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Independent Auditors’ Report
898 20 03
To The Shareholders,
The Jordanian Real Estate Company for Development
Public Shareholder Company
Amman - Jordan

Report on the Audit of the consolidated Financial Statements

Opinion

consolidated comprehensive income, statement of consolidated changes in owners’ equity and
statement of consolidated cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial Statements present fairly, in all
material respects, the consolidated financial position of the Company as at 31 December 2019,
and its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the consolidated Financial Statements section of our report. We are independent of
the Company in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of matters

1
Tel.: 5660709 - 5668649 Fax: 562216? 5668649 56;6;)57;)1913,&
P.O.Box 925111 e-mail: info@abbasi-cpa.com o

Amman 11190 Jordan www.abbasi-cpa.com 01 11190 ylee



- As stated
subsidiary’s financial statements (Al-Theraa Real Estate Investments Company) have not been

accounting and auditing standards. Approved,
exceed half the company's capital in either case.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financia] Statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters,

* Lands and apartments ready for sale

The company owns lands and apartments
ready for sale with amount of JD 19,987,996
and JD respectively 1,008,559 as at
December 31, 2019,

In accordance with the requirements of IFRS,
the company should recognize the cost or net
realizable value of these lands and apartments
ready for sale whichever is lower and
measure any impairment in its value (if any).
Such matter require a significant judgment
and estimates from the management to
determine the net realizable value, as the
company exercise the judgment and estimates
over the observable inputs used to determine
the fair value/impairment including the
valuation from real estate valuators and the
discount of future cash flow.

The audit procedures included the;

Our audit procedures include the assessment of
the Company’s internal controls to determine
the fair value of lands and apartments ready for
sale and compare the fair value to the carrying
amount for the purpose of identify impairment
(if any), in addition to the assessment of the
estimates used by management to determine
the net realizable value over lands and
apartments ready for sale including the fair
value estimate from reliable real estate
valuators.

We have compared these estimates with the
requirements of IFRS and discussed with
Mmanagement based on the available
information.



Accordingly, the determination of pet Furthermore, our audit procedures included the
realizable value of these  assets by assessment of the mythology used, the
management is considered a key audit matter. acceptability of the measurement models and
the observable inputs to determine the net
realizable value of the valuations provided by
the real estate’s valuators and others, also we
assessed the sufficiency of disclosure made by
management over the lands and apartments
ready for sale.

Other In formation

financial statements in accordance with IFRS, and for such internal contro] ag management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so.

Those charged with govemance are responsible for overseeing the Company’s financia]
reporting process.



the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financia] Statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financia]
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a materia] misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of interna] control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s interna] control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists



* We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Nabil M. Obeidat Amman in
License No. 8_7__7\‘ February 12, 2020




Jordanian Real Estate Company

for Development

Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Consolidated financial position

As of December 31, 2019
Note 2019 2018

Assets JD JD
Current assets
Cash and cash equivalents 6 5,235,319 5,965,611
Accounts receivable & cheques under collection - net 7 568,312 668,758
Due from related parties 8 A 230,138 230,494
Apartments ready for sales 9 1,008,559 1,029,455
Lands ready for sale 10 19,987,996 20,461,066
Projects under constructions 11 - 189,293
Other debit balances 12 324,906 211,723
Total current assets 27,355,230 28,756,400
Non - current assets
Financial assets at fair value through comprehensive income 13 4,008,885 3,986,229
Real estate investments 14 4,521,728 4,578,001
Investment in subsidiary (under liquidation) 15 10,000 10,000
Investments in associates 16 22,783 22,783
Cheques under collection - long term 52,200 67,800
Property , plants & equipments - net 17 217,349 44,216
Total non - current assets 8,832,945 8,709,029
Total assets 36,188,175 37,465,429
Liabilities & owners' equity
Current liabilities
Accounts payable 85,992 225,430
Deffered cheques 88,713 1,458,336
Due to related parties 8B 23,273 22,321
Income tax provision 18 70,267 84,216
Other credit balances 19 1,093,445 1,075,202
Total current liabilities 1,361,690 2,865,505
Non-current liabilities
Deffered cheques - long term - 88,713
Total non-current liabilities - 88,713
Owners' equity
Paid up apital 34,500,000 34,500,000
Issuance premium 36,479 36,479
Statutory reserve 2,123,541 2,079,820
Fair value reserve (2,770,291) (2,792,947)
Retained earnings 20 936,756 687,859
Net owners' equity 34,826,485 34,511,211
Total liabilities & owners' equity 36,188,175 37,465,429

The accompanying notes form is an integral part of these statements
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Jordanian Real Estate Company

for Development

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Statement of consolidated comprehenisve income

for the year ended December 31, 2019

Profit from selling lands & apartments
Murabaha revenues

Dividends income

Capital gains

Rent revenues

Other income

Total revenues
General & administrative expenses

Lands sales, purchases and estimate commissions
Projects expenses

Contracts cancellation losses

Impairment debts

Total expenses

Profit for the year before tax

Income tax

Profit for the year

Add: other comprehensive income items

Net changes in fair value for financial assets through

comprehensive income statement

(Loss) from selling financial assets through comprehensive

income

Total comprehensive income (loss) for the year

Basic and diluted earning per share

The accompanying notes form is an integral part of these statements

Note 2019 2018
D D
21 350,080 486,807
22 289,692 203,418
138,987 209,462
- 9,560
137,787
32,722 31,073
949,268 940,320
23 (472,081) (327,882)
(25,756) (51,756)
(22,298) (24,348)
(12,046) (15,256)
(11,257) -
(543,438) (419,242)
405,830 521,078
18 (70,267) (80,573)
335,563 440,505
22,656 (399,001)
- (10,963)
358,219 30,541
Fils/Dinar Fils/Dinar
24 0.010 0.013
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Jordanian Real Estate Company

for Development

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Statement of consolidated cash flows
for the year ended December 31,2019

Note 2019 2018
JD ID

Cash flows from operating activities
Profit for the year after tax 405,830 521,078
Adjustments:
Depreciation & amortization 99,932 5,900
Murabaha revenues (289,692) (203,418)
Dividends income (138,987) (209,462)
Capital gains / loss - (9,560)
Prior years income tax - (146,598)
Prior years adjustments (42,945) (13,622)
Operating income (loss) before changes in working capital 34,138 (55,682)
Cahanges in working capital items
Accounts receivable & cheques under collection 131,644 938,279
Due from related parties 356 35,757
Apartments ready for sales 20,896 (297,102)
Lands ready for sale 473,070 1,113,728
Projects under constructions 189,293 956,139
Other debit balances (113,183) 18,386
Cheques under collection - long term (15,600) (19,217)
Accounts payable (139,438) (205,317)
Deffered cheques (1,458,336) 1,547,049
Due to related parties 952 19,087
Other credit balances 18,243 12,505
Net cash flows from operating activities before paid tax (857,965) 4,063,612
Paid tax 18 (84,216) (42,996)
Net cash flows from operating activities (942,181) 4,020,616
Cash flows from investing activities
Financial assets at fair value through comprehensive income - (198,135)
Real estate investments 14 (6,063) (4,578,001)
Acquisitions of property , plants & equipments 17 (210,727) (24,676)
Proceeds from sales property, plants and equipments - 9,560
Murabaha received 289,692 203,418
Dividends received 138,987 209,462
Net cash flows from investing activities 211,889 (4,378,372)
Net changes in cash (730,292) (357,756)
Cash and cash equivalents at beginning of year 5,965,611 6,323,367
Cash and cash equvalents at end of year 5,235,319 5,965,611

The accompanying notes form is an integral part of these statements
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Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

1- Company's registration and objectives

The Jordanian Real Estate Company for Development was established in accordance
with the companies law number (22) of 1997 & registered as a public shareholding
company under nomber (361) on April 4, 2005.

The most imporatant objectives of the company :

" Purchase and sale lands after develop, improve, divise, sort and delivery all necessary
services to it, according to applicable laws.

- Investments in other companies to achieve company's onjectives.

- Buying lands and building apartments on them and selling them without interests,
- Investment company's funds in stocks and bonds for the purposes of the company.

- Finance lease.

General assembly decided in the extraordinary meeting held on March 27, 2006 to increase
its capital by JD/Share 15 million to become JD/ Share 30 million through offering JD/Share
15 to the private subscribtion for the company's shareholders at 1 JD per share.

In addition, General assembly decided in the extraordinary meeting held on September 24,
2009 to increase its capital by JD/Share 4,5 million to become JD/Share 34,5 million
through stock dividends by 15% of the company's paid capital.

The financial statements were approved by the board of directors at their meeting held on
February 12, 2020, these financial statements needs subject to the approval of the general
assembly of shareholders.

10



Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

2- Basis of consolidatation of the financial statements

The consolidatedcondensed interim financial statements consist of assets , liabilities
revenues & expnses of Jordanian Real Estate Company for Development and 2
subsidiaries as follows :

Ownership
Company's name Capital rate Activity
D %
Haman real estate company (LLC) 5,000 100 Real estate

Control realized when company has ability of control the financial and operation policies for
subsidiaries for obtained benifets from its activities .

Subsidiaries' income results is being consolidated in statement of consolidated income from
date of control up to stop that control on subsidiaries when the actual control on subsidiaries
move to company or from company .

The financial statements for the mother company and subcidiaries are prepared for the period
of the same accounting policies which used in the mother company (The Jordanian Real
Estate Company for development) , if subsidiary used differnet policies some adjusting must
made on its financial statements to be applicable to the policies used in the mother company .

3- Basis of preparation of consolidated financial statements

The financial statements of the company have been prepared in accordance to International
Financial Reporting Standards.

The financial statements have been prepared on historical cost except financial assets and
liabilities which appears on fair value (if exist).

The financial statements are presented in Jordanian Dinars (JD) which is the company's
functional and presentation currency.
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Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

4- Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and
disclosure of contingent liabilities . These estimates and assumptions also affect the
revenues and expenses and the resultant provisions and particular , considerable judgement

future change in such provisions .

Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is
charged in the statement of comprehensive income - An estimate of the collectible amount

probable . For individually significant amounts , this estimation is performed on an
individual basis . Amounts which are not individually significant , but which are past due ,
are assessed collectively and a provision applied according to the length of time past due ,
based on historical recovery rates .

- Inventories are held at the lower of either cost or net realizable valye . When inventories
become old or obsolete » an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic
benefits . Any impairment is taken to the statement of comprehensive income.

Significant accounting policies

Below used accounting policies in preparation of financial statements, these policies is
applying in the years appear in financial statements,

Changes in accounting policies

Accounting policies followed in condensed interim financial Statements' preparation for
this period are consistent with the dpohcles followed the last year, Except for the Company's
azlglflglcatlon of the followmg Standards effective for annual periods begmmng on I January

12



Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

-IFRS 16 " Leases "

- Interpretation made by the International Financial Reporting Interpretation Council
(RIC)23 " Uncertainty over Tax Treatments"

- Amendments to IFRS "9" prepayment Features with negative compensation,

- Amendments to IFRS "10"and IAS "28 " sale or contribution of Assets between an
Investor and its Associate or joint venture,

- Amendments to IAS 19 "Employee Benefits" plan amendment curtailment or
settlement .

- Amendments to varicus standards based on the Annual Improvements to IFRS 2015 -
2017 Cycle.

These amendment do not have any impact on the company's financial statement

Cash & cash equivalent

Cash and cash equivalents incluides cash in hand » deposits held at call with banks, other
short - term highly liquid investments with original maturities of three months or less.

Accounts Receivables

Accounts receivable are stated at their net realizable value net of g provision for doubtful
accounts, bad debts where written off when identified deduct of its stated provision and the
collected amounts from debts which identified to revenues.

Financial assets at fair value through comprehensive income

keep them until maturity.

The differences in the change in fair value of financial assets carried at fair value are
recorded through the statement of comprehensive income.

Financial assets at fair valye through comprehensive income that is available to quoted
market prices in active markets at fajr value, net of accumulated impairment losses in the
fair value appear.

Gains and losses arising from differences foreign currency debt instruments that bear
interest within the specified financial assets at fair value through comprehensive income
transfer register, while the registration of foreign exchange rate changes ownership of the
tools included in the cumulative change in fair value in equity.

comprehensive income.
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Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

Investments in associates

Associates companies are the companies which the company owned over 20% to 50% of
its right to vote, the company has effect effective on its decisions bout financial and
operation policeis.

Associates investments appear in financial statements at cost, in addition of company's
share of changes in net assets according to equity method, the goodwill resulting of the
associates investment record in account of associates investment and not amortize when
exist of changes in associates owners' equity, that changes appear in owners' equity of the
company.

When preparing separated financial statements for the company as independent
establishment, the associates investment appear in fair value.

Property, plant & equipments

Property, plant & equipments are recorded at cost and depreciated (except lands) over its
estimated useful lives under the straight line method by using annual depreciation rates
as follows:

Furniture & fixtures 15 Air conditions 15
Computer machines 25 Vehicle 15
Office machines 25

An assets carrying amounts is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount, the impairement
record in statement of comprehensive income,

1he expected production lite tor assets 1s reviewed at end ot the year , whenever ther are
changes between the expected life and the estimated, the depreciation method is changed to

depreciate on net book value based on the remaining production life after re-estimation
from the year re-estimated on .

When there are no expected economic benifits from usage, that item will be written down
immediately.

Accounts pavable & accrued amounts

The accounts Payable and accrued amounts are recognized upon receipt of the goods by
the company, whether billed by the supplier or not.
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Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

Provisions

Provisions are recognized when the company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow or resource will be required to
settle the obligation, and a reliable estimate of the amount can be made . Where the
company expect a provision to be reimbursed, for example under an insurance contract ,
the reimbursed is recognized as a seperate asset but only when the reimbursement is
virtually certain.

Offsetting

Offsetting of fianacial assets and financial liabilities is occurred and the net amount
reported in the financial statements when the rights and legaly enforceable right to offset
the recognized amounts and the bank intends to either settle them on a net basis , Or to
realize the assets and settle the liability simultaneously

Revenues recognition

The company generates revenue according to IFRS 15 using the following five-step model:

The first step: determining the contract with the customer

A contract is defined as an agreement between two or more parties that creates enforceable
rights and obligations and sets standards for each contract that must be fulfilled.

The second step: define performance obligations

A performance obligation is a promise in a contract with a customer to transfer a good or
perform service to a customer

Step Three: Determine the transaction price

The transaction price is the amount of the consideration that the company expects to receive
in exchange for transferring the goods or services promised by the customer except for
amounts collected on behalf of third parties.

The fourth step: allocating the transaction price

For a contract that contains more than a performance obligation, the company distributes the
transaction price to each performance obligation in an amount that specifies the
corresponding amount that the company expects to obtain in return for fulfilling each

The fifth step: recognition of revenue

The company generates revenue when or whenever it fulfills the performance obligation by
transporting goods or implementing the services promised by the customer under the
contract.
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Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

Foreign currency translation

Income tax

Accrued taxes expenses are calculated according to taxable gains in accordance to law
(38) for the year 2018, taxable gains are different from declared gains in income statement
because declared gains include non-taxable fevenues or non-reduction expenses at the
current year but in coming years, or acceptable taxable accumulated loss, or non-taxable
items or reducting for tax purposes.

Taxes are calculated according to decision tax rate in accordance with laws, systems and
instructions.
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Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

6- Cash and cash equivalents
This Item Consists of :

2019 2018
JD ID
Cash on hand 2,314 2,070
Cash at banks - current accounts 233,005 63,541
Cash at banks - deposits accounts 5,000,000 5,900,000
Total 5,235,319 5,965,611
7- Accounts receivable & cheques under collection - net
A. This item consists of :
Note 2019 2018
JD JD
Accounts receivable B 814,947 975,258
Cheques under collection - short term C 72,259 114,783
Promise to sell D (179,637) (293,283)
Total 707,569 796,758
Deduct : provision for impairment debts * (139,257) (128,000)
Net 568,312 668,758
* The movement of provision for impairment debts during the vear as follow :
2019 2018
ID ID
Balance beginning of the year 128,000 52,811
Additions 11,257 75,189
Balance ending of the year 139,257 128,000

B. This item represnt of accounts receivable resulted from Lands & apartments sales.

@)

. Cheques under collection (Short & long Term) due dates extend to December 2021 .

D. The company sign promise to sell contract with its customers in wich it oblige to transfer the
ownership of the sold item to the customer upon receiving the agreed amount in accordance with
the contract which reveals the whole deal terms. The promise to sell account recognized as a
receivable account on the customer at full amount and then, the amount decreased by the
collected amounts from customer. The promise to sell account remain fixed and when receive th
whole amount due from customer, the promise to sell account closed and debited to the sold

property and revenue accounts.
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Jordanian Real Estate Company
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Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

8- Related parties transactions

Realated parties include key shareholders , key management personnel, key managers, associates
and subcidiaries and controlled companies. The company's management has approved the pricing
policies and terms of transactions with related parties.

A. Details of due from related parties appear on consolidated financial position

Type of
transaction 2019 2018
ID JD

Associates

Al-thaneya Real estate Co. Finance 195,138 195,128
Subsidiary

Al-theraa’ Real estates Co. Finance 33,264 33,144
Sisters Co.

Alomana' for Investment & portfolio management Brokerage 568 1,222
Inernational Co. for Medical Investments Finance 1,168 1,000
Total 230,138 230,494

B. Details of due to related parties appear on consolidated financial position

Type of
transaction 2019 2018
D JD
Sisters Co.
Ibn Alhaytham Hospital Co. Expenses 4,763 2,876
Arab International Co. for Education and Investment Finance 18,510 19,445
Total 23,273 22,321

C. Wages. allowances and other benefits for senior excutive managements :

2019 2018
JD JD
Wages & other benefits 80,600 77,600

9- Apartments available for sale

A. This item represents of the total cost of apartments ready for sale and located on Jubaiha lands &
Jerash lands (Ketteh village) with a total space of 3,000 square meters,

B. The weighted average of fair value for the apartments available for sale is reached to JD
1,000,000, this based on licensed real estate evaluators valuations.
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Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

10- Lands available for sale
A. This item consists of :

2019 2018
JD JD
Lands ready for sale 8,337,198 8,553,094
Lands under development for sale 11,650,798 11,907,972
Total 19,987,996 20,461,066

B. This item icludes of lands amounted of JD 6,103,196 as of December 31, 2019 (JD 8,835,778 as
of December 31, 2017) its registered to companies, public institutions and people according to
contracts signed, the ownership of theses lands fixed through contracts and mortgage vouchers.

C. The weighted average of fair value for the lands available for sale is reached JD 30,453,462 , this
based on licensed real estate evaluators valuations .

11- Projects under construction

This item represents the total amount spent on the projects under construction of the remaining
lands of Jerash - Ketteh village. The projects ended since the beginning of the year 2018. The
projects under implementation during the year are as follows:

2019 2018
JD D
Balance beginning of the year - 1,145,432
Transfer to apartments available for sale - (956,139)
Balance ending of the year - 1,145,432
12- Other debit balances
This item consists of :
2019 2018
JD D
Prepaid expenses 4,673 4,083
Due to income tax 44,208 38,106
Refundable deposits 26,556 64,595
Employees receivable 2,346 2,562
Other receivables 12,256 15,792
Others 93,927 86,585
Advanced payments 133,612 -
Due to sales tax 7,328 -
Total 324,906 211,723
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Jordanian Real Estate Company
for Development
Public shareholding company

Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

13- Financial assets at fair value through comprehensive income

This item consists of : 2019 2018
JD JD
Insid Jordan
Public shareholding companies (listed)
Cost of financial assets 6,779,176 6,779,176
Fair value reserve (2,770,291) (2,792,947)
Fair value 4,008,885 3,986,229
14- Real estate investments
This item consists of :
Building
Lands Buldings  improvements Total
D JD JD ID
Cost
Balance beginning of the year 1,467,218 3,096,185 14,598 4,578,001
Additions for the year = - 6,063 6,063
Balance ending of the year 1,467,218 3,096,185 20,661 4,584,064
Accumulated depreciations
Balance beginning of the year - - - -
Additions for the year - 61,923 413 62,336
Balance ending of the year - 61,923 413 62,336
Book value as of December 31,
2019 1,467,218 3,034,262 20,248 4,521,728
Book value as of December 31,
2018 1,467,218 3,096,185 14,598 4,578,001

* This item represents the value of the commerc
land area of Northern Amman Badran villag
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Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

15- Investment in subsidiary (under liguidation)

A. The company owns all capital shares in Al-Theraa' Realestate Investments - limited liability
company - of 10,000 shares .

B. According to Altheraa' Real estate Investment Co. extraordinary genaral assembly meeting
held on April 24, 2014, it took vulontary liquidation decision ;the subsbidiary financial
statements have not been consolidated due to absence of one of the consolidated terms in
accordance with the requirements of (IFRS 10)(Consolidated Financial Statements) as there is no
control over this subsidiary. The liquidation procedures are performing by independent
liquidator.

16- Investments in associates

This item represents of the company's investment in Al-Thaniaa Real estae company (private
shareholding company) where the capital of this company amounted of JD 50,000 and the
company's share is 50% as of December 31, 2019.

21
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Jordanian Real Estate Company

for Development

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

18- Income tax provision

19

An end clearance has been obtained from the Income Tax D

and there are no outstanding balances.

epartment until December 31, 2018,

The company's income tax provision for 2018 was calculated by the Com{mny's tax advisor. In

accordance with the Income and Sales Tax Law and its amendments
Kingdom of Jordan, the movement on the income tax provisi

Balance at beginning of the year
Tax for the year *

National contribution accounnt *
Paid tax during the year

Balance at ending of the year

Reconciliation of taxable income

Recorded profit

Non-taxable income

Non-taxable expenses

Taxable income

Income tax rate

Income tax for the year

National contribution accounnt (1% of taxable income)

Other credit balances
This item consists of :

Due to shareholders

Due to others

Accrued expenses

Provision for jordanian universities fees

Provision for scientific research and professional training
Accrued expenses - projects under construction

Others

Total

23

_ revai
on 1s as follows:

ing in the Hashemite

2019 2018
JID JD
84,216 46,639
66,921 80,573
3,346 -
(84,216) (42,996)
70,267 84,216
2019 2018
D D
402,232 544,704
(138,987) (209,463)
71,362 67,622
334,607 402,863
20% 20%
66,921 80,573
3,346 s
2019 2018
JD JD
802,245 802,284
- 9,320
44,826 11,566
158,680 158,680
25,060 25,060
58,728 58,728
3,906 9,564
1,093,445 1,075,202




Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

20- Retained earnings
The movement of retained earnings during the vear as follow :

2019 2018

JD ID
Retained earnings at beginning of the year 687,859 551,963
Profit for the year 335,563 440,505
Prior years income tax - (146,598)
Effect of initial application of IFRS 9 - (75,189)
Prior years expenses (42,945) (13,622)
(Loss) from selling financia) assets through comprehensive income - (10,963)
Transfer to statutory reserve (43,721) (58,237)
Retained earnings at ending of the year 936,756 687,859

21- Profit from selling lands & apartments

This item consists of 2019 2018

JD JD
Profit from sale of lands 335,594 479,126
Profit from sale of apartments 14,486 7,681
Total 350,080 486,807

22- Murabaha revenues

This item consists of : 2019 2018

JD ID
Profit from local financing companies deposits 289,692 163,134
Profit from local banks deposits - 40,284
Total 289,692 203,418
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Jordanian Real Estate Company
for Development
Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

23- General and administrative expenses

24-

This item consists of :

Salaries, wages and bonuses
Company's share of social security
Rewards

Rents

Depreciatios & amortizations
Governmental fees

Advertising

Medical insurance

Water, electricity & fuel

Lawyer and legal fees

Vehicles expenses

Stationary & printing

Board of directors transportaions
Board of directors rewards provision
Professional fees

Entertainment & cleaning
Maintenance

Others

Income tax

Total

Basic and diluted earning per share

This item consists of :

Profit of the period after tax (JD)

Weighted average shares (share)
Basic and diluted earning per share

The diluted earning per share is equal to the basic earning per share.

25

2019 2018
D JD

146,508 121,978
15,070 13,355
5,779 5,602
27,020 27,020
99,932 5,900
21,488 12,827
2,904 3,180
2,797 1,430
18,414 11,389
2,828 2,114
5,799 11,783
3,868 4,783
31,955 31,199
31,382 37,666
12,124 10,556
2,697 4,406
6,846 1,702
9,312 12,050
25,358 8,942
472,081 327,882

2019 2018

JD ID
335,563 440,505
34,500,000 34,500,000
0.010 0.013




Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

25- Legal situation

There are cases facing some of company's clients amounted of JD 125,000 , its subject of
liquidation sold land's mortgage voucher.

There are cases of third parties against the company amounted of JD 23,172 at the Court of
First Instance.

In the opinion of the company's lawyer, the cases are in favor of the company, where the
provisions were not taken according to the opinion of the lawyer,

26- Subsequent events

There are no subsequent events may have material affects to financial position.

27- Sectors classification

The company has three strategic sectors, real estate activity sector and investment activity sector
and other activities sector, the following informations about business sectors :

2019
Real estate Investments Others Total
JD JD ID JD
Revenues 350,080 428,679 170,509 949,268
Assets & liabilities
Assets 27,069,735 4,041,668 5,076,772 36,188,175
Liabilities 88,713 88,713 1,184,264 1,361,690
Other sectors informations
Contracts cancellation losses (12,046) - - (12,046)
Depreciation & amortization - - (99,932) (99,932)
Impairment debts - - (11,257) (11,257)
Other income - - 32,722 32,722
2018
Real estate Investments Others Total
JD JD JD JD
Revenues 486,807 209,462 244,051 940,320
Assets & liabilities
Assets 21,679,814 8,597,013 7,188,602 37,465,429
Liabilities 225,430 1,547,049 1,181,739 2,954218
Other sectors informations
Contracts cancellation losses (15,256) - - (15,256)
Depreciation & amortization - - (5,900) (5,900)
Capital gains - - 9,560 9,560
Other income - - 31,073 31,073
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Jordanian Real Estate Company

for Development

Public shareholding company

Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

28- Assets & liabilities accrual analysis
This item consists of the following :

Assets
Current assets

Cash and cash equivalents

Accounts receivable & cheques under collection - net
Due from related parties

Apartments ready for sales

Lands ready for sale

Other debit balances

Financial assets at fair value through comprehensive income

Real estate investments

Investment in subsidiary (under liquidation)
[nvestments in associates

Property , plants & equipments - net
Total assets

Current liabilities

Accounts payable

Deffered cheques

Due to related parties

Income tax provision

Other credit balances

Total current liabilities
Net

27

2019
More than 1
Until 1 year vear Total

ID JD JD
5,235,319 - 5,235,319
568,312 52,200 620,512
230,138 - 230,138
1,008,559 - 1,008,559
19,987,996 - 19,987,996
324,906 - 324,906
- 4,008,885 4,008,885
- 4,521,728 4,521,728
- 10,000 10,000
- 22,783 22,783
- 217,349 217,349
27,355,230 8,832,945 36,188,175
85,992 - 85,992
88,713 - 88,713
23,273 - 23,273
70,267 - 70,267
1,093,445 - 1,093,445
1,361,690 - 1,361,690
25,993,540 8,832,945 34,826,485




Jordanian Real Estate Company
for Development
Public shareholding company
Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

28- Follow - assets & liabilities accrual analysis

This item consists of the following :

2018
More than 1
Until 1 year yvear Total
JD JD ID
Assets
Current assets
Cash and cash equivalents 5,965,611 - 5,965,611
Accounts receivable & cheques under collection - net 668,758 67,800 736,558
Due from related parties 230,494 - 230,494
Apartments ready for sales 1,029,455 - 1,029,455
Lands ready for sale 20,461,066 - 20,461,066
Projects under constructions 189,293 - 189,293
Other debit balances 211,723 - 211,723
Financial assets at fair value through comprehensive income - 3,986,229 3,986,229
Real estate investments - 4,578,001 4,578,001
Investment in subsidiary (under liquidation) - 10,000 10,000
Investments in associates - 22,783 22,783
Property , plants & equipments - net - 44216 44,216
Total assets 28,756,400 8,641,229 37,465,429
Current liabilities
Accounts payable 225,430 - 225,430
Deffered cheques 1,458,336 88,713 1,547,049
Due to related parties 22,321 - 22,321
Income tax provision 84,216 - 84,216
Other credit balances 1,075,202 - 1,075,202
Total current liabilities 2,865,505 88,713 2,954,218
Net 25,890,895 8,552,516 34,511,211
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Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated financial statements

29- Financial instruments

The financial instruments inclue of financial assets and liabilities, the financial assets include
balances at banks, cash on hand, accounts receivable and securities, the financial liabilities
include facilities given to company and accounts payable.

Fair value

Assets and liabilities fair value not substantially different of book value, whereas most of
financial instruments either be short term as their nature or they are constantly re-priced.

Credit risks

These risks rise inabilty of other party of financial instrument which may cause defaults from
parties to pay their commitments, which cause loss of credit risks bsically on deposits at banks.
The management believes that there are no credit risk facing the company becaus it is dealing
with banks with good reputation.

Interest price risk

Interest price risks resulted from prospect the affect of changes in inerest prices on comapany's
profit or fair value, whereas most finacial instruments have fixed interst price and appear in
amortized cost, the profit and owners' equity sensitivity for these changes is not material.

Liquidity risks

Liquidity risks represents of inability making sure of facilities availability to performance its
obligations in due dated.

To avoid these risks, the company has several finance sources and managing assets and
liabilities and adjusting its maturity, and keep enough balance of cash and cash equivalents and

The following schedule summrizes distribution of financial liabilities (non-discounted) as of
December 31, 2019 based on remaining period for contractual entitlement :

2019
From 3
Less than months to
3 months 1 year Total
JD JD JD
Accounts payable - 85,992 85,992
Deffered cheques 88,713 - 88,713
Due to related parties - 23,273 23273
Income tax provision 70,267 - 70,267
Other credit balances - 1,093,445 1,093,445
Total 158,980 1,202,710 1,361,690
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29- Follow - risk management
Follow - liquidity risks

2018
From 3
Less than months to
3 months 1 year Total
JD JD JD
Accounts payable - 225,430 225,430
Deffered cheques 364,584 1,182,465 1,547,049
Due to related parties - 22,321 22,321
Income tax provision 84,216 - 84,216
Other credit balances - 1,075,202 1,075,202
Total 84,216 2,505,418 2,954,218

30- Capital management

Main objective of capital management is to insure keeping capital ratio appropriate to support
company's activity and maximizing Shareholders equity.

Company managing capital structure and making needs adjustments according to ganges in work

conditions ,the company structuring capital by decrease it because of no needs for this amount
currently.

31- Comparative fioures

Certain of prior year figures have been reclassified to conform with the current year classification
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