Al Dawliyah For Hotels And Malls P.L.C.

(Public Share Holding Company, Capital 43.200.000 1.1}
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To: Jordan Securities Commission
| Amman Stock Exchange
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| Attached the company's 3" Quarterly Report of
(Al Dawliyah For Hotels And Malls P.L.C.) As of
30/09/2020
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Kindly accept our highly appreciatinn;r;d
respect

Company’s Name: Al Dawliyah For Hotels And
Malls P.L.C.

General Manager's Signature
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REPORT ON REVIEW OFINTERIM CONDENSED FINANCIAL STATEMENTS

To THE BoARD OF DIRECTORS OF AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Al Dawliyah
for Hotels and Malls a Public Shareholding {Company), comprising the interim condensed
statement of financial position as at 30 September 2020 and the related interim condensed
statement of profit or loss, interim condensed statement of comprehensive income, interim
condensed statement of changes in equity and interim condensed statement of cash flows
for the nine months period then ended and explanatory notes. Board of Directors is
responsible for the preparation and presentation of these interim condensed financial
statements in accordance with International Accounting Standard 34, Interim Financial
Reporting (“IAS 34"). Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of Interim financial information consists of making inquiries,
primarily of persons responsible for the financial and accounting matters and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Emphasis of a Matter

Without qualifying our conclusion, we draw attention to note {14) to the interim condensed
financial statements, which describes the potential effect of COVID-18 pandemic on the
Company's operating environment.

Amman - Jordan

28 October2020  Samest + h

A member fum of Emst & Young Global Limitad



AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2020 {UNAUDITED)

30 September 31 December
Notes 2020 2019
JD JD
ASSETS (Unaudited) (Audited)
Non-current assets -
Property and equipment 5 54,325,236 55,305,639
Investment properties 1,523,038 1,523,038
Financial assets at fair value through other
comprehensive income 11 2,667,261 3,430,460
Financial assets at amortized cost 6 500,000 500,000
59,015,535 60,759,137
Current assets -
Inventory 314,765 333,351
Accounts receivable 455,762 705,559
Other debit balances 938,269 732,958
Cheques under collection 173,960 50,835
Cash on hand and at banks 9 379,128 646,437
2,261,884 2,469,140
Total Assets 61,277,419 63,228,277
EQUITY AND LIABILITIES
Equity -
Paid-in capital 43,200,000 43,200,000
Statutory reserve 10,800,000 10,800,000
Fair value reserve {1,717.452) (1,176,475)
{Accumulated Losses) / Retained earnings {1.002,249) 1,184,242
Total Equity 51,280,299 54,007,767
Non-current liabilities -
Long-term loans 7 3,576,903 2,546,523
Current liabilities -
Due to banks 9 558,424 353,290
Current portion of long-term loans 7 3.811,500 4,171,938
Accounts payable 1,198,112 866,310
Other credit balances 851,181 1,187,325
Income tax provision 4 - 95,124
6,420,217 6,673,987
Total Liabilities 9,997,120 9,220,510
Total Equity and Liabilities 61,277,419 63,228,277

The accompanying notes from 1 to 14 form part of these interim condensed financial statements



AL DAWLIYAH FOR HOTELS AND MALLS COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2020 {UNAUDITED)

Operating revenues from Amman Sheraton Hotel
Operating expenses from Amman Sheraton Hotel

Depreciation of property and equipment

Net operating {loss) profit from the hotel

Depreciation of property and equipment
Administrative expenses

Finance costs

Dividends income

Other income

(Loss} profit before income tax

Income tax expense

{Loss) profit for the period

Basic and diluted from {loss) earning per share

For the three months ended

For the nine months ended

Nole 30 September 30 September
2020 2019 2020 2019
JD JD JD JD
775,289 3,251,156 3,105,884 8,360,430
(1,009,253)  (2,232,637) (3.459.789) (8.213.876)
(390,843) (394,334)  (1,172,439)  (1,183,002)
(624,777) 624,185  (1,526,344) 963552
(2,326) (2,166) (6,978) (6.498)
(163,861) (156,819)  (583,169)  (537,260)
{56,886) {(77,715) (198,166) (207 ,463)
- - 60,814 113,704
7.007 6,761 22,908 29,971
(840,843) 304,246  (2,230,935) 356,006
- (71,200) . (71,200)
{840,843) 323,046 (2,230,935) 284,806
JD / Fils JD / Fils JD / Fils JD / Fils
13 {0/019) 0/007 (0/052) 0/007

The accompanying notes from 1 to 14 form part of these interim condensed financial statements



AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2020 (UNAUDITED)

For the three months ended

For the nine months ended

30 September 30 Seplember
2020 2019 2020 2019
JD JD JD JD
{Loss) profit for the period (840,843} 323,046 (2,230,935) 284,806
Add: Other comprehensive income items that will not
be reclassified to profit or loss in subsequent periods
Net change in fair value reserve (72,537) {67,567) {496,533) (244,162)
Tatal comprehansive income for the period {913,380} 255,479 (2,727,468) 40,644

The accompanying notes from 1 to 14 form part of these interim condensed financial statements



AL DAWLIYAH FOR HOTELS AND MALLS COMPANY

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2020 {UNAUDITED)

2020 -

Balance at 1 January 2020

Total comprehensive income for the period

Gain from sale of financial assets al fair
value through other comprehensive
income

Balance at 30 September 2020

2019 -

Balance at 1 January 2019

Total comprehensive income for the period
Dividends paid

Balance at 30 September 2019

*

Accumulated

losses/
Paid-in Statutory Fair value Retained
capital reserve reserve” eamings Total
JD JD JD JD JD
43,200,000 10,800,000 (1,176,475) 1,184,242 54,007,767
- - {(496,533)  (2,230,935) (2,727,468)
{44,444) 44,444
43,200,000 10,800,000 (1,717,452)  (1,002,249) 51,280,299
43,200,000 10,800,000 (629,591) 1,778,688 55,148,997
- - (244,162) 284,808 40,644
- - - (1,080,000} (1,080,000)
43,200,000 10,800,000 (873,753) 983,394 54,109,641

balance of the fair value reserve as of 30 September 2020.

It is restricted to use an amount of JD 1,717,452 from retained earnings, which represents the negative

The accompanying notes from 1 to 14 form part of these interim condensed financial statements



AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2020 (UNAUDITED)

OPERATING ACTIVITIES

{Loss) profit for the period before income tax
Adjustments -

Depreciation on property and equipment
Finance costs

Interest income

Gain from sale of property and equipment
Dividends income

Changes in working capital -

Accounls receivable and cheques under collection
Inventory

Other debit balances

Accounts payable

Other credit balances

Income tax paid

Net cash flows (used in} from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from sale of property and equipment

Interest income received

Dividends Income received

Purchase of financlal assets at fair value through other
comprehensive income

Proceeds from decrease of capilal from financial assets at fair value
through other comprehensive income

Proceeds from sale financial assets at fair value through other
comprehensive income

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES
proceeds from loans

Repayments of loans
Dividend paid
Finance costs paid

Net cash flows from {used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the nine months ended

30 September
Notes 2020 2019

JD JD
{(2,230,935) 356,006
1,179,417 1,189,500
198,166 207,463
- (21,260)
- (8,711)
(60,814) (113,704)
126,672 (319,780)
18,586 35,538
(205,311) 5777
332,802 212,581
(336,144) (37,141)
(95,124} {66,343)
(1,072,685) 1,439,826
5 {199,014) {1,516,462)
- 8,711
- 21,260
60,814 113,704
- {113,297)

177,778 -

88,888 3
128,466 (1,486,084)
1,343,549 4,258,795
(673,607) (3,407,105)
- (1,080,000)
(198,166) {207,463)
471,776 (435,773)
(472,443) (481,931)
293,147 (59,447)
9 {179,296) (541,378)

The accompanying notes from 1 to 14 form part of thase interim condensed financial statements



AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

1 GENERAL

Al Dawliyah for Hotels and Malls Public Shareholding Company (the “Company”) was established as a
result of the merger of International Group of Hotels Association Public Shareholding Company and
Development Company for Tourism and Trade Limited Liability Company on 1 August 1998 and then it
was merged with Al Saad Company for Tourism and Trade Projects LLC. The Company's paid-in capital
amounted to JD 43,200,000 divided into 43,200,000 shares with a par value of JD 1 per share.

The Company's main activities are to develop, construct, sale, purchase, renting, and leasing hotels,
restaurants, theatres, and malls for its own accounts and for others.

The Company and Sheraton Overseas Management Corporation signed Amman Sheraton
management agreement on 4 April 1995. The agreement is valid for 20 years commencing from the
day of the official opening of the hotel, which happened end of 2001.

The Company owns Amman Sheraton Hotel that has 267 rooms and suites and it started operating on
1 July 2001,

Accumulated losses amounted to JD 1,002,249 for the period ended 30 September 2020, also the
current liabilities exceeded the current assets by an amount of JD 4,158,333 as a result of the impact
of some of the Company's investments and operating activities were affected by the current conditions,
which had a negative impact on the Company's operating results for the period compared to the same
period of the previous year. Management has prepared a preliminary study to determine the impact of
the coronavirus on the Company's activities and its financial performance in order to be able to take
appropriate measures to carry out its activities under the current circumstances. Management is also
preparing a detailed study to determine the impact of the corenavirus on the Company's operations, its
ability to recover its assets and meeting its obligations for both the medium and long terms.

(2) BASIS OF PREPARATION

The interim condensed financial statements for the nine months period ended 30 September 2020 have
been prepared in accordance with International Accounting Standard 34 (Interim Financial Reporting).

The interim condensed financial statements have been presented in Jordanian Dinar, which is the
functional currency of the Company.

The interim condensed financial statements are prepared under the historical cost convention except
for the financial assets at fair value through other comprehensive income which are presented at fair
value.

The interim condensed financial statements do not contain all information and disclosures required for
the annual financial statements prepared in accordance with [nternational Financial Reporting
Standards and should be read in conjunction with the Company's annual report as of 31 December
2019. In addition, the results for the nine months period ended 30 September 2020 are not necessarily

-



AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
NOTES To THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

indicative of the results that may be expected for the financial year ending 31 December 2020.

{3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended 31
December 2019 except for the adoption of new standards effective as of 1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to help
entities determine whether an acquired set of activities and assets is a business or not. They clarify the
minimum requirements for a business, remove the assessment of whether market participants are
capable of replacing any missing elements, add guidance to help entities assess whether an acquired
process is substantive, narrow the definitions of a business and of outputs, and introduce an optional
fair value concentration test.

The amendments are applied to transactions that are either business combinations or asset acquisitions
for which the acquisition date is on or after the beginning of the first annual reporting period beginning
on or after 1 January 2020. Consequently, the Company did not have to revisit such transactions that
occurred in prior periods. Earlier application is permitted and must be disclosed.

These amendments do not have any impact on the Company’s interim condensed financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform. A
hedging relationship is affected if the reform gives rise to uncertainties about the timing and or amount
of benchmark-based cash flows of the hedged item or the hedging instrument. As a resuilt of interest
rate benchmark reform, there may be uncertainties about the timing and or amount of benchmark-based
cash flows of the hedged item or the hedging instrument during the period before the replacement of
an existing interest rate benchmark with an alternative risk-free interest rate {an RFR). This may lead
to uncertainty whether a forecast transaction is highly probable and whether prospectively the hedging
relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an alternative
risk-free interest rate (an "RFR").

The effective date of the amendments was for annual periods beginning on or after 1 January 2020,
with early application permitted. The requirements must be applied retrospectively. However, any hedge
relationships that have previously been de-designated cannot be reinstated upon application, nor can
any hedge relationships be designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could affect
financial reporting when an existing interest rate benchmark is replaced with an RFR. This is referred
to as phase two of the [ASB'’s project.
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These amendments do not have any impact on the Company’s interim condensed financial statements.

Amendments to IAS 1 and IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors to align the definition of ‘material’ across the
standards and to clarify certain aspects of the definition. The new definition states that, 'Information is
material if omitting, misstating or obscuring it could reasonably be expected to influence decisions that
the primary users of general-purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.

The amendments clarify that materiality will depend on the nature or magnitude of information, or both.
An entity will need to assess whether the information, either individually or in combination with other
information, is material in the context of the financial statements. The amendments must be applied
prospectively. Early application is permitted and must be disclosed.

The amendments to the definition of material is not expected to have a significant impact on the
Company’s interim condensed financial statements.

(4) INCOME TAX
The income tax for the period ended 30 September 2020 has not been calculated due to the excess of
expenses over taxable income in accordance with income tax law no. (34) of 2014 amended by tax law

no. (38) of 2018,

The income tax for the period ended 30 September 2019 has been calculated in accordance with
income tax law no. (34) of 2014 amended by tax law no. (38) of 2018.

The company reached a final settlement with the income tax department until the year ended 31
December 2019.

(5)  PROPERTY AND EQUIPMENT

During the nine months period ended 30 September 2020, The Company purchased property and
equipment at the cost of JD 199,014 (30 September 2019: JD 1,516,462).

{6) _FINANCIAL ASSETS AT AMORTIZED COST

During January 2017, the Company has purchased 500 bonds from the bonds issued by Arab
International Hotels Company (sister company) with total value of JD 500,000 and bears interest rate
of 5.5% due each six months. The bonds mature on 22 January 2022,

KL
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{7) Loans

Loans are classified based on maturity date as follows:

Current portion of long-

term loans Long term loans Tolal
JD JD JD
30 September 2020 3,811,500 3,676,903 7,388,403
31 December 2019 4,171,938 2,546,523 6,718,461

Loan (1)

On 5 November 2016, the company signed a loan agreement with the Jordan Ahli Bank, whereby the
company granted an energy loan with a ceiling of 4,000,000 Jordanian dinars at a fixed interest rate of
3.5% per annum based on the daily exploited balance. The loan is paid in accordance with 18 semi-
annual instalments, whare the first instalment is due on 1 November 2016, and the last instalment is
due on 1 May 2025. The company has rescheduled the instalments due on 1 May 2021, and thus
became the maturity of the last instalment on May 1, 2025 at a fixed interest rate of 3.5% per annum
based on the daily exploited balance. The loan balance amounted to JD 2,414,083 as of 30 September
2020.

Loan (2)

On 19 September 2018, the company signed a loan agreement with the Jordan Ahli Bank, whereby the
company granted a ceiling of USD 2,000,000 at an interest rate of 5.125% annually based on the
exploited daily balance. Then, during the year 2019, the company increased the loan ceiling to reach
USD 3,000,000 at an annual interest rate of 4% based on the daily exploited balance. The loan is
repayable in 24 monthly instalments, where the first instalment is due on 18 December 2019, and the
last instalment is due on 18 November 2021. The loan balance amounted to JD 798,759 as of 30
September 2020.

Loan (3)

On 31 March 2012, the company signed a loan agreement with the Jordan Ahli Bank, whereby the
company granted a revolving loan in the amount of USD 4,000,000 at an annual interest rate of 4%
based on the exploited daily balance. The balance of the loan used is repaid in five instalments, the
first instalment is due on 20 February 2020, and the last instalment is due on 27 August 2021. The loan
balance is amounted to JD 2,832,012 as of 30 September 2020,
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Loan (4)

On 30 June 2020, the company signed a loan agreement with the Jordan Ahli Bank, whereby the
company granted a loan with a ceiling of JD 2,585,000 at an annual interest rate of 3% based on the
exploited daily balance. This loan was granted based on the instructions of the Central bank of Jordan
relating to the financial aid of the Central Bank/ Central Bank initiative to Support the Economic Sectors,
and the utilized balance of the loan is repayable in 16 instalments , the first instalment is due on 30
June 2022, and the last instalment is due on 30 June 2030. The loan balance amounted to JD 1,343,549
as of 30 September 2020,

* The above loans were granted on the company's guarantee and a first-class mortgage on the land of
the Sheralon Amman Hotel.

{8) TRANSACTIONS WITH RELATED PARTIES

Related parties represent major shareholders, directors and key management personnel of the
Company and other related parties. The Company's management approves pricing policies and terms
of these transactions.

Related parties’ balance in the interim condensed statement of financial position are as follows:

30 September 31 December
2020 2019
JD JD
{Unaudited) {Audited)

Loans and facilities from Jordan Ahli Bank (shareholder) 7,388,402 6,718,461
Deposits at Jordan Ahli Bank (shareholder) 52,547 200,535
Current accounts at Jordan Ahll Bank (shareholder) 314,581 433,902
Overdraft account from Jordan Ahli Bank (shareholder) 558,424 353,290
Financial asset at amortized cost

Arab International Hotels Company (sister company) 500,000 500,000
Financial Assets at fair value through other comprehensive income

Jordan Worsted Mills. Co (sister company) 675,708 777,064
Beaches company for tourism hotels (sister company) (note 11) * - 222222
Jordan investor Center Co. (sister company) 1,498,126 2,066,684

Investments in affiliates
Interior design studios Co. (affiliate company) o =

Accounts receivable
Accounts receivable — Board of directors - -

* On August 19, 2020, the company sold its share in the Beaches for Hotels and Resorts Company,
in which had a book value of JD 44,444, where the Proceeds from sale financial assets at fair value
through other comprehensive income amounted JD 88,888.

-5-
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Transactions with related parties included in the interim condensed statement of profit or loss are as
follows:

For the nine months ended
30 September (Unaudited)

2020 2019
JD JD
Salaries and other benefits- Key management personnel 124,869 165,330
Transportation allowances for the Board of Directors 64,800 64,800
Chairman Remuneration 60,000 50,000
Finance cost — Jordan Ahli Bank (shareholder) 198,166 207,463
Interest income on deposits - Jordan Ahli Bank
{shareholder) 2,283 635
Interest income on Financial assets at amortized cost -
Arab Intemational Hotels Company (sister company) 20,265 20,265
Dividends income 60,814 113,704
{9)  CAsH AND CASH EQUIVALENTS
30 September 30 September
2020 2019
JD JD
{Unaudited) (Unaudited)
Cash on hands and at banks 326,581 113,145
Deposits at banks* 52,547 -
379,128 113,145
Due to banks (558,424) {654,523)
(179,296) (541,378)

* The short-term deposits are deposits in Jordanian Dinar with a maturity ranging from one day to

three months and bears an annual interest rate of 3%.

(10) _ LEGAL RESERVES

The Company did not deduct the legal reserves according to the provisions of the Companies Law

since these are interim financial statements.
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{11)  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

30 September 31 December

2020 2019
JD JD
(Unaudited) {audited)
Investment in companies shares - quoted 1,121,135 1,386,684
Investment in companies shares - unquoted (*) (**) 1,546,126 2,043,776
2,667,261 3,430,460

* On August 19, 2020, the company sold its share in the Beaches for Hotels and Resorts Company,
in which had a book value of JD 44,444, where the Proceeds from sale financial assets at fair value
through other comprehensive income amounted JD 88,888 and realized gain from sale of financial
assets at fair value through other comprehensive income by an amount of JD 44,444 was
recognized.

** Beaches for Hotels And Resorts Company has reduced its capital by 80% from JD 10,000,000 to
JD 2,000,000, therefore the company’s investment balance became JD 44,444 as at 30 June 2020
compared to JD 222,222 as at 31 December 2019, and the cash proceeds from the reduction of
capital amounted to JD 177,778.

Movements on fair value reserve is as follows:
30 September 31 December

2020 2019
JD JD
{Unaudited) (audited)

Beginning balance (1,176,475) (629,591)
Change in fair value (496,533) (546,884)
Gains from sale of financial assets at fair value through

other comprehensive income {44,444) -

Ending balance (1,717,452) (1,176,475)

12 SEGMENT INFORMATION

A business segment is the Company's assets and operations engaged in providing products together
or are subject to risks and returns services differ from those of other business segments.
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Geographical segment is associated in providing products or services in an economic environment
subject to risks and rewards that are different from those in other segments operating in other economic
environments. The following table summarizes the operating revenues of Sheraton Amman Hotel:

For the nine months ended in 30

September (Unaudited)
2020 2019
JD JD
Rooms revenues 1,698,249 4,360,894
Food and Beverages Revenues 909,939 3,236,390
Other revenues 497,696 763,146
3,105,884 8,360,430
Investment
in financial
Hotel sector assels Total
For the nine months period ended 30 September 2020 JD JD JD
(unaudited) -
Revenues 3,105,884 60,814 3,166,698
Resulits -
{Loss) profit before income tax (2,291,749) 60,814  (2,230,935)
Income tax - - -
(Loss) profit for the period (2,291,749) 60,814  (2,230,935)
Other Segment information
Capital expenditures 199,014 - 199,014
Depreciation 1,179,417 - 1,179,417
For the nine manths period ended 30 September 2019
(unaudited) -
Revenues 8,360,430 113,704 8,474,134
Results -
Profit before income tax 242,302 113,704 356,006
Income tax (65,515) (5,685) {71,200)
Profit for the period 176,787 108,019 284,806
Other Segment information
Capital expenditures 1,516,462 - 1,516,462
Depreciation 1,189,500 - 1,188,500
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Investment in

Property financial
Hotel sector  investments assets Total
JD JD JD JD
Assets and liabilities
As at 30 September 2020 (unaudited) -
Assets for the sector 56,587,120 1,523,038 3,167,261 61,277,419
Liabilities for the sector 9,997,120 - - 9,997,120
As at 31 December 2019 (audited} -
Assets for the sector 57,774,779 1,523,038 3,030,460 63,228,277
Liabilities for the sector 9,220,510 - - 9,220,510

The Company's operations are in the Hashemite Kingdom of Jordan.

{13) BASIC AND DILUTED EARNINGS PER SHARE OF {LOSS) / PROFIT FOR THE PERIOD

As of 30 As of 30
September September
2020 2019
JD Jo

Basic {loss) earning per share
{Loss) / profit for the period (JD) (2,230,935) 284,806
Weighted average number of shares (share) 43,200,000 43,200,000
Basic and diluted earnings per share of {loss) profit for
the period (0/052) 0/007

The reduced share of (loss) / profit for the period is equal to the basic share of (loss) / profit per share.

(14) THE OUTBREAK OF CORONAVIRUS {COVID-19) AND ITS IMPACT ON THE COMPANY

The coronavirus has had an impact on the global economy and caused disruption in global markets
together with travel restrictions which has adversely impacted the tourism and hospitality sector as a
result of cancellations of conferences and hotel reservations. Further to the above, the Cabinet of
Jordan decided to cease all commercial travel to and from the Kingdom effective 17 March 2020 until 4
September 2020 and tightened travel procedures, in addition to the quarantine of arrivals to the

Kingdom.
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The Jordanian Prime Minister issued the following defense orders under Defense Law No. 13 for the
year 1992 which have directly or indirectly affected the Company's operations and performance:

1.

Defense Order No. 1 which suspends certain provisions of Social Security Law No. 1 of 2014 and
its amendments and the regulations applied by the Social Security Corporation. This including the
suspension of the application of old-age insurance for the months of March, April and May 2020
for all those subject to the Jordanian Labor Law in the private sector.

Defense Order No. 6 which sets the wages of workers in private sector and any other organization
subject to the Jordanian Labor Law as follows:

Workers who perform their work in the workplace are entitled to their full wages. It is
permissible for the employer to agree with the employees to reduce wages up to 30% of the
employees’ wage granted that this policy is applied across the entire enfity including the
salaries of top management personnel.

Full time workers who perform their work remotely at the entities which are authorized to work
remotely or those included in the suspension decision are entitled to receive their full wages.

Part time workers who perform their work remotely at the entities which are authorized to work
remotely or those included in the suspension decision are entitled to receive their wages
based on the actual hours worked granted that the wages received are no less than the
minimum wage in place or as stated in the Defense Order.

Employers who are authorized to operate at a lower capacity or those who are included in the
suspension decision may request from the Minister of Labor the authorization to pay
employees wages equaling no less than 50% of the ordinary wages provided that the wages
paid are no less than the minimum wage in place.

Defense Order No. 6 was further amended on 31 May 2020 as follows:

In the most affected economic sectors and based on mutual agreement, the amendment
allows the employer to deduct up to 30% of the worker's monthly wages for each of the months
of May and June of the year 2020 for the worker present at the workplace or working remotely
and without coercion or pressure by the employer under penalty of liability and the penalties
stated in the Defense Order. This is provided that the worker receives no less than the
minimum wage and that the reduction begins with the wages of the higher management
employees in the institution.

-10-
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+  Reduction from workers' monthly wages without requiring the approval of the worker or the
Ministry of Labor, due to the economic circumstances of the employer and at the same time
the need to maintain the minimum wage of workers who are not required to work so that the
rate of reduction does not exceed 50% for the months of May and June of the year 2020. This
is provided that the worker's wage after the reduction is no less than the minimum wage, all
of this in sectors in general, other than those classified as more adversely affected.

» In the most affected economic sectors, the employer can deduct up to 60% of the monthly
wage of the worker. This is provided that the worker's wage after the reduction is no less than
JD 150 per month without requiring the approval of the Ministry of Labor or the worker.

» The employer can deduct 50% of the annual leave balance for the year 2020 for workers who
are not assigned to work on the site of the institution or remotely for a period of thirty days or
more during the period extending from the mandate of the Defense Law.

Other decisions were also issued by various Government agencies to assist in the continuity of various
sectors of the Jordanian economy by reducing the financial burden to these sectors. Examples include
the following:

1. The Central Bank of Jordan's resolution to compel all operating Jordanian banks to postpone loan
instaliments payable by companies and individuals without imposing any penalties or additional
financial burdens.

2. The Central Bank of Jordan's resolution to reduce the interest rates on credit facilities.

3. The Central Bank of Jordan's resolution to provide the financing needs for the public and private
sectors at low interest rates to finance its operations.

4. The Central Bank of Jordan's resolution to reduce the costs associated with its sponsored
programs to support the economic sectors,

During early September 2020, the Government stopped institutional quarantine procedures for travelers
arriving from all destinations and replaced it with home-based quarantine procedures. This has further
adversely impacted the operating environment of the Tourism and Hospitality sector.

Some of the Company's investments and operating activities were affected by the current conditions,
which had a negative impact on the Company’s operating results for the period compared to the same
period of the previous year. Management has prepared a preliminary study to determine the impact of
the coronavirus on the Company's activities and its financial performance in order to be able to take
appropriate measures to carry out its activities under the current circumstances. Management is also
preparing a detailed study to determine the impact of the coronavirus on the Company's operations, its
ability to recover its assets and meeting its obligations for both the medium and long terms.
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