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Please find attached the financial statements for Premier Business and
Projects Co. for the year 2019.
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Premier Business and Projects Public Shareholding Company
Amman- Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Premier Business and Projects a Public Shareholding
Company (the Company), which comprise the statement of financial position as at 31 December
2019, and the income statements, the statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects the
financial position of the Company as at 31 December 2019, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in Jordan, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We draw attention to notes No. (13) and (16) in the accompanying financial statements, that there
is an account receivable balance due from the Chairman of the Board of Directors amounting to
JD 398,914 as of 31 December 2019. Also, the Chairman of the Board of Directors personally
guarantee the Company's loan amounting to JD 320,000 as of 31 December 2019. This matter
does not modify our opinion on the financial statements.

A member firm of Ernst & Young Glabal Limited
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the year ended 31 December 2019. These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter provided in that context .

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying financial statements.

Revenue recognition: Share of income from associate
Key Audit matter How the key audit matter was addressed
in the audit

At 31 December 2019, the Company has
investments associates amounting to JD | We obtained the Ilatest audit financial
2,435,093 which represents 67% of the | statements for associates and recalculated the
Company's total assets and the share of | share of profit from the associate financial
profits recorded during the year 2019 from the | results.

associate investments amounted to JD
312,778 which represent 80% of the | We also performed some analytical and other
Company's total revenues. audit procedures on the financial statements
of the associate companies to obtain audit
The Company’s investment in associate | evidence on the financial statements and
investments is accounted for using the equity | disclosures. We have also obtained
method of accounting. According to this | confirmation letter for investments in the
method, associate investments presented in | associate companies.

the statement of financial position at cost, plus
subsequent changes in the share of the net | We assessed the adequacy of the investment
assets of the associate companies. in associates disclosures referred in note (7) in
the accompanying financial statements.
Emphasis was given to this matter given the
fact for its relative importance to the financial
statements, as there are heavy reliance by
Company on the results of the associate
investments in achieving profits.
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Other information included in the Company’s 2019 annual report.

Other information consists of the information included in the annual report, other than the financial
statements and our auditor’s report thereon. Management is responsible for the other information.
Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information; we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company’s or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period,
and are therefore the key audit matters. We describe these matters in our auditor’s report, unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonable be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of accounts which are in agreement with the financial
statements taking in consideration of emphasis of matter paragraph.

The partner in charge of the audit resulting in this auditor’'s report was Waddah Issam Barkawi;

license number 591.

Amman-Jordan
31 May 2020

Bt + Houry



PREMIER FOR BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
STATEMENT OF FINANCIAL POSITION

AsS AT 31 DECEMBER 2019

ASSETS

Non-current assets -

Financial assets at fair value through other
comprehensive income

Investment in associates

Property and equipment

Investment properties

Current assets -

Other debit balances

Due from related parties
Cash on hand and at banks

Total assets

SHAREHOLDERS’ EQUITY AND LIABILITIES

Shareholders equity -
Paid-in capital
Statutory reserve
Voluntary reserve

Fair value reserve
Retained earnings

Total equity

Non-current liability -
Bank loan

Current liabilities -
Short-term bank loan
Shareholders deposits
Income tax provision
Other credit balances
Other provisions

Due to related parties

Total liabilities

Total shareholders’ equity and liabilities

Notes 2019 2018

JD JD
6 242 566 330,089
7 2,435,093 3,098,315
9 461,760 526,791
8 80,003 80,003
3,219,422 4,035,198
10 12,001 19,601
16 406,703 56,284
50 1
418,754 75,886
3,638,176 4,111,084
1 1,500,000 1,500,000
11 784,554 784,554
11 511,279 511,279
6 (927,597) (1,080,963)
908,568 1,101,495
2,776,804 2,816,365
13 - 296,458
13 320,000 296,458
111,184 112,358
15 18,020 18,020
12 149,795 134,909
17 176,856 218,931
16 85,517 217,585
861,372 998,261
861,372 1,294,719

3,638,176

4,111,084

The accompanying notes from 1 to 23 represent an integral part of these financial statements and
should be read with them.



PREMIER FOR BUSINESS AND PROJECTS
PUBLIC SHAREHOLDING COMPANY
INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2019

Revenues:

Dividends from financial assets at fair value
through other comprehensive income.
Share of profit from the associates

Other revenues

Total Revenues

Expenses

Administrative expenses

Financing expenses

Impairment on investment in associate
Other provisions

Impairment losses of investment properties
Depreciation

Total Expenses

Profit before income tax

Income tax expense

Profit for the year

Basic and diluted earnings per share

Notes 2019 2018
JD JD
11,041 34,241
7 312,778 578,235
68,660 126,363
392 479 738,839
14 (266,430) (266,534)
(36,929) (89,303)
7 - (100,000)
17 - -
8 - (1,506)
9 (65,031) (66,273)
(368,390) (523,616)
24,089 215,223
15 - -
24,089 215,223
Dinar/ Fils Dinar/ Fils
0/016 0/143

The accompanying notes from 1 to 23 represent an integral part of these financial statements and

should be read with them.



PREMIER FOR BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Note 2019 2018
JD JD

Profit for the year 24,089 215,223
Add: Other comprehensive income after income
tax
Change in the fair value reserve of financial assets
at fair value through other comprehensive income 6  (63650)  (160,041)
Total comprehensive income for the year (39,561) 55,182

The accompanying notes from 1 to 23 represent an integral part of these financial statements and
should be read with them.
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PREMIER FOR BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Operating Activities
Profit before income tax

Adjustments for -

Depreciation

Impairment losses of investment properties

Share of profit from associates

Impairment losses of investment associate

Dividends from financial assets at fair value through other
comprehensive income

Other provisions

Financing costs

Working capital changes:
Other debit balances
Other credit balances

Net cash flows (used in) operating activities

Investing Activities

Contribution in an associate capital increase

Proceeds from selling associate investment

Dividends from financial assets at fair value through other
comprehensive income

Proceeds from selling financial assets at fair value through
other comprehensive income

Net cash flows from investing activities

Financing Activities

Bank ioan withdrawals

Bank loan payments

Due from/to related parties
Financing costs paid
Dividends paid to shareholders

Net cash flows used in financing activities

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes

~N N 000

17

2019 2018
JD JD
24,089 215,223
65,031 66,273
= 1,506
(312,778) (578,235)
- 100,000
(11,041) (34,241)
(42,075) .
36,929 89,303
7,600 1,086
26,386 (21,337)
(205,859) (159,522)
“ (284,000)
976,000 320,000
11,041 34,241
23,873 103,646
1,010,914 173,887
620,000 362,709
(892,916) (394,884)
(482,487) 105,525
(48,429) (89,303)
(1,174) (886)
(805,006) (16,839)
49 (2,474)
. 2475
50 1

The accompanying notes from 1 to 23 represent an integral part of these financial statements and
should be read with them.



PREMIER FOR BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2019

(1) GENERAL

Premier Business and Projects Co. LTD (ACDT) was founded under the name Arab Chemical
Detergent Industries Co. Ltd. Before it was changed to the current name by the investors during
their extraordinary general assembly which took place in the 25" of April 2007.

The company was established with a capital of JD 250,000. Several amendments were made to
the share capital, the last of which was during 2017 where the authorized and paid in capital of

the company reached JD 1,500,000 at a par value of 1 JD per share.

The objectives of the company are to invest in companies of all kinds and to buy and sell lands,
real estates and movable and immovable property.

The audited financial statements were approved by the board of directors on 7 May 2020 and
these financial statements require the approval of the general assembly of shareholders.

(2) SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the financial
assets at fair value through other comprehensive income which is stated at fair value at the date
of the financial statements.

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS).

The financial statements are presented in Jordanian Dinar, which represents the functional
currency of the company.



PREMIER FOR BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2019

(3) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company’'s annual financial
statements for the year ended 31 December 2018, except for the adoption of new standards
effective as of 1 January 2019.

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to account
for most leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue
to classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for leases where the Company is the lessor.

These amendments do not have any impact on the Company’s financial statements.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity determines whether to consider each uncertain
tax treatment separately or together with one or more other uncertain tax treatments and uses
the approach that better predicts the resolution of the uncertainty.

The Interpretation did not have an impact on the Company’s financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify
that a financial asset passes the SPPI criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Company’s financial statements.
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Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests
in the associate or joint venture. The IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company’s financial statements.

Amendments to [AS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settliement, without considering the effect
of the asset ceiling. This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is
recognised in other comprehensive income.

The amendments apply to plan amendments, curtailments, or settlements occurring on or after
the beginning of the first annual reporting period that begins on or after 1 January 2019, with early
application permitted. These amendments will apply only to any future plan amendments,
curtailments, or settlements of the Group.

The amendments had no impact on the Company’s financial statements as it did not have any
plan amendments, curtailments, or settlements during the year.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company’s financial statements.
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(4) USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and the disclosure
of contingent liabilities. These estimates and judgements also affect the revenues, expenses and
the resultant provisions and in particular, considerable judgment by management is required in
the estimation of the amounts and timings of future cash flows resulting by the states and
conditions of these estimates in the future. Such estimates are necessarily based on assumptions
and several factors which involve various degrees of estimation and uncertainty moreover actual
results may differ from estimates as a result of future changes in the circumstances surrounding
these provisions.

(5) Summary of SIGNIFICANT ACCOUNTING POLICIES

Financial assets at fair value through other comprehensive income

These financial assets, when purchased, are recognized at fair value plus attributable acquisition
costs and are subsequently measured at fair value, the change in fair value of those assets is
presented in the statement of comprehensive income within owners’ equity, including the change
in fair value resulting from the foreign exchange differences of non-monetary assets. In the event
where those assets - or part of them - were sold, the consequential gains or losses are recorded
in the comprehensive income statement within owners’ equity and the revaluation reserve for the
sold assets is directly transferred to the retained earnings and not through the statement of
income.

- These assets are not subjected to impairment tests.
- Dividends are recorded in the income statement.

Investment in associates

An associate is an entity over which the Company has significant influence. Significant influence
is the ability to participate in the financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The Company’s investments in its associate are accounted for using the equity method.

Under the equity method, the investments in associate companies are initially recognised at cost.
The carrying amounts of the investments are adjusted to recognise changes in the company’s
share of net assets of the associate since the acquisition date. Goodwill relating to the associate
is included in the carrying amount of the investment and is neither amortised nor individually
tested for impairment.
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The comprehensive income statement reflects the Company’s share of the results of operations
of the associate any changes in OCI of those investments are presented as part of the company’s
OCI. In addition, if any change occurs in the associate’s equity, the company recognises its share
of any changes, when applicable, in the statement of changes in equity. Gains and losses
resulting from transactions between the Company and the associate are eliminated in proportion
to the company’s share in the associate.

The financial statements of the associate are prepared in the same reporting period as the
Company and using similar accounting principles.

After application of the equity method, the Company determines whether it is necessary to
recognise an impairment loss on its investment in its associate. At each reporting date, the
Company determines whether there is objective evidence to indicate that the investment in the
associate is impaired. If there is such evidence, the Company calculates the amount of
impairment as the difference between the recoverable amount of the associate and its carrying
value, then recognises the loss in the income statement.

Upon loss of significant influence over the associate, the Company measures and recognises any
retained investment at its fair value. And any difference between the carrying amount and the fair
value is recognised in the income statement.

Property, and equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment in
losses, if present.

Depreciation is computed for the property and equipment when they are ready for use on a
straight-line basis over their expected useful lives using the following depreciation rates:

Category %
Buildings 4
Decorations 9
Furniture 10
Equipment 12

When the expected recoverable value is less than the net carrying value, the assets are written
down to their recoverable amount, and the impairment is recorded in the comprehensive income
statement.

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items
of property and equipment.

-5-



PREMIER FOR BUSINESS AND PROJECTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
As AT 31 DECEMBER 2019

Investment properties

Investment properties are stated at cost less accumulated depreciation. Investment properties
(except for land) are depreciated using the straight—line method over their expected useful lives at
a 2.5% rate.

Investment properties are de-recognized when they are disposed of or are no longer in use with no
expected future benefits. Gains and losses on de-recognition is recorded in the income statement
of the same year it occurs.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and short-term deposits comprise of cash at
banks and on hand and short-term deposits with an original maturity of three months or less,
less due to banks.

Loans and borrowings
All loans and borrowings are initially recognized at fair value. After initial recognition, they are
subsequently measured at amortized cost using the effective interest method.

Account payable and accruals
Liabilities are recognized based on the amount to be paid in the future for goods received or
services rendered, whether they were billed by the supplier or not.

Provisions
Provisions are recognized when the Company has an obligation (legal or expected) arising from
a past event, and the costs to settle the obligation are both probable and reliably measured.

Foreign currencies

Transactions in foreign currencies during the year are recorded in the functional currency rate
prevailing at the date of transaction. Financial assets and liabilities denominated in foreign
currencies are translated at the functional currency rate of exchange prevailing on the date of the
statement of financial position. Gains or losses resulting from foreign currency transactions are
charged to the income statement.

Income taxes

The income tax provision is calculated in accordance with the Income Tax Law No. (38) of 2018.
and IAS 12. Deferred taxes are taxes that are expected to be paid or redeemed because of the
temporary timing variances between the assets and the liabilities in the financial statements and
the amount of which the taxable income is calculated upon. Deferred Tax is calculated using the
liability method and according to the tax percentages which are expected to be applied in
settlement of the tax liability or realization of deferred tax assets.
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Employees' end of service indemnity

The Company calculates the end of service benefits to employees according to the company’s
internal policy which is in line with the labour Jordanian law. The benefit is recorded based on one
month’s salary for each year in service.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place in the principal market for the asset or liability, or in the absence
of a principal market, in the most advantageous market for the asset or liability. The most
advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into consideration a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
or were written off are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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Current versus non-current classification
The Company presents assets and liabilities in statement of financial position based on
current/non-current classification. An asset is current when it is:

— Expected to be realised or intended to sold or consumed in normal operating cycle

— Held primarily for the purpose of trading

— Expected to be realised within twelve months after the reporting period, or

— Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:

— Itis expected to be settled in normal operating cycle
It is held primarily for the purpose of trading

— Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Impairment of Non-Financial Assets’ Value

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. If any such indication exists, or when annual impairment testing for an asset is
required, the Company makes an estimate of the asset's recoverable amount. An asset's
recoverable amount is the higher of an asset's or cash-generating unit's fair value less costs to
sell and its value in use and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs to sell, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.
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Impairment of a Financial Assets’ Value

The company revises the financial assets values at the dates of the financial statements to records
an expected credit losses provision on all the assets individually or as a group.

The reduction in the amount for the financial assets is determined for the financial assets that are
presented in amortized costs by preparing a study that's based on the historical experiences
regarding credit losses while taking into consideration the special future factors for the creditors
and the economic environment.

The reduction is recognized as expected credit losses which is recorded in the income statement
while any gains are recorded in the subsequent year as a result of the past impairment of the
financial assets in the income statement.

(6)  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2019 2018
JD JD
Investments in quoted shares o 242 566 _ 3_30,089 i
The movement on the fair value reserve is as follows:
2019 2018
JD JD
Balance — Beginning of the year (1,080,963) (946,631)
Unrealized losses (63,650) (160,041)
Realized losses _ 217,016 25,709
Balance — End of the Year (927,597) (1,080,963)
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(7) INVESTMENTS IN ASSOCIATES

This item consists of the following:

Ownership
Interest
2019 2018
Henkel- Jordan 40% 40%
Obeji for consumer products 50% 50%

Henkel - Jordan

Statement of financial position

Current assets

Non- current assets
Current liabilities

Net equity

Company’s share from net equity
Add: embedded Goodwill

Total

Ownership percentage

Statement of comprehensive income

Revenues

Gain

Operating expenses
Administrative expenses
Profit for the year

Company’s share from the profit in associate

-10-

Activity 2019 2018
JD JD
Marketing and
distribution 2,435,093 2,847,558
Marketing and
distribution - 250,757

2,435,093 3,098,315

Henkel - Jordan
2019 2018
JD JD

7,592,316 9,638,688
11,839 14,514
(1,819,556) (2,837,440)
5784599 6,815,762
2,313,840 2,726,305
121,253 121,253
2435093 2,847,558

40% 40%

2019 2018
JD JD

10,670,955 10,676,151

. 1,416,687
(3,844,206) (4,291,933)
(5,417,911) (5,168,890)
1,408,838 2,632,015

563,535 1,052,806
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Obeji for consumer products - Jordan

Statement of financial positions

Current assets

Non- current assets
Current liabilities

Net equity

Company’s share from net equity
Ownership percentage

Add: embedded Goodwill

Total

Statement of comprehensive income

Revenues
Operating expenses
Administrative expenses

Loss for the year

Company’s share from the loss of the associate

Movement on investments in an associate is as follows:

Balance at 1 January

Company’s share of Henkel Jordan Co. profit
Company’s share of Obeji Co. loss
Impairment loss on Obeji investment

Capital increase in Obeji

Received dividends — Henkel Jordan Co
Balance at 31 December

-11-

Obeji for consumer products -

Jordan
2019 2018
JD JD
7,209,054 7,833,046
504,445 690,134
(8,510,581) (8,429,330)
(797,082) 93,850
- 46,925
50% 50%
- 203,832
- 250,757
2019 2018
JD JD
12,717,659 12,950,045
(10,659,968) (11,596,952)
(2,948,622) (2,302,235)
(890,931) (949,142)
(250,757) (474,571)

31 December

31 December

2019 2018
JD JD
3,098,315 2,656,080
563,535 1,052,806
(250,757) (474,571)
. (100,000)
. 284,000
(976,000) (320,000)
2,435,093 3,098,315
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(8) INVESTMENT PROPERTIES

This item represents an investment in land owned by the Company in Al Muwaqar area, section
number 820, section number 529 block number (4). According to the real estate valuation, the fair
value of the land amounted to JD 80,003 as at 31 December 2019, (JD 80,003 as at 31 December

2018)

This item consists of the following:

2019 2018
JD JD
Balance as at 1 January 80,003 81,509
Impairment loss - (1,506)
Balance as at 31 December 80,003 80,003
(9) Property and Equipment
Buildings  Decorations  Furniture  Equipment Total
2019- JD JD JD JD JD
Cost-
At 1 January 2019 703,513 304,648 107,146 460 1,115,767
At 31 December 2019 703,513 304,648 107,146 460 1,115,767
Accumulated Depreciation-
At 1 January 2019 253,342 243,403 91,771 460 588,976
Depreciation for the year 28,141 27,418 9,472 - 65,031
At 31 December 2019 281,483 270,821 101,243 460 654,007
Net Book Value at
At 31 December 2019 422,030 33,827 5,903 - 461,760

i
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Buildings Decorations Furniture Equipment Total
2019- JD JD JD JD JD
2018-
Cost-
At 1 January 2018 703,513 304,648 107,146 460 1,115,767
At 31 December 2018 703,513 304,648 107,146 460 1,115,767
Accumulated Depreciation-
At 1 January 2018 225,202 215,984 81,057 460 522,703
Depreciation for the year 28,140 27,419 10,714 - 66,273
At 31 December 2018 253,342 243,403 91,771 460 588,976
Net Book Value at
At 31 December 2018 450,171 61,245 15,375 - 526,791
(10)  OTHER DEBIT BALANCES
2019 2018
JD JD

Prepaid expenses 4,194 4,194
Refundable deposits 3,939 11,385
Income tax receivable 3,175 3,175
Others 693 847

12,001 19,601

(11) RESERVES

Statutory reserve-

This reserve represents amounts transferred from the net profit of the year before tax at a rate
not exceeding 10%, and it is not available for distribution to the shareholders.

Voluntary reserve-
This reserve represents amounts transferred from the net profit of the year before tax at a rate
not exceeding 20% and its available for distribution to shareholders.

13-
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(12) OTHER CREDIT BALANCES

2019 - 2018
JD JD
End of service provision 43,750 37,500
Unrealized gain 36,500 -
Accrued Expense 50,748 55,020
Sales Tax payable 3,605 2,343
iIncome Tax payable 3,047 16,424
Accrued interest 8,500 20,000
Others 3,645 3,622
149,795 134,909
(13) BANKLOAN
instalments Long Term
within one year Instalments Total
JD JD JD
2019-
Jordan Kuwait Bank 320,000 = 320,000
2018-
Jordan Kuwait Bank 296,458 296,458 592,916

Jordan Kuwait Bank Loan (1)

On 2018 the loan was rescheduled to be paid in two equal installments in amount of JD 296,458
per installment at an interest rate of 9.75%, the first instaliment is due on 30 August 2019 and the
second is due on 30 August 2020. The loans are secured by the Chairman of the Board of
Directors personal guarantee and first class mortgage on the Company’s offices. On 9 May 2019
the Company settled the outstanding balance in full before the maturity date and has released
the mortgage on the Company’s building without incurring any additional commissions.

Jordan Kuwait Bank Loan (2)
On 30 September 2019, the Company obtained a loan from the Jordan Kuwait Bank amounting

to JD 320,000 at an interest rate of 10% without commission, the loan will be paid on 2 January
2020. The loan is secured by the chairman of the Board of Directors personal guarantee.

-14-
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(14) ADMINISTRATIVE EXPENSES

2019 2018

JD JD
Salaries and benefits 109,609 109,609
Social security contribution 4932 4932
Board of directors’ transportation allowance 21,600 21,600
Board of directors and CEO remunerations 75,000 75,000
End of service indemnity 6,250 6,250
Professional fees 14,008 15,778
Stamps, fees and licenses 10,538 11,850
Stationery and printings 2,663 2,413
Office services 3,442 2,173
Telecommunications and mails 3,305 1,252
Insurance 1,254 1,200
Traveling and accommodation 1,200 2,113
Others 12,629 12,364

266,430 266,534

(15) INCOME TAX

The Company did not calculate the income tax for the year ended 31 December 2019 due to the
excess of expenses over the taxable income in accordance with the income Tax Law No. (38) of
2018. The Company reached a final settlement with the Income Tax Department up to the year
of 2017.

The Company submitted the income tax return to the Income Tax Department for the year 2018
and it has not been reviewed by the Department yet.

-15-
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(16) RELATED PARTIES TRANSACTION

Related parties represent associate companies, major shareholders, directors and key
management personnel and entities controlled or significantly influenced by such parties.

The balances of related parties included in the statement of financial position are as follows:

Due from related parties:

Henkel — Jordan (Associate)
Obeji for Consumer Products Holding (Associate)

Due to related parties:

Obeji for Consumer Products — Jordan (Associate)
Chairman of board of directors

Financial assets in fair value through other
comprehensive income:

Financial Investments

Other revenues:
Rent income—Henkel Jordan

Management fees Obeji for consumer products - Jordan
Other

-16-

2019 2018
JD JD
398,914 -
7,789 56,284
406,703 56,284
2019 2018
JD JD
85,517 190,425
- 27,160
85,517 217,585
2019 2018
JD JD
78,913 126,540
2019 2018
JD JD
34,750 34,750
27,160 27,160
6,750 64,453
68,660

126,363
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Guarantees-
There are personal guarantees provided by the Chairman against the Company’s loan.

The following benefits (the salaries, bonuses and incentives) for executive management:

2019 2018
JD JD
CEO and Board of directors’ remunerations 171,600 171,600
(17)  Other provisions
Movement on the provision is as follows:
2019 2018
JD JD
Balance at the beginning of the year 218,931 218,931
Additions during the year (42,075) - .
Ending balance 176,856 218,931

(18)  FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments consist of financial assets and financial liabilities.
Financial assets consist of cash on hand and balances at banks, due from related parties, financial
assets at fair value through other comprehensive income and some other debit balances.

Financial liabilities consist of loans, due to related parties and some other credit balances.

The fair values of financial instruments are not materially different from their carrying values.

-17-
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(19) RiISK MANAGEMENT

Interest rate risk -

The Company is exposed to interest rate risk on its interest-bearing assets and liabilities such as

bank loans.

The sensitivity of the statement of comprehensive income is the effect of the assumed changes
in interest rates on the Company’s profit for one year, based on the floating rate financial assets
and financial liabilities held at 31 December.

The following table demonstrates the sensitivity of the statement of comprehensive income to
reasonably possible changes in interest rates as at 31 December 2019 and 2018, with all other

variables held constant.

2019 -

Jordanian Dinar

2018 -

Jordanian Dinar

2018 -

Jordanian Dinar

2018 -

Jordanian Dinar

18-

Increase Effect on
in interest income
rates statement
Basis Points JD
+50 -
Decrease Effect on
in interest income
rates statement
Basis Points JD
-50 -
Increase Effect on
in interest income
) rates statement
Basis Points JD
+50 (2,965)
Decrease Effect on
in interest income
- rates ~__ statement
Basis Points JD
+50 2,965
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Share Price Risk

The table below indicates the sensitivity of the fair value reserve of the financial assets through
other comprehensive income for possible reasonable changes on the share prices, with keeping
all other variables constant:

2019 -
Effect on
change in statement of
Index index equity
(%) JD
Amman Stock Exchange 10 24,257
2018 -
Effect on
change in statement of
Index index equity
(%) JD
Amman Stock Exchange 10 33,009

In the event of an opposite change in the index, the effect will be the same but with an opposite
sign.

Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. Amounts due from related parties amounted to JD

461,760 represent the maximum for the credit risk exposure for the company.

The company seeks to mitigate the credit risks by maintaining its balances in reputable financial
institutions.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations from its
financial liabilities.

The Company limits its liquidity risk by ensuring funding from bank loans.

-19-
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The table below summarizes the maturities of the Company’s (undiscounted) financial liabilities
as at 31 December, based on contractual payment dates and current market interest rates.

Less than 3to 12 More than

31 December 2019 3 months months 12 months Total

JD JD JD JD
Other credit balances 69,545 - 43,570 113,295
Bank loans - 320,000 320,000
Due to related parties - 85,517 85,517
Total 69,545 405,517 43,570 518,812

31 December 2018

Other credit balances 97,409 - 37,500 134,909
Bank loans - 326,104 326,104 652,208
Due to related parties - 217,585 - 217,585
Total 97,409 543,689 363,604 1,004,702

Currency risk

Most of the Company’s transactions are in Jordanian Dinars and U.S. dollars. The Jordanian
Dinar is fixed against the U.S dollar (USD 1.41 for each one Jordanian Dinar) hence transactions
are not considered to represent significant currency risk.

(20) CaPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains
appropriate capital ratios in order to support its business and maximize the owner’s equity.

The Company manages its capital structure and makes adjustments in light of changes in
business conditions. No changes were made by the company during the years 2018 and 2019.

The underlying items of Capital structuring comprises paid in capital, statutory reserve, voluntary

reserve, retained earnings and fair value reserve and is measured at JD 2,776,804 as at 31
December 2019 against JD 2,816,365 as at 31 December 2018.

-20-
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(21) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance
of the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life,
direct insurance and re-insurance), regardless of the type of entities that issue them, as well as
to certain guarantees and financial instruments with discretionary participation features. The
standard general model is supplemented by the variable fee approach and the premium allocation
approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021 with
comparative figures required. Early application is permitted provided that the entity also applies
IFRS 9 and IFRS 15 on or before the date it first applies IFRS 17. This standard is not applicable
to Company.

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations
to help entities determine whether an acquired set of activities and assets is a business or not.
They clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

Since the amendments apply prospectively to transactions or other events that occur on or after
the date of first application, the Company will not be affected by these amendments on the date
of transition.

Amendments to IAS 1 and IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8
Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of
‘material’ across the standards and to clarify certain aspects of the definition. The new definition
states that, 'Information is material if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of general-purpose financial statements
make on the basis of those financial statements, which provide financial information about a
specific reporting entity.” The amendments to the definition of material is not expected to have a
significant impact on the Company’s financial statements.
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(22) COMPARATIVE FIGURES

Some of the 2018 figures have been reclassified in order to conform with the presentation of 2019
figures. Such reclassification did not affect previously reported income or equity for the year 2018.

23 SUBSEQUENT EVENT

Subsequent to the date of the financial statements and as a result of the continued impact of the
Corona Virus (COVID 19) on the global economy, various business sectors, the neighboring
countries and the rest of the world. The company’s operation activities may be affected by the
global developments which are currently affecting various commodity markets and supply chains
for materials and goods.

The extent and duration of these impacts are still unclear and depend on future developments
that cannot be accurately predicted at the present time, and therefore the company has been
unable to estimate the magnitude of the potential impact on the financial statements as at the
date of their approval of the financial statements. Noting that these developments may have an
impact on the future financial results, cash flows and the financial position of the company.
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