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NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2020




Ernst & Young Jordan
P.0.Box 1140
Amman 11118

- Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Noor Capital Markets
for Diversified Investments Public Shareholding Company (the Company) as of 30 September 2020,
comprising of the interim statement of financial position as at 30 September 2020 and the related
interim statement of comprehensive income, interim statement of changes in equity and interim
statement of cash flows for the nine months period then ended and explanatory notes. The Board of
Directors is responsible for the preparation and presentation of these interim condensed financial
statements in accordance with International Accounting Standard 34 Interim Financial Reporting (IAS
34). Our responsibility is to express a conclusion on these interim condensed financial statements
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410,"Review of Interim Financial Information Performed by the independent Auditor of the Entity”. A
review of Interim financial information consists of making inquiries, primarily of persons responsible for
the financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34.

Amman - Jordan
26 October 2020

N

s -
‘;}_ . ,/,..f.?f

A member (irm of Ernst & Young Global Limited



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS

PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2020

30 September 31 December

Notes 2020 2019
JD JD
(Unaudited) (Audited)

ASSETS
Cash on hand and bank balances 3 296,780 41,261
Accounts receivable and other current assets 7,727 4,764
Due from a related party 4 1,168,012 1,493,805
Property and equipment 22,664 40,898
Total Assets 1,495,183 1,580,728
LIABILITIES AND EQUITY
Liabilities -
Accounts payable 48,589 48,586
Due to related parties 4 10,158 924
Other current liabilities 132,161 160,007
Due to shareholders 31,443 31,877
Total liabilities 222,351 241,394
Equity -
Paid-in capital 1 1,000,000 1,000,000
Share capital issuance discount 1 (205,391) (205,391)
Share capital issuance premium 1 50,000 50,000
Statutory reserve 7 81,477 81,477
Retained earnings 346,746 413,248
Total equity 1,272,832 1,339,334
Total Liabilities and Equity 1,495,183 1,580,728

The attached notes from 1 to 8 form part of these interim condensed financial statements



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS

PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

For the three months For the nine months
Notes ended 30 September ended 30 September
2020 2019 2020 2019
JD JD JD JD
Consulting revenue 4 129,747 116,987 389,241 329,685
General and administrative expenses (61,386) (22,796) (111,864) (87,410)
Profit before tax 68,361 94,191 277,377 242275
Income tax 6 (4,886) (19,781) (48,779) (50,878)
Profit for the period 63,475 74,410 228,598 191,397
Add: other comprehensive income - - - -
Total comprehensive income for the period 63,475 74,410 228,598 191,397
JD/ Fils JD/ Fils JD/ Fils JD/ Fils
Basic and diluted earnings per share from
the profit for the period 5 0/063 0/074 0/229 0/191

The attached notes from 1 to 8 form part of these interim condensed financial statements
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NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

OPERATING ACTIVITIES

Profit for the period before tax

Adjustments -
Depreciation

Working Capital Changes -

Accounts receivable and other current assets
Related parties

Accounts payable

Other current liabilities

Due to shareholders

Income tax paid

Net cash flows from operating activities

FINANCING ACTIVITIES
Capital increase expenses
Due from a related party

Paid dividends

Net cash flows used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

30 September

30 September

2020 2019
JD JD

277,377 242,275
18,234 18,853
(2,963) (539)
128,357 (248,705)
3 135
(3,859) 2,250

(434) -

(72,766) -
343,949 14,269

(45,100) s
) 9,737
(43,330) (19,612)
(88,430) (9,875)
255,519 4,394
41,261 52,427
296,780 56,821

The attached notes from 1 to 8 form part of these interim condensed financial statements



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 30 SEPTEMBER 2020

1 GENERAL

Noor Capital Markets for Investments was established as a Public Shareholding Company on 14
December 2005 (previously the Middle East diversified Investments Company) under registration
number 377 with an authorized, subscribed and paid in capital of JD 550,000, divided
into 550,000 shares with a par value of 1 JD per share. The capital of the company was
increased and decreased during the previous years to reach JD 1,000,000 divided into 1,000,000
shares at a par value of JD 1 per share and an issuance discount of JD 205,391 and an issuance
premium of JD 50,000.

The general assembly of the Company approved in its extraordinary meeting held on 30 June 2020 to
increase the authorized capital from JD 1,000,000 per share to JD 10,000,000 per share, by issuing
9,000,000 shares at a par value of 1 JD per share through public offering. The legal procedures were
not completed until the date of issuance of these interim condensed financial statements.

The Company’'s General Assembly approved in its ordinary meeting held on 30 June 2020 to
distribute cash dividends to the shareholders of 25% from the Company’s paid in capital for the year
2019 amounting to JD 250,000 each by its contribution to the Company.

The Company’s General Assembly approved in its ordinary meeting held on 21 April 2019 to
distribute cash dividends to shareholder of 10% from the profit for the year 2018 amounting to JD
21,587 each by its contribution to the Company.

The Company is owned by NCM for investment (Parent Company) by a percentage of 82.2%, and the
interim condensed financial statements are consolidated with NCM for investments (Parent
Company).

The Board of Directors approved the interim condensed financial statements on 22 October 2020.
The principal activities of the company are to invest in real estate and security holding and to manage

the investment facilities.

2, BASIS OF PREPARATION AND ACCOUNTING PoOLICY

The accompanying interim condensed financial statements for the nine months ended 30 September
2020 have been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The interim condensed financial statements are presented in Jordanian Dinars, which is the functional
currency of the Company.

The interim condensed financial statements have been prepared under the historical cost convention.

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards and
should be read in conjunction with the Company’s annual financial statements as at 31 December
2019. In addition, the results for the nine months ended 30 September 2020 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2020.

A=



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 30 SEPTEMBER 2020

CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2019 except for the adoption of new standards effective as of 1 January 2020
shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs,
and introduce an optional fair value concentration test.

The amendments are applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Company did not have to revisit
such transactions that occurred in prior periods. Earlier application is permitted and must be
disclosed.

These amendments did not have any impact on the Company’s interim condensed financial
statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As
a result of interest rate benchmark reform, there may be uncertainties about the timing and or
amount of benchmark-based cash flows of the hedged item or the hedging instrument during the
period before the replacement of an existing interest rate benchmark with an alternative risk-free
interest rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly
probable and whether prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR”). The effective date of the amendments was for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This
is referred to as phase two of the IASB’s project.

These amendments do not have any impact on the Company’s interim condensed financial
statements.
2-



NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 30 SEPTEMBER 2020

3. CASH ON HAND AND AT BANKS

Cash on hand
Cash at Banks

4. RELATED PARTIES TRANSACTIONS

These represent transactions with related parties i.e. major shareholders, directors and key
management personnel of the company, and companies of which they are principal owners. Pricing

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)
4,217 4,206
292,563 37,055

296,780

41,261

policies and terms of these transactions are approved by the Company’s management.

Balances with related parties included in the interim statement of financial position are as follows:

Amounts due from a related party

NCM for investment (Parent Company)

Amounts due to related parties

Noor Al-Mal for Financial Brokerage and Foreign exchange -
(Sister Company)

Nasser Al-Marri (Chairman)
Noor Capital Company for Financial Consulting and Training

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)
1,168,012 1,493,805
30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)
9,234 -
798 798
126 126
10,158 924




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 30 SEPTEMBER 2020

Transactions with related parties included in the interim statement of comprehensive income are as
follows:
For the nine months period ended on

30 September 30 September
2020 2019
JD JD
(Unaudited) (Unaudited)
Board of Directors and executive management benefits
Executive management salaries - 5,667
Remuneration for Board of Directors members 30,000 2
Consulting revenue
Consulting revenue* 389,241 329,685

* The Company signed a consulting services agreement with NCM for investments (previously
Noor Capital Markets for Diversified Investment — Kuwait) on 1 July 2017. The Company is
entitled to USD 50,000 (JD 35,450) per month for the services provided. On 1 July 2019 an
amendment was made to increase the monthly consulting fees by USD 5,000 (JD 3,545) to
become USD 55,000 per month (JD 38,995) starting from July 2019. The agreement was
amended on 20 April 2020 to increase the monthly consulting fees retroactively effective from 1
January 2020 by USD 6,000 (JD 4,254) to become USD 61,000 (JD 43,249) per month.

The major part of the rent of the offices occupied by the Company is paid by Noor Al Mal Financial
Brokerage (Sister Company) in addition to other administrative expenses such as electricity, cars
and transportation.

5. EARNINGS PER SHARE

_For the nine months period ended on

30 September 30 September
2020 2019
(Unaudited) (Unaudited)
Profit for the period (JD) 228,598 191,397
Weighted average number of shares (share) 1,000,000 1,000,000
JD / Fils JD / Fils

Basic and diluted earnings per share from the profit for the
period 0/229 0/191




NOOR CAPITAL MARKETS FOR DIVERSIFIED INVESTMENTS
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT 30 SEPTEMBER 2020

6. INCOME TAX

The Company calculated the income tax provision for the period ended 30 September 2020 and the
period ended 30 September 2019 in accordance with the income tax law No. (38) of 2018.

The Company’s income tax rate according to the new income tax law No. (38) of 2018 effective on 1
January 2019 is 20% plus 1% as a National Solidarity contribution.

The Company reached a final settlement with the Income Tax Department up to the year 2015. The
Company submitted the income tax declarations to the Income and Sales Tax Department for the
years 2016 to 2019. The Income and Sales Tax Department did not review these records up to the
date of these interim condensed financial statements.

7. LEGAL RESERVES

The company did not transfer to legal reserves as required by the Jordanian Companies Law as those
are interim condensed financial statements.

8. CORONAVIRUS SPREAD (COVID — 19) AND ITS IMPACT ON THE COMPANY

As a result of the continued impact of the Corona virus (Covid-19) on the global economy and various
business sectors and the accompanying restrictions and measures imposed by the Jordanian
Government and neighbouring countries and the rest of the world, it is possible that operational
activities may be affected by global developments that currently affect various economic and
geographical sectors. The management has prepared a preliminary study to determine the impact of
the Corona virus on the activities of the Company and its financial statements and the appropriate
measures to enable the Company to continue its activities in light of the current circumstances where
the Company’s management believes that the Company have the necessary liquidity to fulfill its
obligations at the date of its maturity for a period of at least one year from the date of these interim
condensed financial statements. Also, the management is preparing a detailed study to determine the
impact of the virus on the Company's operations and the recoverability of its assets and fulfilling its
obligations.



