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Independent Auditor’s Review Report
AM/ 010932

To the Chairman and Board of Directors Members
Bank Al Etihad

(A Public Shareholding Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Bank Al Etihad (a Public Shareholding Company) as of March 31, 2020
and the related consolidated condensed interim statements of profit and loss, and
comprehensive income for the three ended March 31, 2020, changes in owners’ equity
and cash flows for the three-month period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for
preparation and fair presentation of this consolidated condensed interim financial
information . in accordance with the international accounting standard (34) “ Interim
Financial Reporting“ as adopted by Central Bank of Jordan. Our responsibility is to express
a conclusion on these condensed consolidated interim financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with amended International Accounting Standard (34) ”
Interim Financial Reporting” as adopted by Central Bank of Jordan.

Other Matter

The accompanying condensed consolidated interim financial statements are a translation
of the statutory financial statements in Arabic language to which reference should be
made.

Amman -Jordan | Dﬁ

& Touche (M.E.) — Jordan
July 8, 2020 ; adse




BANK AL ETIHAD
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM QF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSETION

Assets:

Cash and balances at the Central Bank of Jordan

Balances at banks and financial institutions
Deposits at banks and financial institutions

Financial assets at fair value through profit or loss

Direct credit and financing facilities - net

Financial assets at fair value through other comprehensive income

Financial assets at amortized cost
Investments in associates
Property and equipment - net
Deferred tax assets
Right of use assets
Intangibie assets - net
Cther assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY:
LIABILITIES:
Deposits at banks and financial institutions
Customers’ deposits
Cash margins
Borrowed funds
Sundry provisions
Lease contracts liabilities
Income tax provision
Qther liabilities
TOTAL LIABILITIES

OWNERS' EQUITY:
BANK’S SHAREHO!LDERS' EQUITY:
Subscribed and Paid-up capital
Share premium
Statutory reserve
Voluntary reserve
Fair value reserve - net
Retained earnings
Profit for the period
TOTAL BANK'S SHAREHOLDERS' EQUITY
Non-controlling interests
TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS' EQUITY

March 31, December 31,
Note 2020 {Reviewed) 2019 (Audited)
il mn
5 599,662,803 563,867,223
6 362,296,188 330,805,729
7 3,000,000 3,000,000
8 12,609,938 16,535,618
g 2,713,679,888 2,635,851,371
10 32,095,890 32,313,468
11 819,340,746 765,573,933
354,022 354,022
71,923,704 72,138,592
14,372,749 12,891,744
12 28,204,168 26,517,873
24,441,202 24,409,882
13 108,506,515 95,416,530
4,790,887,813 4,579,675,985
152,583,818 149,997,070
14 3,705,439,599 3,575,967,461
180,510,018 185,698,024
15 133,203,118 65,169,905
930,224 930,224
12 26,646,843 25,451,501
16 15,053,313 20,634,229
17 89,031,703 76,583,458
4,303,398,636 4,100,431,872
1 160,000,000 160,000,000
80,213,173 80,213,173
56,257,522 56,257,522
38,833,125 38,833,125
377,581 372,413
51,596,833 51,596,833
6,670,115 -
393,948,349 387,273,066
03,540,828 91,671,047
487,489,177 479,244,113
4,790,887,813 4,579,675,985

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED CONDENSED

INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT,

Chairman of Board of Directors

Chief Executive Officer

i
e
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BANK AL ETIHAD
{(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE THREE MONTHS ENDED MARCH 31, 2020

For the Three Months
Ended March 31,

Note 2020 (Reviewed) 2019 {Reviewed)

D D
Interest income and returns 65,113,479 59,568,678
Interest and debit expense (29,670,852) (25,996,264)
Net Interest Income and returns 35,442,527 33,572,414
Net commission income 5,554,757 6,525,699
Net Interest and Commission Income and returns 40,997,284 40,102,113
Foreign currency income 644,543 1,110,535
{Loss) gain from financial assets at fair value through prefit or Joss 18 (323,567) 562,507
(Loss) of financial assets at amortized cost - {60,176}
Dividends from financial assets at fair value through other comprehensive income - 514,032
Other income 318,836 291,768
Gross Income 41,637,096 42,520,779
Expenses:
Employees expenses 11,504,150 10,786,522
Depreciation and amortization 3,406,414 3,042,425
Other expenses 7,115,388 6,790,410
Provision for expected credit loss 20 5,409,532 4,910,659
{Surplus) provision for impairment in foreclosed assets 13 (68,297) -
Sundry provisions 50,000 891,339
Amortization of assets right of use 12 961,404 791,231
Rent expense 12 124,960 65,842
Finance cast 12 260,901 228,604
Total Expenses 28,764,452 27,507,032
Income for the Period before Income Tax Expense 12,872,644 15,013,747
Income tax expense 16 (4,632,748} (6,139,516)
Income for the Period 8,239,896 8874231
Attributed to:
Bank's Shareholders 6,670,115 7,658,639
Non-Controlling Interest 1,569,781 1,215,592
8,239,896 8,874,231
Basic and diluted earnings per share for the period
attributable to the Bank's Shareholders 19 0.042 0.048

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

Chairman of the Board of Directors

Chief Executive Officer




BANK AL ETTHAD

{PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED MARCH 31, 2020

Income for the Period

Add other comprehensive income items not subsequently transferable
condensed interim consolidated statement of income:
Change in Fair value reserve- net

Total Comprehensive Income for the Period

Total Comprehensive Income for the Period Attributed to:

Bank's shareholders

Non-controlling interest

fo

For the Three Months
Ended March 31,

2020
{Reviewed) 2019 (Reviewed)
iy} D
8,239,896 8,874,231
5,168 679,066

8,245,064 9,553,257
6,675,283 8,308,834
1,569,781 1,244,463
8,245,064 9,553,297

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BEREAD WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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BANK AL ETIHAD
(PUBLIC SHAREHOLDING COMPANY}
AMMAN - HASHEMITE KINGDOM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS

[(REVIEWED NOT AUDITED)
For the Three Months
Ended March 31,
Note 2020 (Reviewed) 2019 {(Reviewed)

Cash flow from operating activities s i
Income for the period before income tax 12,872,644 15,013,747
Adjustments:
Depreciation and amertization 3,406,414 3,042,425
Expected credit loss 20 5,409,532 4,910,659
Amortization of Right of used assets 12 961,404 791,231
Interests on lease liabilities 12 260,501 228,604
{Surptus) in the impairment of foreclosed assets 13 (68,297) -
Loss from financlal assets at fair value through profit or loss 18 666,851 17,915
Loss on sale of property and equipment 29,791 86,402
Loss form revaluation of transformed loans 2,546 -
Sundry Provision 50,000 891,339
(Gain) from sale of foreclosed assets against debts 13 (349,152) {15,439}
Effect of exchange rate fluctuations on cash and cash equivalents (56,313) {240,474)
Profit before changes in assets and liabilities 23,146,321 24,726,409
CHANGES IN ASSETS AND LYABILITIES:
Restricted cash balances (980,084) 1,043,576
Direct credit and financing facilities (81,976,772) {65,843,131)
financlal assets at fair value through proflt or loss 3,258,829 (765,192)
Deposits at banks and financial institutions - (958,571}
Deposits at banks and financial institutions exceeding 3 months (18,648,000) 7,500,000
Other assets (13,075,082} {5,111,849)
Customers’ deposits 129,472,138 126,364,095
Cash margins (5,188,006) 16,707,116
Other liabilities 11,786,704 15,450,785

Net Cash Flow from Operating Activities before Income 47,796,048 119,113,238
Income tax paid 16 {11,474,845) (5,273,276)
Paid sundry provisions (50,000) (1,811,959}

Net Cash Flow from Operating Activities 36,271,203 112,028,003
Net cash flow from Investing activities
Net sale of financial assets at fair value through other comprehensive income 2,921 250,144
Net {purchase) sale of financlal assets at amortized cost (53,869,658} 5,386,456
(Increase) of intangible assets {1,152,242) {1,105,677}
(Purchase) of property and equipment (2,103,959) {1,987,425)
Proceeds from sale of property and equipment 3,565 47,823
Instaflments payments of the lease liabllity principal (1,713,258) (1,198,953)

Net Cash Flow (used in) from Investing Activities (58,832,631) 1,392,368
Cash Flow from Financing activities
Increase (decrease) in loans and borrowings 9,517,213 (3,371,011)
Dividends paid {11,219} (5,910)

Net Cash Flow from (used in) Financing Activities 9,505,994 {3,376,921)
Net {Decrease) Increase in Cash and Cash Equivalents (13,055,434) 110,043,450
Effect of exchange rate changes on cash and cash equivalents 96,313 240,474
Cash and cash equivalents at the beginning of the year 783,603,025 487,189,265

Cash and Cash Equivalents at the End of the Period 21 770,643,904 597,473,189

THE ACCOMPANYING NOTES FROM (1) TO (29) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERTM FINANCIAL INFORMATION AND SHOULD BEREAD WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




BANK AL ETIHAD
{PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE CONSOLIDATED CONDENSED
FINANCIAL INFORMATION

1,  Establishment and Activities

- Bank Al Etihad is a public shareholding company incorporated in Jordan during
1978, in accordance with the Companies Law No (12) of (1964) with a paid up
capital of JD 2,125,000 /share. Its main branch located in Amman, and it was
transformed to a bank during the year 1991.

- The Bank capital was increased gradually, the last increase was during the year

2017. The Bank general assembly decided in its extraordinary meeting held on
§ January 29, 2017 to increase the Bank capital from 125 million shares at a par
value of 1D 1/ share to become 160 million shares by issuing 35 million shares
of a par value of IJD 1 / share in addition to a share premium of JD 0.250 /
share. All necessary approvals were obtained and capital increase shares were
recorded on May 12, 2017,

- The Bank provides its financial and banking services through its main branch
located in Amman and through its (48) branches and its subsidiaries in Jordan.

- The Bank shares are listed and traded on the Amman Stock Exchange.

: 2. Basis of Preparation

i - The accompanying consolidated condensed interim financial information for the

‘: ended three months March 31, 2020 in accordance to yeh International
Financial Reporting Standard number 34 (IFRS 34) (intrem financial reports)
as adopted by the Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what
has been approved by the Central Bank of Jordan, is as follows:

a. Provisions for expected credit losses are calculated in accordance with IFRS 9
the Central Bank of Jordan , and according to the instruction of the supervisory
authorities in the countries in which the Bank operates, whichever is higher,
the material differences is as follows:

« Elimination of debt instrument issued or granted by the Jordanian
government so that credit exposures is resolved on the Jordanian
Government and by its guarantee without credit losses.

« When calculating the credit losses against credit exposures, the calculation
results according to IFRS 9 are compared with those according to the
Central Bank of Jordan’s Instructions No. (2009/47) dated December 10,
2009 for each stage separately and the most severe results are taken.

« In some special cases the the Central Bank of Jordan agrees on special
arrangements related to the calculation of the expected credit losses’
provision of direct credit facilities customers.

b. Interest and commissions on non performing credit facilities granted to clients
is suspended, in accordance with the instructions of the Central Bank of Jordan.




Assets seized by the Bank are shown in the consolidated condensed interim
statement of financial position, among other assets, at their current value when
seized by the Bank or at their fair value, whichever is lower. Furthermore, they
are reassessed on the date of the consolidated condensed interim financial
statements separately, and any decrease in value is recorded as a loss in the
consotidated condensed interim statement of profit or loss and comprehensive
income and the increase in value is not recorded as revenue. In addition, any
subsequent increase is taken to the consolidated condensed interim statement
of profit or loss and comprehensive income to the extent that it does not exceed
the previously recorded impairment value. A progressive provision is to be
booked for the assets seized by the bank based on Central Bank of Jordan
circulations No. 10/1/16239 dated to 21 November 2019 by (5%) of the total
book values of these assets as of the year 2021 to reach the required
percentage of (50%) of these assets by the end of the year 2029.

The reporting currency of the consolidated condensed interim financial
statements is the Jordanian Dinar, which is the functional currency of the Bank.

The consolidated condensed interim financial information does not include all
the information and clarifications required for the annual financial statements
and should be read with the Bank's annual financial statements for the year
ended December 31, 2019, and the results of the three months ended March
31, 2020 do not necessarily represent an indication of the expected results of
the fiscal year ending December 31, 2020. The three-month profit for the three
months ended March 31, 2020, which is held at the end of the fiscal year, was
not allocated.

Significant Accounting Judgments and key Sources of Uncertainty Estimates,
and Risk Management:

Preparation of the consolidated condensed interim financial information and
application of the accounting policies require management to make judgments,
estimates, and assumptions that affect the amounis of financial assets and
financial liabilities, and to disclose potential liabilities. Moreover, these
estimates and judgments affect revenues, expenses, provisions, in general,
expected credit losses, as well as changes in fair vaiue that appear in the
condensed consolidated interim statement of comprehensive income and within
shareholders' equity. In particular, the Bank's management requires judgments
to be made to estimate the amounts and timing of future cash flows. These
estimates are necessarily based on multiple assumptions and factors with
varying degrees of estimation and uncertainty. Meanwhile, the actual results
‘may differ from estimates due to the changes arising from the conditions and
circumstances of those estimates in the future.

We believe that our estimates in the preparation of summary consolidated
condensed interim financial information are reasonable and similar to those
adopted in the preparation of consolidated financial statements for the year
2019, except for the following:

The Coronavirus {(Covid-19) outbreak in early 2020 in many geographical
regions around the world has caused widespread disruptions to business, with
a consequential negative impact on economic activity.  Also, this event is
witnessing continuous and rapid developments, which required the Bank’s
management to conduct an evaluation of the expected effects on the Bank's
business inside and outside the kingdom, perform a study to review and
evaluate potential risks, in addition to providing additional disclosures in the
interim consolidated financial statements as of March 31, 2020. Accordingly,
the Bank has taken the following measures to contain the crisis:




The Bank's plan to address the new Corona virus {COVID-19) pandemic

Before announcing any case of infection in Jordan, the Supreme Committee
for Emergency has taken all necessary measures to ensure business continuity
and customer service in the event of any emergency, through the formation
of a specialized team to manage the crisis of the Corona virus spread in
cocrdination with various sector heads and executives to ensure the
implementation of a set of procedures, the most important of which are the
following:

Providing alternative locations for staff distribution to ensure work continuity
and to maintain social distancing among employees.

Activating the remote work feature for sensitive jobs in order to ensure the
continuity of the provision of customer service through electronic channels and
ATMs.

Maintaining the safety of both employees and clients by taking all measures
related to the sterilization of branches and workplaces.

The impact of the new coronavirus (COVID-19) outbreak on the results of the

Bank's operations

In order to assess the crisis expected impact on the the expected credit losses
calculation results, a set of assumptions was used, based on the interplay of
two main pillars that enable the Bank to monitor the impact of the crisis on its
business. These two pillars are the following:

Global practices for calculating credit losses based on International Financial
Reporting Standard No. (9), in a manner that leads to taking into account the
impact of (COVID-19) event , and reaching reasonable expectations for the
expected outputs of the impact.

Management’s overlay in assessing the impact on specific sectors or specific
clients based on the study of each sector or customer separately.

The affected sectors have been divided into three main levels:

- Unaffected (low-risk) sectors
- Moderately affected sectors (medium risk)
- Highly affected sectors (high risk)

Risks levels for economic sectors have been determined based on a set of
global reports issued by research centers related to approved bodies such as
the Association of Banks in Jordan, in addition to reports issued by global
economic institutes such as Moody's Co. and the World Bank. Accordingly the
following proposals have been made:

Impacting scenario ratios

According to the instructions of the Central Bank of Jordan regarding the
application of International Financial Reporting Standard No. (9), banks must
conduct several scenarios when calculating the expected credit losses, so that
the final outcome of the resuits represents the “expected weighted credit
losses for the scenarios”. In this respect, the Bank adopts three scenarios:
Base Scenario, Upturn Scenario, and Downturn Scenario. The weights of these
scenarios are determined based on the results of the Normal Distribution
Curve,

Probability of Default (PR) Ratigs Scenarios

The Bank has determined the appropriate scenarios according to the risks
levels for each economic sectors and making scenarios for those who deal with
sectors with high level of risks and calculating its impact on the expected credit
iosses,




Loss Given Default (LGD)
Since the last quarter of the prior year the Bank has developed a methedology
for calculating the Loss Given Default (LGD), according to the following:

1- The ratio of the Loss Given Default for stage 1 and stage 2 customers has
been taken based on the historical updated data for the proceeds which
have been recovered to the dealers.

2- The ratio of the Loss Given Default for stage 3 customers has been taken
so that a direct relationship exists between the Loss Given Default and the
period of default,

3- The ratio of the Loss Given Default has been amended for a number of
dealers based on the their projected cash flows.

Management Overta
The Bank’s management has reached logical expectations regarding the

outputs of this event, in addition to reflecting the Bank’s management overlay
in assessing the impact on some sectors or some clients based on the study of
each sector or customer separately.

¢c. The effect of the coronavirus (COVID-19) outbreak on the Bank's liquidity
levels

The Bank has prepared all scenarios related to stressful situations, and it enjoys
comfortable levels that enable it to respond to market conditions. In addition,
the measures adopted by the Central Bank of Jordan have significantly
enhanced the liquidity of the Jordanian banking system.

3. Significant Accounting Policies

The accounting policies used in the preparation of the condensed consclidated
interim financial information for the period ended on March 31, 2020 are
consistent with those used in the preparation of the annual consolidated
financial statements for the year ended December 31, 2019 except for the
adoption of the Group of the amendments and interpretations that apply for
the first time in 2020 and do not have an impact on the condensed consolidated
interim financial information of the Group:

Amendments to IAS 1 and IAS 8 Definition of materiai

The amendments are intended to make the definition of material in IAS 1 easier
to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. The concept of ‘obscuring’ material information
with immaterial information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could
influence’ to ‘could reascnably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the
definition of material in IAS 1. In addition, the IASB amended other Standards
and the Conceptual Framework that contain a definition of material or refer to
the term ‘material’ to ensure consistency.

The amendments are applied prospectively for annual periods beginning on or
after January 1, 2020, with earlier application permitted.

Amendments to IFRS 3 Definition of g business

The amendments clarify that while businesses usually have outputs, outputs
are not required for an integrated set of activities and assets to qualify as a
business. To be considered a business an acquired set of activities and assets
must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs.

-10-




Additional guidance is provided that helps to determine whether a substantive
process has been acquired.

The amendments introduce an optional concentration test that permits a
simplified assessment of whether an acquired set of activities and assets is not
a business. Under the optional concentration test, the acquired set of activities
and assets is not a business if substantially all of the fair value of the gross
assets acquired is concentrated in a single identifiable asset or group of similar
assets.

The amendments are applied prospectively to all business combinations and
asset acquisitions for which the acquisition date is on or after the first annual
reporting period beginning on or after January 1, 2020.

Amendments to References to the Conceptual Framework in IFRS
Standards

Together with the revised Conceptual Framework, which became effective upon
publication on 29 March 2018, the IASB has also issued Amendments to
References to the Conceptual Framework in IFRS Standards. The document
contains amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS
34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32.

Not all amendments, however, update those pronouncements with regard to
references to and quotes from the framework so that they refer to the revised
Conceptual Framework. Some pronouncements are only updated to indicate
which version of the Framework they are referencing to (the IASC Framework
adopted by the IASB in 2001, the IASB Framework of 2010, or the new revised
Framework of 2018) or to indicate that definitions in the Standard have not
been updated with the new definitions developed in the revised Conceptual
Framework.

The amendments, where they actually are updates, are effective for annual
periods beginning on or after January 1, 2020, with early application permitted.

Basis of Preparation the consolidated condensed interim financial information

The consolidated condensed interim financial information include the financial
information of the Bank and its subsidiaries under its control, Meanwhile,
control exists when the Bank has control over the investee company, or it is
exposed to variable returns or holds rights for its participation in the investee
company, and the Bank is able to use its control over the investee company to
affect those returns.

The Bank reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements
of control listed above,

When the Bank has less than the majority of the voting rights of an investee,
it considers that it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities of the
investee unilaterally, In this regard, the Bank considers all relevant facts and
circumstances in assessing whether or not the Bank’s voting rights in an
investee are sufficient to give it power, including:

The size of the Bank’s holding of voting rights relative to the size and dispersion
of holdings of the other vote holders,

Potential voting rights held by the Bank, other vote holders or other parties,
Rights arising from other contractual arrangements.

Any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.
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Control is achieved when the Bank:
e has power over the investee;

o is exposed, or has rights, to variable returns from its involvement with the
investee;

o has the ability to use its power to affect the investee’s returns,

The Bank reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed
above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally,
In this regard, the Bank considers all relevant facts and circumstances in assessing
whether or not the Bank’s voting rights in an investee are sufficient to give it power,
including:

- the size of the Company's holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

- potential voting rights held by the Company, other vote holders or other parties;

- rights arising from other contractual arrangements; and

- any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.

When it foses control of a subsidiary, the Bank performs the following:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests,

Derecognizes transfer differences accumulated in Owners’ Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in the income statement.

Reclassifies owners’ equity already booked in other comprehensive income to
the profit or loss statement as appropriate.

e ¢ ¢ & & & @

The subsidiaries’ financial information are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial information to make them comply with the accounting policies
used by the Bank.

The non-controlling interests represent the portion not owned by the Bank relating
to ownership of the subsidiaries.

- All balances, transactions, income, and expenses between the Bank and its
subsidiaries are eliminated,

.12 -




The subsidiaries financial information are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial information to make them comply with the accounting policies
used by the Bank.

The results of the subsidiaries' operations are consolidated in the consolidated
statement of profit or loss effective from their acquisition date, which is the date on
which control over subsidiaries is effectively transferred to the Bank, Furthermore,
the results of the disposed of subsidiaries are consolidated in the consolidated
statement of profit or loss up to the date of their disposal, which is the date on which
the Bank loses control over the subsidiaries.

The non-controlling interests represent the portion not owned by the Bank in the
subsidiaries, Non-controlling interests are shown in the subsidiaries’ net assets as a
separate line item within the Bank’s statement of shareholders’ equity.

The Bank owns the following subsidiaries as of March 31, 2020:

Paid-up  Ownership Date of
Company's Name Capital  of the Bank Nature of Operation Acquisition  Location
D %
Al-Etihad for Financial Brokerage
Company L.L.C 100 5,000,000 Financial Brokerage 2006 Jordan
Al-Etihad for Financial Leasing
Company L.L.C 100 10,000,000 Finance Leasing 2015 Jordan
Acquisition of bonds
and shares in
companies and borrowing
Al-Etihad Islamic Investment the necessary funds fram
Company L.L.C ¥ 58 65,562,636 banks 2016 Jordan
Manufacturing,
programming, preparing,
Al-Etihad for Financial Thecnology developing and supplying
Company L.L.C 100 160,000 programs 2019 Jordan

The subsidiary, Ai-Etihad Islamic Investment Company LLC, which is owned by Bank
Al-Etihad with a total percentage of 58% and a controlling interest equivalent to
62.4% over Safwa Islamic bank and there accounts have been consolidated in the
group's consolidated financial infermation.

-13-




5. Cash and Balances at Central Bank

Details of this item are as follows:

Cash at treasury
Balances at the Centrai Bank of Jordan:
Current accounts and demand deposits
Term and notice deposits
Statutory cash reserve

Total

March 31,
2020 (Reviewed)

December 31,
2019 (Audited)

D
101,786,122

247,330,950

250,545,731

D
60,137,075

179,521,732
86,700,000
237,508,416

599,662,803

563,867,223

- The Central Bank of Jordan has amended the calculation of the Statutery cash reserve according
to Circulation No. 10/5/4373 dated to March 15, 2020 and as of the month of April 2020 financial

information, and according to this circulation an amount around to JD 58.5 million has been transferred

from the Central Bank of Jordan in favor of the bank for the purposes of financial solvency {maturity

7th of May 2020). The amount was classified as borrowed funds from the Central Bank of Jordan as

of 31 March 2020.

~ There are no transfers between the first, second and third stages or non-performing balances during
the three months ended March 31, 2020 & December 31, 2019

- Except for the statutory cash reserve, there are no restricted balances as of March 31, 2020 and

December 31, 2019.

- There are no due amounts during a period exceeding three months as of March 31, 2020 and

December 31, 2019,
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B. Financial assets at Fair Value through Profit or Loss

Details of the following item are as follows:

Government bonds listed in financial markets
Corporate bonds listed in finarcial markets
Corporate shares listed in financial markets
Investrment funds

Total

5. Direct Credit and Financing Facilities - Net

The details of this item are as follows:

Individuals (retalf):
Overdraft accounts
Loans and promissory notes *
Credit cards
Real estate loans
Large Companies
Overdraft accounts
Loans and promissory notes *
Small and Medium
Overdraft accounts
Leans and promissory notes *
Government and public sector
Total
Less; Interest and returns In suspense
Expected credit losses
Net Direct Credit Facilities and Financing

March 31, December 31,
2020 {Reviewed) 2019 (Audited)
D D
62,056 74,800
- 3,536,138
5,273,718 5,611,686
7,274,164 7,312,994
12,609,938 16,535,618
March 31, December 31,
2020 (Reviewed) 2019 (Audited)
h]»] h]»]
10,331,838 5,315,122
583,944,601 549,935,654
14,597,633 11,120,843
733,832,574 731,507,486
107,514,804 108,485,266
1,045,758,586 1,075,482,323
34,509,035 29,451,272
146,604,919 130,963,019
155,046,204 106,890,228

2,832,540,194
17,726,917
161,133,389

2,749,551,213
16,683,041
97,016,801

2,713,679,888

2,635,851 371

* Net after deducting interest and comemission received in advance of 3D 3,687,138 as of March 31, 2020

(3D 3,143,006 as of December 31, 2019).

- Non-performing credit and financing facilities included in stage (3) amounted to 1D 116,988,699 which Is

equivalent to 4.13% of total direct credit and financing facilities as of March 31, 2020 (1D 116,450,526

which is equivalent to 4.24% of total direct credit and financing facilities as of December 31, 2019).

- Non- performing credit and finarcing facllities inciuded in stage (3} after deducting interest in suspense

amounted to JD 99,261,782 which is equivalent to 3.53% of total direct credit facllltles balance after

deducting interest and commission In suspense as of March 31, 2020 (1D 99,767,585 which Is equlvalent

to 3.85% of total credit facilities balance after deducting interest and commisslon In suspense as of

December 31, 2019).

- Direct credit facilities granted to and guaranteed by the Government of the Hashemite Kingdom of Jordan

amounted to JD 177,382,020 which is eguivalent to 6.26% of total direct credit facilities as of March 31, 2020

(1D 132,990,323 which is equivalent to 4.84% as of December 31, 2019},

- The facilities according to the Islamic law related to Safwa Islamlc Bank amounted to JD 1,013,547,421

which is equivalent to 35.78% of total direct credit facilities as of March 31, 2020 (JD 981,246,046, which

is equivalent to 35.69% as of December 31, 2019).
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10. Financial Assets at Fair Value through other Comprehensive Income

The details of this item are as follows:

Quoted shares in active markets
Unguoted shares in active markets

Total

March 31,

2020 (Reviewed)

December 31,

2019 {Audited)

0 D
22,712,472 22,930,050
9,383,418 5,383,418
32,095,890 32,313,468

- There was no gain transferred to retained earnings as a result of sale of the financial assets at fair value through other comprehensive

income as of March 31, 2020 (3D 62,324 for the three months ended March 31, 2019).

« There was no cash dividends on the above financial assets for the three months ended March 31, 2020 {ID 514,032 for the three months

ended March 31, 2019).

11, Financial Assets at Amottized Cost

The details of this item are as follows:

Quoted Financial Assets:

Foreign treasury bonds

Companies' bonds and debentures

Ungugpted Financial Assets:

Governmental guaranteed bonds and bills

Companies' honds and debentures

Less: Provision for impalrment of financial assets within stage {1}

Provision for impairment of financial assets within stage (3)

Bonds and Bills Analysis (before provision):
With Fixed rate

With Floating rate

Bond Analysis according to IFRS 9 (before provision}:
Stage (1)

Stage (3}

March 31,

2020 (Reviewed)

December 31,

2019 f{Audited)

D D
37,222,211 31,335,452
110,918,207 78,226,864
658,629,813 633,138,257
13,452,000 23,652,000
820,222,231 766,352,573
(631,485) (528,640)
(250,000} (250,000}
819,340,746 765,573,933
802,162,702 745,137,934
18,059,529 21,214,639

820,222,231

766,352,573

819,972,231 766,102,573
250,000 250,000
820,222,231 766,352,573




12. Right of use assets/ Leasing liabilities
This items includes the following:

1. Right of use assets

The Bank leases many assets including land and buildings, the average lease term is 8 years,
below the movement on the assets of the right to use during the year:

Balance at the beginning of the period / year
Add: additions during the period / year

Less: depreciation for the period / year
Balance as of end of the period/ year

For the period

ended March 31, For the year ended
2020 December 31, 2019
JD 1D
26,517,873 24,915,513
2,647,699 4,918,627
(961,404) {3,316,267)
28,204,168 26,517,873

For the period
ended March 31,

For the Period
ended March 31,

Balances recorded in the statement of profit or loss 2020 2019

b 1D
Depreciation for the period (961,404) (791,231)
Interest during the peried (260,901) (228,604) -
Lease expense during the period (124,960) (65,842)

2. Lease liabilities

Balance at the beginning of the period / year
Add: additions during the period / year
Interest during the period / year

Less: paid during the period / year

Balance as of end of the period/ year

.23.

For the period
ended March 31,

For the year ended

2020 December 31, 2019
1D iD
25,451,501 23,767,069
2,647,699 4,918,627
260,901 918,592
(1,713,258) (4,152,787)
26,646,843 25,451,501




13. Other Assets

The details of this item are as follows:

Interests and revenue under colflection
Prepaid expenses
Foreclosed assets against debts *
Clearing checks
Transfers and checks under collection
Paid guaranteed insurance
Discounted commercial papers
Convertible ioan
Other

Total

March 31,
2020 (Reviewed)

December 31,
2019 {(Audited)

n D
14,400,459 15,722,603
8,320,185 3,025,805
44,144,703 42,371,291
11,289,917 54,766
451,984 45,689
4,199,446 4,219,291
14,318,449 20,215,525
239,244 170,820
11,542,128 9,590,670
108,906,515 95,416,530

* Central Bank of Jordan instructions requires to dispose of shares and real estates that are foreclosed assets against

debts during two years from the date of acquisition. However, in some special cases the Central Bank has the authority

to extend the period to two consecutive years at maximum,

Below is a summary on the movement of foreclosed assets against debts:

Balance Beginning of Period / Year
Additions

Disposals **

{Surplus) in impairment provision

Balance End of Period / Year

Below is a summary on the movement on the provision of the foreclosed assets:

Balance Beginning of Period / Year

(Surplus) during the peried / year

Deducted from risks fund / subsidiary company

Balance End of Period / Year

March 31,
2020 (Reviewed)

December 31,
2019 (Audited)

D D

42,371,291 40,501,004

2,289,888 5,420,756
(584,773) (3,989,928)

68,297 439,459

44,144,703 42,371,291

3,515,161 3,954,620
(68,297) (476,769)

- 37,310

3,446,864 3,515,161

** During the first quarter of the year 2020 assets seized by the bank were sold of JD 584,773 which resulted in a gain
amounted to JO 349,152 for the three months ended March 31, 2020 (3D 15,439 for the prior period).
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- The Jordanian government and public sector's deposits inside the kingdom reached JD 177,148,853 which is equivalent to 4.78%

of total deposits as of March 31, 2020 (JD 159,659,393 which is equivalent to 4.46% as of December 31, 2019).

- Deposits with no interest bearing reached 1D 742,680,179 which equates to 20.047 of the total deposits as of March 31, 2020

(ID 645,849,625 which Is equivalent to 18,06 as of December 31, 2019},

- Restricted deposits reached 1D 18,575,611 which equates to 0.507 of the total deposits as of March 31, 2020 (1D 3,474,938 which

equates to 0.10% of the total deposits as of December 31, 2019).

- Solid deposits reached 1D 48,221,164 which is equivalent to 1.30% of the total deposits as of March 31, 2020 (D 51,271,856

which equates to 1.43% of the total deposits as of December 31, 2019).

- Customer deposits include JD $,163,511,782 representing the customers shared investments of Safwa Islamic Bank as of

March 31, 2020 {1D 1,080,470,681 as of December 31, 2019).

15, Borrowed Funds

The details for this item are as follows:

March 31, December 31,
2020 (Reviewed) 2019 (Audited)
JoD lob
Balance Beginning of Period / Year 65,169,905 85,236,262
Paid (12,185,446} (26,466,251)
Additions * 80,218,659 6,399,894
Balance end of Perlod / Year 133,203,118 65,169,905

* This jtem includes a supporting loan with the European Bank for Construction ameunted to JD 21.3 Million, which has been utilized
within the first quarter of the year 2020, and will be settled after 7 years with a variable interest equals to 7.75% as of March 31, 2020,
moreover this item includes an amount of around JD 58.5 million of borrowed funds within the first quarter of 2020, noting that the Central
Bank of Jordan has amended the calculation of the Statutory cash reserve according to Circulation No. 10/5/4373 dated to March 15, 2020
and as of the month of April 2020 financial information, and according to this circulation an amount of around 3D 58.516 million has been

transferred from the Central Bank of Jordan in favor of the Bank for the purposes of financial solvency (maturity 7th May 2020).
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17. Otber Liabilities

The details of this item are as follows:

Accrued interest expense

Revenue received in advance

Accounts payable

Accrued and not pald expenses

Incoming transfers

Postdated cheques

Income tax provision on the investment risk fund
Provision for expected credit losses on off - statement of financial
positicn items *

Undistributed dividends

Clearing cheques

Depaosits of customer’s collected cheques

Others

Total

March 31,

2020 {Reviewed)

December 31,

2019 (Audited)

D D
37,092,818 35,741,443
1,693,396 1,709,686
341,044 787,305
12,798,078 10,916,992
748,797 441,538
7,459,451 8,482,283
594,314 585,640
3,050,525 2,377,767
674,295 685,514
5,252,475 -
5,086,410 2,483,879
13,340,100 12,371,411
89,031,703 76,583,458

* The movement on the provision for expected credit losses for the Indirect credit facilities during the perled/ year Is as follows:

Balance - beginning of the period
(Provision} recovered during the period from the revenues

Recovered from a subsidiary's provision

Balance at the End of the Peried

March 31,

2020 (Reviewed)

December 31,

2019 (Audited)

D i
2,377,767 3,294,904
672,758 (1,044,826)
- 127,689
3,050,525 2,377,767
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19, Basic and Diluted Earnings per Share for the Period

Details of this item are as foilows:

Income for the period

Weighted average number of (shares)

Earnings per share for the period (Basic and Diluted}

20. Provision for Expected Credit Losses

Details of this item are as follows:

Balances at banks and financial institutions
Financial assets at amortized costs
Direct credit and financing facilities

Contingent liabilities

21. Cash and Cash Equivalent

Details of this item are as follows:

Balances at central banks due within three months

Add: Balances at banks and financial institutions due within three months

Less: Deposits at banks and financial institutions due within three months

Restricted balances

Borrowed funds

For the Three Months Ended March 31,

2020 {Reviewed)

2019 (Reviewed)

D
6,670,115

160,000,000
Fils / 1D

D
7,658,639

160,000,000
Fils / 1D

0.042

0.048

For the Three Menths Ended March 31,

2020 (Reviewed)

2019 (Reviewed)

D D
485,672 (6,975)
102,845 (145,642)
4,148,257 4,642,710
672,758 420,566
5,409,532 4,910,659

For the Three Months Ended March 31,

2020 (Reviewed)

2019 (Reviewed)

D
599,662,803
362,993,216

(125,658,818)

(7,837,297)

(58,516,000}

D
354,013,135
323,660,432

(72,009,477)

(8,190,901)

770,643,904

567,473 189
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23. Information on the Bank's Business

1. Bank Activities Informatton

For management purposes the Bank Is organized into the following major business segments based on the reparts sent to the chief operating decision maker:

- Individuat accounts: This item includes following up on Individual customer’s deposits, granting them credit facllities, credit cards and othar services.

- Small and Medium Enterprisas: This item includes following up on the client's deposits and credit facilities and In which these clients are classified based on the voiume of the

granted depesits and facllities accerding to the Bank's Instructions and pelicies and in compliance with the regulatory bodies' jnstruction.

- Corporate Accounts: This item includes following up on the client's deposits and credit faciiities and in which these clients are classified based on the valume of the granted

deposits and facllities according to the Bank's Instructions and policles and In cornpliance with the regulatory bodies' instruction.

~ Treasury: This item includes providing treasury and trading services, managing the Bank's funds and long term investments at amortized costs which is malntained to collect the

contractual cash flows.

-Investment and forelan exchange management: This sector Includes the local and forelgn investments held at falr value as well as forelgn cutrency trading services

- Others: This sector includes all the accounts not listed within the sectars mentioned above such as share holders' rights, investments in assoclates, property and equipment,

general management and supporting managerment.

The following table represents information on the Bank's sectors according to activities: Total

Eor the Three Months Ended March 31

Individuals LCorporates Treasury Other 2020 {Reviewed) _ 2013 (Reviewed
D o 30 n i ED]
Total Revenue 26,788,745 32,966,261 11,505,425 436,087 71,696,518 68,712,752
Expected credit loss (1,608,929) {2,339,992) {91,741) {1,368,870) (5,409,532} (4,510,659)
Results of the Business Sector Operation 7,691,264 18,854,165 9,246,048 436,087 36,227,564 37,610,120
Net unallocated (expenses) (23,354,920) (22,596,373}
Income before tax 12,872,644 15,013,747
Income tax {4,632,748) (6,139,516)
profit for the pericd 8,239,896 8,874,231
Other Information
Capital expenses 3,256,201 3,003,102
Depreciation and Amortization 3,406,414 3,042,425
Total
March 31, December 31,
2020 (Reviewed) 2019 {Audited}
i pis)

Segment Assets 1,098,920,526 1,611,831,168 1,503,858,172 - 4,214,609,866 4,061,304,156
Undistributed assets an Sectors - - - 576,277,947 576,277,947 518,371,829
Total Assets 1,098,820,526 1,611,831,168 1,593 8585172 576,277,947 4,790,887,813 4,570,675 985
Segment Liabllities 2,561,266,455 1,172,825,157 409,328,042 - 4,143,419,654 3,963,750,786
Undistributed liabllities on Seclors - - 159,990,591 159,678,982 136,681,086
Total Liabilities - 2,561,266,455 1,172,825 157 409,328,042 159,990,521 4,303,098,536 4,100,431 872
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24, Capital Adeguacy

In addition to subscribed capital, the capital includes the statutory reserve, voluntary reserve, share premiurmn, retained earnings,

fair value reserve , general banking risk reserve, other reserves and treasury stocks.

The bank is committed to apply the requirements set forth by regulatars concerning capital adequacy as follows:

1, Central Bank of Jordan instructions that capital adequacy ratio does not go below 12.125%

2. Comply with the minimum #mit set for the paid capital for Jordanian Banks such that it Is not less than JO 100 millicn.

3. The Bank's investments in stocks and shares which should not exceed 50% of the subscribed capital.

4,The ratio of credit fimits (credit concentration) to regulatory capital.

5. Banks and Companies laws related to the deduction of the legal reserve at a rate of 10% of the Bank's profit before tax,

March 31,

2020 {Review)

December 31,

2019 (Audited)

D 1

Common Equity Shareholders Rights
Paid-up capital 160,000,000 160,000,000
Retained earnings after deduction of the expected distributions 51,596,833 51,596,833
The cumuiative change in fair value 377,581 372,413
Share premium 80,213,173 80,213,173
Statutory reserve 56,257,522 56,257,522
Voluntary reserve 38,833,125 38,833,125
Recognizable non contrelling shareholders 37,686,174 38,036,041
Interim profit after tax and deduction of the expected distributions 6,670,115 -

Total Common Equity Tire 1 before regulatory adjustments 431,634,523 425,309,107
Regulatory Adjustments {Propositions of the Capital)
Goodwill and intangible assets (24,441,202} {24,409,882)

Ceferred tax sssets resulting from iavestments within Tier 1 (10%) (14,372,745) (12,891,744)
Total Tier 1 capital 392,820,572 388,007,481
Additional capital
Recognizable minority rights 6,650,501 6,712,242
Net Primary Capital {Tier 1) 399,471,073 394,719,723
Tier 2 capital
Provisions of the debt instruments listed in stage 1 12,172,336 12,593,424
Non- controliing interests allowed to be recognized 8,867,335 §,949,657

Financial instrumants that carry the characteristics of the supporting capital 21,300,000 -
Total Supporting Capital 42,339,671 21,543,081
Total Regulatory Capital 441,810,744 416,262,804
Tetal Risk Weighted Assets 3,072,646,766 2,575,004,022
Capital Adequacy Ratio (CET 1) (%) 14.38% 13.99%

Primary Capltat Ratio (%) 12.78% 13.04%
Supporting Capital Ratio (%) 1.38% 0.72%

March 31, December 31,

2020 (Reviewed)

2019 {Audited)

o pio]
Financial leverage rate
Tier 1 Capital 399,471,073 354,719,723
Total assets in and out of the financial positons after removing dedudtible items from Tiar 1 5,329,794,538 5,124,324,785

Financlal leverage rate

Capital adequacy was calcutated on March 31, 202G and December 321, 2019 baged on the Basel committee IIL

7.50%

7.70%



25. Contingent Liabilites and Commitments
The details of this item is as follows:

March 31, 2020 December 31,

(Reviewed) 2019 (Audited)
D D
Letters of credit 212,353,880 208,781,007
Acceptances 83,114,768 101,803,590
Letters of guarantee:
- Paymaents 50,790,142 53,600,584
- Performance 86,196,062 85,107,403
- Other 73,002,634 74,544,068
| tUnused Limits of Direct Credit
| Facilities and Financing 534,119,605 451,373,293
Total 1,039,577,091 975,209,945

26. Lawsuits against the Bank
The value of the cases against the Bank were amounted to ID 1,272,198 as of
March 31, 2020 (JD 1,403,344 as of December 31, 2019}, Provisions booked
| against them was amounted to 3D 1D 535,159 as of March 31, 2020 and as of
E December 31, 201i9. The Bank Management and it legal counsel believe that
" the provisions booked for these cases are sufficient.

27. Comparative Figures
Some of the consolidated financial statements numbers for the year 2019 have
been reclassified to fit with the summary consolidated condensed interim
financial information numbers for the pericd ended March 31, 2020. The
reclassificastion did not result in any impact on profit and shareholder’s equity
for the year 2019 as follows:

Capital management *;

After Before
reclassification reclassification
December 31, December 31,
2019 {Audited) 2019 {Audited)
D D
Total regulatory capital 416,262,804 400,262,804
Capital adequacy ratio (%) 13.99% 13.45%

* According to the circular of the Central Bank of Jordan to banks operating in
Jordan No. 1/1/4693 con April 9, 2020, and in order to proiect against the
negative effects of the Corona pandemic,it was decided to postpone the
licensed Jordanian banks distributing dividends to shareholders for the year
2019, and therefore the restricted amount was released during the year 2019.
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