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Report on review of consolidated interim condensed financial information

To Messrs. Shareholders

Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the consolidated interim condensed statement of financial position of Middle East
Pharmaceutical and Chemical Industries and Medical Appliances Company and it’s Subsidiary (Public
Shareholding Company), as at September 30, 2020, and the related consolidated interim condensed
statements of comprehensive income, changes in equity and cash flows for the nine months period then
ended. Management is responsible for the preparation and fair presentation of this consolidated interim
condensed financial information in accordance with International Financial Reporting Standard no. (34)
“Interim Financial Reporting". Our responsibility is to express a conclusion about this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”. Y it

Going concern

We would like to refer to note (4) of the financial statements, whereas the accumulated losses for the
company amounted to JD 13,671,494 representing 219% of the company’s capital, also the company’s total
current liabilities exceed its total current assets by an amount of JD 4,852,906 in addition to existing
payables which were not paid till the date of the financial statements. These matters cast significant doubt
on the company ability to continue as a going concern, for the company to continue its activities in a
normal way and to have proper funding to pay its liabilities and to succeed in its future operation, its
continuation depends on providing the necessary funding to meet its obligations and on the success of its
operations in the future. the company has presented an integrated plan to ensure its continuity
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Emphasis of matter

We would like to refer to the existence of restrains on the company’s land, building and means of
transportation in addition to a restrain on the company as shown in the capital certificate issued by the
Ministry of Industry and Trade - Company’s Control Department.

Talal Abu-Ghazaleh & Co. International
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2020

- (Reviewed and unaudited)

September 30,2020 December 31,2019

Notes (Reviewed and unaudited) (Audited)
ASSETS JD JD
Non-current Assets
Property and equipment 3 6,220,720 6,685,017
Intangible assets 127,619 150,105
Total Non-Current Assets 6,348,339 6,835,122
Current Assets
Inventory 2,103,199 2,434,799
Investment in financial asset at fair value through
profit and loss - 14,114
Other debit balances 443,910 329,226
Trade receivables 2,445,547 2,310,840
Cash and cash equivalents 892 174
Total Current Assets 4,993,548 5,089,153
TOTAL ASSETS 11,341,887 11,924,275
EQUITY AND LIABILITIES
Equity
Authorized and paid-in capital 6,250,583 6,250,583
Statutory reserve 271,045 271,045
Foreign currency translation differences 105,469 84,561
Accumulated losses 4 (13,671,494) (13,068,510)
Deficit in Equity (7,044,397) (6,462,321)
Liabilities
Non - Current Liabilities
Shareholders payable 8,539,830 7,967,579
Total Non - Current Liabilities 8,539,830 7,967,579
Current Liabilities
Other credit balances 2,499,9% 2,383,769
Trade payables 1,995,205 2,215,596
Due to related parties 5,149,333 5,165,494
Loans 201,920 654,158
Total Current Liabilities 9,846,454 10,419,017
Total Liabilities 18,386,284 18,386,596
TOTAL EQUITY AND LIABILITIES 11,341,887 11,924,275

The accompanying notes constitute an integral part of these financial statements
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the nine months ended September 30, 2020
- (Reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss
Adjustments for:

Depreciation and amortization

Change in fair value of financial asset at fair value through
profit and loss

Change in operating assets and liabilities:
Inventory

Other debit balances

Trade receivables

Other credit balances

Trade payables

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Addtions to property and equipment

Proceeds from sale financial assets at fair value through profit or loss
Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Loans

Shareholders payable

Due to related parties

Net cash from financing activities

Net change in cash and cash equvilents

Cash and cash equivalents - beginning of period
Foreign currency translation differences

Cash and cash equivalents - end of period

Information about non-transaction
Transfers from property and equipments to employee receviable

Increase capital through payments to increase capital

September 30, 2020 September 30, 2019
JD D
(602,984) (807,308)
482,541 492473
1,531 3,998
331,600 264,291
(105,982) 162,067
(134,707) (676,221)
116,227 160,218
(220,391) 313,804
(132,165) (86,678)
(4,460) (9,333)
12,583 -
8123 (9,333)
(452,238) -
572,251 123,308
(16,161) (30,988)
103,852 92,320
(20,190) (3,691)
174 12,320
20,908 3,545
892 12,174
8,702 -
- 5,000,000

The accompanying notes constitute an integral part of these financial statements
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial information for the nine months ended
September 30, 2020

1. Legal status and activity

— Middle East Pharmaceutical and Chemical Industries and Medical Appliances Co. was established
on October 25, 1993 and registered as a public shareholding company with the Ministry of Industry
and Trade under the number (231).

~ The main Company’s activities are as follows:

- Medical and laboratory testing equipment and solutions
- Human liquid medication manufacturing

- Human pills medication manufacturing

- Human anal Suppositories medication manufacturing

- Veterinarian antibiotics manufacturing

- Veterinarian antibacterial manufacturing

- Veterinarian vitamins manufacturing

- Gelatin capsules manufacturing

_ The financial statements were approved by the Company’s board of directors in its session held on
October 27, 2020

2. Financial statements preparation framework and significant accounting policies

_ The consolidated interim condensed financial information for the company were prepared
according to the International Accounting Standard (34) “Interim Financial Reporting”.

— Accounting policies used in preparing the interim condensed consolidated financial statement are
consistent with those policies used in preparing the financial statements for the year ended
December 31, 2019.
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial information for the nine months ended September 30, 2020

4. Accumulated losses

- The company’s accumulated losses amounted to JD 13,671,494, which represents 219% of its capital.

— As it is stated in the consolidated financial statements, the company’s current liabilities exceeded its
current assets by an amount of JD 4,852,906, which affects the company’s going concern and
requires it to abide to article no. (266) of the Jordanian Companies Law.

An extraordinary general assembly meeting was held on July 31, 2017 and decided the following:

- Decrease the company’s capital by quenching the accumulated losses by an amount of JD 8,619,000
as at December 31, 2017 for the authorized capital to become JD 6,250,583 and the subscribed and
paid-in capital 1,250,583, all legal requirements were completed on January 31, 2019.

— Cover the authorized capital amount of increase JD 5,000,000 that was decided in the extraordinary
general assembly meeting that was held on April 19, 2016 through capitalization part of the
company due debts instead of private subscription to company’s shareholders, legal requirements
were completed on April 14, 2019.

5. Subsidiary company

The consolidated interim condensed statements include the subsidiary’s financial statements as at
September 30, 2020 as follows:

Company name Legal status Paid-in Capital Ownership Total Assets Totalliabilities  Accumulated losses
D % o Jo I
Middle East Pharmaceutical & Chemical
Industries Co - Algeria LLC 5480 10 111,78 39,085 (289,779)

6. Covid-19 impact on a company's business

- As a result of the spread of the new Corona virus (Covid-19) in the beginning of 2020 and its
outbreak in several geographical regions around the world including the Hashemite Kingdom of
Jordan and its impact on the global economy, In addition to disrupting economic activities, this has
affected the sector of medical and laboratory testing equipment solutions, human medication
liquid manufacturing, human medication pills manufacturing, human medication anal
suppositories manufacturing, veterinarian antibiotics manufacturing, veterinarian antibacterial
manufacturing, veterinarian vitamins manufacturing and gelatin capsules manufacturing, as a
result of the quarantine measures established by the Defense Law. The company has formed a team
to evaluate the expected effects on the company’s business inside and outside the Kingdom and to
conduct a preliminary study with a view to reviewing and evaluating the potential risks related to
ensuring continuity and operation without interruption at this stage, the administration does not
consider that it is possible to quantify the potential impact of this outbreak on the company's future
financial statements at this stage.

- Management and those charged with governance will continue to monitor the situation in all
geographic regions in which the company operates and provide stakeholders with developments
as required by laws and regulations. In the event of any changes to the current conditions,
additional disclosures or amendments to the company’s financial statements.

~ The operating activity of the company has not stopped because it is considered as a vital sector.



	الشرق الاوسط cover
	الشرق الاوسط عربي
	الشرق الاوسط انجليزي

