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Report on review of consolidated interim condensed financial information

To Messrs. Shareholders

Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan v

Introduction

We have reviewed the consolidated mterim condensed statement of financial position of Middle East
Pharmaceutical and Chemical Industries and Medical Appliances Company and it's Subsidiary (Public
Shareholding Company), as at June 30, 2020, and the related consolidated interim condensed statements of
wr—-GOmprehensive. -income,—changes -in ~equity--and —cash—flows.-for--the -six-.months-period.-then-ended. oo
Management is responsible for the preparalion and fair presentation of this consolidated interim
condensed financial information in accordance with International Financial Reporting Standard no. (34)
"nterim Financial Reporting”. Our responsibility is o express a conclusion about this inlerim financial
information based on our review.

|

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persoms
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do notexpress an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.
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Talal Abu-Ghazaleh & Co. International

Significant doubt to continue as a going concern

We would like to refer to note (4) of the financial statements, whereas the accumulated losses for the
company amounted to JD 13,488,772 representing %216 of the company’s capital, and also, the company’s
total current liabilities exceed its current assets by JD 5,394,555 in addition fo exisling accrued payables
which were not paid tll the date of the financial statements. These matters cast significant doubt on the
company ability to continue as a going concern, for the company to continue its activitibs in a normal way
and to have proper funding to pay its liabilities and to succeed in its future operation, the company’s
management has provided a full plan to maintain its activities.

Emphasis of matter
We would like to refer to the existence of restrains on the company’s land, building and means of fransportation
in addition to a restrain on the company as shown in the capital certificate issued by the Ministry of Industry and

Trade - Company’s Control Department. '
1

Talal Abu-Ghazaleh & Cp. International

i

Mohammad Al-Azréq
(License # 1000)

Amman - August 12, 20
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at June 30, 2020
- (Reviewed and unaudited)

June 30, 2020 December 31, 2019
Notes (Reviewed and unaudited) (Audited}
ASSETS ' D D
Non-current Assets
Property and equipment | 3 " 6,369,154 6,685,017
Intangible assets ' 130470 150,105
Total Non-Current Assets 6,499,624 ‘ 6,835,122
Cumrent Assets )
Inventory 2,022,515 2,434,799
lnvestment in financial asset at fair value through ‘
profit and loss 19,508 14,114
Other debit batances | 422,269 329,226
- Trade receivables 2,301,387 2,310,840
; Cash and cash equivalenis 1,649 174
- Total Current Assets 4,767,328 5,089,153
TOTAL ASSETS 11,266,952 11,924,275
- EQUITY AND LIABILITIES
_ Equily
- Capital 4 6,250,583 6,250,583
) Statutory reserve 271,045 271,045
- Foreign currency translation differences 104,556 84,561
: Accumulated losses 4 {13488,772) (13,068,510)
. Deficit in Equity (6,862,588} (6,462,321)
| Liabilitjes
. Non-Current Liabﬁif-it-e-sm -
‘ Shareholders' payable 7,967,657 7,967,579
. Current Liabilities
' Other credit balances 2,532,125 2,383,769
Trade payables 1,899,010 2,215,596
‘ Due fo related parties 5,076,5%0 5,165,494
Loans 654,158 654,158
' Total Current Liabilities 10,161,883 10419,017
N Total Liabilities 18,129,540 18,386,596
‘ TOTAL EQUITY AND LIABILITIES 11,266,952 11,924,275
|
_ 1
|
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Middie East Pharmaceutical and Chemical Industries and Medical Appliances Coinpany
Public Shareholding Company
Amman - The Hashemite I(ingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the six months ended
June 30, 2020 - (Reviewed and unaudited)

Sales
Cost of sales
Gross profit {loss)

Offer (expenses) revernues, rel

Changesin fair value for financiel asset at fair value through

Selling and marketing expenses
Aduingsirative expenses

Finance cost

Loss

Weighted averape number of sharcs

Loss pershare

For the six months ended on

For the theee months ended on

f

June 30, 2000 Juee 30,2019 Juze 30,2020 Jane 30, 2089
)il D D D
1616526 11430 808,305 M3
{1.367678) {1,1558%) (793,318) (3%6,840)
50842 33 o 15,077 (26627)
(27.768) kil {144%9) i
33 v 3090 L 1
(11,013) (265,726) (%017) (126304)
(277.215) AL {1z 118} (204190)
(0420} 809)
{420,260) {090,307 (233,465) {e01m)
6,200,583 477436
IDE/%7) D143
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company

Public Shareholding Company
Amman - The Hashemijte Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the six months ended June 30, 2020

- (Reviewed and unaudited)

H

june 30, ] June 30,
2020 2019
CASHFLOWS FROM OPERATING ACTIVITIES D D
Loss (420,262) (690,307}
Adjustments for : 5
Depreciation and amortization 329,493 329,798
Changes in fair value for financial asset at fair value through
profit and loss (5,394} 2,117
Change in operating assets and liabilities:
wentory 412,284 128,700
Other debit balances (85,458) (323,297}
Trade receivables 9,453 (246,499)
Other credit balances 148,356 415,523
Trade payables {516,986) 248,001
Net cash from operating activities 71,886 (135,874
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and cquipments {1,580) (6,276)
Net cash from financing activities (1,580) (6,276)
CASH FLOWS FROM FINANCING ACTIVITIES
Shareholders' payable 78 123,308
-Dueto related parties - : 88,904y 26,160
Net cash from financing activities (88,826) 149,468
Net change in cash and cash equivalents {18,520) 7318
‘Cashand cash equivalents - beginning of period 174 12,320
Foreign currency translation differences 19,995 (888)
Cash and cash equivalents - end of period | 1,649 18,750
Informations about non-cash transitions
Transfer from property and equipments to employee receivable 7,585 18,750




Middie East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial information for the six months
ended June 30, 2020 '

1. Legal status and activity

-- Middle East Pharmaceutical and Chemical Industries and Medical Appliances Co. was, established
on October 25, 1993 and registered as a public shareholding company with the Ministry of Industry
and Trade under the number (231).

— The main Company’s activities are as follows:

- Medical and laboratory testing equipment and solutions

- Human medication liquid manufacturing "

- Human medication pills manufacturing

- Human medication anal suppositories manufacturing

- Veterinarian antibiotics manufacturing ,
- Veterinarian antibacterial manufacturing
- Veterinarian vitamins manufacturing

- Gelatin capsules manufacturing

- Human medication tablets manufacturing

=_. The financial stalemenis were approved by the Company’s board of directors.in.its.session held

on August 11, 2020.

2. Financial statements preparation framework and significant accounting policies

~ The interim condensed consolidated financial information for the company were prepared
according to the International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the interim condensed consolidated financial statement are
consistent with those policies used in preparing the financial statements for the year ended
December 31, 2019,
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdoin of Jordan

Notes fo the consolidaled interim condensed financial information for the six months ended June 30, 2020

4. Accumulated Losses

5.

The company’s accumulaled losses amounted to JD 13,488,772 at the date of the statement of financial
position which comprises %216 of the company’s capital, also, the company's current liabilities
exceeded its current assets by amount of JIJ 5,394,555 which might effects the company’s ability to
continue and requires it to comply with article no.(266) of the company’s law.

An extraordinary general assembly meeting was held on July 31, 2017 and decided the following:

~ Decrease the company’s capital by quenching the accumulated losses by an amount of JD 8,619,000
as at December 31, 2017 for the authorized capital to become ]J1J 6,250,583 and the subscribed and
paid-in capital 1,250,583, all legal requirements were completed on January 31, 2019.

— Cover the authorized capital amount of increase JID 5,000,000 that was decided in the extraordinary
general assembly meeting that was held on April 19, 2016 through capltahzatlon part of the
company due debts instead of private subscription to company’s shareholders legal requirements
were completed on April 14, 2019,

Subsidiary

e Thednterim.condensed consolidated statements.include-the-subsidiary’s financial statements for the six

6.

morniths ended June 30, 2020 as follows:

Company name Tegal status Patdin Capital Cwnership Tofal Assels Teta fiabilities  Accumulated losses

D % 1] D i

Middle Easl Pharmaceitical & Chemical Induslries Co-
Algeria LLC 3970 100 13,7 306,085 (%5779)

Covid-19 impact on a company's business

- As a result of the spread of the new Corona virus (Covid-19) in the beginning of 2020 and its
outbreak in several geographical regions around the world including the Hashemite Kingdom of
Jordan and its impact on the global economy, In addition to disrupting economic aclivities, this has
affected the sector of medical and laboratory testing equipment solutions, human medication
liquid manufacturing, human medication pills manufacturing, human medication anal
suppositories manufacturing, veterinarian antibiotics manufacturing, veterinarian antibacterial
manufacturing, veterinarian vitamins manufacturing and gelatin capsules manufacturing, as a
result of the quarantine measures established by the Defense Law. The company has formed a team
to evaluate the expected effects on the company’s business inside and outside the Kingdom and to
‘conduct a plehmmaxy study with a view to reviewing and evaluating the potential risks related to
ensuring continuity and operation witheut interruption at this stage, the administration does not
consider that it is possible to quantify the potential impact of this outbreak on the company's future
financial statements at this stage.

- Management and those charged with governance will continue to monitor the situation in all
geographic regions in which the compuny operates and provide stakeholders with developiments
as required by laws and regulations. In the event of any changes to the current conditions,
additional disclosures or amendments to the company’s financial statements.

- The operating activity of the company has not stopped because it is considered as a vital sector,
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