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: ‘l ‘it Scientific Office For Auditing, Accounting & Consulling
Cerlified Accountants (19 318 ) porsalea
Amman, on: 22/10/2020 No.: 60009/2020/438

To The Sharcholders

Iitermediate Petrocliemical Industries Company
Public Shareholding Company

Zarga - Jordan

Introduction

We have reviewed the accompanying interim condensed [inancial statements Intermediate Petrochemical
Industries Company" Public sharcholding limited Co ", comprising the Interim condensed financial position
as at 30 September 2020 and the related Interim condensed statement of comprehensive income, the Interim
condensed statement of the changes in shareholders’ equity and the Interim condensed statement of cash flows
for the period then ended.

Management is responsible of the preparation and presentation of this interim financial statements in accordance
with international financial reporting standard { LAS 34) interim financial reporting. Our responsibility is to

express a conclusion on this interim condensed financial statement based on our review.

Scope of review

We conducted our review in accordance with the international standard on review engagements (2410) “review
of interim financial information performed by the independent auditor of the entity.” a review of interim
financial information consists of making inquirics, primarily of persons responsible for financial and accounting
malters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with intemnational standards on auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Emphasis clause on the effect of COVID-19¢pidemic COVID-19)

- A reference to note No. (2) in the financial statements (after the outbreak of the COVID-19 virus) The
outhreak of the COVID-19 around the world has had a severe impact on the global economy, and it is expected
that it will have a significant impact on the local economy as well duc to the various measures taken to contain
the spread of the virus, including travel bans, quarantine and social distance, and the closure of non-cssential
services and social services, and this has caused major hindrance to businesses around the world resulting inan
economic slowdown, These conditions may compel the company to suspend or limit operations for long periods

of time or unlimited time.
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- The management has determined that these events are one of the subsequent events that are not required to
amend the financial statements. Accordingly, the financial statements for the year ended December 31, 2019

were not modified to reflect the effect of the virus outbreak.

- Also, the impact of these conditions cannot be estimated reliably on the financial position and results of the
company for future periods, and accordingly the management of the company decided to present financial

statements according to the continuity principle.

Conclusion

Based on our review and cxcept the effect of what mentioned in basis of qualified opinion paragraph, nothing
has come to our attention that causes us to believe that the accompanying interim condensed financial
statements are not prepared, in all material respects, in accordance with international finaneial reporting standard

( IAS 34 ) interim financial reporting
Other Information

. The Company’s financial year ends on December 31 of cach year and the accompanying interim
condensed financial statements are prepared for management purposes and the requircments of the

Securitics Commission

The Scientific Office for Auditing,
Accounting and Consulting
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Intermediate Petrochemical Industries Co.

Public Shareholding Co.

Zarqa - The Hashemite Kingdom of Jordan

The Interim condensed financial position as at 30 September 2020

Assels

Current Assets

(Cash on hand and at banks
Checks under collection
Accounts receivable
Inventory

(Other current assets

Total Current Asscts

MNon-current Asscts

Financial assets at fair value through comprehensive income
Property, plant and equipment-net

Total Non-current Assets

Total Assets

Liabilities and Shareholders’ Equity

Shareholders' Kquily

Capital

Fair value reserve
Relaincd Losses

Net Shareholders' Equity
Liabilities

Current Liabilifies

Cuwirent portion of long term loans

Bank overdraft

Accounts payable

Other current liabilities

Total Current Liabilities

Long Term Liabilities

Long term loans

Total Long Term Liabilities

Total Liabilities

Total Liabilities and Shareholders' Equity

30-Sep-20 31-Dec-19
JD JD
220,897 31,084
514,538 500,836
56,387 575,317
1,169,995 1,024,354
109,073 65,381
2,070,890 2,196,972
21,475 21,302
5,194,535 5,493,241
5,216,010 5,514,543
7286900 7,711,515
7,000,000 7,000,000
{7.525) (7,698)
(4.496,410) (4,055,387)
2,496,065 2,936,915
1,570,239 1,153,189
458,121 488,956
230,873 199,462
186,367 176,243
2,445,600 2,017,850
2,345,235 2,756,750
2,345,235 2,756,750
4,790,835 4,774,600
7,286,900 7,711,515

The accompanying notes constitute an integral part of this statcment

(5/13)
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Intermediate Petrochemical Industries Co.

Public Shareholding Co.

Zarua - The Hashemite Kingdom of Jordan

The Interim condensed statement of comprehensive income for the period ended at 30 September 2020

Intemal sales
External sales
Sales Total
Costof sales

Gross profit ( loss )

Tepreciation expenses of discontinued factories

Administrative expenscs

Sales and dizlribution expenses

Financing expenscs

Add Provision no longer necded

Gain on sale of properly and equipment

Oither revenues

Period (Losses) Before Tax

Income tax

Period (Losses) After Tax

Other Comprehensive Income

Fair value reserve for [inancial assels

Total Comprehensive Income of the Period

Mine - months ended al 30 September

Three-months ended at 30 September

13asic and Diluted Earnings Per Share

mgi

Scientific Office
for Auditing, Accoungis:
& Consulting
Public Accountants

2020 2019 2020 2019
JD J1 JD JD
1,334,199 1,453,444 377,371 786,398
300,826 1,116,872 15,392 254,046
1,635,025 2,570,316 392,763 1,040,444
(1,679,376) (2,814,317) (438,771) (1,019,992)
(44,351) (244,001) {45,1}03; 20,452
(30,660) (55.892) (10,220) (10.220)
(199,620) (274,266) (70,789) (85.520)
(45,732) (64,863) (11,832) (20,606)
(164,627) (204,554) (51,268) (67,885)
43,967 55,227 819 55,227
- 1,150 : .
- 937 ; )
- (441,023) (786,262) (189,298) (108,552)
(441,023) [?36,161; (189,298) (108,552)
173 (508) . :
{440,551; (786,770) (189,298) (108,552)
) :;muﬁg o (0.112) (0.027) (0.016)

The accompanying nolcs constitule an integral part of this stalement

(6113)
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Intermediate Petrochemical Industries Co.
Tublie Sharcholding Co,
Zarga - The Hashemite Kingdom of Jordan

The Interim condensed statement of cash flows for the period ended at 30 September 2020

30-Sep-20 30-Sep-19

JD JD
Cash Flows from Operating Activities
Period losses before financing exp (441,023) (786.,262)
Add-non Cash Ttems
Property and equipment deprecation 305,453 297,023
Financing cxp. _ 164,627 204,554
Gain on sale of property and equipment - (1,150)
Provisions no longer needed (43.967) (83,855)
QOperational .osses (14,910) (369,6%0)
Changes in the Working Capital Ttems
Checks under collection (13,702) 50,709
Accounts receivables 562,895 (129,455)
Tnventory (145,641) 1,014,684
Other currents assets (43,6592) 33,127
Accounts payable 31,411 2,918
Other current liabilities 10,124 (46,637)
Net Cash from Operating Activities 386,485 - 361,656
Cash Flows from Investing Activitics
Property and cquipment (6,745) (28,753)
Exclusion of property and equipment - 1,150
Projects under construction - 504
Net Cash from Investing Activities (6,743) (27,101)
Cash Flows from Financing Activities
Banks payable (25,300) (59,980)
Paid financing expenses (164,627) (204,554)
Net Cash from Financing Activities (189,927) (264,334)
Cash Flows from Activities 189,813 270,021
Cash at the beginning of the peniod 31,084 273.411
Cash at the end of the Period 220,897 543,45

The accompanying notes constitute an integral part of this statement
(8/13)
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Intermediate Petrochemical Industries Co.
" Public Shareholding Company"
Zarga - The Hashemite Kingdom of Jordan
Accounting Policies

Basic of preparing the interim financial statements:

mgi

The accompanying interim financial statements for the nine months ended 30 September 2020
were prepared in accordance with the International Accounting Standard 34 (Intcrim Financial
Reporls).

The interim financial statements were preparcd on the historical cost principle basis except the
{inancial assets available for sale which are reflected at the fair value.

The financial statements are presented in the Jordanian Dinar, the functional currency of the
Company.

The accounting policics for current period are similar with the accounting policics of the
previous period.

The interim financial statements do not include afl disclosures as the full financial statements
the interim financial statements should rcad with the financial statements as at 31 December
2019,

The results of the current period do not constitute an indication for the whole year .

Use of Estimates:

Preparing financial statements and applying accounting policies require the Management of the
Company to make some estimates and suppositions that may affect the financial statements and
the accompanying notes. Such cstimates are based on assumptions of different accuracy and
certainty. Therefore, actual results in the future may differ from the Management’s cstimates due
to the variations of conditions and circumstances of these assumptions.

Below are the most important estimates applied in the preparation of the financial statements:

Management periodically reevaluates the useful life of tangible asscts for the purpose of
calculating the annual depreciation based on the general condition of those assets and estimated
useful life in the future. The impairment loss (if any) is taken in the income statement.
Management periodically reviews financial assels that arc presented at cost o estimate any
impairment in value and are stated in the consolidated statement of income

The Management of the Company cstimates the value of the provision for bad debts taking mnto
consideration the possibility of colleting such liabihities.

Cash on ITand and at Baunks

Arc represented by cash on hand and at banks and they do not invelve risks of change in their
value.

Checks Under collection: -

Checks under collection are presented at fair value upon receipl.
(913 )
Scieatific Offic:
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Intermediate Petrochemical Industries Co.
" Public Shareholding Company"
Zarqa - The Hashemite Kingdom of Jordan
Accounting Policies

Accounts receivable: -

The accounts receivable are reflected at cost after dedueting the provision for bad debts. The
debts are written off when therc is subjective evidence on the possibility of not collecting the
liabilities. The amounts collected from written-off debts are added to the revenues.

Accounts Payahle and Accruals
Accounts payable and accruals arc recognized afler taking an advantage of the provided services

for the Company, whether they were claimed by the supplier or not.

Financial Assets at Fair Value Through the Comprehensive Income Statement
Change differences are recorded in the fair value of the financial assets defined at fair value from

the other comprehensive incomec. The limited value of financial assets in the other
comprehensive income statcment that have markel prices in active financial markets are
demonstrated at [ir value after deducting the impairment accumulated losses in their fair value.

The limited value of financial asscts in the other comprehensive income statement that do not
have market prices and which their fair value could not be reliably defined, are demonstrated at
cost and any impairment in their value is recorded in the other comprehensive income statement,

The profits and losses resulting from the differences of foreign currencies exchange to inlercst-
bearing debenturcs are recorded at fair value through the other comprehensive income statenient.
While, the differences of forcign currencies exchange for equily instruments are recorded in the
accumulated change at fair value within the equity rights.

Date of financial assets recogunition: -

The buying or selling financial asscts is recognized at the trading date (the date of the company's
commitment to scll or buy financial assets.)

Fair value: -

Closeting prices in active markets represent the fair value of (inancial asscts. In the absence of
quoted prices or lack of active trading on certain financial assets, their fair value is estimated by
comparing them to the fair value of a similar financial instrument or by calculating the present
value of future cash flows. If the fair value of the financial asset cannot be measured reliably, it
is presents at cost after deducting any impainment in valuc.

Scientific Office (10/13)
for Anditing, Accounting
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Intermediate Petrochemical Industries Co,
" Public Sharcholding Company"
#arqa - The Hashemite Kingdom of Jordan
Accounting Policies

- Property and Equipment’s: -
Property, equipment and machincry are presented at cost less accumulated depreciation and are
amortized (except for land) when they arc ready for usc on a straight-line basis over the estimated

useful life.

- Inventory: -
Is stated at the lower of cost and net realizable value, and the cost is estimated using [irst-in,
first-out method.

- Setoff
financial asscts and financial liabilities arc set-off and the net amount is reflected in the financial
statements upon the availability of legally binding rights, and when they arc seftled on the seloff
basis or when assels realization and liabilities settlements take place at the same time.

- Recognition of Revenues
Revenues are realized upon buying or selling shares to the clients of the company and issuing

mvoice for them.

Titerests revenues are realized on a time base to reflect the actual revenuc on assels.

The distribution of the investment profits is recognized upon being approved by the General
Asscmblies of the investment companies.

Other revenues are realized according to the acerual basis.

- Financing Expenses:-
Interests payable for facilitics granted [or the company arc included in the income statement

during their due period.

- Foreion currency:-
‘Iransactions made in foreign currencies arc registered at the prevailing exchange rates at the date
conducting such transactions. Financial liabilitics and assets balance are transfer to foreign
currency by using prevailing exchange prices at the date of financial statements of the Central
Bank of Jordan, Profits and losses arising from balances exchange to foreign currency are
rcgistered in foreign currencies the income statement.

- Income tax:-
Duc tax are calculated on the basis of taxable profits. The taxable profits differ from the

reported profits in the financial statements becausc the declared profits include non-taxable
income or non-deductible expenses in the fiscal year but in subsequent years sometimes or
accumulative losses that arc taxable or non-taxable or acceptable for deduction for tax

pUrposes.

{ L1137
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Intermediate Petrochemical Industries Co.
" Public Sharcholding Company"
Zarqa - The Hashemite Kingdom of Jordan

1- (veneral:

‘I'he Intermediate Petrochemical Industrics (IPI) was established under number (421) after the
meroe of International “I'aif Plastics and Colorants LLC, registered under number (4124) dated
August 26, 1995 with Intermediate Petrochemical Industries PL.C (IPI) registered under number
134 dated April 28, 1980. The Ministry of Industry and Trade has approved (o consider the
balance as in January as an opening balance [or the merged companies, based on extra-ordinary
decisions of the two companies’ general assemblies and the merger contract. During 2007, the
Company's capital was raised 1o reach seven [7] million JD / share.

The company's main objectives are petrochemicals and product marketing.

The accompanying financial statements were approved by the board of directors in its mecting

on 22/10/2020

2- Tmpact of the Coronavirus Virus Qutbreak (COVID 19}
- The outhreak of the COVID-19 worldwide has severely affected the global economy, and is

mgi

expected to have a major impact on the local economy as well due to the various measurcs
taken to contain the sprcad of the virus, including travel bans, quarantine and social distance,
and the closure of non-cssential and social services and may cause major disturbances fo
businesses around the world resulting in an economic slowdown. These conditions may force

the company to suspend or limit operations for long or indefinite periods of time.

The management has determincd that these events arc one of the subscquent events that are not
required to amend the financial statements. Accordingly, the financial statcments for the year

ended December 31, 2019 have not been modified to reflect the effect of the virus outbreak.

Likewise, it is not possible to estimate the impact of these conditions reliably on the financial
position and results of the company for future penods, and accordingly the management of the

company decided to present financial according to the continuity principle.

{12113)
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Intermediate Petrochemical Industries Co.
" Public Shareholding Company"
Zarqga - The Hashemife Kingdom of Jordan

a follow up... the impact of the Coronavirus virus outbreak (COVID 19)

- The government and the central bank have responded (o face the impact of this pandemc to reduce
the economic cffects and financial burdens of closing the scctors (government and private) and

prohibiting the movement of individuals, according to a set of decisions, including:

The application of old age insurance incurred by the company and its employees in the Social Security
Corporation (temporary suspension ol old age pension for the months of March, April and May of
2020) and the installments of the amounts due on the cstablishments according to their desire and fora

miaximum period of 31/12/2023 without interest.

Establishing a fiund to support the national effort (Hemat Watan Fund) to fight the COV 1D-19epidemic

and confront its economic cffcets.

- Contributing and bearing part of the unemployment fees for the establishments aflected by the

procedures of closure and quarantine through the Social Security Corporation.

- To postpone the credit facilities due to banks granted to clicnts of the economic sectors that are

affected by the spread of the COVID-19 from companies and individuals.

_ The central bank allowed banks to restructure loans for individuals and companies, especially
medium and small ones, which were affccted by the consequences of this virus, in addition to pumping
additional liguidity to the national economy with the value of 550 million JD. Through reducing the
obligalory cash reserve, reducing linancing costs and increasing the deadlines for existing and future
facilities for economic sectors, including medium and small projects through the central bank’s
program for financing and supporting economic sectors. In addition to supporting the procedures of the
Jordanian loan guarantce company by reducing the company’s program commissions and raising the

insurance coverage ratc for the local sales guarantee program.

Accordingly, the impact of these conditions cannot be cstimated reliably on the financial position and

results of the company for future periods.

(13/13)
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