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Disclaimer

The information in this email (and any attachments) is ccnfidential. !f you are not the intgn-ed racioient, you must nol use or dissaminate the information. If you have received this email
in error, please nolify me immediataly by the “Reply” command and permanently delete the original and any copies or printouts thereoi. Although this email and any atachments are
belisved to be free of any virus or other defect that might affect any computer system into which it is received and open ed, it is the responsibility of the recipient to ensure that it is virus
free and no responsibility is accepled by Noor Al Mal for any loss or damage arising in any way from its use.

“Contracts for Difference (CFDs) and margined FX are leveragad products which carry a high degree of risk to your capital. Prices may move rapidly against you and may result in you
tosing more than your initial deposit. CFDs and FX may nol be suilable for all inveslors and you skoutd fully understand the nisks involved before opening an account. Please read the

Risk Warning Notice on our website.”

Regulated by Jordan Securities Commission under the license no. 18/00403/1/3
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Noor Capital Markets For Diversified Investments

R rt on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Noor Capital Markets For Diversified Investments
Public Shareholding Company ({the Company) as at 31 December 2019, which comprise the
statement of financial position as at 31 December 2019, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2019, and its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards {IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs}. Our
responsibilities under those standards, are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Jordan, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the year ended 31 December 2019.
These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For each matter below, our description of how our audit addressed the matter
provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of
the financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the financial statements. The results of
our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying financial statements.

A member firm of Ernst & Young Global Limited
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Revenue recognition
Total recognized revenues for the year ended

a1 December 2019 amounted to
JD 446,670 (2018: JD 425,204). The
Company's revenues resulted from the

agreement signed with the parent company,
this matter has been focused on based on the
nature of the risks associated with the
accuracy and timing of revenue recognition.

Audit procedures

Our audit procedures included considering
the appropriateness of the Company's
revenue recognition accounting policies and
assessing compliance with the International
Financial Reporting standards. Furthermore,
since the Company's revenue is from a single
source, we obtained the agreement,
substantiated to supporting documents, and
tested proper recording and recognition.

Refer to note 5 to the financial statements for
the revenue related disclosure and to note 2
for the significant accounting policies and
significant judgements and estimates related

to revenue.

Other information included in The Company’s 2019 Annual Report

Other information consists of the information included in the Company's 2019 Annual Report
other than the consolidated financial statements and our auditor's report thereon.
Management is responsible for the other information. The Company's 2019 Annual Report
is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibiiity is to read the other
information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.



EY

Building a better
working world

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exist.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However
future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period, and are therefore the key audit matters. We describe these matters in our auditor's
report, unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonable be expected to
outweigh the public interest benefits of such communication.

R rt on Other Legal and Regulat Requirement

The Company maintains proper books of accounts which are in agreement with the financial
statements.

The partner in charge of the audit resulting in this auditors report was Waddah Issam

Barkawi; license number 591.

Amman - Jordan

12 March 2020
Sanct -n‘-M



Noor CaPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY
STATEMENT OF FINANCIAL POSITION

As AT 31 DECEMBER 2019

ASSETS

Cash on hand and at banks

Accounts receivable and other current assets
Due from related parties

Property and equipment

Total Assets

LIABILITIES AND EQUITY

Liabitities -

Accounts payable
Due to related parties
Other current liabilities
Due to shareholders

Total liabilities

Equity -

Paid-in capital

Share capital discount
Share capital premium
Statutory reserve
Retained earnings

Total equity
Total Liabilities and Equity

The attached notes from 1 to 16 form part of these financial statements

Notes 2019 2018

JD JD
3 41,261 52,427
4 4,764 4,340
5 1,493,805 1,159,342
5 40,898 65,829
1,580,728 1,281,938
48,586 64,135
5 924 924
8 160,007 90,271
31,877 29,905
241,394 185,235

g

1,000,000 1,000,000
(205,391) (205,391)
50,000 50,000
81,477 48,032
413,248 204,062
1,339,334 1,096,703
1,580,728 1,281,938




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF COMPREHENSIVE INCOME

For THE YEAR ENDED 31 DECEMBER 2019

Consuiting income
General and administrative expenses

Profit before tax

Income tax

Profit for the year

Add: other comprehensive income

Total comprehensive income for the year

Basic and dlluted earnings per share from the profit for

the year

The attached notes from 1 to 16 form part of these financial statements

Notes

10

11

2019 2018
JD JO
446,670 425,294

(112,216)  (155,474)
334,454 269,820
(70,236) (53,964)
264,218 215,856
264,218 215,856

JD/ Fils JD/ Fils

0/264 0/259
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NooR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

STATEMENT OF CAsH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

QPERATING ACTIVITIES

Profit before tax

Adjustments -
Depreciation

Working Capital Changes -

Accounts receivable and other current assets
Due from related parties

Accounts payable

Other current liabilities

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES
Purchase of property and equipment

Net cash flows used In investing activities

FINANCING ACTIVITIES

Capital increase
Due from related parties
Paid dividends

Net cash flows (used in} from financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The attached notes from 1 to 16 form part of these financial statements

Notes 2019 2018
JD JD
334,454 269,820
6 24,931 27,837
(424) 11,507
(349,925) (299,119)
(15,549) 540
(500) 4,611
(7,013) 15,196
6 - (350)
- {350)
- 550,000
15,462 (514,538)
(19,615) .
(4,153) 35,462
(11,166) 50,308
52,427 2,119
3 41,261 52,427




NoOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

1 ENERAL

Noor Capital Markets for Investments was established as a Public Shareholding Company on 14
December 2005 (previously Middle East diversified Investments Company) under registration
number 377 with an authorized, subscribed and paid in capital of JD 550,000 divided
into 550,000 shares with a par value of JD 1 per share. The capital of the company was increased
and decreased during previous years to become JD 1,000,000 divided into 1,000,000 shares at a
par value of JD 1 per share, an issuance discount of JD 205,391 and an issuance premium of JD
50,000 as at 31 December 2018.

The Company is owned by NCM for investments {Parent Company) by a percentage of 82.6%, and
the financial statements are consolidated with NCM for investments (Parent Company).

The Company's General Assembly approved in its ordinary meeting held on 21 April 2019 to
distribute cash dividends to shareholders by 10% of the profit for the year 2018 amounting to JD
21,587 each by is contribution to the Company.

The financial statements were approved by the Company’s Board of Directors in their meeting held
on 5 March 2020.

The principal activities of the Company are to invest in real estate and security holding and to
manage investment portfolios.

{2-1) BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

The financial statements have been prepared under the historical cost convention.

The financial statements are presented in Jordanian Dinars, which is the functional currency of the
Company.



NoOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

(2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with those
used in the preparation of the annual financial statements for the year ended 31 December 2018
except for the adoption of new standards effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019, accordingly prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Company also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of low
value ('low-value assets’).

The rent expense for the short term contracts recognized in the statement of comprehensive
income for the year ended 31 Decemeber 2019 amounted to JD 7,767. The major part of the rent of
the offices occupied by the company is paid by Noor Al Mal Financial Brokerage (sister company).

The adoption of IFRS 16 did not have an impact on the Company's financial statements.



Noor CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the Company’s financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Assoclate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company’s financial statements,

Amendments to JAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognized
as adjustments to the net investment in the associate or joint venture that arise from applying IAS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company'’s financial statements.



NooR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PusLIC SHAREHOLDING COMPANY
NGTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019
2- IGNIFICANT ACCOUNTING POLICIES
Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss, if any. Depreciation (except for land) is computed on a straight-line basis over the
estimated useful lives of assets as follows:

—%
Furniture and fixtures 20
Equipment and office tools 20
Computers 35
Computer software 50

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying values may not be recoverable. If any such
indication exists and where the carrying values exceed the estimated recoverable amounts, the
assets are written down fo their recoverable amount, and the impairment is recorded in the
statement of comprehensive income.

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.

Accounts recelvable

Trade receivables are stated at original invoice amount less allowance for expected credit losses.
An estimate for the allowance for expected credit losses is made applying IFRS 9 simplified
approach to calculate and record allowance for expected credit loss ECL on all its trade receivables.
Trade receivables are written off when there is no probability for collecting it.



NooR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

Impairment of financial assets

The Company assesses at each balance sheet date whether there is any objective evidence to
record allowance for expected credit loss on a financial asset or a group of financial assets.
Impairment is determined based on lifetime expected credit losses through establishing a provision
matrix that is based on the Company’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Impairment is recognized as an allowance for expected credit loss in the income statement. If in a
subsequent period, the amount of the impairment loss decreases, the income is recognized in the
statement of comprehensive income.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consists of cash and
short-term deposits that metures within three month.

Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for services or goods received whether
billed by the supplier or not.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) arising
from a past event and the cost to setle the obligation is both probable and able to be reliably
measured.

Revenue and expense recognition

Revenue is recognized based on the new IFRS 15 as the standard establishes a five-step model to
account for revenue arising from contracts with customers which includes that identification of the
contracts and price, the performance cbligation within the contract and that revenue is recognised
when the company satisfies the performance obligation. Revenue is recognised at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for rendering of
services to a customer over time as the customer simultaneously receives and consumes the
benefits provided by the company.

Other revenues are recognized on an accrual basis.

Expenses are recognized using the accrual basis.
-5-



NoOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

Fair value measurement
Fair values of financial instruments measured at amortised cost are.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

¢ In the principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant cbservable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

* Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

¢ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement Is unchservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosure, the Company determines classification of assets and
liabilities according to their nature, the risk of the assets or liabilities and the level of fair value.



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

Income Tax

Income tax provision is calculated in accordance with the income tax law no. (38) for the year 2018,
income tax law no. (34) of 2014 and in accordance with IAS (12).

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabiiities denominated in foreign currencies are retranslated at the rates of
exchange ruling at the statement of financial position date. All differences are taken to the
statement of comprehensive income.

(2-4) Use of Estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and fiabilites and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provisions as well as fair value changes reported in equity. In particular, considerable
judgment by management is reguired in the estimation of the amount and timing of future cash
flows when determining the level of provisions required. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and
actual results may differ resulting in future changes in such provisions.

Expected credit losses

For all debt instruments, the Company has applied the standard’s simplified approach and has
calculated ECL based on lifetime expected credit losses. The Company has established a provision
matrix that is based on the Company’s historicat credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Income tax provision

The company establishes provisions, based on reasonable estimates, for possible consequences of
audits by the tax authorities of the country in which it operates. The amount of such provisions is
based on various factors, such as experience of previous tax audits and differing interpretations of
tax regulations by the taxable entity and the responsible tax authority. In addition, the company has
an independent tax consultant that reviews the calculation of income tax provision.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

Determining the carrying amount of deferred tax assets that can be recognized based on the extent
that it is probable that taxable profit will be available needs the judgment of the company's
management. Details of income tax provision is shown in note (10).



NoOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

(3) _CASH ON HAND AND AT BANKS

2019 2018
JD JD
Cash on hand 4,206 -
Current accounts 37,055 52,427
41,261 52,427
4) A NTS RECEIVABLE AND OTHER CURRENT ASSET:!
2019 2018
JD JD
Trade receivables 691,966 691,966
Less: Allowance for expected credit losses (691,966) (691,966)
Prepaid expenses 1,267 1,267
Refundable deposits 50 50
QOthers 3,447 3,023
4,764 4,340

As at 31 December 2019 trade receivables of JD 691,966 were impaired (2018: JD 691,966).



NooR CaApITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY
NoOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

(5) _RELATED PARTIES TRANSACTIONS

These represent transactions with related parties i.e. major shareholders, directors and key
management personnel of the company, and companies of which they are principal owners. Pricing
policies and terms of these transactions are approved by the Company’s management.

Balances with related parties included in the statement of financial position are as follows:

Amounts due from related parties

2019 2018
JO Jo
NCM for investments (Parent Company) * 1,493,805 501,019
Amwat International for Investments — Kuwait
(Previously - Holding Company) - 642,861
Noor Al Mal Financtal Brokerage — Jordan (Sister Company) - 15,462

1,493,805 1,159,342

Amounts due to related parties

2019 2018
JD JD
Naser Mari (Chairman) 798 798
Noor Capital Markets for financial consulting and training (Sister
Company) 126 126
924 924

*  During 2019 the commercial name of Noor Capital Markets Diversified Investments Company —
Kuwait was changed to NCM for Investment.
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Transactions with related parties included in the statement of comprehensive income are as follow:

2019 2018
JD JD
Board of Directors and executive management benefits
Executive management salaries 5,667 6,800
Consulting income
Consulting income* 446,670 425,294

* The company signed an advisory services agreement with NCM for Investments (previously Noor
Capital Markets for Diversified Investments — Kuwait) on 1 July 2017. The Company is entitled to
USD 50,000 (JD 35,450) per month for the services provided. On 1 July 2019 an amendment
was made 1o increase the monthly consulting fees by USD 5,000 (JD 3,545) to become USD
55,000 per month (JD 38,995) starting from July 2019.

The major part of the rent of the offices occupied by the Company is paid by Noor Al Mal Financial
Brokerage (Sister Company) in addition to other administrative expenses such as electricity, cars
and transportation.,
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(6) PROPERTY AND EQUIPMENT

Equipment
Furniture and Computer
and fixtures  officetools Computers  software Total
2019 - JD JD JD JD JD
Cost -
Balance at 1 January 2019 108,470 16,289 6,475 6,279 137,513
Balance at 31 December
2019 108,470 16,289 6,475 6,279 137,513
Accumulated depreciation
Balance at 1 January 2019 51,052 8,499 5,855 6,278 71,684
Charge for the year 21,546 2,766 619 - 24,931
Balance at 31 December
2019 72,598 11,265 6,474 6,278 96,615
Net book value at
31 December 2019 35,872 5,024 1 1 40,898
2018 -
Cost -
Balance at 1 January 2018 108,470 16,289 6,475 5,929 137,163
Additions - - - 350 350
Balance at 31 December
2018 108,470 16,289 6,475 6,279 137,513
Accumulated depreciation
Balance at 1 January 2018 29,518 5,732 4,645 3,952 43,847
Charge for the year 21,534 2,767 1,210 2,326 27,837
Balance at 31 December
2018 51,052 8,499 5,855 6,278 71,684
Net book value at
31 December 2018 57,418 7,790 620 1 65,829
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(7) Owner's Equity

Share capital -

The General Assembly decided in its extraordinary meeting held on 9 October 2017 to decrease the
Company's capital by JD 1,500,000 to become JD 500,000, divided into 500,000 shares at a par
value of JD 1 per share to write off accurnulated losses by JD 825,391 and the share issue discount
by JO 674,609. The procedures were completed at the Ministry of Industry and Trade and Jordan
Securities commission on 28 January 2018.

Moreover, the General Assembly decided in its extracrdinary meeting held on 9 October 2017 to
increase the Company’s capital by 500,000 shares to become 1,000,000 shares at a par value of
JD 1 per share and with a share premium of 100 fils per share (JD 50,000). The procedures for the
capital increase with the Ministry of Industry and Trade and Jordan Securities Commission were
completed on 8 May 2018.

The capital of the company became JD 1,000,000 divided into 1,000,000 shares at a par value of
JD 1 per share, an issuance discount of JD 205,331 and an issuance premium of JD 50,000 as at
31 December 2019 and as at 31 December 2018.

Statuary Reserve -

The amounts accumulated in this account represent the transfers of 10% of the profit before tax in
accordance with the Companies Law and is not available for distribution to shareholders.

(8) OTHER CURRENT LIABILITIES

2019 2018
JD JD
Accrued expenses 27,570 29,809
Income tax provision (note 10) 128,475 58,239
Others 3,962 2,223
160,007 90,271

1.
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{9) GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and wages

Legal and professional fees
Rent

Depreciation (note 6)
Governmental fees

Post, telephone and internet
Electricity

Bank charges

Travel and transportation
Currency exchange differences
Others

(10) INCOME TAX

2019 2018

JD JD
48,705 50,789
20,850 39,945
7,767 13,961
24,931 27,837
3,791 6,260
3,081 4173
381 1,139
573 958
- 782
- 2,496
2,137 7,114
112,216 155,474

The Company calculated the income tax provision for the year ended 31 December 2019 in
accordance with the income tax law No. (38} of 2018 (2018: in accordance with income tax law No.

(34) of 2014).

The Company’s income tax rate according to the new income tax law No. (38) of 2018 effective on
1 January 2019 is 20% plus 1% as a National Solidarity contribution (2018: 20% in accordance with

the income tax law No. (34} of 2014).

The Company reached a final settlement with the Income Tax Department up to the year 2015. The
Company submitted the income tax declarations to the Income and Sales Tax Department for the
years 2016 to 2018. The Income and Sales Tax Department did not review these records up to the

date of these financial statements.

Movement on income tax provision is as follows:

Beginning balance
Income tax for the year
Ending balance

13-

2019 2018

JD JD
58,239 4,275
70,236 53,964
128,475 58,239
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The reconciliation between accounting profit and taxable profit is as follows:

Accounting profit
Non-taxable expenses
Taxable income
Income tax for the year

Effective income tax rate
Legal income tax rate

(11) EARNINGS PER SHARE

Profit for the year {JD)
Weighted average number of shares (share)

Basic and diluted earning per share from the profit for the year

(12) FAIR VALUE

Financial instruments consist of financial assets and financial liabilities.

2019 2018
JD JO
334,454 269,820
334,454 269,820
70,236 53,964
21% 20%
21% 20%
2019 2018
264,218 215,856
1,000,000 833,333
JD/ Fils JO/ Fils
0/264 0/259

Financial assets consist of cash on hand and at banks, amounts due from related parties and some
other current assets. Financial liabilities consist of trade payables, due to related parties and some

other current liabilities.

There are no material differences between the carrying values and fair values of the financial assets

and financial llabilities.
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{13) FINANCIAL RISK MANAGEMENT

Interest rate risk

The Company is not exposed to interest rate risk as it does not hold variable interest bearing assets
and liabilities as at 31 December 2019 and 2018.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. The Company believes it is not exposed to significant
credit risk as it maintains its balance and deposits in reputable financlal institutions. The company
believes that it is not significantly exposed to credit risk as it monitors outstanding receivables on a
continuous basis.

Liquidity risk

Liquidity risk is the risk that the Company will not meet its obligations under its financial liabilities
based on contractual maturity dates. The Company monitors its liquidity by ensuring availability of
funds to meet its obligations as they become due. The Company manages its assets and liabilities
in a manner that ensures the availability of sufficient cash to mest its commitments when due.

The table below summarises the maturities of the Company’s undiscounted financial liabilities at 31
December, based on contractua!l payment dates and current market interest rates:

Less than 3-12 1-5

3 months months years Total
2019 JD JD JD JD
Accounts payable 48,586 - - 48,586
Due to related parties - 924 - 924
Other current liabilities 160,007 - - 160,007
Due to shareholders - 31,877 - 31,877
Total 208,593 32,801 - 241,394

Less than 3-12 1-5

3 months months years Total
2018 JD JD JD JD
Accounts payable 64,135 - - 64,135
Due to related parties - 924 - 924
Other current liabilities 90,271 - - 90,271
Due to shareholders - 29,905 - 29,905
Total 154,406 30,829 - 185,235
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Currency risk

Most of the company'’s transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar is
pegged to the US dollar (USD 1.41 for 1 JD), accordingly, the Company is not exposed to
significant currency risk

14 APITAL MANAGEMENT

The main objective of the Company's capital management is to ensure that appropriate capital
ratios are maintained in a manner that supports the Company's activity and maximizes equity.

The Company manages the capital structure and makes necessary adjustments in light of changes
in working conditions. The changes to capital structure during the year are disclosed in note (7).

Capital comprises paid in capital, share capital premium and discount, statutory reserve and
retained earnings and is measured at a net amount of JD 1,339,334 as at 31 December 2019
(2018: JD 1,096,703).

1 TANDARD | ED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Company's financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life,
direct insurance and re-insurance), regardless of the type of entities that issue them, as well as to
certain guarantees and financial instruments with discretionary participation features. The standard
general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021 with
comparative figures required. Early application is permitted provided that the entity also applies
IFRS 9 and IFRS 15 on or before the date it first applies IFRS 17. This standard is not applicable to
Company.
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Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

Since the amendments apply prospectively to transactions or other events that occur on or after the
date of first application, the Company will not be affected by these amendments on the date of
transition.

Amendments to IAS 1 and IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors to align the definition of ‘material' across the
standards and to clarify certain aspects of the definition. The new definition states that, 'Information
is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions
that the primary users of general-purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.” The amendments
to the definition of material is not expected to have a significant impact on the Company's
consolidated financial statements.

{16) COMPARATIVE FIGURES

Some of 2018 comparative figures were reclassified to correspond with December 2018
presentation, the reclassification has no effect on the profit and equity of the year 2018.
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