CEady,

Wy
-/

69

e J) f-.’..

w/
w

\»

af.a &Y gLl ceill adlae A5,
Jordan Vegetable Oil Industries Co. Ltd.

Date : 29/07/2020
Ref : 50/2020/Shareholder

To: Amman Stock Exchange

Subject: 2N° Quarter Report Of Jordan Vegetable
Oil Industries Co Ltd as 30/06/2020

attached the 2" quarter report of Jordan

vegetable oil industries co ltd As 30/06/2020 in

arabic & English Language. Audited by the
external auditors.
It was published on the company's website

(www .vegoils.net),

Kindly accept our highly appreciation and respect

Shareholders Liaison Officer
Basem :Kokash
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Jordan
Vegetable Oils Industries (the Company) comprising the interim condensed statement of
financial position as of 30 June 2020, and the interim condensed statement of income, the
interim condensed statement of comprehensive income, interim condensed statement of
changes in equity and interim condensed statement of cash flows for the six--months period
then ended, and explanatory notes. The Board of Directors is responsible for the preparation
and presentation of these interim condensed financial information in accordance with |1AS 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on these interim
condensed financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

Amman — Jordan

27 July 2020 :
M *{Wﬁﬁ

A member firm of Ernst & Young Global Limited



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 30 JUNE 2020

Notes
ASSETS

Non-current assets -

Property and equipment 4
Investment properties

Financial assets at fair value through other
comprehensive income 12

Current assets -

Inventory

Accounts receivable and other current assets
Cash on hand and at banks

Total assets

EQuITY AND LIABILITIES

Equity -

Paid in capital 1
Statutory reserve

Fair value reserve

Retained earnings

Profit for the period
Total Equity

Current liabilities -

Accounts payable and other current liabilities
Due to related parties

Income tax provision

Total liabilities

Total equity and liabilities

THE ATTACHED NOTES FROM 1 TO 13 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
926,128 947,295
470,525 474,087
1,003,026 1,282,451
2,399,679 2,703,833
644,821 691,686
1,639,578 1,384,648
2,667,930 3,064,136
4,952 329 5,140,470
7,352,008 7,844,303
4,000,000 4,000,000
1,000,000 1,000,000
(281,441) (2,017)
716,958 1,716,958
555,441 -
5,990,958 6,714,941
1,275,225 1,054,729
48,734 17,259
37,091 57,374
1,361,050 1,129,362
7,352,008 7,844,303




JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

For the three months ended For the six months ended
30 June 30 June
Notes 2020 2019 2020 2019
JD JD JD JD
Sales 9 1,667,094 1,764,564 2,821,610 3,011,081
Less: cost of Sales -
Finished goods- beginning balance 109,790 329,835 250,751 324,117
Cost of goods manufactured and
Finished goods- ending balance (165,256) (176,367) (165,256) (176,367)
Cost of sales 976,424 964,445 1,671,244 1,677,460
Gross Profit 690,670 800,119 1,150,366 1,333,621
Selling and distribution expenses (52,597) (48,423) (106,204) (95,325)
Administrative expenses (130,956) (146,876) (261,681) (276,284)
Provision for expected credit losses (120,000) (125,000) (240,000) (250,000)
Bank commissions (249) (249) (528) (540)
Other Income 33,498 120,497 50,628 139,797
Profit for the period before tax 420,366 600,068 592,581 851,269
Income tax 5 (23,840) (25,382) (37,140) (56,694)
Profit for the period 396,526 574,686 555,441 794,575
Fils/ JD Fils/ JD Fils/ JD Fils/ JD

Basic and diluted earnings per
share for the period 0/10 0/14 0/14 0/20

THE ATTACHED NOTES FROM 1 TO 13 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

For the three months For the six months ended
ended 30 June 30 June
2020 2019 2020 2019
JD JD JD JD

Profit for the period 396,526 574,686 555,441 794,575
Other comprehensive income items
Other comprehensive income which will not be
reclassified to the statement of income in subsequent
periods:
Change in fair value of financial assets at fair value
through other comprehensive income (119,426) (12,306) (279,424) (66,224)
Total other comprehensive income items net of
tax (119,426) (12,308) (279,424) (56,224)
Total comprehensive income for the period 277,100 562,380 276,017 738,351

THE ATTACHED NOTES FROM 1 TO 13 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

Paid in Statutory  Fair Value  Retained Profit for

capital Reserve Reserve Earnings  the period Total

For the 6 months ended 30 June 2020 - JD JD JD JD JD JD
Balance at 1 January 2020 4,000,000 1,000,000 (2,017) 1,716,958 - 6,714,941
Total comprehensive income for the period - - (279,424) - 555,441 276,017
Dividends (note 11) - - - (1,000,000) - (1,000,000)
Balance at 30 June 2020 4,000,000 1,000,000 (281,441) 716,958 555,441 5,990,958
For the 6 months ended 30 June 2019 -

Balance at 1 January 2019 4,000,000 1,000,000 91,773 1,413,797 - 6,505,570
Total comprehensive income for the period - - (56,224) - 794,575 738,351
Dividends (note 11) - - - (800,000) - (800,000)
Balance at 30 June 2019 4,000,000 1,000,000 35,549 613,797 794,575 6,443,921

THE ATTACHED NOTES FROM 1 TO 13 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

For the six months ended 30 June

Notes 2020 2019
JD JD

OPERATING ACTIVITIES
Profit for the period before income tax 592,581 851,269
Non-cash adjustments:-
Depreciation 48,629 46,928
Provision for expected credit losses 240,000 250,000
Interest Income (15,347) (26,405)
Working capital changes:
Inventory 46,865 205,297
Accounts receivable and other current assets (494,930) (820,302)
Related parties 31,475 (15,281)
Accounts payable and other current liabilities 174,061 79,331
Income tax paid 5 (67,423) (98,647)
Net cash flows from operating activities 565,911 472,190
INVESTING ACTIVITIES
Purchase of property and equipment 4 (23,899) (3,068)
Interest received 15,347 26,405
Purchase of financial assets through other
comprehensive income - (97,242)
Net cash flows used in investing activities (8,552) (73,905)
FINANCING ACTIVITIES
Dividends paid (953,565) (765,703)
Net cash flows used in financing activities (953,565) (765,703)
Net decrease in cash and cash equivalents (396,206) (367,418)
Cash and cash equivalents, beginning of the period 3,064,136 2,804,643
Cash and cash equivalents, end of the period 8 2,667,930 2,437,225

THE ATTACHED NOTES FROM 1 TO 13 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS




JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

(1) GENERAL

Jordan Vegetable Oils Industries (the Company) was established in 1953 and registered as a Public
Shareholding Company with an authorized and paid capital of JD 500,000 divided into 500,000
shares at par value of JD 1 each. The Company increased its paid in capital through the years to
become JD 4,000,000 in 2010 divided into 4,000,000 shares at par value of JD 1.

The Company's main activity is to produce vegetable oils and other related and complimentary
products.

The financial statements were approved for issuance by the Company’s board of directors in its
meeting No. (3) held on 15 July 2020.

(2) BASIS OF PREPARATION

The accompanying interim condensed financial information was prepared in accordance with the
International Accounting Standard (IAS) 34 “interim financial reporting”.

The condensed interim financial information is presented in Jordanian Dinar, which is the
Company’s functional currency.

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards, and
should be read in conjunction with the Company’s annual financial statements as at 31 December
2019. In addition, the results for the six months ended 30 June 2020 are not necessarily indicative of
the results that may be expected for the financial year ending 31 December 2020.

(3) SIGNIFICANT CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2019 except for the adoption of new standards effective as of 1 January 2020 shown
below:

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform.
A hedging relationship is affected if the reform gives rise to uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a result
of interest rate benchmark reform, there may be uncertainties about the timing and or amount of
benchmark-based cash flows of the hedged item or the hedging instrument during the period before
the replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an
RFR). This may lead to uncertainty whether a forecast transaction is highly probable and whether
prospectively the hedging relationship is expected to be highly effective.

s



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR"). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB's project. The Company has not early adopted the
amendments and has concluded that the uncertainty arising from IBOR reform is not affecting its
hedge relationships to the extent that the hedge relationships need to be discontinued.

There has been no effect on the interim condensed financial statements of the company as of 30
June 2020.

(4) PROPERTY AND EQUIPMENT

During the six months period ended 30 June 2020, the Company acquired property and equipment
with a cost of JD 23,899 (June 30, 2020: JD 3,068).

(5) INCOME TAX

The income tax provision was calculated for the period ended 30 June 2020 and year ended 31
December 2019 in accordance with Income Tax Law No. (38) of 2018 and the Investment
commission Law No. (30) of 2014.

The Company reached a final settlement with the Income Tax Department up to the year 2016.

Starting from 1 January 2019, the company has registered in the General Sales Tax Network in
accordance with the Investment Commission Law No. (30) of 2014 as an institution in the
development zones. The Tax is imposed on the income of the institution registered in the
Development Zones - Sahab arising from transformational industrial activities with a total local
value-added of at least (30%) at a rate of (5%) plus (1%) “National Solidarity” contribution with a
total of (6%).



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

The movement on income tax provision is as follows:

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Balance as at the beginning of the period/ year 57,374 80,676
Income tax expense for the period/ year 37,140 72,863
Prior period income tax - 17,971
Income tax paid during the period / year (57,423) (114,136)
Balance as at the end of the period/ year 37,091 57,374

(6) CONTINGENT LIABILITIES

Guarantees —

As at 30 June 2020, the Company has contingent liabilities which represented in letter of

guarantees with an amount of JD 154,975 (31 December 2019: JD 117,725).

Lawsuits against the company —

A decision from the federal court of the Republic of Iraq to compel the Company to pay JD 631,610
for the General Company for Food Trading, the Company was notified of this decision on 28 March
2017. The management and legal advisor believe that the provision recorded for this lawsuit is

sufficient to meet the obligations that may arise.

Lawsuits raised by the company —

As at 30 June 2020 lawsuits raised by the Company amounted to JD 2,112,305 (31 December
2019: 2,436,104) representing accounts receivable, and returned checks related to its ordinary

course of business.



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

(7) RELATED PARTIES

Related parties represent sister companies, major shareholders and key management personnel of
the Company and other companies where the directors or senior managers are principal owners.

Pricing policies and terms of these transactions are approved by the Company's management.

A summary of related party balances as shown in the interim statement of financial position:

30 June 31 December
2020 2019
JD JD
Due to related parties (Unaudited) (Audited)
Vegetable Oils industries Co. Ltd. — Nablus (Sister
company) 48,734 17,259

A summary of related party balances as shown in the statement of income:

30 June 30 June
2020 2019
JD JD
(Unaudited) (Unaudited)
Board of directors’ transportation and remuneration 14,700 14,700
Salaries and benefits of key management 97,512 83,138

(8) CASH AND CASH EQUIVALENTS

The cash and cash equivalents that appear in the interim condensed statement of cash flows
represent the following:
For the six months ended 30

June
2020 2019
JD JD
(Unaudited) (Unaudited)
Cash on hand and at banks 1,345,497 937,819
Bank deposits* 1,322,433 1,499,406
2,667,930 2,437,225




JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

* This item represents deposits at banks, its interest matures from one to three months at a rate of
1.65% per annum for deposits in US Dollars and 4,5% per annum for deposits in Jordanian
Dinar.

19) SALES
For the three months ended For the six months ended

2020 sectors 30 June 2020 30 June 2020

Margarine Oil Total Margarine Oil Total

JD JD JD JD JD JD

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
Type of goods-
Sale of margarine 1,667,094 - 1,667,094 2,815,243 - 2,815,243
Sale of oil - - - - 6,367 6,367
Total revenue 1,667,094 - 1,667,094 2,815,243 6,367 2,821,610

Geographical markets-

Local sales 1,604,678 - 1,604,678 2,719,256 6,367 2,725,623
Foreign sales 62,416 - 62,416 95,987 - 95,987
Total revenue 1,667,094 - 1,667,094 2,815,243 6,367 2,821,610
For the three months ended For the six months ended

2019 sectors 30 June 2019 30 June 2019

Margarine Oil Total Margarine Oil Total

JD JD JD JD JD JD

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
Type of goods-
Sale of margarine 1,737,480 - 1,737,480 2,902,991 - 2,902,991
Sale of ail - 27,084 27,084 - 108,090 108,090
Total revenue 1,737,480 27,084 1,764,564 2,902,991 108,090 3,011,081

Geographical markets-

Local sales 1,704,042 27,084 1,731,126 2,838,661 108,090 2,946,751
Foreign sales 33,438 - 33,438 64,330 : 64,330
Total revenue 1,737,480 27,084 1,764,564 2,902,991 108,090 3,011,081




JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

(10) LEGAL RESERVES

No legal reserves was taken in accordance with the Jordanian Companies’ Law, as these are
interim condensed financial statements.

(11) __ DIVIDENDS

The General Assembly approved in its ordinary meeting held on 30 May 2020 to distribute cash
dividends with a percentage of 25% from its paid in capital.

The General Assembly approved in its ordinary meeting held on 23 March 2019 to distribute
cash dividends with a percentage of 20% from its paid in capital.

(12) FAIR VALUE OF FINANCIAL ASSETS

Financial assets comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, accounts receivable, financial assets at
fair value through other comprehensive income, and some other current assets. Financial
liabilities consist of accounts payable, due to related parties and some other current liabilities.

The company uses the following methods and alternatives in valuating and presenting the fair
value of financial instruments:
— Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

_ Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

_  Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

Financial assets measured at fair value and relation method used are as follows:

30 June 31 December
2020 2019 Hierarchy
JD JD
(Unaudited) (Audited)
Financial assets at fair value through
other comprehensive income:
Equity instruments 1,003,026 1,282,451 Level one

(13) CORONAVIRUS IMPACT

The Coronavirus outbreak has impacted and caused significant disruption in the global
economy and different business sectors along with restrictions and procedures implemented by
governments. The spread of this epidemic did not have any material impact on the vegetable oil
production sector, and on the Company's financial statements as of 30 June 2020.
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