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2 INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT

} To the shareholders of

Al-Zarka Educational and Investment Company

Report on the Consolidated Financial Statements
{[ We have audited the accompanying consolidated financial statements of Al-Zarka Educational and Investment
E Company (P.L.C), which comprise of the consolidated statement of financial position as of December 31, 2021,
| and the related consolidated statements of comprchensive income, of owners' equity and statement of cash
i flows, for the year then ended, and a summary of significant accounting policies and other explanatory
t information.
Basic for opinion

In our opinion, the consolidated financial statements present fairly, in all material respeets, the consolidated
statement of financial position of Al-Zarka Educational and Investment Company (P.L.C) as of December 31,
2021, and its consolidated financial performance and cash flows for the year then ended arc in accordance with
International Financial Reporting Standards.

Basic auditing matters

Basic auditing matters, according to our professional judgment are matters that had the significant
importance in our auditing procedures that we performed to the consolidated financial statement. The basic
auditing matters have been addressed in our auditing workflow to financial standards as we do not express

separate opinions.

Basic auditing matters

Praperty, plant and equipment

In accordance with the international financial reporting stander
the company has to review the useful life and depreciation
method and perform and impairment test to the reported
amount  of properly , Plant and equipment in the financial
position, and in casc of any impairment indications in the
recoverable amount, the losses are calculated according to the
impairment method in which the company determines the
impairment in property and equipment by using assumptions
and evaluations (if any).

Acerued and unrealized and deferred revenues

In accordance with the International financial reporting
standards, the company reviews the process of accrued and
unearned and deferred revenues recognition on accrual basis,
the company recognizes the amount of revenues accrued from
students for the ended semesters which have not been collected
by students, the company periodically reviews registered and
unregistered students to collect from them, and the company
uses assumptions and amendments to review standards, and
considering its importance as a one of the significant auditing
risks.

The following is a description of our auditing
procedures

property, plant and equipment:
The Auditing procedures included examining the
contrel procedures used in the assertion of existence
and complcteness and reviewing the purchases and
sells of property, and the basis of depreciation
calculation, inspection matching as in ascertaining
the procedures and there is no decline in value
through evaluating the assumption and the
efficiency of disclosures the company used for the
property and equipment,

Accrued and unrealized and deferred revenues:
The Auditing procedures included reviewing the
control used in acerued and unrealized and deferred
revenues rccognition, reviewing a sample of
students receivables through receiving the amounts
and reviewing students accounts as in registering for
the upcoming semesters or have not yet, and the
vevenues assumptions and evaluations have been
reviewed, we have also reviewed the efficiency of
disclosures of accrued and unrealized and deferred
revenues and reviewing the control used in the
recognition of accrued and unrealized and deferred
revenues. The sample of revenues have been
reviewed through cvaluations the Company's
assumptions and efficiency of uncarned and
deferred revenues disclosures.

Audit. Tax. Advisory
TO05 Neala tgerat-onsl Li=aed Mg neanreed
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Other information
The management is responsible for other information, This includes other infarmation reperted in the final

report, but not included in the consolidated financial statements and our audit report on it.
Our opinion does not include these other information, and we do not express any asscrlion over it

Our opinion does not include these other information, and we do not cxpress any asseition over it regarding our
consolidate financial statement we are obliged to revicw these other information, and while that, we consider the
compatibility of these information with their consolidated financial statement. If we detected based on our audit,
the existence of significant errors in the information, we are obliged to report this fact. Regarding this, we have
nothing to report.

Individuals responsible of governance arc responsible of supervising the preparation of consolidated financial
statciments.

Management responsibility of the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards. And for such internal control, management is
determined to enable the preparation of consolidated financial statements that are fice from malerial
misstatement, whether due to fraud or ervor.

In preparing the consolidated Financial Statements, the management is responsible for assessing the Company’s
ability to continue as a Going Concern, disclosing, as applicable, matters related to Going Concern and using the
Going Concern basis of accounting unless the management either intend to liquidate the company or lo cease
operations or have no realistic alternative but to do so.

Certified public accountant responsibility
Our responsibility is to express an opinion on (hese consolidated financial statements based on our audit. We

conducted our audit in accordance with International Standards on Auditing. Thosc standards require us to
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedurcs selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, In making those risk assessments, the auditor considers internal control relevant to the cnlity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of cxpressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes cvaluating the appropriatencss of accounting policies used and
the reasonablencss of accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial stateiments.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit
opinion.

As part of an audit in accordance with The International Standards on Auditing, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the initial Financial Statements, whether duc to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Oblain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.
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f e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by the Management.

}L o  Conclude on the appropriateness of the Management's usc of the Going Concern basis of accounting and,

_ based on the audit cvidence obtained, whether a matcrial uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continuc as a going concemn. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in

Ei the Financial Statements or, if such disclosures are inadequale, to modify our opinion. Our conclusions are based

z on the audit evidence obtained up to the date of our Audiror's Reporl. However, future cvents or condilions may
cause the Company to cease lo continue as a going concern.

disclosures, and whether the initial Financial Statements represent the underlying transactions and events in a

3
é e  Bvaluate the overall presentation, structure and content of the initial Financial Statements, including the
:
3 . . .
; manner that achicves Fair Presentation.

(_ e We communicated with audit the Financial Management regarding, among other matters, the planned
5 scope and timing of the audit and significant audit findings, including any significant deficiencics in internal
control that we identify during our audit.

Legal requirements report

The Company maintains proper books of accounts and the accompanying consolidated financial statements and
the consolidated financial statements contained in the report of the board of dircctors in accordance with the
proper books of accounts, We recommend and approve the General Assembly.

Modern Accou ;tihts
WajiékrM. 'i'aha Amman- Jordan
License No.(703 January 31, 2022
;’ ) Modern Accouitants d
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets

Property and equipment

Total non-current assets

Current assetfs

Prepaid expenses and other receivables
Inventory

Accrued Revenues

Accounts receivable and checks under collection
Financial assets designated at fair value through statement of
comprehensive income

Cash and cash equivalents

Tofal current assets

TOTAL ASSETS

LIABILITIES AND OWNERS?’ EQUITY
Owners’ equity

Share capital

Statutory reserve

Voluntary reserves

Special reserve

Retained earnings

Total owners’ equity

Unearned and deferred revenues

non-current liabilities
Long-term notes payable
Total non-current liabilities

Current liabilities

Accrued expenses and other payables
Miscellaneous Deposit

Accounts payable and deferred checks

Short term of long-term notes payable

Total current liabilities

TOTAL LIABILITIES AND OWNERS’ EQUITY

Chairman of Board of Dirvectors

Note 2021 2020

4 40,709,084 42,123,334
40,709,084 42,123,334
6 454,776 357,723
227,499 352,017
7 3,834,263 4,400,513
8 215,990 261,534
80,409 71,167
5 3,176,607 3,080,524
7,989,544 8,523,478
48,698,628 50,646,812
| 16,500,000 16,500,000
9 4,125,000 4,125,000
9 5,065,585 5,162,998
9 5,065,585 5,184,188
325,186 553,460
31,081,356 31,525,646
10 5,623,390 5,854,615
1 5,199,603 6,518,266
5,199,603 6,518,266
12 684,373 639,169
13 1,690,877 1,533,293
14 1,476,556 1,453,109
11 2,942,473 3,122,714
6,794,279 6,748,285
48,698,628 50,646,812

General Divector

Chief Financial Officer

The accompanying notes are an integral part of these consolidated finaneial statements
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Operating revenues

Students tuition and transportation revenues
University facilities and schools revenues
Revenue of station renlal

Other operating income

Total Operating revenues

Operating expenses

Salaries and wages

Depreciation

Health insurance for students

Maintenance and consumed materials
Electricity, water and fuels

Administrative and other operating expenses
Total operating expenses

Net operating profit

Unrealized gains from financial assets designated at fair value
through statement of comprehensive income
Board of directors remunerations

Provision for credit Josses

Other revenues and other expenses

Income before tax

Income tax

Tax expenses for previous years

Income For The Year

Other comprehensive income :
Total comprehensive income for the year

Earnings per share:
Earnings per share-JD/Share
Weighted average of outstanding shares

Note 2021 2020
18,100,569 17,911,605

311,643 381,301

105,031 104,626

18,417 30,817

18,535,660 18,428,349
(9,809,908)  (9,957,813)
(4,108,998)  (3,626,971)

(17,320) (32,202)

(718,242) (803,875)

(429,745) (278,915)

17 (2,693,364)  (2,725,439)
(17,771,577)  (17,425,215)
758,083 1,003,134

9,242 6470

16 (55,000) (55,000)
- (28,219)

60,598 94,460

772,923 1,020,845

15 (96,748) (145,717)
15 (130,465) -
545,710 875,128

545,710 875,128

0,03 0,05

16,500,000 16,500,000

The accompanying notes are an integral part of these consolidated financial statements
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income before tax

Adjustments of income before income tax:
Depreciation

Unrealized gains from financial assets designated at fair value

through statement of comprehensive income
Changes in operating assets and liabilities:
Tax expenses for previous years

Accounts receivable and checks under collection

Accrued revenues

Inventory

Prepaid expenses and other receivables
Accounts Payable and Deferred checks
Miscellaneous Deposit

Accrued expenses and other payables
Unrealized and deferied revenues

Cash available from operating activities
Incame Tax paid

Net cash available from operating activities

INVESTING ACTIVITIES

Purchase of propetty and equipment

Precede from selling property and equipment
Net cash used in investing activities

FINANCING ACTIVITIES

(Payment to) / Financing of nofes payables
Dividends Paid

Net cash used in financing activities

Net change in cash and cash cquivalents
Cash and cash equivalents, January |

CASH AND CASH EQUIVALENTS, December 31

2021 2020
772,923 1,020,845
4,108,998 3,626,971
(9,242) (6,470)
(130,465) .
45,544 (12,181)
566,250 (692,325)
124,518 (11,801)
(97,053) 244,218
23,447 (218,000)
157,584 160,536
27,468 (37,578)
(231,225) 816,137
5,358,747 4,890,352
(79,013) (141,892)
5,279,734 4,748 460
(2,698,997) (2,939,436)
4,250 -
(2,694,747) (2,939,436)
(1,498,904) 670,709
(990,000) (825,000)
(2,488,904) (154,201)
96,083 1,654,733
3,080,524 1,425,791
3,176,607 3,080,524

The accompanying notes are an integral part of these consolidated [inancial statements
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Al-Zarka Educational and Investment ("the Company") is a Public Shareholding Company. Registered
under commercial registration number (214) on December 22, 1991 and obtained operating rights on
October 2, 1992. The Company's share capital is JD 16,500,000 divided into 16,500,000 shares each for

ID 1.

The Company's principal activily is establishing a civil universify and related institutes to help qualify
students and contributing to scientific research and establishing schools.

The Company and university's headquarter is in Al-Zarka City,

2. NEW AND AMENDED IFRS STANDARDS

Neyw and revised standards and interpretations

The following new and revised
Standards and Interpretations are
not yet effective

IFRS 17 “Insurance Contracts”
(Including the June 2020 amendments to [FRS 17)

Amendments to IFRS 10 and IAS 28: Sale or Sharing of
Assets between an Investor and his Associate or Joint
Venture

Amendments to [nternational Accounting Standard No. (1)
Classification of Obligations as Current or Non-Current

Amendments to International Financial Reporting Standard
No. (3) a reference to the framework of concepts

Amendments to International Accounting Standard No, (16)
Property, Plant and Equipment - Proceeds before intended
use

Amendments to International Accounting Standard No. (37)
Encumbered Contracts - Cost of Contract Fulfillment

The amendments are applied
retrospectively  for  annual  periods
beginning on or afler January 1, 2023,
unless it is impractical, in which case the
modified refrospective approach or the
fair value approach is applied.

The effective date has not yet been set,
Early application is allowed

The amendments apply retroactively to
annual periods beginning on or after
January 1, 2023, with early application
permitted

The amendments apply to business
combinations that have an acquisition date
on or after the beginning of the first
annual period beginning on or after
January 1, 2022. Early application is
permitted if the entity applies all other
updated references.

January 1, 2022, with early application
permitted

January 1, 2022, with early application
permitted



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Annual Tmiprovements to International Financial Reporting
Standards 2018-2020
January 1, 2022, with early application
International Financial Reporling Standard No. (1) — permitted
Implementation of International Financial Reporting
Standards for the first time

IFRS 9 Financial Instruments January 1, 2022, with early application
permitted

International Financial Reporting Standard No. (16) Lease There is no set effective date

Contracts

International Accounting Standard No. (41) Agriculture January 1, 2022, with early application
permitted

Amendments to International Accounting Standard No. (1) January 1, 2023, with carly application

Presentation of Financial Statements and Statement of permitted and applied retrospectively. The

Practice for International Financial Reporting Standards(2) practice statement 2 amendments to IFRS do

Issuance of Relative Judgments, Disclosure of Accounting not contain an cffeclive date or transitional

Policies requirements.

Amendments to International Accounting Standard No. (8) — January 1, 2023, carly application allowed

Accounting Policies, Changes in Accounting Estimates and
Errors - Definition of Accounting Estimates

Amendments to TAS 12 Taxcs - Deferred taxes relating to January 1, 2023, early application allowed
assets and liabilities arising from a single transaction

Managemenl anticipates that these new standards, interpretations and amendments will be adopted
in the Company's financial statements as and when they are applicable and adoption of these new
standards, interpolations and amendments, may have no material impact on the financial stalement
of the Company in the period of initial application.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements

The accompanying consolidated financial statements have been prepared in accordance with the
International Financial Reporting Standards.

Basis of preparation
These consolidated financial stalements, were presented in Jordanian Dinar as the majority of
{ransaction, are recorded in the Jordanian Dinar.

The Consolidated financial statements have been prepared on historical cost basic, However financial
assets and financial liabilities are stated at fair value. The following is a summary of significant
accounting policies applied by the Company.

Basis of consolidation financial statements
The consolidated financial statements incorporate the financial statements of Al-Zarka Educational and
Investiment Company (Public Sharcholding Company) and the subsidiaries controlled by the Company

Control is achieved where the Company:



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

o Ability to exert power over the investee.
» Exposure, or rights, to variable returns from its invelvement with the investee.
o Ability to exert power aver the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy for
subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have centrol over the
investee when the voting rights sufficient to give it the ability to direct relevant activities of the
investee individually,

When The Company reassesses whether or not it controls an investee, it consider all the relevant facts
and circumstances which includes:

¢ Size of the holding relative to the size and dispersion of other vote holders

o Potential voling rights, others vole-holders, and Other parties

= Other contractual rights

¢ Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vote at previous sharcholders meetings.

The consolidation process begins when the company's achieve control on the investee enterprise
(subsidiary), while that process stops when the company’s loses control of the investee (subsidiary). In
particular Income and expenses of subsidiaries acquired or disposed of during the year are included in
the consolidated income statement, and the consolidated comprehensive income statement from the
effective date of acquisition and up to the effective date of which it loses control of a subsidiary
Company.

The consolidated financial statement as of December 31, 2021 contains the financial statement of
(Al Dou'a Al Satee' for Satellite broadcasting and radio),

Subsidiary name Registration place Registration  Vote and Main activity
year equity
percentage
Al Dou'a Al Satee' for  The Hashemite kingdom 2015 100 % Managing Satellite
Satellite broadcasting  of Jordan broadcasting and radio
and radio stations



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Financial assefs at FVTPL

Financial assets at FVTPL are:

(i) Assets with contractual cash flows that are not SPP1 ; or and

(i1) assets that arc held in a business model other than held to collect contractual cash flows or held lo
collect and sell; or

(iii) Assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gaing / losses arising on re-measurement recognized
in profit or loss.

Fair value option: A financial instrument with a rcliably measureable fair value can be designated as
FVTPL (the fair value option) on ifs initial recognition cven if (he financial instnument was not
acquired or incurred principally for the purpose of selling or repurchasing . The fair value option can be
used for financial assets if it eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilitics, or recognizing related
gains and losses on a different basis (an “accounting mismatch”).

Reclassifications

If the business model under which the Company holds financial assets changes. The financial assets
affected arc reclassified. The classification and measurement requirements related to the new category
apply prospectively from the first day of the first reporting period following the change in business
model that results in reclassifying he Company 's financial assets. During the current financial year and
previous accounting period, there was no change in the business model under which the Company
holds financial assets and therefore no reclassifications were made

Impairment

IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss medel (ECLs). The
Company recognizes loss allowance for expected credit losses on the following financial instruments
that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which arce
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

o 12 Month ECL, ie. lifetime ECL that results from those defaull events on the financial
instrument that are possible within 12 months after the reporting date(referred to as
stagel); or

e TFull lifetime ECL, i.e. Lifetime ECL that results from all possible defauli cvents over the
life of the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifctime ECL is required for a financial instrument if the credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL,



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED TINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

The Company has elected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimaie of the present value of credit losses, These are measured as the
present value of the difference between the cash flow to the Company under the contract and the cash
flows that the Company expects to receive arising from weighting of multiple future economic
scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs is deducted from gross carrying
amount of asscts. For debt securities a FVTOCI, the loss allowance is recognized in the OCI, instead of
reducing the carrying amount of the asset.

When determining whether the credit risk of a financial assct has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both quantitative
and qualitative including forward-looking information,

For certain categories of financial assets, assets that are assessed not to be impaired individually are, in
addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company's past experietice of collecting payments, an
increase in the number of delayed payrments in the portfolio as well as observable changes in national
or local economic conditions (hat correlate with default on reccivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a related
party, are presented separately in the interim condensed statement of income and other comprehensive
income

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent
to the globally understood definition of the grade of the investment.

Measurement of ECL
The Company employs statistical models for ECL calculations, ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term structure
of the following variables.

e Probability of default (PD);

e Loss given default (LGD); and

o Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other historical
data. They will be adjusted to reflect forward — looking information

Credit-impaired financial assets

A financial asset is credit-impaired when one or more evenls that have a detrimental impact on the
estimmated future cash flows of the financial assets have occurred. Credit-impaired financial assets are
referred to stage 3 assets. At each reporting date, the Company assesses whether financial assets carried
al amortized costs and debt securities at FVTOCI at credit-impaired. A financial asset is credit impaired
when one or more events that have a defrimental impact in the estimated future cash flows of the
financial asset have occurred.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity .If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the trangferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. if
the Company rctains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company conlinues fo recognize the financial asset and also recognizes a collateralized
botrowing for the proceeds received.

On DE recognition of a financial assct measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration reccived and
receivable is recognized in profit or loss

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not reclassified
to profit or loss, but is reclassified to retained earnings.

Presentation of allowance for ECL are presented in the condensed financial information

Loss allowances for ECL are presenfed in the condensed financial information as follows:
For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets.

For debt instruments measured at FYTOCI no loss allowance is recognized in the interim condensed
statement of financial position as the carrying amount is at fair value. However, the less allowance is
included as part of the revaluation amount in re-cvaluation reserve and recognized in other
comprehensive income,

Revenue Recognition
The tuition revenues arc recognized when tutorial services arc provided,

Student Transportation and University facilities and other operating income are recognized on
accrual basis,

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management io make
judgments estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimales,

In preparing these condensed consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual consolidated financial statements.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9

Business model assessiment: Classification and measurement of financial assets depends on the results
of the SPPI and the business model test. The Company determines the business model at a level that
reflects how Company s of financial assets were managed logether to achieve a particular business
objective. This assessment includes judgments reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the
performance of the assets and how these are managed and how the managers of f he assets are
compensated. Monitoring is part of the Company s continues assessment of whether the business model
for which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification of

those assets.
13



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stagel assets, or lifetime ECL assels
for stage 2 or stage 3 asscls. An assel moves to stage 2 when its eredil risk has increased significantly
since initial recognition. IFRS 9 does not define what constituies a significant increase in credit risk. In
assessing whether the credit risk of an asset has significantly increased the Company takes into account
qualitative and quantitative reasonable and supportable forward looking information,

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company collected on
the basis of shared risk characteristics (e g, instrument type, credit risk grade, collateral type, date of
initial recognition, remaining terim to maturity, industry, geographic location of the borrower, etc.). The
Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to assess
whether they continue to be similar. This is required in order to cnsure that should credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new
portfolios being created or assets moving to an existing portfolio that better reflects the similar credit
risk characteristics of that Company of assets. Re-segmentation of portfolios and movement between
portfolios is more common when there is a significant Increase in credit risk (or when that significant
increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa, but il can also
occur within portfolios that continue to be measured on the same basis of 12 month or lifetime ECLs
but the amount of the ECLs changes because the credit risk of the portfolios differ.

Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial assets as well
as in estimating ECL. Judgment is applied in identifying the most appropriate model for each type of
asset, as well as for determining the assumptions used in these models, including assumptions that
relate to key drivers of credit risk.

Key sources of estimation uncevtainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized in
condensed consolidated interim financial statements.

Establishing the number and relative weightings of forward-looking scenarios for each type of product
/market determining the forward looking information relevant to each scenario: When measuring ECL
the Company uses rcasonable and supportable forward looking information, which s based on
assumptions for the future movement of different economic drivers and how these drivers will affect
cach other

Probability of Default

PD conslitutes a key input in measuring ECL. PD is an estimate of the likelihood of Default likelihood
of default over a given time horizon, the calculation of which includes historical data, assumptions and
expectations of future conditions.

L.oss Given to Default

LGD is an estitnate of the loss arising on default. [t is based on the difference between the contractual
cash flows due and those that the lender would expect to receive, taking into account cash flows from
collateral and integral credit enhancements,

14



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Expenses
Expenses are reported in the Statement of Comprehensive Incote according to its nature, and the
expense principally avising from the costs spent on salarics and wages, depreciations, students
health insurance, maintenance, consumed materials, electricity water and fuels, for the purpose of
providing services. The expenses are classified and reported as Administrative and operaling
expenses.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Inventory
Finished goods and work in process are stated at the lower of cost or net realizable value, and it stated at
cost which is determined by using a First in First Out cost basis,

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Expenditure on
maintenance and repairs is expensed. Depreciation is provided over the estimated useful lives of
the applicable assets using the straight-line method. The estimated rates of depreciation of the

principal classes of assets are as follows:
Annual depreciation rate

Buildings, walls and wells 2-15%
Furniture and furnishings and others 5-25%
Equipments, devices and Laboratories 10-33%
Vehicles 15%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefits of propeity and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement of
Financial Position When anyevents orchanges in circumstances shows thatthis valueis non-
recoverable.

In case of any indication to impairiment, Impairment losses are calculated according to the policy of the
low value of the assets

Atthe exclusion of any subsequent property and equipment, recognize the valuc of gains or losses
resulting, Which represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

IS5



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Accrued revenues
Accrued revenues are recognized separately from other revenues for the current and previous years
and uncollected revenues from students until the date of the financial statements.

Unearned and deferred revenues
The unearned and deferred revenues are recognized scparately from the uncarned and deferred
revenues that do not belong to the period.

As for the ownership cquity tools which are available for sale, decline losses are nol closed in the
recognized value in the comprehensive income statement. However any increase in the fair value become
after decline loss hag recognized directly in consolidated owner's equity statement.

Accounts receivable
Accounts receivable are recorded at the original amount less a provision for any uncollectible amount. An
estimate for doubtful debts is made when collection of the full amount is no longer probable

The Provisions
The provision had been formed, when the Company has a present obligation (legal or expected) from
past events which its cost of repayment consider accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alternative to meet
the obligation as of the consolidated statement of financial position date after considering the risks and
not assurcd matters about the obligation. When the provision is measurcd with the estimated cash
flows to pay the present obligation, then the accounts receivable ate recognized as asset in case of
receipt and replacement of the amount is certain and it able to measure the amount reliably.

Contingent liabilities
Contingent liabilities are based on the possible appearance of uncertain future events, or present
obligations without the occurrence of payments or the inability to be measured reliably.

Contingent liabilities are not recognized in the consolidated financial statcment.

Accounts payable
Accounts payable are stated at the obligation amounts for received services and goods, whether billed

by the suppliers or not.

The sectorial report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision — makers in the Company.

Group include key business sector to invest in financial assets & ready mix concert and the (ransport
sector and shipping sector maintenance and spare parts and cperate only inside the Hashemite
Kingdom of Jordan.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the consolidated
statement of financial position only when there are legal rights to offset the recognized amounts, the
Bank intends to settle them on a net basis, or assets are realized and liabilities settled simultaneously.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021

_(EXPRESSED IN JORDANIAN DINAR)

Income tax

The company is subject to Income Tax Law and its subsequent amendments and the regulations
issued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on
accrual basis, Income Tax is computed based on adjusted net income. According to International
Accounting Standard number (12), the company may have deferred taxable asscts resulting from
the temporary differences between the accounting value and fax value of the assets and liabilities
related to the provisions, these assets are not shown in the financial sfatcments since 1l's
immaterial.

Foreign currency translation

Foreign currency transactions are translated into Jordanian dinar at the rates of exchange
prevailing at the time of the transactions. Monctary assets and liabilitics denominated in foreign
currencies at the balance sheet date are translated at the exchange rales prevailing at the date.
Gains and losses from scitlement and translation of foreign currency fransactions are included in
the consolidated statement of comprehensive income.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

5. CASH AND CASH EQUIVALENTS

2021 2020
Cash in the box 262 169
Cash at bank 3,176,345 3,080,355
3,176,607 3,080,524
6. PREPAID EXPENSES AND OTHER RECEIVABLES
2021 2020
Prepaid expenses 207,393 117,826
Refundable deposits 39,204 39,204
Guarantee deposits 31,618 27,624
Due to employees 151,483 165,529
Other receivables 91,817 96,051
Provision for credit losses - other receivables * (66,739) (88,511)
454,776 357,723
* PROVISION FOR CREDIT LOSSES OTHER RECEIVABLES
2021 2020
Beginning Balance 88,511 88,511
Additions - .
Disposals (21,772) .
66,739 88,511
7. ACCRUED REVENUES
2021 2020
Accrued revenues to university * 2,647,621 3,430,014
Accrued revenues to Azzarga Universily 1,357,345 1,118,021
Accrued revenues of Azzarqa Technical College 15,387 38,568
Provision for credit losses accrued revenues ** (186,090) (186,090)

3,834,263 4,400,513

* This item represents the rest of the revenues for the first semester in which it ended within the
beginning of 2022, the second and summer semesters and uncollected revenues from students until
the date of this consolidated financial statement.

** PROVISION FOR CREDIT LOSSES ACCRUED REVENUES

2021 2020

Beginning Balance 186,090 167,267
Additions - 18,823
186,090 186,090

8. ACCOUNTS RECEIVABLE AND CHECKS UNDER COLLECTION

2021 2020

Checks under collection 136,460 163,055
Accounts receivable 184,131 203,680
Provision of credit losses - accounts receivables * (104,601) (105,201)
215,990 261,534

20



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

* PROVISION OF CREDIT LOSSES - ACCOUNTS RECEIVABLES

2021 2020

Beginning Balance 105,201 95,806
Additions - 9,395
Disposals (600) -
104,601 105,201

9. RESERVES

Statutory reserve:

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's
Atticle of Association, the Company has established a statutory reserve by the appropriation of 10% of
net income until the reserve equals 25% of the capital, However, the Company may, with the appreval
of the General Assembly continue deducting this annual ratio until this reserve is cqual to the
subscribed capital of the Company in full. This reserve is not available for dividends distribution.

Voluntary reserves:

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, The Company can establish a voluntary reserve by an appropriation no
more than 20% of net income. The company's Board of Directors resolved to allocate 20% of the
net income during the year. This reserve is not available for dividend distribution till the approval
of the Company's General Assembly.

Special reserve:

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company can establish a special reserve by an appropriation no more
than 20% of nel income. This reserve is for the expansion of the Company's financial position and
is available for dividend distribution till the approval of the Company’s Gencral Assembly.

10. UNEARNED AND DEFERRED REVENULS

2021 2020

Unearned and deferred revenues to university™ 4,339,721 4,666,313

Unearned and deferred revenues to Azzarga university 1,270,376 1,180,610

Unearned and deferred revenues to zarqa technical college 13,293 7,686
5,623,390 5,854,615

* This item represents the amount tutorial expenses and student transportation from the first
semester for 2022 which have been deferred to be recognized considering the extend of the first
semester between 2021 and 2022 and unearned revenues for the second semester which begins and
ends in 2022.

11. NOTES PAYABLE

The Company obfained Murabaha facilities as in notes payable during the previous and current
year in between (4-4.55%) and the last payment is due between January 1, 2022 to September |,
2025.

The notes for payable as of December 31, are as follows:

2021 2020
Notes payable 8,142,076 9,640,980
Less: short term 2,942,472 3,122,714
Long term 5,199,603 6,518,266
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

12. ACCRUED EXPENSES AND OTHER PAYABLE

Accrued expenses

Accrued vacations

End of service remunerations
Income Tax (Note-15)

Board of directors remumnerations
Due to employees

13. MISCELANOUS DEPOSITS

Students refundable deposiis
Saving account deposits
Shareholder deposits and others

14. ACCOUNTS PAYABLE AND DEFERRED CHECKS

Accounts payable
Deferred checks

15. INCOME TAX

The income tax movement is as follows:

Balance as of Januaty 1

Paid during the year
Provision

Natienal contribution account

Balance as of December 31

Summary of accounting profit adjustment with tax profit :

Accounting profit
Add: rejected expenses
Less: subjected expenses

Deductable income

Income tax before property tax

Less: property tax
Less: Deposit tax 5%

Income tax within income statement
National Contribution Tax

Legal incoine tax
Actual income tax

2021 2020
86,883 86,858
45,571 69,067

188,000 150,529
231,499 213,764
55,000 55,000
77,420 63,951
684,373 639,169
2021 2020
1,423,494 1,237,800
46,121 46,109
221,262 249,384
1,690,877 1,533,293
2021 2020
1,319,483 1,217,507
157,073 235,602
1,476,556 1,453,109
2021 2020
213,764 209,939
(79,013) (141,892)
88,161 133,963
8,587 11,754
231,499 213,764
2021 2020
772,923 1,020,845
228,548 360,747
(142,703) (206,158)
858,768 1,175,434
171,754 235,087
(80,495) (98,440)
(3,098) (2,684)
88,161 133,963

8,587 11,754
96,748 145,717

20% 20%

(1% 12%

22



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

The income tax presented In (lie income statements as following:

2021 2020

Accrued income lax (88,161) (133,963)
Pasl year income tax expense (130,465) -
National Contribution (8,587) (11,754)
(227,213) (145,717)

The Company settled its tax posilion with Income and tax department until 2019. As for the year
2020, the self- assessed tax report has been submitted by the company and has not been reviewed
through the Income and Sales Tax Department until the date of this consolidated financial

statement.

16. TRANSACTIONS WITH RELATED PARTIES

2021 2020

Board of Directors remunerations 55,000 55,000

Transportations to the Board of Directors 66,840 53,655
Salaries of Board of Directors 120,000 104,000
Salaries, remunerations and premiums of the general manager 9,300 8,000
2021 2020

Remunerations and transportations to the Board of trustees 50,415 55,825
Salarics of university's head manager 60,000 40,000

17. ADMINISTRATIVE AND OTHER OPERATING EXPENSES

2021 2020
Board of Direclors transportation 66,840 53,655
Board of Directors transportation and remuneration 50,415 55,825
Subscriptions and fees 568,586 544,595
Stationary and Stamps 157,936 117,864
Cleaning 89,447 98,153
Scientific research and conferences 626,361 808,324
Advertisement 201,133 217,129
Post mail and telephone 70,920 44,182
Insurance 76,541 66,039
Student Activities and training 77,337 71,679
Graduation fees 38,215 47,748
Hospitality 34,127 28,693
Registration fees 273,025 174,800
Professional fees 29,546 33,280
Donations 22,898 65,950
End of service remuneration and vacations expenses 49,775 87,052
Traveling and trangportation 1,250 5,819
Miscellaneous 259,012 204,652
2,693,364 2,725,439
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021

(EXPRESSED IN JORDANIAN DINAR)

18, CONTINGENT LIABILITIES
As of December 31, the company has the following potential obligations:

2021 2020
Bank Guaranices 54,545 59,575
54,545 59,575

19. LEGAL STATUS OF THE COMPANY
Summary of cases filed against the company by others:
The value of cases filed by others against the company ameunted to 178,250 JD.

Summary of cases filed by the company against others:
The value of the cases brought by the company against others amounted to 56,605 JD.

20. FINANCIAL INSTRUMENTS

The fair value

The fair value of financial assets and financial liabilities Financial assets include cash and cash
equivalenis and checks under collection and receivables, securities, and include accounts payable,
credit facilities and loans and credits and other financial liabilities,

First level: the market prices stated in active markets for the same financial instruments.

Level II: assessment methods depend on the input affect the fair value and can be observed
directly or indirectly in the market,

Level 11I; valuation techniques based on inputs affect the fair value cannot be observed directly or
indirectly in the market.
December 31, 2021 level one _ Scecond Level third level Total

Financial assets designated at
fair value through statement of
comprehensive income 80,409 - - 80,409

80,409 5 E 80,409

December 31, 2020

Financial assets designated at

fair value through statement of

comprehensive income 71,167 B - - 71,167

71,167 = - 71,167

The value set out in the third level reflect the cost of buying these assets rather than its fair value due to
the lack of an active market for them, this is the opinion of Directors that the purchase cost is the most
convenient way to measure the fair value of these assets and that there was no impairment.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

- NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
| (EXPRESSED IN JORDANIAN DINAR)

Interest rates risl

l Interest rate risk is defined as the risk that fair value or future cash fows of a financial instrument
l will fluctuate becausc of changes in market rates, the financial instruments in the consolidated
| statement of financial posilion are nof subject to interest rate risk with the exception of due to banks
' and loans that are subject to current market interest rates.
|

|

:

|

|

The following tables shows the sensitivity of profit or loss and owner equity to changes interest rate
changed by the facility or their deposits at banks and on interest rates paid by the entity to borrow
from banks.

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it is take the
| highest return by the best [imit for debts and owners equity balances, The Company's strategy doesn't
| change from 2020,

Structuring of Company's capital includes debts that consist of loans as shown in (note 16, 17) and the
owner's equity in the Company which includes share capital, statutory reserve, and retained earnings as
it listed in the changes in consolidated owners' equity statement.

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this reviewing, the
board of directors consider the cost of share capital and the risks that is related in each faction from capital
and debt factions. The Company's capital structure includes debts from the borrowing. The Company
docsn’t determine the highest limit of the debt ratio and it doesn’t expecet increase in the debt ratio.

2021 2020
Debis 8,142,076 9,640,980
Owners equity 31,081,356 31,525,646
Debt/ owners equity raie 26% 31%

Financial risk management
The company's aclivities may be exposed mainly to financial risks resulting from the following; -

Exchange price risks
Are the risks resulting from fluctuation in the fair value or future cash flow of the financial
instrument to the change in the price of foreign exchange.

Exchange price risks arises as a resulf of the implementation of the commercial transactions in
foreign currencies, which imposes a kind of the visk as a resull to fluctuation in exchange prices of
these currencies during the year.

Most transaction in foreign currency and represent these transaction in U.S dollar as the exchange
price of the Jordanian dinar is constant opposite of U.S Dollar.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
_(EXPRESSED IN JORDANIAN DINAR)

Other price risk

Other price risk is defined as the risk that the fair value or future cash flows of financial instrument
will fluctuate because of changes in market prices (other than those arising from interest rate risk
or curvency risk ), whether those changes are caused by factors specific to the individual
instrument or its issuer of factors all similar financial instruments traded in the market, the
financial instruments in the consolidated statement of financial position are not subject to other
pricing risk with the exception of investments.

Sensitivity analysis of the owner investments prices

Sensitivily analysis followed based on that the Company exposed to investments prices risks in
owners’ equity of other companies al the date of the financial statements,

In case investments prices in owners' equity of other companies higher/ lower by 5%:

The Company's owners’ equity reserves become higher/ lower of 4,020 JOD (2020: higher/ lower
of JOD 3,558) resulting from the company's portfolio that classified as financial assets classificd at
fair value through comprehensive income.

The Company's sensitivity to investments prices in owners' equity of others companies have
changed substantially compared with the previous year are resulting to the disposal of important
part from the investments portfolio during the year .

Credit risk

Credit risk is defined as the risk that onc party of a financial instrument will cause a financial loss
for the other parly by failing to discharge an obligation, the Company maintains cash at financial
institutions with suitable credil rating, the Company looks forward to reduce the credit risk by
maintaining a proper control over the customer's credit limits and collection process and take
provisions for doubtful accounts,

Liquidity risk

Are the risks of inability to pay the financial obligations that were scttled by receiving cash or
another financial assets.

Liquidity risk management by control on cash flows and comparing them with maturities of assets
and financial liabilities.

The following table shows the maturities of assets and financial liabilities as December 31,
2021

Less than a One year and Total

Murabaha rate year (JD) more (JD) (JD)
Taols without Interest 9,475,196 - 9,475,196
Tools with Interest %4,55 - %4 2,942,473 5,199,603 8,142,076
Total 12,417,669 5,199,603 17,617,272

020

Tools without Interest 9,480,186 . 9,480,186
Tools with Interest %4,55 - %4 3,122,714 6,518,266 9,640,980
Total 12,602,900 6,518,266 19,121,166
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
YEAR ENDED DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

21. SECTOR ANALYSIS

The Company operates in one geographical area which is the Hashemite Kingdom of Jordan.

Sector Revenue Sector Gains
2021 2020 2021 2020
University Sector 13,153,451 13,105,072 (233,193) (24,656)
Company Sector 3,970,978 3,225,390 1,933,180 1,198,733
School Scetor 1,392,814 2,067,070 (1,126,534) (177,163)
Other sector 18,417 30,817 (27,743) (121,786)
Total 18,535,660 18,428,349 545,710 875,128
Sector Assets Sector Liabilities
2021 2020 2021 2020
University Sector 32,817,088 34,432,072 6,891,088 6,917,993
Company Sector 5,261,091 4,716,706 8,658,790 9,255,066
School scctor 9,033,191 9,173,188 1,372,775 1,543,643
Other sector 1,587,258 2,324,846 694,619 1,404,464
Total 48,698,628 50,646,812 17,617,272 19,121,166

22, IMPACT OF THE SPREAD OF CORONA VIRUS (COVID-19) ON THE
COMPANY

The spread of the new Corona virus (Covid-19) at the beginuing of 2020 and ils spread in several
geographical regions around the world causing disruptions to economic activities and business,
had an impact on the fundamental changes in the Company's financial position,

Management and those responsible for governance will continue to monitor the situation and provide
stakeholders with developments as required by laws and regulations. In the event of any other material
changes in the cutrent circumstances, additional disclosures will be provided or amendments will be
approved in the company's financial statements for subsequent periods.

23. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS
The Consolidated financial statements were approved by the Board of Directors and authorized for
issuance on January 31, 2022 .

24, COMPARTIVE FIGURES

Certain figures for 2020 have been reclassified to confirm presentation on the current year.
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