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Report on Review of Interim Condensed Consolidated Financial Statements

To the Board of Directors of Jordan Wood Industries Company — Public Shareholding
Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Wood Industries Company and its subsidiaries (“the Group”) as at 31 March 2020,
comprising of the interim condensed consolidated statement of financial position as at 31 March
2020 and the related interim condensed consolidated statements of comprehensive income,
changes in equity and cash flows for the three months period then ended and explanatory
information. The Board of Directors is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with International Accounting
Standard IAS 34 (Interim Financial Reporting). Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34.

A member firm of Ernst & Young Global Limited
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Emphasis of a Matter

We draw attention to note (13) to the interim condensed consolidated financial statements, the
Group’s accumulated losses of JD 5,025,260 exceeded 75% of the Company’s paid in capital.
According to article No. 266 of the Jordanian Company’s Law No. 22 for the year 1997 and its
amendments, if the accumulated losses of the public shareholding company exceeds 75% of its
capital, the company shall be liquidated unless the general assembly of the company decides in its
extraordinary meeting to increase the paid up capital of the company to cover the accumulated
losses. Furthermore, the Group’s current liabilities as at 31 March 2020 exceed its current assets
by JD 3,078,596. These conditions indicate the existence of a material uncertainty, which may cast
significant doubt about the Group'’s ability to continue as a going concern. The Group’s ability to
continue as a going concern depends on its ability to generate operating profits in addition to
supplying sufficient funds in order to meet its obligations as they fall due. The Group’s general
assembly resolved in its extraordinary meeting held on 20 May 2020 to extinguish JD 4,000,000 of
the accumulated balance as at 31 December 2019 by reducing JD 4,000,000 of the Group’s paid
in capital. Our conclusion is not modified in respect of this matter.

Amman - Jordan
14 July 2020 E’

W%’



JORDAN WOOD INDUSTRIES COMPANY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2020

ASSETS

Non-Current Assets -
Property and equipment
Right of use assets
Intangible assets
Deferred tax assets

Current Assets -

Inventories

Accounts receivable and other current assets
Checks under collection

Cash on hand and at banks

Assets held for sale

Total Assets
EQUITY AND LIABILITIES

Shareholders’ Equity -
Paid in capital
Accumulated losses

(Deficit) Net equity

LIABILITIES

Non-Current Liabilities -
Long-term loan

Long-term lease liabilities

Current Liabilities -

Short-term loan

Short-term lease liabilities

Due to banks

Due to a related party

Notes payable

Accounts payable

Advanced payment from customers
Provisions and other current liabilities

Total Liabilities
Total Equity and Liabilities

Notes

3

12

9,937,218

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)

2,298,600 2,416,936
1,206,615 1,234,430
90,028 97,421
404,233 404,045
3,999,476 4,152,832
2,357,978 2,326,254
1,814,249 1,444,944
102,153 143,617
52,840 83,265
4,327,220 3,998,080
1,610,522 1,610,522
5,937,742 5,608,602
9,937,218 9,761,434
5,000,000 5,000,000
(5,025,260) (4,521,267)
(25,260) 478,733
1,453,019 1,500,000
1,103,643 1,118,546
2,556,662 2,618,546

195,015 -
168,250 168,250
2,118,204 1,985,363

150,050 -
12,000 63,000
2,115,374 1,722,513
2,022,594 2,053,383
624,329 671,646
7,405,816 6,664,155
9,962,478 9,282,701
9,761,434

The attached notes 1 to 16 form part of these interim condensed consolidated financial statements



JORDAN WOOD INDUSTRIES COMPANY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

Net sales
Cost of sales

Gross profit (loss)

Selling and marketing expenses

General and administrative expenses

Provision for end of service and employees’ vacations
Recovery from lawsuits and obligations provision
Released from provision for employees’ vacations
Finance costs

Other income, net

Loss before tax for the period
Income tax benefit for the period
Loss for the period

Add: other comprehensive income items

Total comprehensive income for the period

Basic and diluted loss per share for the period

31 March 31 March
Notes 2020 2019
JD JD
1,578,383 953,146
(1,408,133)  (1,083,470)
170,250 (130,324)
(362,408) (507,443)
(170,937) (244,268)
(8,671) (5,256)
. 90,083
. 1,629
(133,431) (93,631)
1,016 5,366
(504,181) (883,844)
12 188 544
(503,993) (883,300)
(503,993) (883,300)
JD/Fils JD/Fils
9 (0/101) (0/177)

The attached notes 1 to 16 form part of these Interim condensed consolldated financlal statements
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JORDAN WOOD INDUSTRIES COMPANY PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

OPERATING ACTIVITIES
Loss for the period before tax

Adjustments:

Depreciation and amortization

Amortization of right of use assets

Finance costs

Released from employees’ vacation provision
Recovery from lawsuits and obligations provision
Provision for end of service and employees’ vacations

Working capital adjustments:

Checks under collection

Accounts receivable and other current assets
Inventories

Accounts payable and notes payable
Advance payments from customers
Provisions and other current liabilities

Due to a related party

Lawsuits and obligations paid

End of service indemnity paid

Net cash flows used in operating activities

INVESTING ACTIVITIES

Purchase of property and equipment
Net cash flows used in investing activities

FINANCING ACTIVITIES

Loan proceeds

Lease payments

Dividends paid

Finance costs paid

Net cash flows (used in) from financing activities

Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Notes

6

31 March 31 March
2020 2019
JD JD
(504,181) (883,844)
127,779 196,961
27,815 21,458
133,431 93,631
= (1,629)
= (90,083)
8,671 5,256
41,464 84,870
(369,305) (296,716)
(31,724) 142,779
341,861 (253,565)
(30,789) &
(48,494) 269,890
150,050 -
- (80,480)
(7,494) -
(160,916) (791,472)
(2,050) (36,314)
(2,050) (36,314)
148,034 1,500,000
(42,062) (32,500)
- (235)
(106,272) (71,811)
(300) 1,395,454
(163,266) 567,668
(1,902,098) (1,823,978)
(2,065,364) (1,256,310) )

The attached notes 1 to 16 form part of these interim condensed consolidated financial statements



JORDAN WOOD INDUSTRIES COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(1 GENERAL

Jordan Wood Industries Company (the “Company“) was established as a public shareholding
company in accordance with the Jordanian Companies’ Law under registration no. 176 on 15
November 1982 with paid in capital of JD 1,500,000. The Company’s paid in capital was increased
over the years to reach JD 5,000,000 at a par value of JD 1 per share. The Group’s General
Assembly resolved in its extraordinary meeting held on 20 May 2020 to decrease the Company'’s
paid in capital from JD 5,000,000 to JD 1,000,000 through the extinguishment of the Company’s
losses (note 16).

The address of the Company is Amman, Mugabalain, Telephone 06/4201171, P.O Box 5272,
Amman 11183 — Hashemite Kingdom of Jordan.

The Company’s main objectives are:

- Manufacturing of wooden kitchens (ready to use kitchens)

- Manufacturing of wooden office furniture

- Manufacturing of wooden doors — carpentry

- Investing in other companies to help them achieve their goals

- Establishing, managing and acquiring movable and immovable assets as well as establishing
the necessary facilities needed for Company’s main operations.

The Company established a subsidiary (JWICO Investment Company — a Limited Liability Company)
in the Bahrain on 28 July 2008 with paid in capital of Bahraini Dinar 50,000. On 6 August 2008,
JWICO Investment Company invested in 30% of Depa Jordan Company for Investments capital with
a total amount of Bahraini Dinar 75,000.

The Company has also established a subsidiary (JWICO Furniture Trading — a Limited Liability
Company) in the United Arab Emirates on 27 September 2018 with a paid in capital of AED 150,000.

The interim condensed consolidated financial statements were authorized for issue by the
Company’s Board of Directors in their meeting held on 14 July 2020.

(2) BASIS OF PREPARATION AND ACCOUNTING POLICIES

(2-1) BASIS OF PREPARATION

The interim condensed consolidated financial statements as of 31 March 2020 are prepared in
accordance with International Accounting Standard 34, Interim Financial Reporting.



JORDAN WO0OD INDUSTRIES COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

The interim condensed consolidated financial statements are presented in Jordanian Dinars, which
represents the functional currency of the Company.

The interim condensed consolidated financial statements have been prepared on a historical cost
basis.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International Financial
Reporting Standards and should be read in conjunction with the Group’s annual financial statements
as of 31 December 2019. In addition, results of the three-months period ended 31 March 2020 are
not necessarily indicative of the results that may be expected for the financial year ending 31
December 2020.

(2-2) BAsIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Wood Industries Company (the “Company”) and its subsidiaries together (the “Group”) as at
31 March 2020. The Company’s subsidiaries included in the interim condensed consolidated
financial statements are as follows:

Ownership percentage

Country of 31 March 31 December
Company Name The main activity  Capital Currency incorporation 2020 2019
Trading stocks Bahraini
JWICO Investment Company and bonds 50,000 Dinar Bahrain 100% 100%
Importing and
JWICO Furniture Trading LLC* selling furniture 150,000 AED UAE 49% 49%

* The financial statements of JWICO Furniture Trading LLC have been consolidated within the
Group’s interim condensed consolidated financial statements as the Group has control over the
subsidiary as defined in IFRS 10.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary.

The financial statements of the subsidiary are prepared for the same financial year of the Company,
using consistent accounting policies. The transactions, balances, revenues, expenses, and
unrealized profits and losses between the parent company and the subsidiary companies are
eliminated.



JORDAN WOOD INDUSTRIES COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over the subsidiary, it:

= Derecognises the assets (including goodwill) and liabilities of the subsidiary
* Derecognises the amount of any non-controlling interests

e Derecognises the cumulative translation differences recorded in equity

e Recognises the fair value of the consideration received

e Recognises the fair value of any investment retained in subsidiary

e Recognises the gain or loss resulted from loss of control

(2-3) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Company’s annual
consolidated financial statements for the year ended 31 December 2019, except for the adoption of
new standards effective as of 1 January 2020:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs, and
introduce an optional fair value concentration test.

The amendments are applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Group did not have to revisit such
transactions that occurred in prior periods.

These amendments do not have any impact on the Group’s financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a
result of interest rate benchmark reform, there may be uncertainties about the timing and or amount
of benchmark-based cash flows of the hedged item or the hedging instrument during the period
before the replacement of an existing interest rate benchmark with an alternative risk-free interest
rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly probable and
whether prospectively the hedging relationship is expected to be highly effective.

-3-



JORDAN WOOD INDUSTRIES COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR"). The effective date of the amendments was for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB’s project.

These amendments do not have any impact on the Group’s interim condensed consolidated financial

statements.

(3) PROPERTY AND EQUIPMENT

During the three-month period ended 31 March 2020, the Group purchased property and equipment
with cost of JD 2,050 (2019: JD 36,314).

(4) ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

31 March 31 December

2020 2019
JD JD
(Unaudited) (Audited)

Local sales receivables 835,311 628,832
Foreign sales receivables 258,177 230,206
Retentions 428,439 446,185

1,521,927 1,305,223
Provision for expected credit losses (434,698) (434,698)

1,087,229 870,525
Accrued revenue 454,465 226,300
Advance payments to suppliers 82,530 130,237
Refundable deposits 64,655 66,168
Prepaid expenses 56,791 58,713
Income and sales tax receivables 37,165 38,550
Employees receivables 22,479 26,844
Letter of guarantees 8,935 27,607

1,814,249 1,444,944




JORDAN WOOD INDUSTRIES COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(5) RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, associated companies, members of the Board of
Directors and key management personnel of the Group, and entities controlled, jointly controlled or
significantly influenced by such parties. Pricing policies and terms of the transactions with related
parties are approved by the Group's management.

Following is a summary of balances due to/ from related parties included in the interim condensed
consolidated statement of financial position:
31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Current assets
Due from related parties
DEPA Jordan Investment Company (Associate company) 346,639 346,639

Deduct: Provision for expected credit losses for related parties (346,639) (346,639)

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Current liabilities
Due to a related party
Shareholder 150,050 -

The salaries and benefits for the key management personnel amounted JD 48,165 for the period
ended 31 March 2020 (2019: JD 67,020).

(6) CASH ON HAND AND AT BANKS
31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Cash on hand 20,848 45,763
Cash at banks 31,992 37,502
52,840 83,265
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Cash and cash equivalents appearing in the interim condensed consolidated statement of cash flows
consist of the following:

31 March 31 March
2020 2019
JD JD
Cash on hand and at banks 52,840 92,401
Due to banks* (2,118,204) (1,348,711)
(2,065,364) (1,256,310)

*  This item represents the utilized amount of the bank overdraft facilities granted to the Group as
follows:
Utilized balance
31 March 31 December
Bank Currency Ceiling Interest rate 2020 2019
JD % JD JD
(Unaudited) (Audited)

Arab Bank Jordanian Dinar 600,000 9.875 683,338 397,164
Arab Bank US Dollar 565,000 4.5 402,415 549,135
Etihad Bank  Jordanian Dinar 900,000 9.25 890,504 898,201
Etihad Bank US Dollar 200,000 5.5 141,947 140,863

2,118,204 1,085,363

(7) ASSETS HELD FOR SALE

On 7 March 2020 the Group signed a letter of intent to sell a parcel of land as well as the hanger
located over it for a price of JD 1,644,376 in Al-Qastal area in Amman. The Group is in process of
completing the sale process which was approved by General Assembly approval through
extraordinary meeting held on 20 May 2020. Accordingly, the Group classified the land and hanger
as assets held for sale at fair value in accordance with IFRS 5.

Subsequent to the date of the interim condensed consolidated financial statement, the land sale
transaction was concluded, and the land was transferred to the buyer after the completion of the
required approvals (note 16).
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(8) LOANS

On 20 February 2020, the Group entered into a reducing loan agreement with Arab Bank for an
amount of JD 512,000 to finance 52% of the Ritz Carlton Hotel project. The loan bears an annual
interest rate of 9.875%, calculated based on the daily loan balance, as well as an annual commission
of 1%. The total loan principle is payable after 12 months from the date of signing the agreement or
at the date of receiving accrued amounts from the financed project whichever is earlier until the total
loan principle is fully paid.

On 23 January 2019, the Group entered into a loan agreement with Arab Bank for an amount of JD
1,500,000 to finance the preparation and opening of the new show room completed during the
second quarter of 2019. The loan bears an annual interest rate of 9.5%, calculated based on the
daily loan balance, as well as an annual commission of 1%. The loan is payable in 72 equal monthly
installments of JD 27,415 starting 12 months from the date of the loan agreement.

On 4 November 2019, the Group rescheduled the existing loan balance of JD 1,500,000 at an annual
interest rate of 9.375%. The Group was granted a grace period including installments and interest
from 23 January 2020 to 23 January 2021. The loan is repayable under monthly installments of JD
27,412 per installment starting 23 January 2021 with the last installment on 23 January 2026.

(9) Loss PER SHARE

For the three months
ended 31 March

2020 2019
Loss for the period (JD) (503,993) (883,300)
Weighted average of number of shares (shares) 5,000,000 5,000,000
JD/Fils JD/Fils
Basic and diluted loss per share for the period (0/101) (0/177)
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10 CONTINGENT LIABILITIES

31 March 31 December

2020 2019
JD JD
(Unaudited) (Audited)
Letters of guarantee 1,212,636 1,221,051

* The Group’'s management and its legal advisor believe that no provision for lawsuits and
obligations is required, since there is no indication of any obligations that may arise from legal
claims against the Group. The Group is plaintiff in lawsuits amounting to JD 591,563 as of 31
March 2020 (31 December 2019: JD 597,721).

(11)  SEGMENT INFORMATION

Geographical Information
This note represents the geographical distribution of the company's business.

The Group’s conducts its operations mainly in Hashemite Kingdom of Jordan, in addition to some of
the activities in neighboring countries.

Net sales and assets by geographical segment are as follows:

Inside Jordan Outside Jordan Total
For the three months ended 31 March
2020 2019 2020 2019 2020 2019
JD JD JD JD JD JD

(Unaudited) (Unaudited)

Net sales 728,636_ 933,793 849,747 19,353 1,578,383 953,146
Inside Jordan Outside Jordan Total
31 March 31 December 31 March 31 December 31 March 31 December
2020 2019 2020 2019 2020 2019
JD JD JD JD JD JD

(Unaudited) (Audited)

Total

9,018,405 9,423,919 918,813 337,515 9,937,218 9,761,434
Assets

-8-
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(12)  INCOME TAX

No provision for income tax was calculated by the Group for the period ended 31 March 2020 in
accordance with the Income Tax Law No. (38) of 2018 due to the excess of deductible expenses
over taxable income.

The Company is subject to a statutory income tax rate of 16% in addition to a 1% National
Contribution tax in accordance with the new Income Tax Law No. (38) of 2018 which took effect on
1 January 2019. The statutory income tax rate will increase by 1% for every year thereafter until it
reaches 21% in 2024.

Deferred tax assets

Movements on deferred tax assets were as follows:
31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Balance at the beginning of the period/year 404,045 390,726
Additions during the period/year 188 13,319
Balance at the end of the period/year 404,233 404,045

(13) EXTINGUISHMENT OF LOSSES

The Group’s General Assembly resolved in its extraordinary meeting held on 20 May 2020 to
extinguish JD 4,000,000 of its accumulated losses as at 31 December 2019 against JD 4,000,000
of the Company’s paid in capital (note 16).

The Group’s general assembly resolved in its extraordinary meeting held on 25 April 2019 to
extinguish JD 1,362,965 of accumulated losses as at 31 December 2018 against JD 226,947 of the
Group’s voluntary reserve and JD 1,135,018 of its statutory reserve.

The Group’s accumulated losses of JD 5,025,260 as at 31 March 2020 exceeded 75% of the
Company’s capital. According to article No. 266 of the Jordanian Company’s Law No. 22 for the year
1997 and its amendments, if the accumulated losses of the public shareholding company exceeds
75% of its capital, the company shall be liquidated unless the General Assembly of the Company
decides in its extraordinary meeting to increase the paid up capital of the Company to cover the
accumulated losses.
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The interim condensed consolidated financial statements have been prepared on a going concern
basis as management has prepared a detailed 5-year financial budget as well as an action plan
which are expected to move the Group towards positive operating cash flows within 2 years. The
Group has managed to sign projects totaling JD 2.3 million in the first half of 2020 in Jordan, The
United Arab Emirates and The Kingdom of Saudi Arabia, these projects are to be delivered during
the year and early 2021. The group is also competing in project in amounts exceeding JD 3 million.
Although the outbreak of COVID 19 has affected the retail business, a plan has been put in place
including the introduction of new products and promotions in order to increase the volume of retail
sales for the remainder of the year and the year 2021.

The Group is looking to achieve positive operating revenue in 2021 onwards. The Group is also
seeking long term financing through several available options which it expects to be used to settle
its current liabilities and allow for a solid financial position and healthier working capital which can
be used by the Group to finance its current and upcoming projects and is expected to help in
generation of positive operating cash flows.

(14) COMPARATIVE FIGURES

Some of 2019 figures have been reclassified in order to conform with the presentation of 2020
figures. Such classification does not affect previously reported losses or equity.

(15) THE OUTBREAK OF CORONAVIRUS (COVID-19) AND ITS IMPACT OF ON THE GROUP

As a result of the continued impact of the Corona virus (Covid-19) on the global economy and various
business sectors and the accompanying restrictions and measures imposed by the Jordanian
Government and neighboring countries and the rest of the world, it is possible that operational
activities may be affected by global developments that currently affect various economic and
geographical sectors. The management has prepared a preliminary study to determine the impact
of the Corona virus on the Group's activities and the financial performance of the Group to take
appropriate measures to enable it to continue its activities in light of the current circumstances. Also,
the management is preparing a detailed study to determine the impact of the virus on the Group's
operations and the possibility of recovering its assets and meeting its obligations.

(16) EVENTS AFTER REPORTING PERIOD

1. Subsequent to period-end, the Group’s General Assembly resolved in its extraordinary
meeting held on 20 May 2020 to extinguish JD 4,000,000 of its accumulated balance as at
31 December 2019 against JD 4,000,000 of the Company’s paid in capital (note 13).

2. Subsequent to period-end, the Group concluded land sale transaction and the land was
transferred to the buyer after the completion of the required approvals (note 7).
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