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Subiect: Audited Financial Statements for fiscal year ended 31/12/2019

Dear Sir,

Attached the Audited Financial statements of National Cable And Wire
Manufacturing Company for the fiscal year ended 31/12/2019.

General Manager
V/E

Eng. Khaled Said
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Opinion

We have audited the financials statements of National Cable and Wire Manufacturing Company, which comprise the
statement of financial position as of 31 December 2019, the statement of comprehensive income, the statement of
changes in equity, and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of National Cable
and Wire Manufacturing Company as of 31 December 2019, and its financial performance and its cash flows for the year
ended in accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the company in accordance with the International Ethics Standards Board for
Accountant's Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical requirements in
Jordan that are relevant to our audit of the company financial statements, and we have fulfilled our other ethical
responsibilities.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current year. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters:

Adequacy of Provision for expected credit loss

The provision of expected credit loss is considered a key audit matter for our audit. It requires the Company's
management to use assumptions to assess the collectability of accounts receivable based on the customers' financial
conditions and related credit risks. The balance of net accounts receivable amounted to JD 2 246 433 as of 31 December,
2019. This requires making assumptions and using estimates to take the provision for the expected credit loss in those
receivables.

Scope of Audit to Address Risks

The followed audit procedures Included understanding accounts receivable and testing the adopted internal control
system in following up on and monitoring credit risks. The procedures also included reviewing the internal control
procedures relating to calculating the expected credit loss for accounts receivable. As such, we have studied and
understood the Company’s adopted policy for calculating the provision, evaluated the factors affecting the calculation,
as well as discussed, those factors with Executive Management. We also selected a sample of those receivables after
taking into consideration the risks related to payment and guarantees. In addition, we discussed with management
some receivables with regard to the customer's expected cash flows and the adequacy of guarantees. Furthermore, we
recalculated the provisions to be taken and reviewed the aging of receivables and related disclosure, key drivers of
expected credit loss are subject to a high level of judgment.
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Valuation of inventories

The evaluation of inventories to net realizable value is considered a key audit matter for our audit. It requires the
Company's management to use assumptions to assess the comparing the recoverable amount of the inventories with
the book value. The Company has large values of inventories which increases the risk of having impairment of these
amounts the balance of inventories amounted to JD 7 693 002 as of 31 December 2019. This requires making
assumptions and using estimates to take the provision for the impairment in those inventories. As stated In Note (25)
the management recorded impairment losses of finished goods

Scope of Audit to Address Risks
The followed audit procedures Included understanding inventories and testing evaluation of inventories to net
realizable value. As such, we have studied and understood the Company’s adopted policy for pricing the inventories
Comparison with historical cost.

Other Information

Management is responsible for the other information. The other information comprises of the information stated in the
Annual Report and does not include the financial statements and our auditor's report thereon. The Annual Report is
expected to be made available to us after the date of this auditor's report. Our opinion on the financial statements does
not cover the other information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information when it
becomes available to us and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of the financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the company ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the company financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if they, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risk, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company internal control

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the financial statements. We are responsible for the direction,
supervision and performance of the Company audit and we remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any material deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current year and are therefore the key audit matters. We
describe these matters in our auditor's report unless law and regulations preclude public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on other legal and regulatory requirements
The Company maintains proper accounting records, duly organized and in line with the accompanying financial
statements, and we recommend that they be approved by the General Assembly shareholders.

Amman - Jordan
26 February 2020
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NATIONAL CABLE AND WIRE MANUFACTURING COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF FINANCIAL POSITION

31 DECEMBER 2019

Assets

Current Assets

Cash and cash equivalents
Checks under collection Short-term
Accounts receivable

Inventory

Other debit balances

Total Current Assets

Non - Current Assets

Checks under collection Long-term
Financial assets at fair value through other comprehensive Income
Property, plant and equipment’s
Total Non - Current Assets
Total Assets

Liabilities and Equity

Liabilities

Current Liabilities

Notes payable short-term
Accounts payable

Other credit balances

Total Current Liabilities

Non - Current Liabilities

Notes payable Long-term

Total Non - Current Liabilities
Total Liabilities

Equity

Share capital

Statutory reserve

Fair value reserve

Accumulated losses

Total Equity

Total Liabilities and Equity

The accompanying notes from 1 to 26 are an integral part of these financial statements

Notes

N oo b~

o b

10

11

10

12

2019 2018
D JD

219 421 37430
3715285 5854 452
2246 433 2514671
7 693 002 8 741 866
92 652 109 844
13 966 793 17 258 263
1935740 800 000
42 958 42 958
10092 127 10918 836
12 070 825 11761794
26 037 618 29 020 057
9766 095 10012 429
132 609 212 662
564 220 632 560
10 462 924 10 857 651
1314 424 1800 652
1314 424 1800 652
11777 348 12 658 303
19299 747 19 299 747
2712777 2712777
(20 768) (20 768)
(7 731 486) (5630002)
14 260 270 16 361 754
26 037 618 29 020 057




NATIONAL CABLE AND WIRE MANUFACTURING COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF COMPREHENSIVE INCOME

31 DECEMBER 2019

Sales

Cost of sales

Gross (loss) profit

Packing and wrapping materials
Selling and distribution expenses

Net sales (loss) profit

Gain from sale of property, plant and equipment’s
Administrative expenses

Financing expenses

Impairment losses of finished goods
Provision for expected credit loss
Provision for spare parts

Total comprehensive loss for the year

Basic and diluted losses per share
Weighted average number of outstanding share

The accompanying notes from 1 to 26 are an integral part of these financial statements

2019 2018
Notes JD JD

13 9369 425 13 838 689
14 (9518 564) (13 215 125)
(149 139) 623 564
(100 361) (139 511)
16 (213 203) (206 966)
(462 703) 277 087
8 256 -
17 (501 433) (484 184)
(687 604) (816 925)
6 (458 000) -
5 - (85 000)
- (129 211)
(2 101 484) (1238 233)
(0.109) JD (0.064) JD
19 299 747 19 299 747




NATIONAL CABLE AND WIRE MANUFACTURING COMPANY

PUBLIC SHAREHOLDING COMPANY
STATEMENT OF CHANGES IN EQUITY
31 DECEMBER 2019

31 December 2017

Impact of IFRS (9) application
Adjusted beginning balance

Total comprehensive loss for the year
31 December 2018

Total comprehensive loss for the year
31 December 2019

Share Statutory Fair value  Accumulated
capital reserve reserve losses Total
D JD JD D JD
19 299 747 2712777 (20 768) (3944931) 18 046 825
- - - (446 838) (446 838)
19 299 747 2712777 (20 768) (4391769) 17 599987
- - - (1238233) (1238233)
19 299 747 2712777 (20 768) (5630002) 16361754
- - - (2 101 484) (2 101 484)
19 299 747 2712777 (20 768) (7731486) 14260270

The accompanying notes from 1 to 26 are an integral part of these financial statements



NATIONAL CABLE AND WIRE MANUFACTURING COMPANY

PUBLIC SHAREHOLDING COMPANY
STATEMENT OF CASH FLOWS
31 DECEMBER 2019

Operating activities

Total comprehensive loss for the year
Adjustments for:

Depreciation

Financing expenses

Gain from sale of property, plant and equipment’s
Impairment of inventory

Provision for expected credit loss

Provision for spare parts

Changes in assets and liabilities

Checks under collection

Accounts receivable

Inventory

Other debit balances

Accounts payable

Other credit balances

Net cash from (used in) operating activities
Investing activities

Advance payment for project under construction
Purchases of property, plant and equipment’s
Sales of property, plant and equipment’s

Net cash used in investing activities
Financing activities

Notes payable

Paid financing expenses

Net cash (used in) from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

The accompanying notes from 1 to 26 are an integral part of these financial statements

2019 2018
Notes JD JD

(2 101 484) (1238 233)
9 872 080 854 702
687 604 816 925
(8 256) -
6 458 000 -
5 - 85 000
6 - 129 211
1003 426 (2914 389)
268 238 2 637 658
590 865 (680 856)
17 192 30883
(80 053) 12 279
(68 340) (14 591)
1639272 (281 411)
- (1343 964)
9 (70 114) (5973)
32999 -
(37 115) (1349 937)
(732 562) 2116248
(687 604) (816 925)
(1420 166) 1299323
181991 (332 025)
3 37430 369 455
3 219421 37430




NATIONAL CABLE AND WIRE MANUFACTURING COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

1. General
The company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. (181) during 1983. The company’s share capital is 19 299 747 JD.

The Company's main activities are producing wires and cables of copper or Aluminum conductors insulated /sheathed
ordinary or special types or synthetic rubber according to the International, British or German standards to comply with
Jordanian and international markets.

The accompanying financial statements were approved by the Board of Directors in its meeting on 26 February 2020
and are subject to the approval of the General Assembly of Shareholders.

2. Basis of preparation

The accompanying financial statements of the company have been prepared in Accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board (IASB) and their related interpretations
issued by IASB.

The financial statements are prepared in accordance with the historical cost principle, except for certain financial assets
and financial liabilities which are stated at fair value as of the date of the financial statements.

The financial statements are presented in Jordanian Dinar which is the functional currency of the Company.

Amendments effective on the financial statements of the company

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement of financial
assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November 2013 to include the new requirements for
general hedge accounting. Another revised version of IFRS 9 was issued in July 2014 mainly to include: a) impairment
requirements for financial assets and b) limited amendments to the classification and measurement requirements by
introducing a ‘fair value through other comprehensive income’ (FVTOCI) measurement category for certain simple debt
instruments.

Afinalized version of IFRS 9 which contains accounting requirements for financial instruments, replacing IAS 39 Financial
Instruments: Recognition and Measurement. And a new version of the new standard includes the requirements of
recognition, measurement, impairment and hedge accounting.

The final version of IFRS 9 relating to financial instruments was replaced which relates to the credit loss model incurred
in accordance with IAS 39 Financial Instruments: Recognition and Measurement, replacing a model for expected credit
losses. The standard includes a business model for debt instruments, loans, financial liabilities, financial guarantee
contracts, deposits and receivables, but does not apply to equity instruments.

Impact of adoption of IFRS (9) for the year of 2018

The company adopted the international financial reporting standards (9) “financial instruments” on January 1, 2018,
retrospectively in accordance with the standard requirements, the company has recognized the cumulative effect of
applying this standard, in the amount of JD 446 838 as an adjustment to the opening balance of retained earnings as
follows:

International Accounting IFRS (9)
Standard (39) Financial instruments Change
Accounts receivable and installments 3 046 509 2599671 (446 838)
Accumulated Losses (3944 931) (4 391 769) (446 838)

The accounting policies adopted for the current year are consistent with those applied in the year ended 31 December
2018 except for what is stated in note (25) to the financial statements.
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NATIONAL CABLE AND WIRE MANUFACTURING COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

Segment reporting

Business segments represent distinguishable components of the Company that are engaged in providing products or
services which are subject to risks and rewards that are different from those of other segments and are measured based
on the reports sent to the chief operating decision maker.

Geographical segments are associated to products and services provided within a particular economic environment,
which are subject to risks and rewards that are different from those of other economic environments.

Cash and Cash Equivalents
Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks maturing within three months,
less bank overdrafts and restricted balances.

Accounts Receivable

Accounts receivable are stated at net realizable value after deducting a provision for doubtful debts.

A provision for doubtful debts Is booked when there is objective evidence that the company will not be able to recover
whole or part of the due amounts at the end of the year. When the company collects previously written-off debts, it
recognizes the collected amounts in other revenues in the statement of comprehensive Income. Furthermore, revenue
and commission from doubtful debts are suspended and recognized as revenue upon collection.

Moreover, debts are written-off when they become uncollectible or are derecognized

Inventory

Inventories are stated at the lower of cost or net realizable value.

Cost is determined by the first in, first out (FIFO) method.

The cost of finished goods and work in progress comprises raw materials, direct labor, other direct costs and related
production overheads determined by weighted average.

Financial assets at fair value through other comprehensive Income

These financial assets represent the investments in equity instruments held for the long term.

These financial assets are recognized at fair value plus transaction costs at purchase date and are subsequently
measured at fair value in the statement of comprehensive income and within owner’s equity including the changes in
fair value resulting from translation of non-monetary assets stated in foreign currency. Gain or loss from the sale of
these investments or part of them should be recognized in the statement of comprehensive income and within owner’s
equity and the balance of the revaluation reserve for these assets should be transferred directly to the retained earnings
not to the statement of income.

No impairment testing is required for these assets.

Dividends are recorded in the statement of income.

Fair Value
Fair value represents the closing market price (Assets Purchasing / Liabilities Selling) of financial assets and derivatives
on the date of the financial statements.

In case declared market, prices do not exist active trading of some financial assets and derivatives is not available or the

market is inactive fair value is estimated by one of several methods including the following:

e Comparison with the fair value of another financial asset with similar terms and conditions.

e Analysis of the present value of expected future cash flows for similar instruments.

e Adoption of the option pricing models.

e Evaluation of long-term assets and liabilities that bear no interest through discounting cash flows and amortizing
premium / discount using the effective interest rate method within interest revenue / expense in the statement of
comprehensive income.

The valuation methods aim to provide a fair value reflecting the market’s expectations taking into consideration the
market expected risks and expected benefits when the value of the financial assets. When the financial assets fair value
can’t be reliably measured, they are stated at cost less any impairment.

Recognition of financial assets date

Purchases and sales of financial assets are recognized on the trading date (which is the date on which the
Company commits itself to purchase or sell the asset).

11



NATIONAL CABLE AND WIRE MANUFACTURING COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

Impairment in Financial Assets

The company reviews the value of financial assets on the date of the statement of financial Position in order to

determine if there are any indications of impairment in their value individually or in the form of a portfolio, in case such

indications exist the recoverable value is estimated so as to determine the impairment loss.

Impairment is determined as follows:

e The impairment in the financial assets recorded at amortized cost is determined on the basis of the present value of
the expected cash flows discounted at the original interest rate.

e The impairment in the financial assets at cost is determined by the difference between book value and the present
value of the expected future cash flows discounted in effective market price on any other similar financial assets.

e Impairment is recorded in the statement of income as does any surplus that occurs in subsequent years that is due to
a previous impairment of the financial assets in the statement of income

Projects under construction

Projects in progress are stated at cost, which represents cost of constructions, equipment and direct costs. Projects in
progress are not depreciated until they become ready for use where it is transferred to property and equipment or
investment properties.

Property, plant and equipment’s
Property, plant and equipment are stated at cost net of accumulated depreciation and any impairment loss in Its value,
Moreover Property and Equipment (except for land) are depreciated according to the straight- line method over the
estimated useful lives when ready for use of these assets using the following annual rates.

%

Buildings 4
Machines line (subject to the plant utilized capacity) 5-16
Machines and equipment’s 12-15
Vehicles 15
Furniture 9
Solar energy 4

e When the carrying amount of property and equipment exceeds their recoverable value, assets are written down and
impairment loss is recorded in the statement of comprehensive income.

o The useful lives of property and equipment are reviewed at the end of each year, in case the expected useful life is
different from what was determined before the change in estimate is recorded in the following years being a change
in estimates.

e Property and equipment are derecognized when disposed or when there is no expected future benefit from their
use.

Accounts payables and accruals

Accounts payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities.

Income Taxes and National Contribution
Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income reported in the
consolidated financial statements, as the latter includes non-taxable revenue, tax expenses not deductible in the
current year but deductible in subsequent years, accumulated losses approved by tax authorities and items not
accepted for tax purposes or subject to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations and instructions of
The Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing differences between
the value of the assets and liabilities in the financial statements and their respective tax basis. Deferred taxes are
calculated based on the liability method, and according to the rates expected to be enacted when it is anticipated that
the liability will be settled or when tax assets are recognized.

12



NATIONAL CABLE AND WIRE MANUFACTURING COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

Provisions
Provisions are recognized when the company has an obligation as of the date of the financial statements as a result of
past events, the obligation is likely to be settled, and a reliable estimate can be made of the amount of the obligation.

Revenue recognition and expenses realization

Sales are recognized upon delivery of products and customer acceptance, if any, or on the performance of services.
Sales are shown net of sales taxes and discounts, and after eliminating sales within the company.

Other income is realized and recognized on the accrual basis.

Dividends are recognized when the shareholders' right to receive payment is established.

Expenses are recognized on an accrual basis.

Foreign currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates ('the functional currency'). The financial statements are presented in ‘Jordanian Dinar’, which
is the Company’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured

Offsetting

Financial assets and financial liabilities are offset, the net amount is presented in the statement of financial position
only when there is a legal right to offset the recognized amounts, and the company intends to either settle them on a
net basis or to realize the assets and settle the liabilities simultaneously.

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown in the statement of other comprehensive income and owners’ equity.
In particular, this requires the company’s management to issue significant judgments and assumptions to assess future
cash flow amounts and their timing. Moreover, the said assessments are necessarily based on assumptions and factors
with varying degrees of consideration and uncertainty. In addition, actual results may differ from assessments due to
the changes resulting from the conditions and circumstances of those assessments in the future.
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3. Cash and cash equivalents

Cash on hand
Current accounts at bank

4. Checks under collection

1-3 months

4 — 6 months

7 — 9 months

10 - 12 months

More than 12 months

5. Accounts receivable

Trade receivables
Employees receivable

Less: Expected credit loss provision*

2019 2018
D D
3812 6 805
215 609 30 625
219 421 37430
2019 2018
D D
1034 779 1301308
990 506 2188 489
795 000 1521135
895 000 843 520
1935 740 800 000
5 651 025 6 654 452
2019 2018
D D
3490 584 3759 702
15 010 14 130
3505 594 3773 832
(1259 161) (1259 161)
2246 433 2514671

The company can adopt the policy of dealing with creditworthy parties in addition to obtaining sufficient guarantees
(where appropriate) to mitigate the financial losses resulted from the inability to settle their obligations. The company
books a provision against uncollected debts of a period exceeding 365 days in case there are no settlement movement.

The aging of these receivables is as follows:

Less than 365 days
More than 365 days

*The movement of the Expected credit loss provision was as follow:

Balance at the beginning of the year
Impact of IFRS (9) application
Adjusted beginning balance
Provision for the year

Balance at the ending of the year

6. Inventory

Finished goods

Raw materials
Semi-manufactured inventory
Spare parts

Packing and wrapping materials

Impairment losses of finished goods
Provision for spare parts

14

2019 2018
D D
1809 913 2021212
1695 681 1752 620
3 505 594 3773832
2019 2018
D D
1259 161 727 323
- 446 838
1259 161 1174 161
- 85 000
1259 161 1259 161
2019 2018
D D
3993 582 3684 201
1941117 2186 728
1204 112 1829 603
779 229 799 415
362173 371130
8280 213 8 871 077
(458 000) -
(129 211) (129 211)
7 693 002 8 741 866
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7. Other debit balances

Refundable deposits and cash margins

Prepaid expenses
Letters of credit

8. Financial assets at fair value through other comprehensive Income

2019 2018
D D
85459 101 415
5 806 6373
1387 2 056
92 652 109 844

This item represents the Company’s share in National Multi Engineering Industries Namico / under compulsory
liquidation as of 31 December 2009.

9. Property, Plant and equipment’s

Cost

31 December 2018
Additions
Disposals

31 December 2019

Accumulated depreciation
31 December 2018
Depreciation

Disposals

31 December 2019

Net book value
31 December 2018
31 December 2019

Solar
*Lands Buildings Machines Equipment Vehicles Furniture energy Total
JD D JD JD JD JD JD JD

351178 6057870 20603959 573878 235128 178354 1343964 29344331
- 1087 - 2630 60250 500 5647 70114
- - - - (67 950) - - (67 950)

351178 6058957 20603959 576508 227428 178854 1349611 29 346 495
- 3305658 14197150 527602 199998 162525 32562 18425 495
- 198417 570 815 15154 17960 4 403 65 331 872080
- - - - (43207) - - (43207)
- 3504075 14767965 542756 174751 166928 97 893 19 254 368

351178 2752212 6406809 46276 35130 15829 1311402 10918836

351178 2554882 5835994 33752 52677 11926 1251718 10092127

*The Company's lands in Al Russeifa area, section number 8 blocks number 1055, 506, 507, 648, and buildings are
mortgaged amounted to JD 3 470 000 and endorsing insurance policy amount of 29 150 000 JD against fire against the
Jordan Islamic Bank notes payable.

The cost of fully depreciated property, plant and equipment was 11 184 153 JD as of 31 December 2019.

(2018: 8 203 766 D).
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10. Notes payable

2019 2018
Maturing Maturing Maturing Maturing
during the during more during the during more
year than a year year than a year
JD D JD JD
Notes payable 9 766 095 1314 424 10 012 429 1 800 652

The table below illustrates the obligations from notes payable as of 31 December:

2019 2018
Payments Net present Payments Net present
installments value installments value

Balances due within a year D JD JD JD
2018 - - 2 049 652 2 049 652
2019 1627 150 1627 150 8296 025 7717 231
2020 8268 300 7 910938 842 174 783 398
2021 545711 507 638 - -

10441 161 10 045 726 11 187 851 10 550 281
Less: deferred financing expenses (395 435) - (637 570) -

10 045 726 10 045 726 10 550 281 10 550 281

The table below illustrates the obligations from solar energy project as of 31 December:

2019 2018
Balances due within a year JD D
2018 - 35078
2019 17 539 210 468
2020 210 468 210 468
2021 210 468 210 468
2022 210 468 210 468
2023 210 468 210 468
2024 175 382 175 382
1034 793 1262 800
11. Other credit balances
2019 2018
JD JD
Provision for staff indemnity 250 000 250 000
Shareholder’s deposits 170923 197 336
Sales tax provision 72973 131 537
Provident fund payable 27 213 10271
Social Security payable 27 433 25834
Income tax payable 11 403 12932
Accrued expenses 4275 4 650
564 220 632 560

12. Equity

Share capital
The authorized and share capital of the Company is JD19 299 747 divided into 19 299 747 shares at JD 1 per share.

Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the annual net profit until
the reserve equals 25% of the Company's subscribed capital However, the Company may, with the approval of the
General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed capital of the Company
in full. Such reserve is not available for dividends distribution. The General Authority may, after depletion the other
reserves, decide at an extraordinary meeting to resolve the accumulated losses from the amounts collected in the
Statutory reserve account, provided that they are rebuilt in accordance with the provisions of the Law.
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13.Sales

Local sales
Export sales
Sales of free zone and the Agaba special economic zone

14. Cost of sales

Finished goods and semi-manufactured at beginning of the year

Raw materials used in production

Salaries and related benefits

Depreciation

Electricity and water

Medical expenses

Maintenance and spare part

Other manufacturing expenses — note (15)

Finished goods and semi-manufactured end of the year

15. Other manufacturing expenses

Buffet

licenses and fees
Insurance

Vehicles

Uniform

Services

Other

Stationary

Telephone and post
Transportation and travel

16.Selling and distribution expenses

Salaries and related benefits
Loading and transportations
Tenders and exporting
Sales commission
Guarantees commissions
Exhibitions

Advertising

Transportation and travel
Medical expenses

Insurance

17

2019 2018
D JD
6 052 805 9745108
865 634 1282597
2 450986 2810984
9 369 425 13 838 689
2019 2018
D D
5513 805 4817 562
6352403 10842 705
1642 263 1768752
860 543 845920
31350 125 647
98 128 96 530
85612 96 078
132 154 135735
(5197 694) (5513 804)
9518 564 13 215 125
2019 2018
D JD
30 655 30087
28710 29080
28765 28 590
28 219 25731
6 398 8434
2024 4322
2434 3632
1589 2840
2629 2828
731 191
132154 135735
2019 2018
D D
100 367 84 509
34 577 41633
45 252 33694
12 215 16 990
11127 12 690
4266 12 147
3830 4052
501 720
857 531
211 -
213 203 206 966
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17. Administrative expenses

2019 2018

D JD
Salaries and related benefits 310385 290 693
Board of director's transportation 65 541 66 000
licenses and fees 27 458 26 943
Rent 20400 20400
Vehicles 7 878 13155
Depreciation 11537 8782
Medical expenses 9704 8 547
Professional fees 8 250 8 400
Legal expense and fees 5670 7 158
Electricity and water 5702 5914
Telephone and post 5 066 5 845
Computer 4319 4 806
Transportation and travel 858 3422
Stationary 2 895 2996
Fuel 3375 1834
Hospitality 2078 2278
Board Committees fees 5000 2 400
Insurance 1200 1200
Customs consulting fees 1100 1100
Bank charge 1036 936
Maintenance 881 575
Companies controller’s fees 600 600
Donations 500 200

501 433 484 184

18. Risk management

Murabaha Price Risks

Murabaha price risk is the risks related to the change in the value of financial instruments due to changes in Murabaha
market rates Moreover, the Company continuously manages the exposure to Murabaha price risks. It evaluates the
different options such as financing, renewing current positions, and carrying out alternative financing.

Currency risks

The Company's main operations are in Jordanian Dinar. Moreover, currency risk relates to the risk of changes in
currency rates thatrelate to payments denominated in foreign currencies. As for transactions in US Dollars,
management believes that the foreign currency risk relating to the US Dollar is immaterial as the Jordanian Dinar (the
functional currency) is pegged to the US Dollar.

Credit risk

Credit risk relates to the other party's inability to meet its contractual obligations leading to the incurrence of losses by
the company. Moreover, the company adopts a policy of dealing with creditworthy parties in order to mitigate the
financial losses arising from the company's default on its liabilities.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was as follows:

2019 2018
D D
Current accounts at bank 215 609 30625
Checks under collection 5651025 6 654 452
Accounts receivable 2246 433 2514671
Other debit balances 85 459 101 415
8 198 526 9301163
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Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company reputation.

The following are the contracted maturities of financial liabilities:

Maturing Maturing
during the during more
year than a year Total
2018 D D D
Accounts payable 212 662 - 212 662
Other credit balances 632 560 - 632 560
Notes payable 10012 429 1800 652 11813 081
10 857 651 1 800 652 12 658 303
2019
Accounts payable 132 609 - 132 609
Other credit balances 564 220 - 564 220
Notes payable 9 766 095 1314 424 11 080 519
10 462 924 1314424 11777 348

19. Fair value of financial instruments
Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and cash equivalents, checks under collection, account receivables and other debit
balances, financial liabilities consist of notes payable, accounts payable and other credit balances.

The fair values of financial instruments are not materially different from their carrying values.

20.Income tax and national contribution
No income tax provision has been calculated for the year ended 31 December 2019 due to increase in the deductible
expenses on the taxable income.

The income tax rate in Jordan is 20% plus 1% national contribution tax.

The company has reached to a final settlement with the income and sales tax department for the years 2018, 2017,
2016, 2015, 2014, 2013, 2012 and 2011.

The Company submitted the tax returns for the years 2010, the Income and Sales Tax Department reviewed the
Company's records. The review resulted in tax differences of approximately JD 139 343. A decision was issued by the
Court of First Instance on 30 September 2014, to cancel the decision and return it to the opposition body to rectify the
situation. The decision was appealed and returned to the opposition body to correct the objection. The decision was
appealed by the Public Prosecutor on 29 October 2014, The Court of Cassation appealed the decision and returned it to
the Court of First Instance for consideration of the subject, and after the re-registration of the case at the Tax Court of
First Instance No. 482/2015, has been provided evidence in this case and was elected an expert to audit the accounts
of the company, As a result of this case is dependent on the outcome of case No. 1172/2011 for the year 2009 and a
final decision was issued approving the losses for the year 2009, re-registration of the case at the Tax Court of First
Instance No. 707/2018 for final decision for the year 2010.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2009.
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21. Segmental Information

A. Information on the company's Operating Segments

Segmental information for the basic sectors:
For management purposes, the Company is organized into one major business segment:

Copper wire and cables: producing wires and cables of copper or Aluminum conductors insulated /sheathed ordinary
or special types or synthetic rubber.

B. Information on Geographical Distribution:
This note represents the geographical distribution of the Company operations. Moreover, the Company conducts its
operations mainly in the Kingdom, representing local operations, and it also operations outside the Kingdom.

22. Contingent liabilities
At the date of the financial statements, the company was responsible for:

2019 2018
D JD
Letters of guarantee 266 900 477 906
Letters of credit 94 198 760 523
361 098 1238429

23. Related parties’ transactions
Related parties represent major shareholders, directors and key management personnel of the company, and entities
controlled or significantly influenced by such parties.

The following the transactions with Jordan Islamic Bank during the year:

Natural of 2019 2018

Relationship D D
The balances include in the statement of financial position
Assets
Current accounts at bank Operation 178 786 40 898
Checks under collection Operation 5651025 6 654 452
Liabilities
Notes payable Financing (11080 519) (11 813 081)
Islamic Insurance Company Operation (4 596) -
The balances don’t include in the statement of financial position
Murabaha Ceiling Financing 12 000 000 12 000 000
Guarantee Ceiling Financing 2500 000 2 500 000

Compensation of key management personnel of the company is as follows:

2019 2018
D JD
Salaries and other benefit 168 613 142 793

24. Capital Management
The primary objective of the company’s capital management is to ensure that it maintains capital ratios in order to
support its business and maximize shareholder value.

The company manages its capital structure and makes adjustments to it in light of changes in business conditions.
No changes were made in the objectives, policies or processes during the years ended 31 December 2018.

Capital comprises share capital, reserves and accumulated losses, and is measured at 14 260 270 JD as at 31 December
2019 (2018: 16 361 754 JD).
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25. Adoption of New and Revised International Financial Reporting Standards (IFRSs)

Amendment to IFRS 3 “Business Combinations” (Effective form on January 1, 2020)

These amendments clarify the definition of business as the International Accounting Standards Board published the
conceptual Financial Reporting Framework. This includes revised definitions of assets and liabilities as well as new
guidance on measurement, derecognition, presentation and disclosure.

In addition to the amended conceptual framework, the IASB issued amendments to the guidelines on the conceptual
framework in the IFRS Standards, which contain amendments to IFRS 2, 3, 6 and 14 and IAS 1,34, 37 and 38 and IFRIC
12, Interpretation 19, Interpretation 20 and 22 and Interpretation of the Standing Committee for the Interpretation of
Standards No. 32 in order to update those statements with regard to references and quotations from the framework or
to refer to a reference to Different from the conceptual framework.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other comprehensive
income, provided that the contractual cash flows are 'solely payments of principal and interest on the principal amount
outstanding' (the SPPI criterion) and the instrument is held within the appropriate business model for that classification.
The amendments to IFRS 9 clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance
that causes the early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

IFRS 17 “Insurance Contracts” (Effective form on January 1, 2022)

It provides a more consistent measurement and presentation approach to all insurance contracts. These requirements
are aimed at achieving a consistent, principled accounting objective for insurance contracts. IFRS 17 replaces IFRS 4
Insurance Contracts.

IFRS 17 requires measurement of insurance liabilities at the present value of the liability.

Amendments to IFRS 10 Financial Statements and IAS 28 “Investment in Associates and Joint Ventures (2011)” (Effective
date deferred indefinitely. Adoption is still permitted)

Management expects to apply these new standards, interpretations and amendments to the financial statements of the
Company when they are applicable and the adoption of these new standards, interpretations and amendments may
have no material impact on the financial statements of the Company in the initial period of application except for the
effect of the adoption of IFRS 16, Shown below:

Effect of Application of IFRS 16 “Leases”

The Standard provides a comprehensive model for determining and treating lease arrangements in the financial
statements of both lessors and lessees. It will also replace IAS 17 “Leases” and related interpretations when it becomes
effective for the financial periods beginning on or after January 1, 2019.

As permitted by the transitional provisions of IFRS 16, the Company will not restate the comparative figures. Any
changes in the carrying amount of assets and liabilities at the date of transition are recognized in the opening balances
of the related balances.

There is no material difference between the accounting treatment in the lessor’s books between IFRS 16 and IAS 17.
The change in the definition of the lease relates mainly to the concept of control. IFRS 16 distinguishes between leases
and service contracts on the basis of whether the customer controls the use of a specific asset and the control is present
if the customer has:

® The right to a substantial degree of all economic benefits arising from the use of specific assets; and

® The right to direct the use of these assets.
The management of the Company believes that the impact of application of IFRS 16 is immaterial and will not be
reversed on the Company's financial statements since there is no leases contract more than year.
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Amendments to IAS (28) "Investment in Associates and Joint Ventures”

These amendments relate to long-term shares in allied enterprises and joint ventures.

These amendments clarify that an entity applies IFRS (9) "Financial Instruments" to long-term interests in an associate
or joint venture that forms part of the net investment in an associate or joint venture if the equity method has not been
applied to it.

Amendments to IAS (19) "Employee Benefits"
These amendments relate to adjustments to plans, reductions, or settlements.

26. Comparative Figures
Some of the comparative figures for the year 2018 have been reclassified to correspond with the year ended 31
December 2019 presentation and it did not result in any change to the last year's operating results or equity.
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