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An independent member of
Public Accountant & Consultants Moore international Limited

| Al-Abbasi & Co. hd MOORE Global

Review Report on Progressive, Concise & Separated Financial Statements

839 20 04

The Board of Directors

South Electronic Co.

A Public Limited Company

Amman - the Hashemite Kingdom of Jordan

Introduction:

We have reviewed the attached Progressive, Concise & Separated Financial Statements of South
Electronic Co. PLC which comprise of the Progressive, Concise & Separated Financial
Statements of the financial position as at September 30, 2020, and each of Progressive, Concise
& Separated comprehensive income, Progressive, Concise & Separated statement of changes in
equity, and Progressive, Concise & Separated statement of cash flows of the nine months then
ended, Explanatory notes to the Progressive, Concise & Separated Financial statements, and a
summary of the significant accounting policies, and other explanatories.

The Management is responsible for preparing, and presenting these progressive, concise
financial reports according to the International Standards of Financial Statements' preparation/
International Accounting Standard No. 34 (Progressive Financial Reports), our responsibility is
to reach a conclusion regarding these Progressive, Concise financial statements, based on our
review.

Scope of review:

We have conducted our reviewed based on the International standard regarding Review
Processes 2410 " the review of progressive financial information by the Independent auditor of
the Company", the review of progressive financial information process is represented in
conducting explanatories mainly by the persons responsible of the Financial and accounting
matters, and applying analysis and other reviewing procedures, the scope of reviewing
procedures is away less than the auditing procedures which are done according to International
Auditing Standards, therefore, the procedures of reviewing doesn't allow us to gain
confirmations regarding the important matters which may be determined through the auditing
procedures, therefore we don't give an auditing opinion on that regard.

Basis of the Conservative Conclusion

Consolidated Financial Statements - No consolidated financial statements have been prepared
for the companies owned by the parent company, nor have we received from the company’s
management any financial statements for these companies. Failure to include the financial
statements of affiliated companies will have a material impact on the financial statements for the
period ending September 30, 2020.

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :ygats
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 cpm
Amman 11190 Jordan www.abbasi-cpa.com a1 11190 e



We conducted our audit in accordance with International Standards on Auditing, Our
responsibilities according to these standards are explained later in our report within the auditor’s
responsibility paragraph regarding auditing the financial statements. We are independent from
the company in accordance with the requirements of the International Ethical Standards Board of
Accountants (IESBA), “A Guide to Ethical Conduct for Professional Accountants”, and the
ethical requirements related to our audit of financial statements. We have fulfilled our other
ethical responsibilities in accordance with those requirements and the requirements of the
International Ethical Conduct Standards Board of Accountants "Guide to Ethical Conduct for
Professional Accountants".

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for a Conservative Conclusion.

Other matter

The accumulated losses of the group exceeded 75% of its paid-up capital, which requires the
company’s management to adjust its conditions according to the provisions of Article 266 of the
Jordanian Companies Law in force.

Conclusion:

Based on our review, and except for what we have mentioned on the basis for a Conservative
Conclusion, in addition article and the Explanatory Paragraph, nothing draws our attention which
make us believe that the attachedseparatedand progressive Financial Statements were not
prepared, from all essential aspects, according to the Accounting International Standards No. 34
regarding Progressive Financial reports.

Al Abbassi and Partners Co.

[ Zm—

Ahmad M. Al Abbassi L £ " Amman on October 20,2020
License No. (710) " '




South Electronic Co.

A Public Limited Company

Amman — The Hashemite Kingdom of Jordan

Progressive, Concise & Separated Financial Position Statement

As at September 30", 2020

Assets

Current Assets

Cash and Cash Equivalent
Accounts Receivable — Net

Related parties accounts receivable due
during the year

Corporate Bond of Arab Real Estate
Development Co.

Goods in Warehouses

Other Accounts Receivable

Total Current Assets

Non-Current Assets

Investments in an Affiliated Company
Financial Assets at Fair Value through the
Comprehensive Income Statement
Properties and Equipment — Net

Right of use Asset / lease contracts

Total Non-Current Assets

Total Assets

(Un-Audited Review)
December 31°%, September 30,
2019 2020
JOD JOD
(Audited) (Reviewed)
21,393 31,657
440,515 1,247,663
3,909,491 3,909,491
34,000 34,000
63,253 399,843
32,019 46,623
4,500,671 5,669,277
10,496,037 10,496,037
213,378 231,231
473,769 473,769
188,345 141,259
11,371,529 11,342,296
15,872,200 17,011,573

The accompanying notes are an integral part of these financial statements.



South Electronic Co.

A Public Limited Company
Amman — The Hashemite Kingdom of Jordan
Continue: Progressive, Concise & Separated Financial Position Statement

As on September 30", 2020

Liabilities and Equity

Current Liabilities

Accounts payable

Financing facilities margin

Deferred Checks accruable within a year
Financing lease contracts liabilities within a
year

Other Accounts Payable

Total Current Liabilities

Non-Current Liabilities

Long Term Loans accruable within a year
Related Third Parties Accounts payable
Long Term loans

Total Non-Current Liabilities

Total Liabilities

Equity
Paid and authorized capital

Disbursement deduct

Compulsory Reserve

Voluntary Reserve

Accumulated Change in the Fair Value —net
Accumulated losses at period-end

Net Equity

Total Liabilities and Equity

(Un-Audited Review)
December 31, September 30%,
2019 2020
JOD JOD
(Audited) (Reviewed)
853,865 945,922
623,079 560,079
377,279 430,202
61,340 63,441
343,289 514,538
2,258,852 2,514,152
131,088 83,011
5,066,679 5,091,072
6,525,009 7,425,925
11,722,776 12,600,008
13,981,628 15,114,160
11,158,447 11,158,447
(500,000) (500,000)
297,734 297,734
55,087 55,087
(601,528) (583,675)
(8,519,168) (8,530,180)
1,890,572 1,897,413
15,872,200 17,011,573

The accompanying notes are an integral part of these financial statements.



South Electronic Co.
A Public Limited Company
Amman — The Hashemite Kingdom of Jordan

Progressive, Concise &Separated Comprehensive Income Statement

For the ninemonths’end September 30", 2020

Net Sales

Sales Cost

Gross Profit

Sales and Distribution Expenses
Administrative and General Expenses
Financing Costs

Other revenues

Period loss

Other comprehensive income items :
Change in fair value reserve
Comprehensive income at period-end

Basic and Short value per share of the

period profit / loss
Shares' weighted lose within the period
Shares' weighted average

(Un-Audited Review)
September 30",  September 30,
2019 2020
JOD JOD
(Reviewed) (Reviewed)
130,861 1,018,712
(96,784) (727,747)
34,077 290,965
(102,780) (106,380)
(124,843) (90,311)
(228,068) (156,431)
- 51,595
(421,614) (11,012)
- 17,853
(421,614) 6,841
(0.038) (0.001)
11,158,447 11,158,447

The accompanying notes are an integral part of these financial statements.
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South Electronic Co.
A Public Limited Company

Amman — The Hashemite Kingdom of Jordan

Progressive, Concise and Separated Cash Flows Statement

For the ninemonths’end September 30%, 2020

Cash flows from operating activities
Period loss

Amendments:

Depreciations and Amortizations
Change in operating capital articles
Accounts receivable

Accounts receivable of Related Parties
Goods in Warehouses

Other Debit Balances

Accounts payable

Deferred checks

Accounts payable of Related Parties
Other Accounts payable

Net Cash Flow from Operating Activities

Cash flows from financing activities

Loans

Financing lease contracts liabilities

Margin financing facility

Net Cash flows from financing activities
Change in cash balance and cash equivalent
Cash and cash equivalent as at the beginning of
the period

Cash and cash equivalent as at the end of the
period

(Un-Audited Review)
September 30",  September 30,
2019 2020
JOD JOD
(Reviewed) (Reviewed)
(421,614) (11,012)
) 47,086
281,479 (807,148)
5,415 0
91,901 (336,590)
40,647 (14,604)
94,556 92,057
(28,610) 52,923
24,393
(58,983) 171,249
4,791 (781,646)
(8,385) 900,916

- (46,006)

- (63,000)
(8,385) 791,910
(3,594) 10,264

4,046 21,393
452 31,657

The accompanying notes are an integral part of these financial statements.



South Electronic Co.
A Public Limited Company
Amman - The Hashemite Kingdom of Jordan
Explanatory Notes on the Progressive, Concise & Separated Financial Statements

(Un-Audited Review)

1. Legal Entity and Activity

South Electronic Company was established on 14 August 1993 as a limited liability
company. It was registered in the limited liability companies' register under number
(3275) on 1 July 2005. It was approved to transform the company into a public
shareholding company and it was registered under number (368) in the public
shareholding companies' register.

The most important purposes of the company include the following:

*  Wholesale and retail in electronics and electrical appliances.

e  Buy and sell lands after developing and organizing the same in accordance with the
laws in force.

e  Provision of financial and technical consultation services.

e  Conducting feasibility studies for all economic and commercial projects.

Acquire moveable and immoveable properties in line with the purposes of the

company.

Invest the company's funds in real estates.

Management of third party’s properties.

Trading in electrical equipment.

Borrow necessary funds from banks.

* The financial statements were approved by the board of directors in its session held on
October 20, 2020, and the financial statements do not need the approval of the
shareholder’s general assembly.

Basis of preparing the progressive and concise financial statements

- The progressive and concise financial statements of the company were prepared as
atSeptember30 2020in accordance with the standards of the International Accounting
Standards Board (IASB) No. 34 (Progressive financial Statements).

- The Jordanian Dinar is the currency of presenting the financial statements; amounts are
approximated to the nearest integral number (Dinar) and the functional currency of the
company.

- The progressive and concise financial statements were prepared in accordance with the
historical cost principle except the financial assets and liabilities which are reflected at
the fair value



South Electronic Co.
A Public Limited Company
Amman — The Hashemite Kingdom of Jordan

Explanatory Notes on the Progressive, Concise & Separated Financial Statements

- The progressive financial statements do not include all information and explanations
required for the annual financial statements, which are prepared in accordance with
international standards.

- In order to prepare financial statements, you must read it along with the annual report as
at December 31, 2019 as the results of the business for the nine months ended
September30 2020 do not necessarily present an indicator of predicted results for the
year ended as at December 31, 2020, as well as the allocation on the period profits were
not concluded, which were concluded at the end of the year.

*Comparative Figures

Many comparative figures have been re-categorized and indexed to match the
categorization and indexing of the current fiscal year's figures.

3.  Significant Accounting Policies

- The preparing of the progressiveand concise Financial Statements, for the nine
monthsended September30, 2020 in correspondence with the International Accounting
Standards Board (IASB) No. 34, requires to use significant, important and identified
Accounting Estimations, as it also requires from the management to use its special
estimations in the process of applying Accounting Policies of the company.

- It was announced on the general estimations and assumptions used in preparing financial
statements included in demonstration No. (4).

- The preparing of the progressive and concise Financial Statements was prepared in
accordance with accounting policies applied in the last annual financial statements
issued for the ended year as at 31* December 2019.

4.  Significant Accounting Estimations and Assumptions

There were no material amendments on the nature and changes value in the listed amounts
of the annual Financial Statements for 2019.

3.  Reply of Company Advocate

- There are lawsuits filed against the South Electronic Co. in the amount of 106,784
Jordanian Dinars as a Defendant.
- There are no lawsuits filed by the South Electronic Co. as a Plaintiff.



South Electronic Co.
A Public Limited Company
Amman - The Hashemite Kingdom of Jordan

Explanatory Notes on the Progressive, Concise & Separated Financial Statements

6. Decisions of the Extraordinary General Assembly held on 18/8/2020 according to the
requirements of the Jordanian Companies Law:

1- Approval of reducing the company's current capital from 11,158,447 dinars / share to
2,120,410 dinars / share, with a total amount of 9,038,037 dinars / share as follows:

- Amortizing the balance of accumulated losses as of December 31, 2019 amounting to
8,538,037 dinars.
- Amortization of the balance of the issuance discount as on December 31, 2019, which
is 500,000 dinars.

2- Approval of increasing the company's capital to 8 million shares / dinars as follows:

-Capitalization of the balance of the Middle East Complex for Engineering, Electronic
and Heavy Industries as on December 31, 2019, amounting to 5,061,679 dinars, at the
issuance price of one dinar per share.

- Capitalization of an amount of 560,000 dinars from the credit balance of the trading
forum company at the issuance price of one dinar per share.

- Capitalization of those who wish from the accounts payable to the company at a price
of one dinar for each share.

The company’s board of directors has been authorized to complete all procedures with
the relevant departments, and the procedures are still ongoing.
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