REAL ESTATE DEVELOPMENT
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

{7} ACCOUNT RECEIVABLES AND OTHER CURRENT ASSETS

2019 2018
JD JD
Sales tax receivable 189,252 189,252
Prepaid expenses 1,180 2,751
Accrued Murabaha income 2,600 1,850
Others 17,338 16,763
210,370 210,616
(8)  CasH ON HAND AND AT BANKS
2019 2018
JD JD
Current accounts 9,395 29,421
Deposits* 360,000 420,000
Cash on hand 140 25
369,535 449 446

*This item represents time deposits in Jordanian Dinars with maturity from one to three months
and earns an annual Murabaha rate of 2.5% during the year 2019 (2018: 2.4%).

(9) SHAREHOLDERS EQUITY

Share Capital -

The Company's authorized and paid in capital is JD 572,509 divided into 572,509 shares at
par value of JD 1 per share.

In its extraordinary meeting held on 29 December 20186, the General Assembly decided to
approve the write off the Company's accumulated losses as of 31 December 2015 amounting
to JD 13,809,525 through the decrease in the Company's capital. The company's paid-up and
paid-in capital became JD 572,509 after the write off. The procedures were completed with the
Ministry of Industry and Trade on 10 April 2017. Moreover, the procedures were completed
with the Securities Commission and the Securities Depository Center on 10 May 2017.

Statutory reserve -
The amounts accumulated in this account represent the transfers of 10% of the profit before
tax in accordance with the Companies Law and is not available for distribution to shareholders.
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{10) TRADE PAYABLE

2019 2018
JD JD
Accounts payable 69,214 73,304
Accrued Expenses 8,270 6,686
77,484 79,990

{(11)  INCOME TAX

The Company did not calculate income tax provision for the years ended 31 December 2019 and
2018 due to excess of carried forward tax losses over taxable income in accordance with Income
Tax Law No (38) of 2018 and Income Tax Law No (34) of 2014.

The Company is subject to 20% income tax rate in addition to 1% national solitary in accordance
with the income tax law No (38) of 2018 effective on 1 January 2019 (2018: 20% in accordance
with law No (34) of2014)

The company reached a final settlement with the Income and Sales Tax Department up to the year
2017.

The Company has submitted its declarations for the year 2018 and the Income and Sales Tax
Department has not reviewed the records until the date of preparation of these financial statements.

{12) ADMINISTRATIVE EXPENSES

2019 2018
JD JD

Salaries, wages and other benefits 17,130 15,986
Consulting and legal fees 58,730 57,290
Tax and subscriptions fees 6,297 6,187
Rent expense 3,300 3,600
Social Security contributions 768 684
Utilities expense 214 199
Advertising 692 476
Depreciation 324 324
Stationary 28 458
Others 1,689 1,963

89,172 87,167
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(13) MURABAHA INCOME

This item represents Murabaha income earned on the Company's deposit with Jordanian
banks. The Murabaha rate earned was 2.5% during 2019 (2018: 2.4%).

14 EARNING PER SHARE

2019 2018
JD JD
Earnings per share from loss for the year
Loss for the year (77,975) (77,616)
Weighted average for shares 572,509 572,509
Earnings per share from loss for the year {0/136) (0/136)

The diluted share of the loss for the year is equal to the basic share of the loss for the year.

(15) RELATED PARTY TRANSACTIONS

Related parties represent major shareholders of senior executive management of the Company
and the companies of which they are principal owners. Pricing policies and terms of these
transactions are approved by the Company's management.

Balances with related parties included in the statement of financial position are as follows:

2019 2018
JD JD
Accounts payable balance
Due to Kuwait Finance House (shareholder) 64,664 64,664

The Company did not pay any benefits to its higher management and Board of Directors for the
year ended 31 December 2019 and 31 December 2018,
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16 RISK MANAGEMENT

Interest rate risk

The Company is exposed to interest rate risk on its interest-bearing assets and liabilities
such as bank deposits and Murabaha financing.

The table below shows the sensitivity of the statement of comprehensive income to reasonably
possible changes in interest rates as of 31 December 2019 and 2018, with all other variables

held constant.

The sensitivity of the statement of comprehensive income is the effect of the assumed
changes in interest rates on the Company's results for one year and is calculated on the
financial assets and liabilities bearing variable interest rate held at 31 December:

2019

Currency
JD

Currency
JD

2018
Currency

JD

Currency
JD

Credit risk

Increase Effect on profit
in interest rates for the year
Basis points JD
+75 2,700
Decrease Effect on profit
in interest rates for the year
Basis points JD
-75 (2,700)
Increase Effect on profit
in interest rates for the year
Basis points JO
+75 3,150
Decrease Effect on profit
in interest rates for the year
Basis points JD
-75 (3,150)

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and

cause the other party to incur a financial loss.
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The company believes that it is not significantly exposed to credit risk as it establishes a credit
ceiling for customers and monitors outstanding receivables on a continuous basis. The company
seeks to limit its credit risk with respect to banks by only dealing with reputable banks.

Liquidity risk

Liquidity risk is the Company's inability to meet its obligations when due. The Company manages
its assets and liabilities and their due dates and having sufficient cash balance to ensure that
sufficient liquidity is available to meet its obligation when due.

The table below summarizes the maturities of the Company's undiscounted financial liabilities at
31 December 2019 and 2018 based on contractual payment dates and current market interest
rates:

Less than 3 months Total
JD JD

31 December 2019

Accounts payable 69,214 69,214
Total 69,214 69,214
31 December 2018

Accounts payable 73,304 73,304
Total 73,304 73,304

Currency risk

Most of the company's transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar
is pegged to a fixed rate with the US dollar USD 1.41 for 1JD), accordingly, the Company is not
exposed to significant currency risk.

17) FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash on hand and at banks, accounts receivable, and other current
assets. Financial liabilities consist of accounts payable and other current liabilities.

The fair values of financial instruments are not materially different from their carrying values.
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18 CONTINGENT LIABILITIES

The Company is a defendant in number of law suits by shareholders and the management and its
legal advisor believe that no obligations may arise against these law suits.

19 CAPITAL MANAGEMENT

The main objective of the Company's capital management is to ensure that adequate capital
ratios are maintained in a manner that supports the Company's activity and maximizes equity

The Company manages the capital structure and makes necessary adjustments in light of
changes in working conditions. No changes were made in the objectives, policies and
procedures during the current year and previous year.

Capital comprises of paid-in capital, accumulated losses, and statutory reserve and is
measured at JD 504,876 as of 31 December 2019 and JD 582,951 as of 31 December 2018.

{20) _ STANDARDS AND INTERPRETATION ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance
of the Company's financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life,
direct insurance and re-insurance), regardless of the type of entities that issue them, as well as to
certain guarantees and financial instruments with discretionary participation features. The standard
general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021 with
comparative figures required. Early application is permitted provided that the entity also applies
IFRS 9 and IFRS 15 on or before the date it first applies IFRS 17. This standard is not applicable
to Company.

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.
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Since the amendments apply prospectively to transactions or other events that occur on or after
the date of first application, the Company will not be affected by these amendments on the date of
transition.

Amendments to IAS 1 and IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and |IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors to align the definition of ‘material’ across the
standards and to clarify certain aspects of the definition. The new definition states that, 'Information
is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions
that the primary users of general-purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.' The amendments
to the definition of material is not expected to have a significant impact on the Company's financial
statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As
a result of interest rate benchmark reform, there may be uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument during the
period before the replacement of an existing interest rate benchmark with an alternative risk-free
interest rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly
probable and whether prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an "RFR"). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the |IASB’s project. The Company has not early adopted the
amendments and has concluded that the uncertainty arising from IBOR reform is not affecting its
hedge relationships to the extent that the hedge relationships need to be discontinued.
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