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JORDANIAN DUTY FREE SHOPS

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (UNAUDITED)

30 June 2020




Ernst & Young Jordan
P.0.Box 1140
Amman 11118

. Jordan
Building a better
working world Tel: 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www,ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF JORDAN DUTY FREE SHOPS PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Duty Free Shops Public Shareholding Company and its subsidiaries (the “Group”) as at 30
June 2020 comprising the consolidated statement of financial position as at 30 June 2020 and the
related consolidated statement of comprehensive income, consolidated statement of changes in
equity, and consolidated statement of cash flows for the six-months period then ended and
explanatory information. The Board of Directors is responsible for the preparation and presentation
of these interim condensed consolidated financial statements in accordance with International
Accounting Standard 34, Interim Financial Reporting ("IAS 34"). Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all

material respects, in accordance with IAS 34.

Amman — Jordan

5 August 2020
e

A member Jirm of Erast 8 Young Global Limiled




JORDANIAN DUTY FREE SHOPS

PuBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 30 JunE 2020

30 June 31 December
Notes 2020 2019
ASSETS JD JD
{(Unaudited) (Audited)
Non-current assets
Property and equipment 5 6,627,237 7,127,184
Projects in progress 9,357,873 6,879,902
Intangible assets 6 466,667 666,667
Advances on land purchase 3,628,690 3,628,690
Financial assets at fair value through other
comprehensive income 450 450
Right of use assets 5795724 6,071,883
25,876,641 24,374,776
Current assets
Trade receivables 269,847 265,966
Inventories 14,542,058 11,469,436
Other current assets 7 3,533,062 1,645,758
Cash on hand and at banks 16,689,887 45,891,400
35,044,854 59,272,560
Total assets 60,921,495 83,647,336
EQUITY AND LIABILITIES
Equity -
Paid in capital 1 22,500,000 22,500,000
Statutory reserve 7,500,000 7,500,000
Voluntary reserve 2,578,582 2,578,582
Fair value reserve (5,250) (5,250)
Retained earnings 19,518,730 40,537,591
52,092,062 73,110,923
Liabilities -
Non - current liabilities
Other commitments provision 496,108 496,108
Lease contracts obligations - long term 5,622,320 5,790,388
6,118,428 6,286,496
Current liabilities
Lease contracts obligations -short term 242 997 384,249
Trade payables 1,206,083 960,816
Other current liabilities 8 1,261,925 2,904,852
2,711,005 4,249 917
Total liabilities 8,829,433 10,536,413
Total Equity and Liabilities 60,921,495 83,647,336

The attached notes 1 to 17 form part of these interim condensed consolidated financial
statements




JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

Sales

Less: treasury fees

Net sales

Less: Cost of sales

Gross profit

Other income

Interest income
Sales and distribution expenses
Administrative expenses

Depreciation and amortization

Finance cost

Profit for the period

Add: other

items

Total comprehensive income for the

period

Basic and diluted earnings per
share attributable to the Company’s

shareholders

comprehensive

Z
(=3
[

|

10

For the three months ended 30 June

For the six months ended 30 June

2020 2019 2020 2019
Jo JD 4D JD
1,344 674 21,526,249 25,040,680 39,834,283
{136,505) (2,258,478) (2,623,368) {4,179,056)
1,208,169 19,267,771 22,417,312 35,655,227
(718,808) (11,058,227) (12,619,016) (20,435,840)
489,261 8,209,544 9,798,295 15,219,387
19,012 245,549 170,902 589,703
408,128 358,790 971,660 912,652
{1,180,561) (1,105,100} (2.357,544) (2,267,409)
(2,250,606 (1,248,002) (3,577,457) (2.408,826)
(517,205) (356,071) (1,031,721) (988,414)
(121,488) (119,639) (242,997) (232,163)
(3,153,469) 5,985,071 3,731,139 10,824,930
(3,153,469) 5,985,071 3,731,138 10,824,930
D/ Fils JDI Fils JD/ Fils JD/ Fils
(0/140) 0/266 0/166 0/481

The attached notes 1 to 17 form part of these interim condensed consolidated financial

statements




e |

$)UBLISIE]S |BI2UBUY PIIEPI|OSUOD PASUIPUOD WHIBIU| 3s3Y)} 4O ped uuio) 71 0} | $3j0u paysene ayjl

P6Y'IEV'6S  290'€98'92 (osL'py) 286'8/5'¢ 000'00G'2 000'00S'22
(000'00s'2Z) (000'005'22) S = - -
0E6'¥28'0L  0E6'¥28'0l S S S s
y9G'ZLL'L.  CEL'8ES'BE (051'p} 285'8.6'2 000'005°2 000'005'22
290'z260'28  0EL'8LS'61 (0s2's) 285'84S'C 0000052 000'00S'2e
(000'052'¥2)  (000'0GL'¥2) - } N S
B6EL'LEL'E 6EL'LEL'E S S S -
£26'0LL'EL LB6G'LES OF (0s2's) 285'8./S'C 000'005°L 000'005'22
ar ar ar ar ar ar
(2101 sbuiuies aniasal anlasal anesal jendeoa
paulelay anjea ey Aejunjop, Aoimels Ul pled
Sanasay

§L0Z aunr g¢ Je se asuejeg
spuapiAlQ

pouad ay) Joj 3woou) aaisuayaiduiod [Bjo]
6102 Asenuer | je se asuejeg

6L0Z sunr 0¢ Papua SYLOW XIS 3yj 404

0Z0Z aunr Qg Je se asuejed

(¢ @j0u) spuspiag
poliad ay} 1o} awooul ansuayaldion [ejo)
gz0oz Atenuer | je se souejeg

0Z0Z BuUNn[* 0¢ PApUa SYIUOW XIS 3Y3 104

{a3LIaNVYNN) 0Z0Z 3NNT OF 03GN3T SHINOW XIS 3HL O
ALINDT NI SAONVHO 40 INIWALVLS O3LYAITOSNOD WINILN]

ANVJINOD ONIGTCHIYVYHS J1Nand
SdOHS 3344 ALNQ NVINVYQYOT




JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SiX MONTHS ENDED 30 JUNE 2020 (UNAUDI'I'_I::_I_)_)___'

Operating Activities
Profit for the period

Adjustments -

Depreciation and amortization

Interest income

Finance cost

Gain on sale of property and equipment

Changes in working capital-
Inventories

Trade receivables

Other current assels

Trade payables

Other current liabilities

Other commitments provision paid
Income tax paid

Net cash flows (used in) from operating activities

Investing Activities

Purchase of property and equipment

Projects in progress

Deposits

Proceeds from sale of property and equipment
Interest received

Net cash flows from investing activities

Financing Activities
Dividends paid
Paid from lease contracis obligations

Net cash flows used in financing activities

Net (decrease} increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the six months ended 30 June

Noles 2020 2019

JD JD
3,731,139 10,824,930
1,031,721 988,414
(971,660) (912,652)
242,997 232,163
- (233)
(3,072,622) 4,229,897
(3,881) (3,600)
(1,436,068) 105,234
245,267 (113,070)
(1,339,040) (11,049)
- (17,805)
(303,887) (210,937)
(1,876,034) 15,111,292
(55,615) (96,724)
(2,477,971) (2,485,664)
21,502,822 16,423,525
- 18,894
520,424 1,457,760
19,489,660 15,317,791
4 (24,750,000) (22,500,000)
(552,317) (625,862)
(25,302,317) (23,125,862)
(7.688,691) 7,303,221
15,319,573 5,076,136
11 7,630,882 12,379,357

The attached notes 1 to 17 form part of these interim condensed consolidated financial

statements
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JORDANIAN DUTY FREE SHOPS

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020

1 GENERAL

Jordan Duty Free Company was established as a Public Shareholding Company on 28 September
1996 with an authorized and paid in capital of JD 5,000,000 divided into 5,000,000 shares at a par
value of JD 1 per share. The general assembly approved in its extraordinary meeting held on 17
March 2011 to increase the Company's capital to JD 7,500,000 by capitalizing part of the retained
earnings. In addition, the general assembly approved in its extraordinary meeting held on 21
December 2017 to increase the Company's capital to JD 22,500,000 by capitalizing JD 7,500,000
of the retained earnings and JD 7,500,000 from the voluntary reserve.

The Group’s major activity is to establish, operate, manage and invest in duty-free shops at border
crossings and any other location allowed by the official authorities where the Company obtained
the exclusive rights to establish duty-free shops on border crossings for 10 years starting from 30
August 2001; the Company has to pay 8% of its gross sales as service fees to the General
Treasury in return for such rights. During 2008, the exclusive rights agreement was extended for
additional 10 years starting from 31 August 2011 until 30 August 2021 for a payment of JD
4,000,000 and payment of 9% of its gross monthly sales as service fees to the General Treasury
effective from the date of rights extension except for the sales from Special Economic Zone as it is
subject to Aqaba Special Economic Zone regulations, starting from 1 January 2018 the Company
should pay 10.5% of its monthly gross sales to Ministry of Finance.

The Group's Board of Directors approved the interim condensed consolidated financial statements
on 5 August 2020.

The Group’s financial statements are consolidated as part of the consolidated financial statements of
Social Security Corporation as the corporation has the control over the Group.

2 BASIS OF PREPARATION

The interim condensed consolidated financial statements as at 30 June 2020 have been prepared in
accordance with International Accounting Standards (34) (Interim Financial Reporting).

The interim condensed consolidated financial statements have been presented in Jordanian Dinar
which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention except for financial assets at fair value through other comprehensive income which are
presented at fair value as at the date of the financial statemenits.

The interim consolidated condensed financial statements do not contain all information and
disclosures required for full consolidated financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the Group’s
annual report as at 31 December 2019. In addition, results for the six months ended 30 June 2020
do not necessarily indicate the expected results for the financial year ended 31 December 2020.

-




JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020

CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2019 except for the adoption of new standards
effective as of 1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

The amendments are applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Group did not have to revisit such
transactions that occurred in prior periods. Earlier application is permitted and must be disclosed.

These amendments do not have any impact on the Group's interim condensed financial
statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a
result of interest rate benchmark reform, there may be uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument during the
period before the replacement of an existing interest rate benchmark with an alternative risk-free
interest rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly
probable and whether prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR”). The effective date of the amendments was for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB's project.

These amendments do not have any impact on the Group's interim condensed financial
statements.

e




JORDAN!AN DUTY FREE SHOPS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2020

3 BASIS OF CONSOLIDATION OF FINANCIAL STATEMENTS

The interim condensed consolidated financial statements comprise the financial statements of the

Company - Public Shareholding Company and its subsidiaries as follows (referred to them
collectively as the Group) as at 30 June 2020.

Share Ownership Year of
Name of the Company capital percentage  Establishment Location
JD
First Shops Company 6,000,000 100% 2008 Aqaba
International Jordan Duty Free Free
Shops {under liquidation) 30,000 100% 2004 zone/airport
Second Shops General Trading 50,000 100% 2016 Amman

4  DIVIDENDS
The General Assembly approved in its ordinary meeting held on 1 June 2020, the distribution of

cash dividends for the year 2019, amounted to JD 24,750,000 representing 110% of the paid in
capital.

5 PROPERTY AND EQUIPMENT

During the six months period ended 30 June 2020, the Group purchased property and equipment
at a cost of JO 55,615 (30 June 2018: JD 96,724) and the Group has not capitalized any property

and equipment from project in progress during the six months period ended 30 June 2020 and
2019.

6 INTANGIBLE ASSETS

intangible assets represent the amount paid to General Treasury for the exclusive rights to
establish duty-free shops on border crossings for 10 years starting from 30 August 2001; the
Company should pay 8% of its gross sales as service fees to the General Treasury in return for
such rights. During 2009, the exclusive rights agreement was extended for additional 10 years
starting from 31 August 2011 until 30 August 2021 for a payment of JD 4,000,000 and payment of
9% of its gross monthly sales as service fees to the General Treasury effective from the date of
rights extension except for the sales from Special Economic Zone as it is subject to Aqaba Special
Economic Zone regulations, starting from 1 January 2017 the Group should pay 10.5% of its
monthly gross sales to the Ministry of Finance as follows:

- 9% as Service Fees to General Treasury.
- 1.5% as Operating Expenses to Jordanian Customs.




JORDANIAN DUTY FREE SHOPS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2020

7___ OTHER CURRENT ASSETS

Cash margins

Prepaid expenses
Advances to vendors
Accrued interest income
Income tax receivables
Employees’ receivables
Refundable deposits
Sales tax receivables
Others

8 OTHER CURRENT LIABILITIES

Treasury fees payable

Accrued expenses

Due to social solidary fund
Accrued bonuses

Due to Social Security Corporation
Stamps fees payable

Income tax provision

Sales tax payable

Board of Directors benefits payable
Others

30 June 31 December
2020 2019
JD JD
{unaudited) (audited)
2,100,177 -
395,526 280,699
342,171 623,932
192,255 643,491
130,899 -
48,638 42,356
32,172 32172
8,117 8,117
283,107 14,891
3,533,062 1,645,758
30 June 31 December
2020 2019
JD JD
{unaudited) {(audited)
481,738 1,443,444
374,908 224,201
184,105 147,370
97,847 689,292
94,564 86,095
10,449 9,706
6,385 235,367
6,315 20,760
- 45,000
5614 3,617
1,261,825 2,904,852
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JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020

9  INcOME TAX {UNAUDITED)

Income tax is calculated on interest income and other income for the years ended 31 December
2019 and 31 December 2018. The Income Tax was adjusted starting from 1 January 2019 to
become 20% income tax, and 1% national contribution, in total 21% according te the Jordanian
Tax Low (34) for 2014, amended by law (38) for 2018.

Based on the Council of Ministers decision in their meeting held on 10 April 2018, the exemption
on goods and services from the main activity of the Group was renewed where income tax is
calculated on interest income and other income only.

The Group reached a final settlement with the Income and Sales Tax Department for the years
2004 up to the year 2018.

An amount of JD 480,785 was estimated as tax claim for the years 2008 and 2009, whereby the
Income and Sales Tax Department included the interest income and other income as part of the
income tax calculation. The tax claim was rejected and the rejection was refused by the Income
Tax Department, and hence the Group has filed a lawsuit against the Income and Sales Tax
Department at the Tax Court of First Instance and the Court has decided to cancel the claim; The

Income Tax Department appealed the judgment and no final decision was made by the Tax
Appeals Court.

The Income Tax Department has not reviewed the income tax declaration for the year 2019 until
the date of these consolidated financial statements.

The Group registered in the sales tax retroactively from 1 January 2014, and the declarations are
submitted within the legal period.

10 __EARNINGS PER SHARE {UNAUDITED)

For the six months ended 30

June
2020 2019
Profit for the period (JD) 3,731,139 10,824,930
Weighted average number of shares (share) 22,500,000 22,500,000
Basic and diluted earnings per share (JD/ Fils) 0/166 0/481

The diluted earnings per share is equal to the basic earnings per share.

5.




JORDANIAN DUTY FREE SHOPS

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020

11 CASH AND CASH EQUIVALENTS

For the six months ended 30
June
2020 2019
JD JD
(unaudited) (unaudited)

Cash on hand and at banks 16,699,687 33,616,212
Less: deposits at banks due from three months to
one year* (9,069,005) (21,236,855)

7,630,882 12,379,357

* Deposits maturities are from three months to one year bearing annual interest rates ranging from
4% to 6.35% as at 30 June 2020 (30 June 2019: 6% to 6.35%).

12 LAWSUITS (UNAUDITED)

A. There are number of labour lawsuits against the Group amounting to JD 26,891 as at 30 June
2020 (31 December 2019: JD 26,891). In the opinion of the Group’s management and legal
consultant, provisions for these lawsuits are sufficient.

B. There are Custom lawsuits against the Group amounting to JD 19,648 as at 30 June 2020 (31
December 2019: JD 19,648). In the opinion of the Group’s management and legal consultant,
provisions for these lawsuits are sufficient.

T TR T




JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2020

13 SEGMENTAL INFORMATION (UNAUDITED)

Below schedule summarizes the segments in formatio

Group's sales:

For the six months ended 30 June 2020

Net sales

Cost of sales

Unallocated expenses

Other income and interest income

Profit for the period

For the six months ended 30 June 2018

Net sales

Cost of sales

Unaliocated expenses

Other income and interest income

Profit for the period

n based on geographical areas for the

North of South of Kingdam

Amman Kingdom Kingdom center Total

JD JD JD JD JD
2,461,093 476,272 8.006,785 11,473,162 22,417,312
(1,467.523) {266,251) {4,517,215} {6,368,027)  (12,618,016)
{7,209,719)
1,142,562
3,731,138
3,641,658 859,337 10,206,521 20,947,711 35,655,227
(2,232.944) {511,349) (5.441,442)  (12,250,105) {20,435,840)
{5,896,812)
1,502,355
10,824,930

14 TRANSACTIONS WITH RELATED PARTIES

Related parties represent key management personnel a

policies and terms of these transactions are approved by the Group's management.

Balances with related parties included in the interim consolidated state

as follows:

CASH AT BANKS

T

nd Board of Directars of the Group. Pricing

ment of financial position were

Current accounts — Jardan Investment Bank

Deposits — Jordan Investments Bank
TRADE PAYABLES

OFE BALANCE SHEET ITEMS!

Bank guarantees- Jordan Investments Bank

Nature of 30 June 34 December
relationship 2020 2019
4D JD
{Unaudited) (Audited)
Shareholder 3,000,773 6,716,380
Shareholder 3,000,000 4,000,000
Shareholders 13,222 135,449
Shareholder 2,100,177 3,032,717
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Transactions with related parties included in the interim consolidated statement of comprehensive
income were as follows:

For the six months ended 30

June
2020 2019
JD JD

(Unaudited) {Unaudited)
Interest income —Jordan Investment Bank (shareholder) 141,281 290,591
Purchases (shareholders) 464,390 701,043
Salaries, wages and other benefits- Group executive
management 310,527 308,992
Salaries, wages and other benefits- Board of Directors members 262,890 338,528

15 CONTINGENT LIABILITIES

At the date of the financial statements, the Group has outstanding letters of guarantee amounting to
JD 2,100,177 as at 30 June 2020 (31 December 2019: JD 3,032,717) with JD 2,100,177 cash
margins as at 30 June 2020 (31 December 2019: zero).

16 LEGAL RESERVES

The Group did not transfer to the statutory reserve as required by the Jordanian Companies Law as
those are interim financial statements.

17 SPREAD OF CORONAVIRUS (CoVID-19) AND ITS EFFECT ON THE GROUP

Subsequent to year-end, the Coronavirus outbreak has impacted the global macroeconomy and
caused significant disruption in the global economy and different business sectors. Accordingly,
the Commodity trading sector and related industries have been affecied by mass business
closures, large-scale quarantines, and other government procedures.

The Prime Minister of Jordan resolved, on 17 March 2020, to enforce a mandatory curfew law and
to suspend all business activity in Jordan until further notice as part of the precautions taken by the
government to combat the spread of Coronavirus. The majority of the Jordan's business activity
has halted since the resolution as a resuilt.

The extent and duration of such impacts remain uncertain and dependent on future developments
that cannot be accurately predicted at this time, such as the transmission rate of the coronavirus
and the extent and effectiveness of containment actions taken. Given the ongoing economic
uncertainty, a reliable estimate of the impact cannot be made at the date of approval of these
interim condensed consolidated financial statements. These developments could impact the
Group’s future financial results, cash flows and financial condition.




