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Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated Interim Condensed Financial Statement
and Review Report
for the nine months ended September 30, 2020
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Report on Review of Consolidated Interim Condensed Financial Statement

To Messrs. Shareholders

Methaq Real Estate Investment Company
Public shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the consolidated interim condensed financial statements of Methaq Real Estate
Investment Company (Public Shareholding Company), as at September 30, 2020, and the related
consolidated interim condensed statements of comprehensive income, changes in equity and cash flows for
the nine months period then ended and summary of significant accounting policies and other explanatory
information. Management is responsible for the preparation and fair presentation of this consolidated
interim condensed financial information in accordance with International Financial Reporting Standard no.
(34) "Interim Financial Reporting". Our responsibility is to express a conclusion about this consolidated
interim condensed financial information based on our review. '

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”. N

bu-Ghazaleh & Co. International

Mohammad Al-Azraq
bc;P‘ (License # 1000)
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Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2020
- (reviewed and unaudited)

ASSETS

Cash and cash equivalent

Financial assets at fair value through profit or loss
Accounts receivable and other debit balances
Deferred tax assets

Land held for sale

Investment lands

Project under construction

Property and equipment
TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilities
Other credit balances

Obligation against finance lease

Total Liabilities

Equity

Capital

Statutory reserve ~
Accumulated losses

Net Equity

TOTAL LIABILITIES AND EQUITY

September 30, 2020 December 31, 2019

Notes (reviewed and unaudited) (audited)
JD JD

16,822 6,403

1,950 1,950

23,978 27,762

118,268 118,268

4,209,354 4,209,354

3,581,122 3,581,122

2,238,275 2,237,575

33,023 41,202

10,222,792 10,223,636

523,446 478,641

775,000 600,000

1,298,446 1,078,641

9,500,000 9,500,000

162,040 162,040

(737,694) (517,045)

8,924,346 9,144,995

10,222,792 10,223,636

The accompanying notes constitute an integral part of these financial statements

1



Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan oo

Consolidated interim condensed statement of comprehensive income for the nine months ended mewmiwﬁ 30, 2020 - (reviewed and unaudited)

For the nine months ended September 30 For the three months ended September 30
2020 2019 2020 2019
JD JD JD JD

Other revenues 22,561 2,733 15,000 358
Administrative expenses (180,872) (195,289) (66,457) (63,351)
Finance costs (55,699) (41,904) (17,889) (14,827)
Loss before tax (214,010) (234,460) (69,346) (77,820)
Income tax for previous years (6,639) - | - -
Loss (220,649) (234,460)  (69,346) (77,820)
Weighted average number of shares 9,500,000 Share 9,500,000 Share

Loss per share JD (-/023) JD (-/025)

The accompanying notes constitute an integral part of these financial statements



Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of changes in equity for the nine month ended September 30, 2020 - (reviewed and unaudited)

Capital Statutory reserve Accumulated losses Total

For the nine months ended September 30, 2020 JD JD JD JD

Balance as at January 1, 2020 9,500,000 162,040 (517,045) 9,144,995
Loss - - (220,649) (220,649)
Balance as at September 30, 2020 9,500,000 162,040 | (737,694) 8,924,346
For the nine months ended September 30, 2019

Balance as at January 1, 2019 9,500,000 162,040 (101,575) 9,560,465
Loss - - (234,460) (234,460)
Balance as at September 30, 2019 9,500,000 162,040 Gwmbwmv_ 9,326,005

The accompanying notes constitute an integral part of these financial statements



Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the nine months ended September 30, 2020
- (reviewed and unaudited)

September 30 September 30
2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES JD JD

Loss before tax (214,010) (234,460)

Adjustments for : v

Depreciation 8,179 8,306

Recovery of allowance for expected credit losses (2,058)

Finance costs 55,699 41,904

Change in operating assets and liabilities:

Accounts receivable and other debit balances 5,842 : 18,730

Other credit balances (17,533) (20,419)

Net cash from operating activities . (163,881) (185,939)

CASH FLOWS FROM INVESTING ACTIVITIES

Project under construction (700) -

Net cash from financing activities (700) -

CASH FLOWS FROM FINANCING ACTIVITIES

Obligation against finance lease 175,000 100,000

Net cash from financing activities 175,000 100,000
—Net change in cash and cash equvilents - 10419 ~(85,939)

Cash and cash equivalents - beginning of period 6,403 155,663

Cash and cash equivalents - end of period 16,822 69,724

The accompanying notes constitute an integral part of these financial statements
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Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statement for the nine months ended
September 30, 2020

1. Legal status and activity

- Legal status and activity for parent company and subsidiaries as follows:

Parent company

ovnership Legal Registration date at the
status  Ministry of Indusfry and Trade . . .
Company name percentage Rigester number Main activities
%
Own land and property to
" implement the goals of the
Metliag Real Boste : PSC February 15, 2006 384 coxipany 5
Investment Company ;
- Leasing the lands owned by
company
The purchase of land and
Istaj Real Estate Investment construction of residential
o pany 100 LLC February 2, 2009 17995 apaztments and ol ot
without any interest
Fourth Methaq for Own land and property to
Property Development 100 LLC August 26, 2009 19520 implement the goals of the
Company company
. Own land and property to
Third Methaq Real Estate 100 LLC February 8, 2010 20863 implement the goa}l)s ofythe
Investment Company
company
Own land and property to
- " implement the goals of the
I‘;‘i&;‘;’;‘lﬁ: o ;‘;ieyrty 100 LLE November 10, 2010 23239 company
- Leasing the lands owned by

The financial statements have been a

October 25, 2020.

2. Financial statements preparation framework and significant accounting policies

- The consolidated interim condensed financial information for the
according to the International Accounting Standard (34)

consistent with those policies used in

December 31, 2019.

~ Financial statement for the subsidiary

company

pproved by the board of directors in their meeting held on

company were prepared

“Interim Financial Reporting”.
Accounting policies used in preparing the consolidated interim condensed financial statement are
preparing the financial statements for the year ended

The consolidated interim condensed financial statement of the parent company includes the financial
statement of the subsidiaries as of September 30, 2020 as follows:

(accumulated loss)  (Loss) profit of

Company name Legel it Paid incapital ~ Ownership Totalassets  Tofal labilities ~ Refained eamings ~ the period
Iy % D D D i)
IstejReal EstateFnvestment Co. LLC 10000 100 25471 20481 (790) (36,14
Forth Methag for property development Co. LLC 60,000 100 1002632 91,663 (39,41) (826)
Third Methaq Real Estate Investment Co. LLC 30 100 301382 3195648 (12,603) (891)
A-Quonitreh or Property Development Co, LLC 10000 100 2633822 2619284 1338 4538
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Notes to the consolidated interim condensed financial statement for the nine months ended September 30, 2020

4. Lands held for sale

The average market value for the land held for sale as per the property experts evaluation dated on
11 and 12 January 2020 was JD 5,152,787 with an increase of JD 943,433.

5. Investment lands

The average market value for the investment lands as per the property experts evaluation dated on
11 and 12 January 2020 was JD 4,638,543 with an increase of JD 1,057,421.

6. Project under construction

- On November 25, 2018 a partnership and investment agreement was signed with Eng. Mahmoud
Ismael Ali Saudi and /or Ismael Mahmoud Ismael Saudi and /or Zaid Mahmoud Ismael Saudi
hereinafter referred to as the (Saudi), which states the entrance of the Saudi in an investment
relationship with the company Istaj Real Estate Investments for the purpose of establishing
commercial complex on land plot no. (1058) basin (23) western cabbage from the territory of
Amman with an area of 2,418 square meters the following was agreed: :

Evaluation of the land at JD 3,800,000 and deducting the payable in favor of the Specialized
Leasing Company amounting to JD 500,000 from the value of the land. The net share value of
Istaj Company in the project is JD 3,300,000.

The Saudi shall implement the project at his own expense according to the blueprints issued and
approved by the competent authorities at a price of 390 dinars per square meter. The executed
work shall be evaluated by a supervising office approved by both parties until the execution
reach JD 3,300,000 and thereafter the project works are financed by both parties equally, so each
team owns 50% of the plot, since the approximate cost of the project is JD 6,122,500.

Istaj Company agrees to introduce the Saudi into the finance lease contract as a second lessee
and an extension of the main finance lease contract is prepared by to the Specialized Leasing
Company after obtaining the initial approval from the Specialized Leasing Company

Istaj undertakes to pay any dues and / or fees and / or taxes resulting from the plot of land and
acquittal its dues by the competent authorities

Istaj Company is committed to delegate the second party and / or any of its employees and / or
staff for the purpose of enabling it to follow up the construction procedures and obtaining the
licenses, blue prints and all the documents required by a special agency to be organized with the
competent authorities and in cooperation with the Specialized Leasing Company for financial
leasing. ] — - ——

The Saudi is committed to the implementation of all the works of the project starting from the
fees for licenses and engineering blueprints for the project and drilling work and the
implementation of the entire work of the project and supervise the implementation until
completion of the entire work of the project in according to engineering blueprints and obtain
permission to work for the building.

The Saudi is committed to carry out the work of the project within 24 months from the date of
issuing the building permit from the competent authorities.

The Saudi is committed to nominate the project supervision office in agreement with the Istaj
Company in writing.

The Saudi is committed to guarantee the construction work and the materials used in it and
conform to the specifications of the Ministry of Public Works and the Jordan Engineers
Association.



Methaq Real Estate Investment Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statement for the nine months ended September 30, 2020

- All construction and supply agreements and other agreements and commitments related to the
project are entered into with Saudi directly. No entity or person is entitled to claim from Istaj
company any amounts or rights arising from this agreement or business, whatever its source or

cause.

- Itis known to the Saudi that Istaj has the right to choose 300 square meters to be used as the
headquarters for Methaq for Real Estate Investments Company from any floor except for the

ground floor at a cost of 390 dinars per meter plus its share of the price of the land.

- Project under construction consists of the following:

September 30,2020  December 31, 2019

JD JD
Land (*¥) 2,203,126 2,203,126
Government expenses 35,149 34,449
Total 2,238,275 2,237,575

(*) Land mentioned above is one of Al-Malfouf Al-Gharbi lands was purchased under a finance
lease contract from the Specialized Leasing Company which was owned by Methaq Real
Estate Investment Company and it is registered under the name of the Specialized Leasing

Company as a guarantee for obtaining subsequent financing.

7. Obligation against a finance lease

This item represents the amount used by the company from the granted fund provided by the
Specialized Leasing Company amounted JD 2,500,000, which will be paid at once on September 10,

2021.

8. Impact of the COVID-19 pandemic on the Company’s operations

- As a result of the outbreak of the novel Coronavirus (COVID-19) in the beginning of 2020 and its
spread in several geographical regions around the world and in addition to its impact on the global
economy, including The Hashemite Kingdom of Jordan, it led to disrupting economic activities. This
had an impact on the investment sector in real estate and all other related activities as a result of the
quarantine measures set by the Defense Law. The Company’s management has built a team to
evaluate the estimated impacts of this event on the Company’s operating results within The
Hashemite Kingdom of Jordan and to conduct a preliminary study to review and assess potential
risks to maintain business continuity-and maximize uptime at this stage. Management does not
consider it possible to provide a quantitative estimation of the expected impact of this outbreak on

the Company’s future financial statements at this early stage.

- Management and those responsible for governance will continue to monitor the situation and they
will provide stakeholders with the latest developments as required by regulations. In the event of
any changes in the current conditions, additional disclosures will be made or amendments will be

adopted in the Company’s financial statements.
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