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REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF NATIONAL POULTRY COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
National Poultry Company (Public Shareholding Company) (the “Company”) and its subsidiaries
(the “Group”) as at 30 June 2020, comprising of the interim condensed consolidated statement
of financial position as at 30 June 2020 and the related interim condensed consolidated
statements of comprehensive income, changes in equity and cash flows for the six months
period then ended and explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
International Accounting Standard IAS 34 (Interim Financial Reporting). Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with I1AS 34.

Amman - Jordan

6 August 2020 ‘&Mﬂ-
M *W

A member firm of Ernst & Young Global Limited



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2020
30 June 31 December
Notes 2020 2019
JD JD

ASSETS (Unaudited) (Audited)
Non-current assets -
Property, plant and equipment 3 25,206,759 27,266,450
Investment properties 1,790,801 1,749,079
Long term receivables 8,735,453 9,139,255
Right-of-use assets 168,861 202,633

35,901,874 38,357,417
Current assets -
Biological assets — mature 962,545 1,085,502
Biological assets — immature 1,138,693 1,403,551
Total biological assets 2,101,238 2,489,053
Inventories 16,371,943 17,053,390
Accounts receivable and other current assets 8,686,611 7,985,547
Due from related parties 5 225,716 133,810
Cash on hand and bank balances 693,784 497,038

28,079,292 28,158,838
TOTAL ASSETS 63,981,166 66,516,255
EQUITY AND LIABILITIES
Shareholders’ equity
Paid in capital 1 30,000,000 30,000,000
Statutory reserve 2,529,438 2,529,438
Retained earnings 19,302,737 21,876,571
Total shareholders’ equity 51,832,175 54,406,009
LIABILITIES
Long-term lease obligation 130,963 153,228
Current liabilities-
Accounts payable and other current liabilities 8,001,574 7,786,083
Current portion of long-term lease obligation 72,420 72,420
Due to related parties 5 3,759,772 4,003,166
Income tax provision 4 184,262 95,349
Total liabilities 12,148,991 12,110,246
TOTAL EQUITY AND LIABILITIES 63,981,166 66,516,255

The attached notes from 1 to 9 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTH AND SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

Sales
Cost of sales
Gross profit

Selling and distribution expenses
Administrative expenses

Reversal (Provision) of slow-moving
spare parts, consumables and
finished goods provision

Expected credit losses provision

Finance cost

Other (expenses) income, net
(Loss) profit for the period before
income tax

Income tax

(loss) profit for the period
Add: Other comprehensive
income items

Total comprehensive income
for the period

Basic and diluted loss per share

For the three months

For the six months

ended 30 June ended 30 June
2020 2019 2020 2019
JD JD
12,862,449 18,098,895 26,722,978 32,730,906
(11,474,473) (16,060,320) (24,906,488) (31,658,775)
1,387,976 2,038,575 1,816,490 1,072,131
(828,724) (1,107,338) (1,472,109) (2,036,333)
(721,777) (700,570) (1,560,734) (1,457,048)
35,370 248,308 191,355 (71,505)
(1,440,490) - (1,440,490) (47,604)
(3,955) - (7,910) -
(26,256) 2,011 (11,523) 2,011
(1,597,856) 480,986 (2,484,921) (2,538,348)
(65,217) (185,199) (88,913) (224,899)
(1,663,073) 295,787 (2,573,834) (2,763,247)
(1,663,073) 295,787 (2,673,834) (2,763,247)
JD/Fils JD/Fils JD/Fils JD/Fils
- (0/055) 0/010 - (0/086) (0/092)

The attached notes from 1 to 9 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

For the Six months ended 30 June 2020
Balance at 1 January 2020
Total comprehensive income for the period

Balance at 30 June 2020

For the Six months ended June 2019
Balance at 1 January 2019
Total comprehensive income for the period

Balance at 30 June 2019

Paid in Statutory Retained
capital reserve earnings Total
JD JD JD JD
30,000,000 2,529,438 21,876,571 54,406,009
- - (2,573,834) (2,573,834)
30,000,000 2,529438 19,302,737 51,832,175
30,000,000 2,529,438 26,663,235 59,192,673
- - (2,763,247) (2,763,247)
30,000,000 2,529,438 23,899,988 56,429,426

The attached notes from 1 to 9 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE Six MONTHS ENDED 30 JUNE 2020 (UNAUDITED)

OPERATING ACTIVITIES

Loss for the period before income tax

Adjustments-

Depreciation

Gain from sale of property and equipment

Provision for expected credit losses

(Reversal) provision for slow moving spare parts,
consumables and finished goods

Finance cost

Working capital changes -

Inventories and biological assets

Accounts receivable and other current assets
Accounts payable and other current liabilities
Due from related parties

Income tax paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Proceeds from sale of property and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES

Due to a related party
Lease payment

Net cash flows (used in) from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

3

For the Six months ended

30 June
2020 2019
JD JD
(2,484,921)  (2,538,348)
2,240,701 2,241,170
= (6,700)
1,440,490 47,604
(191,355) 71,505
7,910 E
1,260,617 93,792
(1,783,072)  (1,743,718)
215,491 (250,476)
(91,906) (6,071)
- (5639,264)
613,955 (2,630,506)
(143,640)  (1,306,791)
- 9,650
(143,640) (1,297,141)
(243,394) 3,886,592
(30,175) -
(273,569) 3,886,592
196,746 (41,055)
497,038 754,925
693,784

713,870

The attached notes from 1 to 9 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

1.  GENERAL

National Poultry Company (‘the Company”) is a public shareholding company registered and
incorporated in Jordan in 1994 with an authorized and paid in capital of JD 30,000,000 divided into
30,000,000 shares at a par value of JD 1 each.

The Company’s principal activities are slaughtering and marketing of chicken as well as producing
chicken feed, also establishing farms to raise chicken and producing meet products.

The Company’s head office is located in Bayader Wadi Al-Seer, Amman — Hashemite Kingdom of
Jordan.

The interim consolidated financial statements have been authorized for issue in accordance with the
resolution of the Board of Directors on 6 August 2020.

2. BAsIS OF PREPARATION

The interim condensed consolidated financial statements as of 30 June 2020 are prepared in
accordance with International Accounting Standard 34, Interim Financial Reporting.

The interim condensed consolidated financial statements have been prepared under the historical
cost convention.

The interim condensed consolidated financial statements have been presented in Jordanian Dinars,
which is the functional currency of the Group.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the annual financial statements as of 31
December 2019. In addition, results of the Six months period ended 30 June 2020 are not
necessarily indicative of the results that may be expected for the financial year ending 31 December
2020.



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2019 except for the adoption of new standards
effective as of 1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

The amendments are applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Group did not have to revisit such
transactions that occurred in prior periods.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a
result of interest rate benchmark reform, there may be uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument during the
period before the replacement of an existing interest rate benchmark with an alternative risk-free
interest rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly
probable and whether prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR”). The effective date of the amendments was for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB’s project.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2020 (UNAUDITED)

3. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group purchased property, plant and equipment
amounted to JD 143,640 (for the Six months ended 30 June 2019: JD 1,306,791).

4. INCOME TAX

The Group has provided for income tax for the periods ended 30 June 2020 and 2019 in accordance
with Income Tax Law No. (38) of 2018 which was adopted on 1 January 2019. The Group’s
Agricultural Activity is subject to a statuary income tax rate of 20% plus 1% as a national contribution
and its Manufacturing Activity to a 16% plus 1% as a national contribution.

National Poultry Company

Income tax provision was not calculated for the period ended 30 June 2020 for Company’s
Agricultural and Manufacturing activities due to the excess of deductible expenses over their taxable
income.

The Company obtained a final clearance from the Income and sales Tax Department for the years
up to 2016. The Company submitted its tax returns for the years 2019, 2018 and 2017, which have
not been reviewed by the Income and Sales Tax Department up to the date of the interim condensed
consolidated financial statements.

Al — Hilal Company for Raising Chicken and Producing Feed

Income tax expense for the period ended 30 June 2020 represents the income tax recorded on the
profits of Al-Hilal Company for Raising Chicken and Producing Feed (subsidiary) in accordance with
the Income Tax Law No. (38) for the year 2018 which subjected Broiler Farms to a tax rate of 20%
plus 1% as a national contribution as it is considered an Agricultural activity.

The Company obtained final clearance from the Income Tax Department for the years up to 2017.
The Company submitted its tax returns for the years 2019 and 2018, which have not been reviewed
by the Income and Sales Tax Department up to the date of the interim condensed consolidated
financial statements.

The Group may have deferred tax assets as result of recording provisions for debts and slow-moving
inventories. Due to the uncertainly of the realization of these assets, the Group’s management
considers it appropriate not to show the tax effect as deferred tax assets in the interim condensed
consolidated financial statements.



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

5. RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled, jointly controlled or significantly influenced by such parties.

Delmonte Fresh Produce Company (Parent Company) opens letters of credit to purchase feed on
behalf of the Group, which in its turn settles the amount of the letters of credit to Delmonte Fresh
Produce Company.

The interim condensed consolidated financial statements comprise of financial statements of the
company and its subsidiaries (the “Group”) as at 30 June 2020. The interim condensed consolidated
financial statements comprise the following subsidiaries:

Percentage Country of
Of ownership incorporation
National Poultry Farms and Hatcheries Company Ltd. 100% Jordan
Badiah for Juice Company Ltd. 100% Jordan
Al-Hilal Company for Raising Chicken and Producing Feed Ltd. 100% Jordan

Balances with related parties included in the interim condensed consolidated statement of financial position are

as follows:
30 June 31 December
2020 2019
Due from related parties - JD JD
(Unaudited) (Audited)
Delmonte Jordan — Sister Company 44,261 44,697
Delmonte Dubai — Sister Company 108,702 16,732
Delmonte Moanco — Sister Company 72,753 72,381
225,716 133,810
30 June 31 December
2020 2019
Due to related parties - JD JD
(Unaudited) (Audited)
Delmonte Fresh Produce Company — The Parent Company 3,759,471 4,002,865
Delmonte Saudi Arabia — Sister Company 301 301
3,759,772 4,003,166




NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

Following is a summary of transactions with related parties included in the interim condensed consolidated
statement of comprehensive income:
For Six months ended

30 June 30 June
2020 2019
JD JD
(Unaudited) (Unaudited)
Sales — Delmonte Dubai — Sister Company 158,463 143,200
Sales — Delmonte Saudi Arabia — Sister Company - 48,320
Sales — Delmonte Monaco — Sister Company 36,721 -
Expenses paid on behalf of Delmonte Jordan Company -
Sister Company - 6,250

Key management compensation

Following is a summary for (salaries and other benefits) compensation of the key management personnel is as
follows:
For Six months ended

30 June 30 June
2020 2019
JD JD
(Unaudited) (Unaudited)

Salaries and other benefits 63,630 62,169

6. CONTINGENT LIABILITIES

Bank guarantees

As at 30 June 2020, the Group had outstanding letters of guarantee of JD 630,308 (31 December 2019: JD
648,507) with total cash margin of JD 31,515 (31 December 2019: JD 32,425) most of these guarantees are
related to tenders and performance bonds relating to sales contracts.

Lawsuits against the Group

The Group is a defendant in a number of lawsuits amounting JD 40,732 as at 30 June 2020 (31 December
2019: JD 140,561) representing legal actions and claims related to its ordinary course of business. The
management and their legal advisor believe that the recorded provision of JD 40,732 as of 30 June 2020 (31
December 2019: JD 140,561) is sufficient to meet the obligation that may arise from the lawsuits and the
claims.

7. BASIC AND DILUTED LOSS PER SHARE

For Six months ended 30 June

2020 2019
JOD JOD
(unaudited) (unaudited)
Loss for the year (JD) (2,573,834) (2,763,247)
Weighted average number of shares outstanding during the year
(shares) 30,000,000 30,000,000
JD/ Fills JD/ Fills
Basic and diluted loss per share (JD)* (0/086) (0/092)

*  The diluted loss per share attributable to Group’s shareholders are equal to the basic loss per
share.



NATIONAL POULTRY COMPANY — PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

8. SEGMENT INFORMATION

For reporting purposes, the Group is organized into business units based on the reports that are used by the
executive director and the primary decision maker for the Group:

- Chicken slaughterhouse
- Feed

- Chicken farms

- Meat products

For the Six months ended 30 June 2020 (Unaudited)

Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
Sales JD JD JD JD JD JD
Total sales 18,600,630 11,135,978 26,523,005 3,463,183 B 59,722,796
Inter-segment sales - (9,248,281) (23,751,537) - - (32,999,818)
External sales 18,600,630 1,887,697 2,771,468 3,463,183 - 26722978

For the six months ended 30 June 2019 (Unaudited)

Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
Sales JD JD JD JD JD JD
Total sales 22,338,875 22,926,498 655,742 3,537,749 - 49,458,864
Inter-segment sales (148,511)  (16,579,447) - - - (16,727,958)
External sales 22,190,364 6,347,051 655,742 3,537,749 . 32,730,906

As of 30 June 2020 (Unaudited)

Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
Other information JD JD JD JD JD JD
Segment assets 48,660,36_0 10,596,041 - 3,896,252 828,513 63,981,166
Segment liabilities 11,561,695 65,764 - 521,532 - _12,148,991

As of 31 December 2019 (Audited)

Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
Other JD JD JD JD JD JD
information
Segment assets 40,211,896 18,742,789 1,937 6,508,146 1,051,487 66,516,255
Segment liabilities 11,424,791 173,587 - 511,868 - 12,110,246




NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2020 (UNAUDITED)

(9) SUBSEQUENT EVENTS

As a result of the continued impact of the Corona virus (Covid-19) on the global economy and various
business sectors and the accompanying restrictions and measures imposed by the Jordanian Government
and neighboring countries and the rest of the world, it is possible that operational activities may be affected
by global developments that currently affect various economic and geographical sectors. The management
has prepared a preliminary study to determine the impact of the Corona virus on the Group's activities and
the financial performance of the Group to take appropriate measures to enable it to continue its activities in
light of the current circumstances. Also, the management is preparing a detailed study to determine the
impact of the virus on the Group's operations and the possibility of recovering its assets and meeting its
obligations.





