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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF JORDAN COMMERCIAL BANK
AMMAN - JORDAN

We have reviewed the accompanying interim condensed financial statements of Jordan
Commercial Bank (a public shareholding limited company) (the “Bank”) as at 30 September
2020, comprising the interim condensed statement of financial position as at 30 September
2020 and the related interim condensed statements of income, comprehensive income,
changes in equity, and cash flows for the nine months then ended and explanatory notes.
The Board of Directors is responsible for the preparation and presentation of these interim
condensed financial statements in accordance with IAS 34 (Interim Financial Reporting) as
adopted by the Central Bank of Jordan (CBJ). Our responsibility is to express a conclusion
on these interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis of Qualified Conclusion

- Based on the furnished information by the Bank's management, included within the
other assets in the interim condensed statement of financial position as at 30
September 2020 are properties seized against overdue credit facilities in the amount
of approximately JD 66 million. These properties have not been reduced to their net
realizable value as of the date of the interim condensed financial statements in
compliance with IFRS as well as CBJ regulations. The Bank’s records indicate that
had management written down these properties to their net realizable value as of
30 September 2020, other assets would have been reduced by approximately JD
5.2 million. Also, deferred tax assets would have increased by approximately JD 2
million and net income for the period would have increased by approximately JD 1.1
million and shareholder’'s equity would have decreased by approximately JD 3.2
million, respectively. Our audit report as of 31 December 2019 was qualified related
to this matter.

A member firm of Ernst & Young Global Limited
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- We were not able to complete the review procedures for the current model used to
calculate the provision of expected credit losses, which depends on the update of
the expected macroeconomic factors resulting from the impact of the COVID-19
pandemic and the model's sensitivity to macroeconomic factors, and therefore we
have not been able to determine the financial impact of the COVID-19 pandemic in
the calculation of the provision of expected credit losses on the condensed interim
financial statements, if any.

Qualified Conclusion
Based on our review, except for the effects of the matters described in the Basis for
Qualified conclusion, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34 as adopted by the
Central Bank of Jordan.

Amman - Jordan
31 October 2020




JORDAN COMMERCIAL BANK

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2020
30 September 31 December
Notes 2020 2019
JD JD
(Unaudited) (Audited)

ASSETS
Cash and balances with central banks 4 99,063,632 71,264,135
Balances at banks and financial institutions 5 45,074,965 36,642,539
Direct credit facilities, net 6 722,068,647 669,000,375
Financial assets at fair value through profit or loss 7 1,610,885 1,876,382
Financial assets at fair value through other comprehensive

income 8 32,504,829 11,105,937
Financial assets at amortized cost, net 9 280,289,912 276,734,126
Property and equipment, net 21,947,844 22,430,397
Intangible assets, net 1,933,192 1,855,317
Deferred tax assets 12,318,786 12,313,532
Right of use assets 4,324,448 5,141,936
Other assets 10 118,919,095 134,455,262
Assets held for sale -- net 26 - 143,773,084
Total Assets 1,340,056,235 1,386,593,022
LIABILITIES AND SHAREHOLDERS’ EQUITY
LIABILITIES
Banks’ and financial institutions' deposits 71,055,180 87,386,747
Customers' deposits 11 917,887,503 836,698,393
Margin accounts 438,131,635 56,572,215
Borrowed funds 12 133,279,681 06,083,582
income tax provision 14 741.337 -
Sundry provisions 13 368,927 1,370,624
Lease liabilities 4,101,467 4,538,267
Other liabilities 15 26,435,652 39,170,608
Deferred tax liabilities - 50,388
Liabilities directly associated to assets held for sale 26 - 125,523,424
Total Liabilities 1,202,001,382 1,247,394,248
SHAREHOLDERS’ EQUITY
Authorized and paid in capital 1 120,000,000 120,000,000
Statutory reserve 16 15,460,318 15,460,318
General banking risk reserve - 548,693
Cyclical fluctuations reserve - 3,638,675
Fair value reserve - net 17 {(2,007,653) (2,211,406)
Retained earnings 18 5,389,879 1,862,494
Loss for the period (787,691) -
Total Shareholders’ Equity 138,054,853 139,198,774

Total Liabilities and Shareholders’ Equity

1,340,056,235 /,,356,—59%,022

S g

The accompanying notes from 1 to 27 form part of these interim condensed financial statements and
should be read with them and with the accompanying review report



JORDAN COMMERCIAL BANK

INTERIM CONDENSED STATEMENT OF INCOME
FOR THE THREE- AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

Interest income
Interest expense

Net interest income

Net commission income

Net interest and commission income

Gain from foreign currencies

Loss from financial assets at fair value through
profit or loss

Dividends from financial assets at fair value
through other comprehensive income

Other income

Gross income

Employees’ expenses

Depreciation and amortization

Other expenses

Provision for expected credit losses, net
Impairment on assets seized by the Bank
Sundry provisions

Total expenses

Profit for the period from continued operations
before tax
income tax expense

(Loss) profit for the period from continued
operations

(Loss) profit for the period from discontinued
operations

(Loss) profit for the period

(Loss) earnings per share for the period
attributable to the Bank's shareholders

Basic and diluted

Earnings per share for the period from
continuing operations attributabie to the
Bank's shareholders

Basic and diluted

Loss per share for the period from
discontinued attributable to the Bank's
shareholders

Basic and diluted

For the three months ended 30

For the nine months ended 30

September September
Notes 2020 2019 2020 2019
JD JD JD JD
17,448,953 18,492,237 53,050,814 55,678,561
(9,164,020) (11,095,889) (28,517,509)  (33,228,894)
8,284,933 7,396,348 24,533,305 22,449,667
1,121,665 1,461,388 3,154,971 4,238,715
9,406,598 8,857,736 27,688,276 26,688,382
213,896 243,155 710,288 815,384
(37,040) (44,776) (265,497) (117,798)
8 2,667 - 90,167 232,187
956,491 1,042,125 3,365,081 3,016,760
10,542,612 10,098,240 31,588,315 30,634,915
3,144,596 3,522,316 9,547,844 10,286,199
894,512 531,729 2,641,800 2,670,261
2,775,128 2,950,006 7,778,727 6,692",134
19 2,507,883 1,823,164 7,180,870 2,552,410
394,145 398,369 1,298,819 1,293,422
13 - 18,038 15,450 401,894
9,716,264 9,243,620 28,463,510 23,896,320
826,348 854,620 3,124,805 6,738,595
14 (864,933) (133,884) (1,521,820) (2,012,845)
(38,585) 720,736 1,602,985 4,725,750
26 - (2,048,893) (2,390,676) (3,777,613)
(38,585) (1,328,157) (787,691) 948,137
Fils/JD Fils/JD
20 {0.007) 0.008
Fils/JD Fils/lJD
20 0.013 0.039
Fils/JD Fils/dD
20 (0.020) (0.031)

The accompanying notes from 1 to 27 form part of these interim condensed fmanclal statements and
should be read with them and with the accompanying review rep




JORDAN COMMERCIAL BANK

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE- AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

For the three months ended

For the nine months ended

30 September 30 September
2020 2019 2020 2019
JD JD JD JD
{Loss) Profit for the period (38,585) 720,736 1,602,985 4,725,750
Other comprehensive income items not to be
reclassified to profit or loss in subsequent
periods
Net change in fair value reserve —after tax (175,761) (258,021) (356,230) (158,455)
Total comprehensive income for the period (214,346) 462,715 1,246,755 4,567,285
Loss for the period from discontinued
Operations - (2,048,893) (2,390,676) (3,777,613)
Other comprehensive income items not to be
reclassified to profit or loss in subsequent
periods
Net change in fair value reserve —after tax - (28,704) - (90,900)
Total comprehensive income for the period
from discontinued operations - (2,077,597) (2,390,676) (3,868,513)
Total comprehensive income for the period (214,348) (1,614,882) (1,143,921) 698,782

The accompanying notes from 1 to 27 form part of these interim condensed financial statements and
should be read with them and with the accompanying review report
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JORDAN COMMERCIAL BANK
INTERIM CONDENSED STATEMENT OF CASH FLOWS

FoR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2020 (UNAUDITED)

Notes

OPERATING ACTIVITIES
Profit for the period before income tax
Loss for the period from discontinued operations before tax
Adjustments -
Depreciation and amortisation
Provision on expected credit loss, net - 19
Reversal of seized stock provision
Losses from valuation of financial assets at fair value through profit or

loss
Sundry provisions
Provision for real estate owned for a period of more than four years
Amortization of right-of-use assets
Finance costs paid for lease obligations
Effect of exchange rate changes on cash and cash equivalents

Operating profit before changes in assets and liabilities

Changes in assets and liabilities -

Decrease in banks and financial institution deposit due after 3 months
Decrease in financial assets at fair value through profit or loss
Increase in direct credit facilities

Increase in balances in banks' and financial institutions

Decrease (Increase) in other assets

Increase customers' deposits

Decrease margin accounts

(Decrease) Increase in Other liabilities

Net cash flows from operating activities before income tax

Paid sundry provision

Interest on lease commitment

Income tax paid 14

Net cash flows from operating activities

INVESTING ACTIVITIES

Increase in financial assets at fair value through other comprehensive
income

(Increase) Decrease in financial assets at amortized cost

Changes in property and equipment, and intangible assets

Net cash flows (used in) from investing activities

FINANCING ACTIVITIES
Increase in loans and borrowings

Net cash flows from financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period 21

For the nine-month period ended
30 September

2020 2019

JD JD
3,124,805 6,738,595
(2,390,676) (3,777,613)
1,859,318 2,297,594
7,180,870 4,913,333
204,814 (541,345)
265,497 117,667
(984,550) 596,933
1,094,005 1,834,770
782,482 752,454

264,213 -
(305,709) (206,593)
11,095,069 12,725,795
(15,000,000) (11,768,361)
- 7,712
(60,605,200) (9,509,915)

(159,651) -
13,323,017 (18,392,839)
81,189,110 44,870,973
(8,440,580) (14,937,016)
(12,199,578) 2,545,038
9,202,187 5,543,387
(17,147) (291,628)
(701,013) (86,862)
(635,499) (117,942)
7,848,528 5,046,955
(2,945,479) (597,780)
(3,546,378) 39,815,305
(1,454,640) (2,398,414)
(7,946,497) 36,819,111
37,196,099 11,609,304
37,196,099 11,609,304
305,709 206,593
37,403,839 53,681,963
80,519,927 103,062,924
117,923,766 156,744,887

The accompanying notes from 1 to 27 form part of these interim condensed financial statements and

should be read with them and with the accompanying review report



JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
For THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2020 (UNAUDITED)

(1) GENERAL

Jordan Commercial Bank was established as a Jordanian Public Shareholding Limited Company on 3
May 1977 in accordance with the Jordanian Companies Law No. (12) for the year 1964 with a paid-in
capital of JD 5 million divided into 5 million shares at par value of one Jordanian Dinar per share. The
Bank's Head Office address is Amman, Tel. +962 (6) 5203000, P.O. Box 9989, Amman The Hashemite
Kingdom of Jordan.

During the year 1993, Mashrek Bank (Jordan branches) was merged into Jordan and Gulf Bank.
Consequently, Jordan and Gulf Bank replaced Mashrek Bank (Jordan branches) in terms of its rights
and obligations.

At the beginning of the year 2004, the Bank was restructured after taking the necessary measures
specified by the concerned governmental parties and on June 28, 2004, procedures relating to changing
the Bank's name from Jordan and Gulf Bank to Jordan Commercial Bank were completed.

The Bank's capital was increased gradually; the last increase was during the year 2017 whereby the
capital became 120 million JD/Share paid in full on 7 June 2017.

The Bank is engaged in banking and related financial operations through its branches (33) inside
Jordan.

The fiscal year of the Bank ends on December 31 of each year. However, the accompanying interim
condensed financial statements have been prepared for the use of management, and Jordan Securities
Commission only.

The interim condensed financial statements were approved by the Bank's Board of Directors at its

meeting No. 10/2020 held on 31 October 2020.

(2-1) BASIS OF PREPARATION OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

The interim condensed financial statements have been prepared in accordance with International
Accounting Standard 34 (Interim Financial Reporting).

The interim condensed financial statements are prepared on a historical cost basis, except for financial
assets and liabilities at fair value as of the date of the interim condensed financial statements.

Uy

The interim condensed financial statements have been presented in Jordanian Dinars (“JD"), which i
the functional currency of the Bank.




JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AsS AT 30 SEPTEMBER 2020 (UNAUDITED)

The interim condensed financial statements do not contain all information and disclosures required for full
financial statements prepared in accordance with International Financial Reporting Standards and should
be read in conjunction with the Bank annual report as at 31 December 2019. In addition, resuits for the
nine months period ended 30 September 2020 do not necessarily indicate the expected results for the
financial year ending 31 December 2020. Also, no appropriation of the profit has been made for the nine
months ended 30 September 2020 which is made at the end of the financial year.

(2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial statements are
consistent with those followed in the preparation of the Bank’s annual financial statements for the year
ended 31 December 2019, except for the followings adoption of new standards that were effective as
at 1 January 2020:

Amendments to IFRS 3: Definition of “business”

The International Accounting Standards Board has issued amendments to the definition of "pusiness"
in International Financial Reporting Standard No. (3) "business combinations”, to help enterprises
determine whether the set of activities and assets acquired has the definition of "business" applied or
not.

These amendments clarify the minimum.business requirements, nullify the assessment of whether
market participants are able to replace any business elements that do not exist, and add directions to
assist enterprises in assessing whether the acquired operation is material, and to narrow business
definitions and outputs, and enter the optional fair value concentration test.

The amendments have been applied to transactions that are either business combination or acquisition
of assets whose acquisition date is on or after the start of the first annual reporting period that started
on or after 1 January 2020. Consequently, the bank did not have to review these transactions that
occurred in previous periods. Early application of these amendments is permitted and should be
disclosed.

There was no effect of applying these amendments on the financial statements.

Adjusting interest rates on IFRS 9 and IFRS 7

Interest rate adjustments to IFRS 9 and IFRS 7 include a number of exemptions that apply to all hedging
relationships that are directly affected by the adjustment to the interest rate standards. The hedge
relationship is affected if the adjustment leads to uncertainty about the timing and / or volume of cash
flows based on the standard, for the hedged item or hedging instrument. As a result of this amendment,
there may be uncertainty about the timing and / or volume of cash flows based on the standard, for the
hedged item or hedging instrument, during the period preceding the replacement of the current interest
rate standard with a risk-free interest rate (RFR). This may lead to uncertainty as to whether the
expected transaction is highly likely and whether the hedging relationship is expected to be very
effective.




JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

The amendments provide temporary exemptions that enable hedge accounting to continue during the
period of uncertainty before replacing the current interest rate standard with a risk-free rate (“RFR”).

The amendments have been applied to the financial periods beginning on or after January 1, 2020 with
early application permitted. It is applied retroactively. However, any pre-canceled hedge relationships
cannot be reinstated when the order is applied, and no hedge relationships can be assigned based on
past experience.

After completing the first stage, the IASB shifts its focus to issues that may affect financial reporting
when replacing the current interest rate standard with a risk-free interest rate (‘RFR"). This is referred
to as the second phase of the International Accounting Standards Board project.

There was no effect of applying these amendments on the financial statements.

Amendments to IAS 1 and IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors to align the definition of ‘material’ across the
standards and to clarify certain aspects of the definition. The new definition states that, 'Information
is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions
that the primary users of general-purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.

The amendments clarify that materiality will depend on the nature or magnitude of information, or
both. An entity will need to assess whether the information, either individually or in combination
with other information, is material in the context of the financial statements. The amendments must
be applied prospectively. Early application is permitted and must be disclosed.

The amendments to the definition of material are not expected to have a significant impact on the
Bank’s interim condensed financial statements.

(3) USE OF ESTIMATES

Preparation of the interim condensed financial statements and application of the accounting polices
require management to make judgments, estimates, and assumptions that affect the amounts of
financial assets and financial liabilities and to disclose potential liabilities.

Moreover, these estimates and judgments affect revenues, expenses, provisions, in general, expected
credit losses, as well as changes in fair value that appear in the interim condensed statement of
comprehensive income and within shareholders’ equity. In particular, the Bank's management requires
judgments to be made to estimate the amounts and timing of future cash flows. These estimates are
necessarily based on multiple hypotheses and factors with varying degrees of estimation and
uncertainty. Meanwhile, the actual results may differ from estimates due to the changes arising from
the condition and circumstances of those estimates in the future.



JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

(4) CASH AND BALANCES WITH CENTRAL BANKS

The statutory cash reserve held at central banks amounted to JD 47,346,490 as at 30 September 2020
(31 December 2019: JD 44,459,712).

Other than the cash reserve, there are no restricted cash balances as at 30 September 2020 and 31
December 2019.

There are no balances matured in more than three months as at 30 September 2020 and 31 December
2019.

(5) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Banks and financial institutions

Local Foreign Total
30 September 31 December 30 September 31 December 30 September 31 December
item 2020 2019 2020 2019 2020 2019
JD JD JD JD JD JD
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
Current and call
accounts 29,671 29,671 9,973,143 7,292,860 10,002,814 7,322,531
Deposits matures in 3
months or less 31,270,000 29,143,000 3,825,336 255,680 35,095,336 29,398,680
31,299,671 29,172,671 13,798,479 7,548,540 45,098,150 36,721,211
Less: ECL (18,779) (77,995) (4,406) (677) (23,185) (78,672)
31,280,892 29,094,676 13,794,073 7,547,863 45,074,965 36,642,539

- Non-interest-bearing balances held at banks and financial institutions amounted to JD 10,022,814 as at
30 September 2020 (31 December 2019: JD 7,273,788).

- There are no restricted balances as at 30 September 2020 and 31 December 2019.

The movement on the expected credit losses for balances with banks and financial institutions is as
follows:

30 September 2020 (Unaudited) 31 December 2019
Stage 1 Stage 2 Stage 3 Total (Audited)
JD JD JD JD
Balance at 1 January 2020 78,672 - - 78,672 170,105
Impairment on new balances and deposits - - - - 31,339
Reversed from ECL during the period / year (55,487) - - (55,487) (93,252)
Changes resulting from adjustments - - - - 4,236
Transferred to assets heid for sale - - - - (33,756)
At the end of the period / year 23,185 - - 23,185 78,672




JORDAN COMMERCIAL BANK

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

As AT 30 SEPTEMBER 2020 (UNAUDITED)

(6) DIRECT CREDIT FACILITIES, NET

The details of this item are as follows:

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Individuals (Retail):

Overdrafts 624,293 364,664
Loans and bills * 190,993,223 180,269,792
Credit cards 4,276,227 4,274,929
Real estate loans 117,055,800 121,834,039
Corporate customers:

A- Large corporations:

Overdrafts 72,116,832 76,344,157
Loans and bills * 301,453,746 276,490,443
B-Small and medium enterprises “SMEs”:

Overdrafts 12,769,415 16,162,824
Loans and bills * 48,059,887 34,570,961
Governmental and public sectors 48,162,776 20,742,691
Total 795,512,199 731,054,500

Less: Provision for expected credit losses
Less: Suspended interest
Direct Credit Facilities, net

(55,510,715)
(17,932,837)

(47,974,854)
(14,079,271)

722,068,647

669,000,375

- Net of interest and commission received in advance amounted to JD 1,805,839 as at 30 September
2020 (31 December 2019: JD 2,930,594).

- Non-performing credit facilities amounted to JD 87,949,122 as at 30 September 2020 (31 December
2019: JD 84,627,496), representing 11.1 % as at 30 September 2020 (31 December 2019: 11.58%) of
total direct credit facilities.

- Non-performing credit facilities, net of suspended interests and commissions, amounted to JD
70,387,463 as at 30 September 2020 (31 December 2019: JD 70,617,431), representing 9.1% as at 30
September 2020 (31 December 2019: 9.85%) of total direct credit facilities excluding the suspended
interests and commissions as at 31 December 2019.



JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

- Non-performing credit facilities transferred to off interim condensed financial position items, amounted
to JD 123,650,612 as at 30 September 2020 (31 December 2019: JD 120,937,156). Knowing that, these
credit facilities are fully covered with the suspended interests and provisions.

- Direct credit facilities include facilities guaranteed by the Government of Jordan in an amount of JD
30,000,000 as at 30 September 2020 (JD 2,500,000 as at 31 December 2019).

- Work is underway with the company supplying the system to complete the update of the current model
used in the calculation of the expected credit loss provision, which depends on updating the expected
macroeconomic factors resulting from the impact of the COVID-19 pandemic and the sensitivity of the
model used to macroeconomic factors.
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JORDAN COMMERCIAL BANK

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

As AT 30 SEPTEMBER 2020 (UNAUDITED)

Suspended Interests

The movement on suspended interests is as follows:

For the nine months ended 30
September 2020 (Unaudited)
Balance at the beginning of the
period

Add: Interest in suspense for the
period

Less: Interest transferred fo revenues
Interest in suspense written-off

Balance at the end of the period

For the year ended 31 December
2019 (Audited)

Balance at the beginning of the year
Add: Interest in suspense for the year
Less: Interest transferred to revenues
interest in suspense written-off
Transferred to off- statement of
financial position items

Transferred to assets held for sale

Balance at the end of the year

Individuals Real Estate Corporate SMEs Total
JD JD JD JD JD
1,312,553 1,255,739 9,746,437 1,764,542 14,079,271
701,492 557,643 2,463,968 855,533 4,578,636
(149,513} (68,799) (391,271) (103,005) (712,588)
(2,987) (9,465) - (30) (12,482)
1,861,545 1,735,118 11,819,134 2,517,040 17,932,837
Individuals Real Estate Corporate SMEs Total
JD JD JD JD JD
1,893,506 1,136,321 12,462,962 2,192,005 17,684,794
987,411 450,378 3,927,138 1,421,527 6,786,454
(394,966) (218,994) (136,513) {120,203) (870,876)
(18,958) (44,901) - (158,618) (222,477)
(824,996) (67,065) (6,507,150) (597,320) (7,996,531)
(329,444) - - (972,849) (1,302,293)
1,312,553 1,255,739 9,746,437 1,764,542 14,079,271




JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

(7) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

30 September 31 December
2020 2019
(Unaudited) (Audited)
JD JD
Quoted shares 1,610,885 1,876,382

(8) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Quoted shares 23,842,065 6,090,959
Unquoted shares* 5,122,621 5,014,978
Total of quoted and unquoted shares 28,964,686 11,105,937
Bonds and treasury bills © 3,540,143 -
Total of bonds

3,540,143 -
Total 32,504,829 11,105,937

* Cash dividend distributions for the above-mentioned financial assets amounted to JD 90,167 for the
nine months ended 30 September 2020 (JD 232,187 for the nine months ended 30 September 2019).

(9) FINANCIAL ASSETS AT AMORTIZED COST, NET

The details of this item are as follows:

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Treasury bonds and bills 276,351,566 272,205,188
Corporate bonds and debentures 4,436,000 5,036,000
280,787,566 277,241,188
Provision for expected credit losses (497,654) (507,062)
Total financial assets at amortized costs - net 280,289,912 276,734,126

-10 -



JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

The movement on the expected credit losses of financial assets at amortized cost is as follows:

30 September 2020 (Unaudited)

31 Dec 2019
Stage 1 Stage 2 Stage 3 Total (Audited)
JD JD JD JD JD
Balance at 1 January 2020 53,874 - 453,188 507,062 83,456
Recoveries from ECL related to
matured investment (9,408) - - (9,408) -
Effect on provision resulting
from reclassification among the
three stages - - - - 425,145
Changes due fo adjustments - - - - 24,383
Transferred to assets held for
sale - - - - (25,922)
Balance at 30 September 2020 44,466 - 453,188 497,654 507,062
(10) OTHER ASSETS
The details of this item are as follows:
30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Real estate seized by the bank against debt - net* 62,172,166 83,253,775
Receivables from assets sold on instaliments 10,513,038 -
Accrued interest and commissions 11,242,857 7,884,644
Clearance checks 1,750,352 30,216
Receivables — Sale of seized assets - net 3,860,517 3,860,517
Prepaid expenses 1,590,355 1,079,518
Refundable deposits - net 1,178,099 1,120,991
Purchase of time withdrawals and letters of credit- net* 23,556,368 34,858,358
Others 3,055,343 2,367,243
Total 118,919,095 134,455,262

-1 -



JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2020 (UNAUDITED)

* Movement on the impairment provision for time withdrawals and letters of credit:

31 December

2019
30 September 2020 (Unaudited) (Audited)
Stage (1) Stage (2) Stage (3)
Individual Individual  Individual Total Total

JD JD JD JD JD
Balance at the beginning of the period / year 245 569 - - 245,569 13,495
ECL on new exposures during the period / year 489,780 - - 489,780 245 569
ECL on matured exposures during the period / year (245,569) - - (245,569) (13,495)
Balance at the end of the period / year 489,780 - ' 489,780 245,569

«* Movement on assets seized by the bank against debt is as follows:
30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Balance at the beginning of the period / year 83,253,775 84,736,553
Additions for the period / year 3,687,280 3,571,616
Disposals for the period / year (22,639,078) (524,143)
Impairment loss for the period / year (1,269,408) (952,820)
Impairment on breached assets seized by the bank *** (29,411) (272,038)
Transfers for the period / year (830,992) (3,305,393)
Balance at the end of the period / year 62,172,166 83,253,775

According to the Banks' Law, buildings and plots of land seized by the bank against debt due from customers
should be sold within two years from the ownership date. For exceptional cases, the Central Bank of Jordan
may extend this period for a maximum of two additional years.

=+* Movement on the impairment on breached assets seized by the Bank is as follows:

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Balance at the beginning of the period / year 3,268,794 2,996,756
Provided for the period / year - 272,038
Surplus during the period / year (29,411) -
Balance at the end of the period / year 3,239,383 3,268,794

-12-



JORDAN COMMERCIAL BANK

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

As AT 30 SEPTEMBER 2020 (UNAUDITED)

(11) CUSTOMERS’ DEPOSITS

The details of this item are as follows:

Current and call accounts
Saving deposits

Ceriificates of deposits

Time deposits subject to notice

Current and call accounts
Saving deposits

Certificates of deposits

Time deposits subject to notice

30 September 2020 (Unaudited)

Corporate
Government
and public
Individuals Large SMEs sector Total
JD JD JD JD JD

47,760,790 29,419,020 33,020,681 6,348,048 116,548,539
193,991,647 101,227 2,278,817 40,092 196,411,783

30,185,554 - 46,794 - 30,232,348
335,202,203 73,379,182 77,261,018 88,852,430 574,694,833
507,140,194 102,899,429 112,607,310 95,240,570 917,887,503

31 December 2019 (Audited)
Corporate
Govemment
_ and public
Individuals Large SMEs sector Total
JD JD JD JD JD

35,804,556 25,077,496 34,349,564 6,261,469 101,493,085
163,566,847 90,636 3,093,229 180,138 166,930,850

33,911,018 - 12,000 - 33,923,016
318,358,531 79,943,535 75,322,721 60,726,655 534,351,442
551,640,950 105,111,667 112,777,514 67,168,262 836,698,393

- Total deposits of Jordanian Government and public sector inside the Kingdom amounted to JD 95,240,570
which is equivalent to 10.4% of total deposits as at 30 September 2020 (JD 67,168,262, equivalent to 8.03%
of total deposits as at 31 December 2019)

- Non-interest-bearing deposits amounted to JD 1 14,244 872 which is equivalent to 12.4% of total deposits as
at 30 September 2020 (JD 98,042,179 equivalent to 11.7 % of total deposits as at 31 December 2019).

. Restricted deposits (restricted to withdrawals) amounted to JD 3,622,362 which is equivalent to 4% of total
deposits as at 30 September 2020 (JD 8,642,400 which is equivalent to 1.03% of total deposits as at 31

December 2019).

- Dormant deposits amounted to JD 7,860,115 as at 30 September 2020 (JD 6,134,468 as at 31 December

2019.

-13-



JORDAN COMMERCIAL BANK

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

As AT 30 SEPTEMBER 2020 (UNAUDITED)

(12) BORROWED FUNDS

This item includes the following:

30 September 2020 (Unaudited)

Loan from World Bank through Central
Bank of Jordan
Loan from Arab Monetary Funds
through Central

Bank of Jordan

Advances from Central Bank of Jordan
Jordanian Mortgage Refinance
Company
Jordanian Mortgage Refinance
Company
Jordanian Mortgage Refinance
Company
Internationa! Fund for Agricultural
Development through

the Central Bank of Jordan
Central Bank of Jordan for Mortgage
bonds /repurchase agreement

31 December 2019 (Audited)

Loan from World Bank through Central
Bank of Jordan

Loan from Arab Monetary Funds
through Central
Bank of Jordan

Advances from Central Bank of Jordan

Jordanian Mortgage Refinance
Company
Jordanian Mortgage Refinance
Company

Jordanian Mortgage Refinance
Company

International Fund for Agricultural
Development through the Central
Bank

Loan
Gross interest
loans Utilized Settlement method Guarantees price
20 years including 5 years grace
period repayment through semi-
2,000,000 1,400,000 annual instalments - 2.5%
10 years including 3 grace period
repayment on semi-annual
2,100,000 1,233,267 instalments - 25%
2 years payable on semi-annual
29,192,402 29,192,402 instalments - 0%-2.25%
One payment on 21 September Transfer of
10,000,000 10,000,000 2021 mortgage funds 6.6%
Transfer of
10,000,000 10,000,000 One paymenton 16 August 2021  mortgage funds 6.35%
Transfer of
10,000,000 10,000,000 One payment on 5 February 2024 mortgage funds 6.8%
18 years include 3 grace period
750,000 750,000 repayment on semi-annual - 2.35%
- 70,704,012 One payment on 31 March 2021 Mortgage bonds 2%
133,279,681
Loan
Gross interest
loans Utilized Settlement method Guaraniees price
20 years including 5 years grace
period settled in semi-annual - 2.5%
2,000,000 1,600,000 instalments
10 years including 3 years grace
period settled in semi-annual - 2.5%
2,100,000 1,365,000 instalments
?nzg?rrj.ei?;tled in semi-annual _ 2 25%
12,363,959 12,363,959
One Payment on 21 September Transfer of 6.6%
10,000,000 10,000,000 2021 Mortgage Funds o
Transfer of o
10,000,000 10,000,000 One payment on 16 august 2021 Mortgage Funds 6.35%
Transfer of 0
10000000 10,000,000 ©OnePaymenton 5 February 2024 - yoqqage Funds 6.8%
18 years including 3 years grace
period settled in semi-annual - 2.35%
750,000 754,623 instalments
_ ;);zeoPayment on 6 February Mortgage bonds 4.75%
50,000,000
96,083,582

- The re-borrowed loans amounted to JD 29,963,835 as at 30 September 2020 (JD 15,402,088 as of
31 December 2019) with an interest rate ranging from 2% up to 10% as at 30 September 2020 (3%

up to 10% as of 31 December 2019).

-14 -



JORDAN COMMERCIAL BANK

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

As AT 30 SEPTEMBER 2020 (UNAUDITED)

(13) SUNDRY PROVISIONS

The movement for this item during the period / year is as follows:

Provision for lawsuits against the Bank
Provision for end of services indemnity
Others

Total

Provision for lawsuits against the Bank

Provision for end of services indemnity

Others

Total

(14) INCOME TAX

A. Income tax provision

For the nine-months ended 30 September 2020 (Unaudited)

Beginning Paid/released Ending
balance of the Expense for during the balance of the
period the period period period

368,568 15,450 (15,450) 368,568

2,056 - (1,697) 359
1,000,000 - (1,000,000) -

1,370,624 15,450 (1,017,147) 368,927

For the year ended 31 December 2019 (Audited)

Transferred
to liabilities
Beginning associated Ending
balance of Expense for Paid during with assets balance of
the year the year the year held for sale the year
146,472 401,848 (176,908) (2,845) 368,568
777,794 255,115 (173,193) (857,660) 2,056
1,000,000 - - - 1,000,000
1,924,266 656,963 (350,099) (860,506) 1,370,624

The movement on the provision for income tax during the period/ year was as follows:

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Beginning balance for the period/ year - 745,548
Income tax payable on profit for the period/ year 1,376,836 518,012
Income tax paid — Jordan branches (635,499) (518,012)
Surplus in provision reversed to income-Palestine branches - (745,548)
Ending balance for the period/ year 741,337 -

-15-



JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2020 (UNAUDITED)

B. Income tax expense

Income tax expense in the condensed interim statement of income represents the following:

30 September 30 September
2020 2019
JD JD
{Unaudited) (Unaudited)
Income tax payable on profit for the period
— Jordan branches 1,376,836 27,923
Deferred tax assets 94,596 1,999,029
Deferred Tax Liability 50,388 (14,107)
1,521,820 2,012,845

C. Tax status

. The Bank has reached a final settlement with Income and Sales Tax Department for Jordan
branches up to the year 2016.

- For the year 2017 it was audited by the Income and Sales Tax Department, where an additional
amount of about JD 1.9 million was imposed on the bank. The bank appealed the decision. In the
opinion of the bank and the tax advisor, there is no need to calculate an additional provision.

- For the years 2018 and 2019: The Bank has submitted the income tax returns for the years 2018
and 2019, however, they have not been reviewed yet.

. Tax rates were amended starting from January 1, 2019 to become 35% income tax + 3% national
contribution, i.e. a total of 38% according to the Jordanian Income Tax Law No. (34) of 2014
amended by Law No. (38) of 2018.

- In the opinion of the Management and the Bank’s Tax advisors in Jordan and Palestine, no liability
would exceed the booked provision by the Bank and its related branches, and the booked income
tax provision is sufficient to settle the potential tax obligations as of the date of the interim condensed
financial statements.

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Income tax rate
Jordan Branches 38% 38%
Palestine Branches - 15%

-16-



JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

(15) OTHER LIABILITIES

The details of this item are as follows:

Accepted checks

Accrued interest not paid

Commissions received in advance

Refundable and various deposits

Safe deposit boxes

Shareholders’ deposits

Income tax and social security deposits
Accrued expenses not paid

Transactions in-transit between branches
Board of Directors' remuneration

Received amounts on the sale of land and real estate
incoming transfers

Provision for expected credit losses for off items
Others

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)
6,048,306 7,162,304
4,191,171 8,479,402
302,328 -
6,254,880 2,781,827
93,819 88,429
14,608 15,759
341,078 394,461
1,410,475 574,678
- 1,124,725
- 56,250
1,970,503 13,049,944
483,087 203,704
4,107,857 4,643,231
1,217,540 595,894
26,435,652 39,170,608

The expected credit losses movement on off statement of financial position items is as follows:

30 September 2020 (Unaudited) 30 September 2019
Stage 1 Stage 2 Stage 3 Total (Unaudited)
JD JD JD JD JD

Beginning balance of the period 791,494  1,033413 2,818,324 4,643,231 6,570,764
New balances 56,308 32,042 - 88,350 218,549
Settled balances (232,931) (36,698) (44,488) (314,117) (422,620)
Transferred to stage 1 169,430 (169,189) (241) - -
Transferred to stage 2 (122,042) 149,623 (27,581) - -
Transferred to stage 3 (1,529) (154) 1,683 - -
Effect of provision —resulting from

reclassification among three stages - (120,764) (759,638) (880,402) 760,303
Adjustments due to changes 375,513 (102,150) 297,432 570,795 (2,385,870)
Liabilities associated with assets held
for sale - - - - (97,895)
Ending balance for the period 1,036,243 786,123  2,285491 4,107,857 4,643,231
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JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

(16) _RESERVES

The Bank has not deducted the statutory reserve according to the Jordanian Companies Law
given that these financial statements are interim.

(17) FAIR VALUE RESERVE, NET

The movement on this item is as follows:

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Beginning balance of the period / year (2,211,406) (2,053,183)
Net unrealized losses (356,230) (158,223)
Released from selling financial assets at fair value through (134.778) )

other comprehensive income at the end of period / year '

Transferred from reserve due to sale of Palestine branches 694,761 -
Ending Balance of the period / year (2,007,653) (2,211,406)

The fair value reserve includes JD 311,112 as at 30 September 2020 and 31 December 2019 as an
impact related to the implementation of the International Financial Reporting Standard No. 9.

(18)  RETAINED EARNINGS

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Beginning balance of the period / year 1,862,494 (1,214,496)
Profit for the period / year - 5,313,066
Transferred from (to) reserves 3,392,607 (2,236,076)
Earnings from the sale of financial assets at fair value through
other comprehensive income 134,778 -
Balance end of the period / year 5,389,879 1,862,494

As at 30 September 2020, an amount of JD 12,31 8,786 from retained earnings is restricted against
deferred tax assets in accordance with the instructions of the Central Bank of Jordan.

Use of retained earnings balance equal to the negative cumulative change in fair value of financial

assets is restricted. (including JD 311,112 against implementing International Financial Reporting
Standard No. 9, according to Jordan Securities Commission and Central Bank of Jordan.
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JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

(19) PROVISION FOR EXPECTED CREDIT LOSSES, NET

The details of this item are as follows:

Balances and deposits at financial institutions
Direct credit facilities

Financial assets at amortized cost

indirect credit facilities and unutilized facilities
Purchased credits and withdrawals

30 September 30 September
2020 2019
JD JD
(Unaudited) (Unaudited)

(55,487) (114,982)
7,536,928 3,004,681
(9,408) 446,351
(535,374) (950,542)
244 211 166,902
7,180,870 2,552,410

(20) BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO THE BANK’S SHAREHOLDERS

For the nine months ended 30 September

From continuing operations for the period attributable
to the Banks' shareholders

Profit for the period

Weighted average number of shares

Basic and diluted earnings per share

From discontinued operations for the period
attributable to the Banks' shareholders
Loss for the period

Weighted average number of shares

Basic and diluted loss per share

From (loss) profit for the period attributable to the
Banks' shareholders
(Loss) profit for the period

Weighted average number of shares

Basic and diluted (loss) earnings per share

2020 2019
JD JD
(Unaudited) (Unaudited)

1,602,985 4,725,750
120,000,000 120,000,000
0.013 0.039
(2,390,676) (3,777,613)
120,000,000 120,000,000
{0.020) (0.031)
(787,691) 948,137
120,000,000 120,000,000
(0.007) 0.008
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JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

(21) _ CASH AND CASH EQUIVALENTS

The details of this item are as follows:
For the nine months ended 30

September
2020 2019
JD JD
(Unaudited) (Unaudited)

Cash and balances with central banks maturing within three months 99,063,632 146,990,125
Add: Balances at banks and financial institutions maturing within
three months 44 915,314 49,009,287
Less: Banks and financial institutions’ deposits maturing within three
months (26,055,180) (39,254,525)

117,923,766 156,744,887

(22) SEGMENT INFORMATION

1- Information on the Bank Activities

The Bank is organized for administrative purposes through six main operating segments.

- Individual accounts: This includes monitoring of deposits of individual customers accounts, and
granting them credit facilities, credit cards, and other services.

- SME’s: Principally “SME’s’ transactions on loans credit facilities and deposits, which are classified
according to the volume of deposits and facilities in accordance with the instructions and policies
existing in the Bank and commensurate with the instructions of the regulatory authorities.

- Corporate accounts: Principally corporate transactions on loans credit facilities and deposits, which
are classified according to the volume of deposits and facilities in accordance with the instructions
and policies existing in the bank and commensurate with the instructions of the regulatory
authorities.

- Treasury: principally providing money market trading and treasury services as well as
management of the Bank's funding operations and long-term investment valued at amortized cost
which is retained to receive contractual cash flows.

- Investment and foreign currency management: The activity of this sector is related to local and
foreign bank investment as well as those restricted at fair value, in addition services for trading in
foreign currency.

- Other: This sector includes all non-listed accounts in the above sectors, for example equity and
investments in associates, equipment, and general management.

-20-



IFNl

A WA Z8€£'100'20Z'L 000'LO¥' L1 0Z8'¥90'502 765'852'29¢ 0/6'942'LL9
220'c65°98¢"} GEZ'950'0VE’L 9/1'206'6L1 S88'v8L'vLiY 202'€69'905 216'612'6€2
ar ar ar ar ar ar
(paupny) (penpneun) sSJI8YI0 Ainseai} oelodio) S|ENPIAIPU]
6102 19qwa9(Q LE 0z0z Jequisidss 0¢
108'216'L 008'L+9'2 008'1¥9'C - - -
519'€86'L 007 LLF'L 00v'LLY'L - - -
1E1'8%6 (169'281) (6£6'961'G) ¥2.'680°L ove'LiL'L yge'zrL'e
(€19'221'¢) (929'06¢£'2) (9/9'06€£'2) - - -
062'62L'v 586'209'L £92'908'Z ¥2.'680'L ovz' LIV y82'erL'e
(6¥8'210'2) (028'125')) (ozg'ies't) - - -
665889 508'vZl'e (evv'v8Z')) ¥2.'680'L ove'ZLL'Y ¥82'ZvL'C
(oL6'sve’Le) (0v9'28¢2'12) (1££'699'2) (zoz'ov9'L) (809'6LY¥'L1) (66¥'45G'G)
606'280'82 Sy’ L0V 888'09¢"l 926'62.'2 8v8'9656'21 £8/'669'L
(01¥'265'2) (028'081°2) - 62989 (v86°'1£6'G) (116'21€'1)
GL6'vE9'0¢ G1£'986'LE 888°08¢'l 10£199'2 7£8'626'81 ¥62'210'6
ar ar ar ar ar ar
(panpneun) (peupneun) SJIBUIO Ainseal| aelodio) S|enplAipuU]
6102 0202

Jaquweldag OF POPUS SYILOW U Y} Jo4

sonigey Juawbas [elo

sjosse Juswbas [e1o |

uofeoaidaq

sainppuadxa fended

:SI90eN JBWIO

pouad oy} 40§ 1yoid ($S07)

suonesado panunuoosip woJp pouad au) Joj §S07
suonesado panuuo? wolj pouad ay} Joj 1oid

XE) 9WO0oU| 1§83

xe} a10joq pouad ay) 10} Jjold

sasuadxa Juawbas panquisip 18N
s)nsal syuswbag

SaIoe} IpaJd 12aig

— aouBMO||B SOSSO| IpaIo Pa1oadxy SS9

Jyoid SSOID

(aauanvnNn) 020Z ¥3gW3Ld3S 0E LV SV

SINIWILYLS TVIONVNIJ G3ISNIANOD WINALIN] IHL OL S3ALON

MNVE TVIOHINNOD NVAAOf



INNI

220'€65°'98¢'1 GEZ'950'0¥E'L L61°0PS'SLL GE9'66V'GY 6282801’} 009'955'¥62'L sjasse |2jo ).
(paupny) (psupneun) (paypNY) (paupneun) (penpny) (peypneun)
ar ar ar ar ar ar
6102 0202 6102 0202 6102 0202
Jagweoe( L¢g Jagquisydag Q¢ Jjequweoaqg Lg Jagwieldas ¢ Jaquiaoaq L¢g Jaqueydag o
LBE'LYY'L oo¥' LIV )L - - 16E' LYY L oov'LLIY'L ainypuadxa jeuden
G1L6'vE9'08 G1£'986'LE WA T4 (gG2'gL2) ¥¥¥'60€'0€ 0,0°208'LE awoou] SSOID
(psupneun) (peupneun) (paypneun) (paypneun) (paypneun) (paupneun)
ar ar ar ar ar ar
6102 0z02 6102 0202 6102 0202

Jequisideg g papus pouad ay} Jo4

Jsquaideg gg papus pouad ay) Jo4

Jaquaydag pg papus pouad ay Jo4

wopbury ey} apIsin0

wopbuly au} spisu|

:uoneso| jesiydelboab o} Buipioooe saunypuadxe [edes pue sjosse ‘SnuaAal s ueg 8y} si Buimojjoy ay |

-aunsaled Ul SeyoueIq sy yBnoly) suoneiado [euoiEUIBIUl SJIONPUOD Sued Sy} JenoaIop "suoneiado [eoo] Bunuasaidal uepior jo wopbury
aywaysey ay} ul Ajurew suonesado sy swuopad yueg ay] ‘uoiesedo sxueg ey} jo uopnquisip [edlydelBoab sy sjuasalidal 10}0as SIUL

uolewIojul uoiNgulsip [eoiydesboan -z

(qaLianvyNn) 020Z ¥3aINILd3S 0 LV SY

SIN3IWALYLS TVIONYNIJ ISNIANOD WRIFLIN| 3HL OL S3LON

M¥NVE VIOUININOD NVQOr



JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

(23) _ RELATED PARTIES TRANSACTIONS

The Bank entered into transactions with the members of the Board of Directors and related parties and
companies represented by the members of the Board of Directors and executive management within
the normal banking practice and according to the normal interest rates and trading commissions.

All the credit facilities granted to related parties are considered as performing facilities and no provision
has been taken as of the date of the interim condensed financial statement.

Financial statements include transactions and balances with related parties as follows:

Total
Companies 30 31
BOD Representative September December
members BOD Employees Others 2020 2019
JD JD JD JD JD JD
Interim Condensed Statement of (Unaudited) (Audited)
Financial Position ltems:
Deposits 34,270,695 2,675,518 757,679 231,643 37,935,535 39,873,104
Direct credit facilities 1,087,638 19,739,428 1,335,952 2,900,891 25,063,909 21,670,176
Cash margins - 32,994 - 5,035 38,029 1,189,199
Total
For the nine months ended
30 September (Unaudited)
2020 2019
JD JD
Interim Condensed Income Statement
tems:
Interest and commission income 35,361 414,663 76,535 73,330 599,889 853,097
Interest and commission expense 1,605,625 70,299 7,956 - 1,683,880 2,157,824

- Credit interest rate ranges between 8% to 8.25%
- Debit interest rate ranges between 1% to 4.5%
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JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

(24) COMMITMENTS AND CONTINGENT LIABILITIES

The details of this item are as follows:

30 September 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Letters of credit 9,497,933 40,484,523
Letters of Acceptances 19,873,498 32,395,959
Letter of guarantees:

Payments - 26,668,074 28,608,707

Performance guarantee 39,846,648 64,340,267

Other 50,638,723 55,358,222
Unutilized direct credit facilities ceilings 70,138,356 63,583,115
Total 216,663,232 284,770,793

(25) LAWSUITS AGAINST THE BANK

Lawsuits raised against the Bank amounted to JD 26,346,514 as at 30 September 2020 (31
December 2019: JD 20,897,947). In the opinion of the Bank's management and the legal advisor,
no further liabilities exceeding the provision of JD 368,568 will be needed as at 30 September 2020
(31 December 2019: JD 368,568).

(26) ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

On 28 November 2019, an agreement was signed between the Jordan Commercial Bank and the
National Bank in Palestine whereby the National Bank acquires most of the Jordan Commercial
Bank's branch in Palestine at their book value as of 31 December 2019 in exchange for a 15% of
the National Bank’s capital for the Jordan Commercial Bank as a strategic partner, The Bank's
management expects to complete this agreement during the second half of 2020, This is in
accordance with the requirements of the International Financial Reporting Standard No. (5), The
comparative figures have been reclassified in the statement of income to show the results of the
Bank’s branches in Palestine in the line item (loss) gain from discontinued operations as well as
transferring all sold assets to assets held for sale and the sold liabilities to liabilities directly
associated with assets held for sale, noting that the final agreement was signed on 29t July 2020,
and the acquisition process was completed during August 2020.
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JORDAN COMMERCIAL BANK
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2020 (UNAUDITED)

The results of performing discounted operations that are included in income for the period ended

30 September as follow:

2020 2019
JD JD

Interest income 2,254 481 3,928,576
Less: interest expense (1,696,155) (2,794,093
Net interest income 558,326 1,135,483
Net commission income 69,885 116,075
Net interest and commission income 628,211 1,251,558
Foreign currency income 60,704 199,345
Dividends from financial assets at fair value through other

comprehensive income 191,368 191,368
Other income 155,402 348,980
Gross income 1,035,685 1,991,251
Employee’s expenses 921,885 1,499,022
Depreciation and amortization ) 267,619 379,787
Provision for expected credit losses 1,220,003 2,360,923
Other provisions 77,255 195,040
Other expenses 939,599 1,334,092
Total expenses 3,426,361 5,768,864
Loss for the period hefore tax (2,390,676) (3,777,613)
Income tax - -

Loss for the period from discontinued operations (2,390,676) (3,777,613)
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JORDAN COMMERCIAL BANK

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 30 SEPTEMBER 2020 (UNAUDITED)

The details of assets held for sale and the liabilities associated with assets held for sale are as

follows:

Assets

Cash and balances with central banks
Balances at banks and financial
institutions

Direct credit facilities, net

Financial assets at fair value through
other comprehensive income
Financial assets at amortized cost, net
Property and equipment, net
Intangible assets, net

Other assets

Total assets held for sale

Liabilities -

Banks financial and institutions
deposits

Customer deposits

Cash margins

Sundry provisions

Other liabilities

Total liabilities associated with
assets held for sale

(27) COMPARATIVE FIGURES

Balance before
loss as of 30
September
2020

Loss on sale

Net balance as

of 30

September

2020

Net balance as of
31 December

2019

JD

JD

JD

JD
45,640,351

23,838,000
66,624,830

2,009,364
1,392,078
2,353,113

1,915,348

143,773,084

18,969,978
98,748,808
4,610,741
860,506
2,333,391

125,523,424

Some of the comparative figures have been reclassified to correspond with those of the current

period as of 30 September 2020 without any effect on the prior period/year’s profit or equity.
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