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The Arab Pesticides & Veterinary Drugs Mfg.
Public Shareholding Company

Condensed Interim Consolidated Financial Statements (Unaudited)
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Report on Review of Condensed Interim Consolidated Financial Statements

To The Board of Directors

The Arab Pesticides & Veterinary Drugs Mfg.
Public Shareholding Company

Irbid - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of The Arab Pesticides
& Veterinary Drugs Mfg. PLC, comprising the interim consolidated statement of financial position as at
31 March 2020 and the related interim consclidated statement of profit or loss, interim consolidated statement of
comprehensive income, interim consolidated statement of changes in equity and interim consolidated statement of
cash flows for the three-months period then ended and the notes about condensed interim consolidated financial
statements. Management is responsible for the preparation and presentation of this condensed interim
consolidated financial statement in accordance with International Accounting Standard number (34) “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this condensed interim consolidated
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (2410) “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of condensed
interim consolidated financial statement consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statement is not prepared, in all material respects, in accordance with

International Accounting Standard number (34) “Interim Financial Reporfing’”

Ibrahim Hammoudeh
(License No. 606)

9 June 2020
Amman - Jordan

w % Russell Bedford | ueexon=
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The Arab Pesticides & Veterinary Drugs Mfg.
Public Shareholding Company

Interim Consolidated Statement of Financial Position as at 31 March 2020

(In Jordanian Dinar)

Assets

Non - current assets

Property, plant and equipment

Investment in associates

Financial assets at fair value through other comprehensive income
Check under collection - long term

Total non - current assets

Current assets

Inventories

Other current assets
Accounts receivable
Checks under collection
Cash and cash equivalents
Total current assets

Total assets

Equity and liabilities

Equity

Paid - in capital

Statutory reserve

Voluntary reserve

Changes in foreign exchange rate
Retained earnings

Total Shareholder’s Equity
Non-controlling interest

Total equity

Liabilities
Non - current liabilities
Notes payable - long term

Current liabilities
Accounts payable

Bank facilities

Notes payable - short term
Postdated checks

Other liabilities

Total current liabilities
Total liabilities

Total equity and liabilities

31 March 31 December
2020 2019
(Unaudited) (Audited)
6,125,868 6,181,909
588,573 651,789
237,090 237,090
195,027 377,950
7,146,558 7,448,738
9,727,959 9,884,822
1,039,944 1,004,678
9,053,728 7,930,715
2,018,733 1,820,450
1,990,219 1,829,755
23,830,583 22,470,420
30,977,141 29,919,158
12,000,000 12,000,000
3,000,000 3,000,000
1,977,465 1,977,465
(2,176,478) {2,011,676)
6,081,313 5,437,070
20,882,300 20,402,859
4,002,421 3,855,720
24,884,721 24,258,579
759,000 939,556
1,422,068 1,449,252
709,829 748,488
1,676,136 845,376
92,862 148,076
1,432,525 1,529,831
5,333,420 4,721,023
6,092,420 5,660,579
30,977,141 29,919,158

“The sccompanying notes from (1) to (5) are an integral part of these condensed interim consolidated fnancial statements and read with review report”
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The Arab Pesticides & Veterinary Drugs Mfg.
Public Shareholding Company
Consolidated Statement of Profit or Loss
For the three months ended at 31 March 2020

(In Jordanian Dinar)

31 March 31 March
2020 2019
{Unaudited) (Unaudited)

Net sales 5,487,674 4,881,788
Cost of sales {(3,964,794) (3,515,699)
Gross profit 1,522,880 1,366,089
Share of profit from the associate company 101,586 123,080
Selling and distribution expenses (188,685) (217,478)
Administrative expenses (381,429) (337,771)
Financing cost (37,352) (27,861)
Other income 3,917 721
Provision for expected credit loss (100,000) (50,000)
Profit before income tax 920,917 856,780
Income and National Contribution tax for the period (82,948) (48,243)
Comprehensive income for the period 837,969 808,537
Attributable to:
Shareholders of the company 644,243 629,686
Non-controlling interest 193,726 178,851
838,969 808,537
Basic and diluted earnings per share 0.054 0.052

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”



The Arab Pesticides & Veterinary Drugs Mfg.
Public Shareholding Company
Consolidated Statement of Comprehensive Income
For the three months ended at 31 March 2020

(In Jordanian Dinar)

31 March 31 March
2020 2019
{Unaudited}) {Unaudited)

Profit for the year 837,969 808,537
Other comprehensive income items:
Changes in foreign exchange rate (164,802) -
Total comprehensive income for the year 673,167 808,537
Attributable to:
Shareholders of the company 479,441 629,686
Non-controiling interest 193,726 178,851

673,167 808,537

“The accompanying notes from (1) to (5) are an integral part of these condensed interim consolidated financial statements and read with review report”

-5-



l@l

H10daz MB{ABI [lm I PUR SHUBITZIE]S [EDURLY PAjEpTosUas WIajul pasuapuod asau Jo wed rexfann ue are {g) o3 (1) wogy sajou Suriuedwoe ay ],

ELLL60'VE  BIR'BSH'E ST6THY'0T EPR'E60°S (e8E'DLI'T) LZ¥6IL'T  000'000°C  000'000°ZT
(8et'es) (8et'eS) = = - = - -
££S'808 168°821 989629 989°629 a = = =
VLOTHE'ET SEV'6CEE 6€Z'E10'0T LST'FOF'D {e8€021°D) | 742179 000°000°E 000°000°ZT
TZL¥89'FT TTHZ00'p 00£°286°02 €1£'180°9 (828'921°2) S9V'LL6'E 000°000°€ 000°000°C
(sz0’zy) (S20°2%) = S - z - =
L9T1'EL9 gzL'cel F¥'6L¥ b9 (zos'vo1) ~ - =
6L5'862°F 0ZL'GSRE 658°20T0T 0L0°ZED°S (929°'11077) S9FLL6'L  000°000°t  000°000TT
Aymbg JSaIdJU] Aymbg sBurureg ajey a8ueyag Arepmpop Loymeg rendedy
moL Suionuo s Japjoya1eys paurmey fuaimy uBwiog sanasey ul - preg
-uopN e ut sauey)

6102 P € Je duefeg
SPUAPIAIp 1S313ut 3UT[[ONUOI-UON
pottad ay 10y swosur aasuaysidwos [gog,

610z Arenuef T je asuereg

0Z0T YOI £ Je aueeg
SPUSPIATp Jsaiaqul Sulfjonuod>-uopN
potrad 3y Joy awmodur sarsuatpidwod (mo]

0zog Arenue| | je adueeg

(rewiq weruepaof up)

(paytpneun) 0zZ0Z YaTeAl I€ € papua sijuot aa1yy ayy yo3 Aymbyg ur saSuey) jo yuswajejg pajeprjosuc)) wrajuy

Auedwo)) Surpjoyareyg pqng

35N s8nag Areunajap 23 sappNsag qery L



ke

The Arab Pesticides & Veterinary Drugs Mfg.
Public Shareholding Company
Interim Consolidated Statement of Cash Flows
For the three months ended at 31 March 2020

(In Jordanian Dinar)

31 March 31 March
2020 2019
(Unaudited) (Unaudited)

Operating activities

Profit for the period 920,917 856,780
Depreciation 148,545 125,797
Share of profit from the associate company (101,586) (123,080)
Provision for expected credit losses 100,000 50,000

Changes in working capital

Checks under collection (15,360) {30,454)
Accounts receivable (1,223,013) (490,685)
Inventories 156,863 {200,233)
Other current assets {35,266) 345,362
Postdated checks (55,214) (97,089)
Accounts payable (27,184) 371,517

Other liabilities (166,418) (176,291)
Income tax paid (13,836) (41,087)
Net cash flows (used in) from operating activities (311,552) 590,537
Investing activities

Property, plant and equipment (92,504) {190,372)
Investments in associates - 35,499

Net cash flows used in investing activities (92,504) {154,873)
Financing activities

Notes payable 650,204 (165,004)
Bank facilities (38,659) (165,318)
Non-controlling interest (47,025) {53,438)
Net cash flows from (used in) financing activities 564,520 {383,760)
Net changes in cash and cash equivalents 160,464 51,904
Cash and cash equivalents, at beginning of year 1,829,755 1,721,961

Cash and cash equivalents, at end of period 1,990,219 1,773,865

“The accompanying notes from (1) to (5 ) are an Integral part of these condensed interim consolidated financial statements and read with review report”



ol

The Arab Pesticides & Veterinary Drugs Mfg,
Public Shareholding Company
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
31 March 2020

(In Jordanian Dinar)

. General

The Arab Pesticides & Veterinary Drugs Mfg. was established as a limited liability Company on 17 October
1991 and on 31/7/2005 the company's changed to a public shareholding company, and registered in the
Hashemite Kingdom of Jordan under number (366), with the main objective of manufacturing of pesticides

and veterinary medicines,
The Company shares are listed in Amman Stock Exchange - Jordan.

The interim consolidated financial statements have been approved for issue by the Company’s Board of
Directors on 9 June 2020,

. Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim consolidated financial statements of the Company have been prepared in accordance
with International Accounting Standard number (34) “Interim Financial Reporting”. They do not include all
of the information required in annual financial statements in accordance with IFRSs, and should be read in
conjunction with the consolidated financial statements of the Company for the year ended 31 December 2019.

The condensed interim consolidated financial statements have been prepared on a historical cost basis.

The condensed interim consolidated financial statements are presented in Jordanian Dinar which is the
functional currency of the Company.

The accounting policies are consistent with those used in the previous year, except for the adoption of new
and amended standards effective as at the beginning of the period.

Principles of Consolidation

The condensed interim consolidated financial statements comprise of the financial statements of the parent
and its subsidiaries where the Company has the power to govern the financial and operating policies of the
subsidiaries so as to obtain benefits from their activities. The financial statements of the subsidiaries are
prepared for the same reporting year as the Company using consistent accounting policies. All balances,
transactions, income, and expenses between the Company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company
obtains control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are included in the interim consolidated statement of
comprehensive income from the acquisition date which is the date on which control over subsidiary is
transferred to the Company. The results of operation of the disposed subsidiary are included in the interim
consolidated statement of comprehensive income to the disposal date which is the date on which the
Company loses control over the subsidiary.

The following subsidiaries have been consolidated:

Registration
Company Capital Ownership Activity country
Endmaj for Medical and Chemical Manufacturing Company 50,000 100% Manufacturing Jordan
Delta Sudia Manufacturing Company 2,090,000 55% Manufacturing Ksa



The Arab Pesticides & Veterinary Drugs Mfg. PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)

31 March 2020

Use of Estimates
The preparation of the condensed interim consolidated financial statements requires management to make

estimates and assumptions that affect the reported amount of the financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and the resultant
provisions and in particular, considerable judgment by management is required in the estimation of the amount
and timing of future cash flows. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.

Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits. Any impairment is taken to the interim consolidated statement of

profit or loss.

- The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances. Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given default {LGD) and Exposure
at default (EAD).

- Inventories are held at the lower of cost and net realizable value. When inventories become old or obsolete, an
estimate is made of their net realizable value. For individually significant amounts this estimation is performed
on an individual basis. Amounts which are not individually significant, but which are old or obsolete, are
assessed collectively and a provision applied according to the inventory type and the degree of ageing or
obsolescence, based on historical selling prices.

3 . Income Tax

The movement on provision for the income tax provision is as follows:
31 March 31 December

2020 2019
Balance at beginning of the year 234,461 132,347
Income tax expense for the period /year 82,948 256,067
Income tax paid {13,836) (153,953)
Balance at end of the period / year 303,573 234,461

Income and National Contribution tax expense for the period / year in the statement of profit or loss
consists of the following:

31 March 31 December

2020 2019
Income tax expense for the period / year 78,624 238,723
National Contribution tax for the period / year 4,324 1734
82,948 256,067

- The Company has settled its tax liability with the Income Tax Department up to 2017.

- The income tax returns for the years 2018 and 2019 has been filed with the Income Tax Department, but the
Department has not reviewed the Company's records till the date of this report.

- The Income and National Contribution tax provision for the three months ended at 31 March 2020 was
computed in accordance with the Income Tax Law.

-9-
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The Arab Pesticides & Veterinary Drugs Mfg. PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
31 March 2020

4 ., Fair Value of Financial instruments
The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the condensed interim consolidated
statement of financial position are grouped into three levels of a fair value hierarchy, The three levels are
defined based on the observably of significant inputs to the measurement, as follows:

= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

= Level 3: unobservable inputs for the asset or liability.

31 March 2020 Levell Level2 Level3d Total

Financial assets at fair value through other comprehensive income - - 237,090 237,090
31 December 2019 Levell LevelZ Level3 Taotal

Financial assets at fair value through other comprehensive income - - 237,090 237,090

Financial assets included in level 3 are stated at cost less impairment charges, as the fair value of these assets
cannot be measured reliably due to the lack of available active markets for identical assets.

5 . The Impact of the New Corona Pandemic (Covid-19)

The outbreak of the new Corona virus (Covid-19) at the beginning of 2020 caused a global economic crisis
and disrupted many companies and economic activities, which would negatively affect the financial position
of the Company, the results of its operations and its cash flows, and given that the situation is changing and
rapidly developing, the Company's management is unable to determine the likely impact of this outbreak on
the Company's interim financial statements at this stage.

-10-
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