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Omar M. Al-karasneh ~\\

= == e e =
From: <Haitham Hanbali <Haitham.Hanbali@zara.com.jo
Sent: » 08:25 2020 .01 06
To: listing; diwan@ase.com.jo; disclosure@jsc.go.jo; disclosure; info; Omar M. Al-karasneh
Subject: March 2020
Attachments: pdf; Fs.31-3-2020 JHT-.d8800 yé- 31-3-2020 d>luully Golsdl ddlall ailgall

pdf; Fs.31-3-2020 .d85 00 yue- 31-3-2020 duirzall daxll ddlall ailgall tUnaudited.pdf
JHM-Unaudited.pdf

Dears,

Attached please find reviewed financials for the three months ended 31 March 2020 in Arabic and English
of:

- Jordan Hotels & Tourism Company
- Jordan Himmeh Mineral Company

- Zara Investment (Holding) Company (will be sent in separate email because the email is too large)

Best regards,

Haitham Hanbali
Financial Controller
Zara Investment Holding Co.

T +962 6 4646781
F 4962 6 4646782

E Haitham.Hanbali@zara.com.jo T L E
AUl 3,61 Atia

Www.zaraholding.com Ot M / Ao 51 3W1 8yl L

Al 1 o " ) Y.V, K | 3

gl Wa are an T'.-'.,;ttf:ij 171 * |

................ V O\Aq, s "W{é;‘-'p’l

i, CONSIDER THE ENVIRONMENT p s
'}' . Please don't print this e-mail unless you really need ta L\WXI e Sl 1_5;‘”

From: Haitham Hanbali

Sent: Thursday, August 6, 2020 8:22 PM

To: listing <listing@ase.com.jo>; diwan@ase.com.jo; disclosure <disclosure@JSC.GOV.10>; disclosure @jsc.go.jo;
info@jsc.gov.jo; Omar M. Al-karasneh <Karasneh@JSC.GOV.JO>

Subject: March 2020

Dears,

Attached please find reviewed financials for the three months ended 31 March 2020 in Arabic and English
of:

- Jordan Hotels & Tourism Company

- Jordan Himmeh Mineral Company

- Zara Investment (Holding) Company
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ZARA INVESTMENT (HOLDING) COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (UNAUDITED)
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Ernst & Young
P.0.Box 1140
Amman 11118
Jordan

Tel: 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

Joraan

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Zara Investment (Holding) Company Public Shareholding Company (the “Company”) and its
subsidiaries (the “Group”) as at 31 March 2020, comprising of the interim condensed
consolidated statement of financial position as at 31 March 2020 and the related interim
condensed consolidated statement of profit or loss, interim condensed consolidated statement
of comprehensive comprehensive income, interim condensed consolidated statement of
changes in equity and interim condensed consolidated statement of cash flows for the three-
month period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 34 - Interim Financial Reporting (°1AS 34”).
Our responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with |IAS 34.

Emphasis of a Matter

Without qualifying our conclusion, we draw attention to note (15) to the interim condensed
consolidated financial statements, which describes the potential effect of COVID-19 pandemic
on the Groups’ operating environment.

Amman — Jordan
7 July 2020

5 o apAY

(7o 4

A member firm of Ernst & Young Global Limited



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020

ASSETS

Non-current assets -

Property and equipment

Investment properties

Right-of-use assets

Projects in progress

Financial assets at fair value through other
comprehensive income

Advance payments for land purchases

Deferred tax assets

Current assets -
Inventories

Accounts receivable

Other current assets

Cash on hand and at banks

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity -

Attributable to the equity owners of the Company -

Paid-in capital

Statutory reserve

Voluntary reserve

Cumulative change in fair value
Retained earnings

Non-controlling interests
Total Equity

Liabilities -

Non-current liabilities -
Long-term loans

Long-term lease obligations
Deferred tax liabilities
Other current liabilities

Current liabilities -

Current portion of long-term loans
Short-term lease obligations

Due to banks

Accounts payable

Other current liabilities

Other provisions

Provision for income tax

Total Liabilities
TOTAL EQUITY AND LIABILITIES

The accompanying notes from 1 to 15 form part of these interim condensed consolidated financial statements

31 March 31 December
Notes 2020 2019
JD JD

(Unaudited) (Audited)
3 158,812,953 156,933,397
5,387,015 5,424,605
4 3,333,866 3,391,815
5 2,421,663 5,195,852
10,840,260 10,916,737
111,200 111,200
8 2,054,640 1,786,499
182,961,597 183,760,105
1,770,347 1,666,995
4,408,756 5,228,173
6,227,678 5,036,218
6 14,039,409 15,477,593
26,446,190 27,408,979
209,407,787 211,169,084
1 150,000,000 150,000,000
7 5,971,822 5,971,822
7 689,496 689,496
6,161,656 6,234,118
3,220,256 5,096,021
166,043,230 167,991,457
20,696,647 20,883,839
186,739,877 188,875,296
244 144 244 144
4 2,815,639 2,891,751
8 418,476 439,382
114,981 124,426
3,593,240 3,699,703
- 212,400
4 821,423 727,115
2,765,767 2,046,941
7,005,051 6,865,908
7,040,100 6,794,667
670,214 1,046,569
8 772,115 900,485
19,074,670 18,594,085
22,667,910 22,293,788
209,407,787 211,169,084




ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

For the three months ended

31 March
Notes 2020 2019
JD JD

Operating revenues 11,215,010 15,248,318
Operating expenses (11,069,981) (12,207,528)
Net operating revenues 9 145,029 3,040,790
Interest income 52,246 129,608
Other income 283,691 180,838
Finance costs (110,511) (99,704)
Depreciation of property and equipment (1,891,293) (2,009,686)
Depreciation of right-of-use assets 4 (57,949) (29,653)
Administrative expenses (685,096) (707,397)
Other provisions (43,622) (44,987)
(Loss) profit before income tax (2,307,505) 459,809
Income tax benefit (expense), net 8 244,548 (158,127)
(Loss) profit for the period (2,062,957) 301,682
Attributable to:
Equity holders of the Company (1,875,765) 243,773
Non-controlling interests (187,192) 57,909

(2,062,957) 301,682

JD / Fils JD / Fils
Basic and diluted (loss) earnings per share
attributable to the equity holders of the
Company 10 (0/013) 0/002

The accompanying notes from 1 to 15 form part of these interim condensed consolidated financial statements



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

For the three months ended

31 March
2020 2019
JD JD

(Loss) profit for the period (2,062,957) 301,682
Other comprehensive income items that will not
be reclassified to profit or loss in subsequent
periods, net of tax:
Change in fair value, net of deferred tax liabilities (72,462) (10,351)
Total comprehensive income for the period (2,135,419) 291,331
Attributable to:
Equity holders of the Company (1,948,227) 233,422
Non-controlling interests (187,192) 57,909

(2,135,419) 291,331

The accompanying notes from 1 to 15 form part of these interim condensed consolidated financial statements
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ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

OPERATING ACTIVITIES

(Loss) profit for the period before income tax

Adjustments:

Interest income

Gain on sale of property and equipment, net

Finance costs

Depreciation of property and equipment

Depreciation of right-of-use assets

Provision (recovered from) for expected credit losses, net
Other provisions

Changes in working capital-

Inventories

Accounts receivable
Other current assets
Accounts payable
Other current liabilities
Other provisions paid
Income tax paid

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from sale of property and equipment
Purchase of investment properties

Projects in progress

Advance payments to suppliers and contractors
Contractors’ accruals and retentions

Interest income received

Net cash flows used in investing activities

FINANCING ACTIVITIES

Repayment of loan
Finance costs paid
Payment of lease obligations

Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the three months ended

Notes 31 March
2020 2019
JD JD

(2,307,505) 459,809
(52,246) (129,608)
- (10,715)
110,511 99,704
1,891,293 2,009,686
4 57,949 29,653
162,887 (400)
43,622 44 987
(103,352) (25,501)
656,530 (65,928)
(883,713) (1,156,305)
139,143 249,252
591,993 2,554,830
(419,977) (24.300)
8 (168,854) (171,630)
(281,719) 3,863,534
3 (261,040) (276,451)
- 78,845
; (580)
5 (698,031) (860,437)
(307,747) (270,632)
(361,560) 270,312
52,246 129,608
(1,576,132) (929,335)
(212,400) (212,400)
(26,734) (69,064)
4 (60,025) (31,351)
(299,159) (312,815)
(2,157,010) 2,621,384
13,430,652 8,545,998
6 11,273,642 11,167,382

The accompanying notes from 1 to 15 form part of these interim condensed consolidated financial statements



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(1) GENERAL

Zara Investment (Holding) Company (the “Company”) was established on 10 May 1994 as a Public
Shareholding Company. The Company’s paid-in capital is JD 150,000,000 consisting of 150,000,000
shares of JD 1 par value each.

The principal activities of the Company are to manage its subsidiaries (collectively referred to as the
"Group”), participate in other companies’ management in which it is a principal owner, invest in stocks,
bonds and financial instruments and grant loans, guarantees and finance to its subsidiaries. The
Company owns, through its subsidiaries, hotels and resorts located in several places in Jordan
(Amman, Dead Sea, Petra, Himmeh and Agaba).

The interim condensed consolidated financial statements were authorized for issue by the Board of
Directors in its meeting held on 21 May 2020.

(2) BASIS OF PREPARATION AND ACCOUNTING POLICIES

(2-1) BASIS OF PREPARATION

The interim condensed consolidated financial statements for the three-month period ended 31 March
2020 have been prepared in accordance with International Accounting Standard 34 “Interim Financial

Reporting”.

The interim condensed consolidated financial statements have been prepared under the historical cost
convention, except for financial assets at fair value through other comprehensive income, which have
been measured at fair value as of the date of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements have been presented in Jordanian Dinar
which represents the functional currency of the Group.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International Financial
Reporting Standards and should be read in conjunction with the Group’s annual consolidated financial
statements as of 31 December 2019. In addition, the results for the three-month period ended 31
March 2020 are not necessarily indicative of the results that may be expected for the financial year
ending 31 December 2020.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(2-2) BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of the
Company and its subsidiaries (note 11) as of 31 March 2020.

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if, and only if, the Group has:

o Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee)

o Exposure, or rights, to variable returns from its involvement with the investee, and

o The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,

including:

e The contractual arrangement with the other vote holders of the investee
e Rights arising from other contractual arrangements
e The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Assets, liabilities, revenues and expenses of a
subsidiary acquired or disposed of during the year are included in the interim condensed consolidated
financial statements from the date the Group gains control until the date the Group ceases to control
the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Company and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. When necessary, adjustments are made to the
financial statements of subsidiaries to bring their accounting policies in line with the Group's
accounting policies. All intra-group assets, liabilities, equity, revenues, expenses and profit or loss
relating to transactions between members of the Group are eliminated in full.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

o Derecognizes the assets (including goodwill) and liabilities of the subsidiary

o Derecognizes the carrying amount of any non-controlling interests

o Derecognizes the cumulative translation differences recorded in equity

e Recognizes the fair value of the consideration received

o Recognizes the fair value of any investment retained

o Recognizes any surplus or deficit in profit or loss

o Reclassifies the parent’s share of components previously recognized in OCI to profit or loss.

(2-3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2019 except for the adoption of new standards effective
as of 1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to help
entities determine whether an acquired set of activities and assets is a business or not. They clarify
the minimum requirements for a business, remove the assessment of whether market participants are
capable of replacing any missing elements, add guidance to help entities assess whether an acquired
process is substantive, narrow the definitions of a business and of outputs, and introduce an optional

fair value concentration test.

The amendments are applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Group did not have to revisit such
transactions that occurred in prior periods. Earlier application is permitted and must be disclosed.

Since the amendments apply prospectively to transactions or other events that occur on or after the
date of first application, the Group was not be affected by these amendments on the date of transition.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform.
A hedging relationship is affected if the reform gives rise to uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a result of
interest rate benchmark reform, there may be uncertainties about the timing and or amount of
benchmark-based cash flows of the hedged item or the hedging instrument during the period before
the replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an
RFR). This may lead to uncertainty whether a forecast transaction is highly probable and whether
prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an alternative
risk-free interest rate (an “RFR”). The effective date of the amendments was for annual periods
beginning on or after 1 January 2020, with early application permitted. The requirements must be
applied retrospectively. However, any hedge relationships that have previously been de-designated
cannot be reinstated upon application, nor can any hedge relationships be designated with the benefit
of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could affect
financial reporting when an existing interest rate benchmark is replaced with an RFR. This is referred
to as phase two of the IASB's project. The Group was not be affected by these amendments on the
date of transition and concluded that the uncertainty arising from IBOR reform is did not affect its
hedge relationships to the extent that the hedge relationships need to be discontinued.

(3) PROPERTY AND EQUIPMENT

Additions to property and equipment amounted to JD 261,040 during the three months ended 31
March 2020 (2019: JD 276,451).



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(4) RIGHT OF USE ASSETS

The schedule below illustrates the book value of the Group’s right-of-use assets and lease obligations
and the movements during the period ended 31 March 2020:

Right-of-use assets

Photovoltaic Lease
Land system Total obligations™
JD JD JD JD

At 1 January 2020 1,180,114 2,211,701 3,391,815 3,618,866
Depreciation (29,654) (28,295) (57,949) -
Finance costs - - - 78,221
Payments - - - (60,025)
At 31 March 2020 1,150,460 2,183,406 3,333,866 3,637,062

*  Lease obligation details as of 31 March 2020 are as follows:

Short-term Long-term Total
JD JD JD
821,423 2,815,639 3,637,062

(5) PROJECTS IN PROGRESS

Additions to projects in progress amounted to JD 698,031 during the three months ended 31 March
2020 (2019: JD 860,437).

Projects which were completed and transferred to property equipment amounted to JD 3,472,219 for
the three months ended 31 March 2020 (2019: JD 523,093).

The estimated cost to complete the projects in progress is approximately JD 13,000,000 as of 31
March 2020 (2019: JD 6,000,000). Management expects to complete these projects during the year
2021.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(6) CASH ON HAND AND AT BANKS

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Cash on hand 190,569 116,816
Current accounts 6,804,594 7,938,111
Term deposits* 7,044,246 7,422,666
14,039,409 15,477,593

*  Termdeposits are fixed for 1 to 3 months and earn annual interest rate ranging from 1% to 6% per
annum.

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash

equivalents comprise of the following:
For the three months ended

31 March
2020 2019
JD JD
(Unaudited) (Unaudited)
Cash on hand and at banks 14,039,409 17,580,369
Due to banks (2,765,767) (6,412,987)
11,273,642 11,167,382

(7) LEGAL RESERVES

The Group has made no transfers to statutory and voluntary reserves as per the Companies Law as
these financial statements are interim condensed consolidated financial statements.

(8) INCOME TAX

The income tax provision represents income tax due on the results of operations of some of the
Company's subsidiaries in accordance with the Income Tax Law no. (38) of 2018, the Investment Law
no. (30) of 2014, and Agaba Special Economic Zone Law no. (32) of 2000 and its amendments.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

Income tax -

The income tax expense stated on the interim condensed consolidated statement of profit or loss

represents the following:

Current period income tax
Deferred income tax expense
Deferred income tax benefit

Provision for income tax -

Movements on the provision for income tax were as follows:

Beginning balance for the period / year
Income tax for the period / year
Prior years’ income tax

Reversals during the period / year
Income tax paid

Ending balance for the period / year

For the three months ended

31 March
2020 2019
JD JD
(Unaudited) (Unaudited)
40,484 154,927
4,187 13,191
(289,219) (9,991)
(244,548) 158,127
31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
900,485 699,868
40,484 1,017,797
- 97,377
- (154,275)
(168,854) (760,282)
772,115 900,485

South Coast Real Estate Development Company and South Coast Hotels Company (subsidiaries)
obtained clearances from Aqaba Special Economic Zone Authority (ASEZA) up to the year 2017.
ASEZA has not yet reviewed the accounting records for the year 2018.

Nabatean Hotels Company and Red Sea Hotels Company (subsidiaries) obtained clearances from
the Income Tax Department and ASEZA, respectively, up to the year 2015. The Income Tax
Department has reviewed the accounting records of Nabatean Hotels Company for the years 2016 to
2018 and has not yet issued the final report up to the date of these interim condensed consolidated
financial statements. ASEZA has reviewed the accounting records of Red Sea Hotels Company for
the years 2016 and 2017. ASEZA has not yet reviewed the accounting records of Red Sea Hotels

Company for the year 2018.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

Oasis Hotels Company (subsidiary) obtained clearance from the Income Tax Department up to the
year 2015. Income tax returns for the years 2016 to 2018 were accepted as part of the sampling
system.

Amman Tourism Investment Company (sUbsidiary) obtained clearance from the Income Tax
Department up to the year 2016. The Income Tax Department has reviewed the accounting records
for the years 2017 and 2018 and has not issued yet the final report up to the date of these interim
condensed consolidated financial statements.

Zara South Coast Development Company (subsidiary) obtained clearance from ASEZA up to the year
2017. AZESA has not reviewed the accounting records for the year 2018,

National Hotels and Tourism Company (subsidiary) obtained clearance from the Income Tax
Department up to the year 2017. Income tax return for the year 2018 was accepted as part of the
sampling system.

Jordan Himmeh Mineral Company and Rum Hotels and Tourism Company (subsidiaries) obtained
clearances from the Income Tax Department up to the year 2016. Income tax returns for the years
2017 and 2018 were accepted as part of the sampling system.

Jordan Hotel Supplies Trading Company (Amman) (subsidiary) obtained clearance from the Income
Tax Department up to the year 2016. Income Tax return for the years 2017 and 2018 were accepted
as part of the sampling system.

Jordan Hotel Supplies Trading Company (Agaba) (subsidiary) obtained clearance from ASEZA up to
the year 2015. ASEZA has not yet reviewed the accounting records for the years 2016 to 2018.

Himmeh Solar Power Company income tax returns for the years 2016 to 2018 were accepted as part
of the sampling system.

Zara Agricultural Services and Marketing Company (Amman) income tax return for the year 2018 was
accepted as part of the sampling system. ASEZA has not reviewed the accounting records of the
Company (Agaba) for the years 2017 and 2018.

Zara Investment Company obtained clearance from the Income Tax Department up to the year 2018.

Management believes that the recorded provision for income tax is sufficient to cover any tax
obligations that may arise as of 31 March 2020.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

Deferred tax assets -

Deferred tax assets represent the estimated tax effect of accumulated tax losses carried forward
pertaining to Amman Tourism Investment Company, Zara South Cost Development Company,
National Hotels and Tourism Company, Jordan Hotels and Tourism Company, Red Sea Hotels
Company and Nabatean Hotels Company expected to result in future tax benefits.

Movements on deferred tax assets were as follows:

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Beginning balance for the period / year 1,786,499 1,720,882
Tax effect of changing the tax rate - (160,797)
Tax effect of accumulated tax losses carried forward 268,141 332,357
Tax effect of accumulated tax losses released - (105,943)
Ending balance for the period/ year 2,054,640 1,786,499

Deferred tax liabilities -

Deferred tax liabilities comprise the estimated income tax on unrealized gains from financial assets at
fair value through other comprehensive income, which appear in the cumulative change in fair value
in equity, as well as on depreciation differences related to machinery and equipment and computer
hardware and software, which are depreciated for financial reporting purposes at rates lower than
those used in the computation of the provision for income tax.

Movements on deferred tax liabilities were as follows:

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Beginning balance for the period / year 439,382 488,104

Change in fair value of financial assets (4,015) 2,485
Depreciation differences related to machinery and

equipment and computer hardware and software, net (16,891) (51,207)

Ending balance for the period / year 418,476 439,382




ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(

9) SEGMENT INFORMATION

This item represents the following:

*

For the three months ended 31 March 2020

(Unaudited) -

Operating revenues
Operating expenses

Net operating revenues

Other information —
Interest income
Finance costs
Depreciation

Hotels Other
Segment * Segments Total
JD JD JD
11,072,397 142,613 11,215,010
(10,927,703) (142,278)  (11,069,981)
144,694 385 145,029
50,721 1,525 52,246
83,777 26,734 110,511
1,940,233 9,009 1,949,242

Hotels' net operating revenues consist of the following:

Hotel Grand Dead Sea Agaba Petra Nabatean Tala Bay
Intercontinental Hyatt Movenpick Movenpick Movenpick Castle Movenpick
Jordan Amman Hotel Hotel Hotel Hotel Hotel Total
JD JD JD JD JD JD JD JD
Operating revenues 3,207,464 1,832,497 1,792,355 1,049,241 1,663,128 339,270 1,188,442 11,072,397
Operating expenses (2,784,551) (1,950,406)  (1,948,014)  (1,305,778)  (1,174,300) (314,124)  (1,450,530) (10,927,703)
Net operating revenues 422913 (117,909) (155,659) (256,537) 488,828 25,146 (262,088) 144,694
Hotels Other
Segment * Segments Total
For the three months ended 31 March 2019
(Unaudited) - JD JD JD
Operating revenues 15,136,146 112,172 15,248,318

Operating expenses

Net operating revenues

Other information —
Interest income
Finance costs
Depreciation

-10-

(11,872,362)  (335,166) (12,207,528)
3,263,784  (222,994) 3,040,790

129,059 549 129,608
30,640 69,064 99,704
2,029,284 10,055 2,039,339



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

* Hotels' net operating revenues consist of the following:

Hotel Grand Dead Sea Aqaba Petra Nabatean Tala Bay
Intercontinental Hyatt Movenpick Movenpick Movenpick Castle Movenpick
Jordan Amman Hotel Hotel Hotel Hotel Hotel Total
JD JD JD JD JD JD JD JD
Operating revenues 3,818,237 2,604,468 2,478,408 1,662,199 2,401,681 498,154 1,671,999 15,136,146
Operating expenses (2,922,874) (2,227,086) (2,088,772) (1,401,168)  (1,308,038) (346,890) (1,577,534) (11,872,362)
Net operating revenues 895,363 377,382 389,636 261,031 1,093,643 152,264 94,465 3,263,784
Hotels Other
Segment Segments Eliminations Total
JD JD JD JD

Assets and Liabilities

As of 31 March 2020 (Unaudited)

Segment assets 207,546,280 60,787,716 (58,926,209) 209,407,787
Segment liabilities 58,411,968 23,182,151 (58,926,209) 22,667,910

As of 31 December 2019 (Audited)
Segment assets ‘ 208,876,272 60,861,339 (58,568,527) 211,169,084
Segment liabilities 58,397,579 22,464,736 (58,568,527) 22,293,788

(10) BAsic AND DILUTED (LOSS) EARNINGS PER SHARE

For the three months
ended 31 March

2020 2019
(Unaudited) (Unaudited)
(Loss) profit attributable to equity holders of the Company (JD) (1,875,765) 243,773
Weighted average number of shares (Share) 150,000,000 150,000,000
JD / Fils JD / Fils
Basic (loss) earnings per share (JD/ Fils) (0/013) 0/002

Basic and diluted (loss) earnings per share for the period are equal.

-11 -



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(11) RELATED PARTY TRANSACTIONS

Following are the consolidated subsidiaries and (all incorporated in Jordan):

Paid-in Capital Ownership
31 March 31 December 31 March 31 December
2020 2019 Principal Activities 2020 2019
JD JD % %
Jordan Hotels and Tourism Co. PSC 10,000,000 10,000,000 Hotel InterContinental Jordan 51.6 51.6
Jordan Himmeh Mineral Co. PSC 1,557,772 1,557,772 Himmeh Resort 71.6 71.6
Nabatean Castle Hotel and
Nabatean Hotels Co. LLC 3,300,000 3,300,000 Petra Movenpick Hotel 100 100
Grand Hyatt Amman Hotel, Hyatt
Amman Tourism Investment Co. LLC 16,500,000 16,500,000 Tower and Zara Center 100 100
Rum Hotels and Tourism Co. LLC 700,000 700,000 Tourism Project —~Wadi Mousa 82.1 82.1
Oasis Hotels Co. LLC 1,600,000 1,600,000 Tourism Project - Dead Sea 92.2 92.2
National Hotels and Tourism Co. LLC 15,000,000 15,000,000 Dead Sea Movenpick Hotel 100 100
Jordan Hotel Supplies Trading Co. LLC 330,000 330,000 Gift Shops 100 100
Red Sea Hotels Co. LLC 17,000,000 17,000,000 Agaba Movenpick Hotel 100 100
Zara Agricultural Co. LLC 100,000 100,000 Plants 54.3 543
South Coast Real Estate Development Co.
LLC 10,050,000 10,050,000 Tourism Project - Agaba 82 82
South Coast Hotels Co. LLC 4,800,000 4,800,000 Tourism Project - Aqaba 82 82
Zara South Coast Development Co. LLC 39,425,503 39,425,503 Tala Bay Movenpick Hotel - 84.8 848
Aqaba
Zara Agricultural Services and Marketing Co.
LLC 61,000 25,000 Plant maintenance 100 100
Himmeh Solar Power Co. LLC 1,000 1,000 Solar power electricity 93.6 93.6
generation

Related parties represent subsidiaries, major shareholders, and key management personnel of the
Group.

Pricing policies and terms of transactions with related parties are approved by the Group's
management.

Balances of related parties included in the interim condensed consolidated statement of financial
position:

Nature of the 31 March 31 December
relationship 2020 2019
JD JD
(Unaudited) (Audited)

Current assets -
Cash at banks -
Arab Bank, Etihad Bank and Cairo (Eharehplders)
Amman Bank 13,845,539 15,356,137
Accounts receivable -
Amounts due from Cairo Amman Bank (Shareholder) 26,421 28,105
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

Non-current liabilities -

Long term loans -
Cairo Amman Bank (Shareholder) 244 144 244 144

Current liabilities -

Due to banks -

Arab Bank, Etihad Bank and Cairo

Amman Bank (Shareholders) 2,765 767 2 046 890
Current portion of long-term loans-
Movenpick Hotels and Resorts
International (Hotel Operator) 212,400

Transactions with related parties included in the interim condensed consolidated statement of profit or

loss:
Nature of the For the three months
relationship ended 31 March
2020 2019
JD JD

Interest income — Cairo Amman Bank
and Etihad Bank (Shareholders) 52,246 129,608
Rent income — Cairo Amman Bank (Shareholders) 74,045 87,028
Finance costs — Arab Bank, Etihad 69 064
Bank and Cairo Amman Bank (Shareholders) 26,734 .
Rent expense — Astra Investment (Owned by Chairman
Company of the Group) 36,642 36,882

Key management personnel compensation (salaries, compensation and other benefits) is as follows:

For the three months
ended 31 March

2020 2019
JD JD
(Unaudited) (Unaudited)
Salaries, compensation and other benefits 48,675 48,675
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ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(12)  CONTINGENT LIABILITIES

The Group has outstanding bank guarantees of JD 120,500 as at 31 March 2020 (31 December 2019:
JD 123,500).

(13)  LITIGATIONS

In the normal course of business, the Group appears as a defendant in a number of lawsuits
amounting to JD 79,510 as of 31 March 2020 (31 December 2019: JD 78,259). Management and the
legal advisor believe that the Group’s position holds strong against these lawsuits and no need for any
provision except for what has been recorded. The Group is plaintiff in lawsuits against others in the
amount of JD 559,713 as of 31 March 2020 (31 December 2019: JD 693,032)

(14)  COMPARATIVE FIGURES

Some of the comparative figures for the year 2019 have been reclassified to correspond with 31 March
2020 presentation. Such reclassification did not affect previously reported with profit or equity for the
year 2019.

(15)  THE OUTBREAK OF CORONAVIRUS (COVID-19) AND ITS IMPACT ON THE GROUP

The coronavirus had an impact on the global economy, caused imbalances in global markets and low
demand from guests. This led to a negative impact on the tourism and hospitality sector as a result of
the restrictions put in place, also resulting in cancellations of conferences and reservations for guests.

The Cabinet of Jordan decided to cease all flights of travelers to and from the Kingdom from 17 March
2020 until further notice and to tighten travel procedures, in addition to the quarantine of arrivals to the

Kingdom.

The Jordanian Prime Minister issued the following defense orders that directly or indirectly affected
the Group's operations and performance:

1. Defense Order No. 1 issued under Defense Law No. 13 of 1992, which suspends certain
provisions of Social Security Law No. 1 of 2014 and its amendments and the regulations applied
by the Social Security Corporation. This including the suspension of the application of old-age
insurance for the months of March, April and May 2020 for all those subject to the Jordanian

Labor Law in the private sector.
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2. Defense Order No. 6 issued under Defense Law No. 13 of 1992, determining the wages of
workers in private sector and any other organization subject to the Jordanian Labor Law.

o  \Workers who perform their work in the workplace deserve their full wages, provided that it is
permissible to agree, on the will of the worker, to reduce his/her wages, provided that the
amount of the reduction does not exceed 30% of the wage and that this option is not used
unless the reduction includes the salaries of the key management of the institution.

e Workers who perform their work "full time" remotely at the institutions and establishments
that are authorized to work, institutions covered by the suspension decision or not authorized
to work deserve to receive their salaries.

o  Workers who perform their work "part-time" remotely at the authorized establishments and
facilities, those covered by the suspension decision or institutions that are not authorized to
work deserve to receive their wages according to the actual working hours and should not
be less than the minimum wage per hour or according to the wages stipulated in the defense
law.

o  The employers of the establishments and institutions that are authorized to work "part-time",
institutions covered by the suspension decision and those that are not authorized to work,
have the right to submit a request to the Minister of Labor to allow them to pay to the workers
who are not assigned at least 50% of the value of the normal wage for these workers,
provided that it is not less than the minimum wage.

Other decisions were also issued by various Government agencies to assist in the continuity of various
sectors of the Jordanian economy by reducing the financial burden to these sectors. Examples include
the following:

1. The Central Bank of Jordan’s resolution to compel all operating Jordanian banks to postpone loan
installments payable by companies and individuals without imposing any penalties or additional
financial burdens.

2. The Central Bank of Jordan’s resolution to reduce the interest rates on credit facilities.

3. The Central Bank of Jordan'’s resolution to provide the financing needs for the public and private
sectors at low interest rates to finance its operations.

4. The Central Bank of Jordan’s resolution to reduce the costs associated with its sponsored
programs to support the economic sectors.

Management has prepared a preliminary study to determine the impact of the coronavirus on the
Group's activities and its financial performance in order to be able to take appropriate measures to
carry out its activities under the current circumstances. Management is also preparing a detailed study
to determine the impact of the coronavirus on the Group's operations, its ability to recover its assets
and meeting its obligations for both the medium and long terms.
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