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2006 2007
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1,401 1.208
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32,801 48,253
2005 2007
o i A
410,069 522016
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- 4281
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7.830 2620
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7,24 8,515
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36,676 55181
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2500 12,553
861 57D 1,402,174
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EVRD ARAR INSURANCE GROUP
(PUBLIC SITAREHOLBING COMPANY)
AMMAN - JORDAN

{Statcment J)
STATEMENT OF UNDERWRITING FROFITS (LOSSES]) FOR GENERAL INSTTRANCE
FOR THE YEAR ENDED DECEMBER 3157 2007
Fire and Otber
¥Yohicles Murioe Propartlex Damsgas General Aceident Medlenl Tregimient Tial
2007 MG W07 3806 2007 2085 W07 2008 2087 2006 WY 806
P qn JIr JTh JD Jn JTH JIx Jn .m TIx 1D
Earned premiumy (Statentiot W) 4,302,934 3112373 1AM 6450 7TE0R SLM4T  4ETOIS 4N 607 LETSE LTI 1754002 SAGT05T
Lesa:
Net claimy cost (Statement By (4A91551) (0684605  (15515)  (19514) (13,450 020 (0.I66)  (LILTI)  (L965H02)  (1,604,846) (55827261  (4.832550)
Add; .
Eamed commissions - y 120399 66884 BTADI R4 464 BY, 704 62215 y . 5904 213,363
lssuing feey 1145778 T1r,547 JET 6,15 16,569 16,305 324310 2,562 2%a08 53,162 12057012 Bld.321
Other revenuoz 40 570 43,868 4377 - 9151 265 3,910 475 B5.042 43,633 173,159 BE243
Total Bevernes 1,060,845 815318 379517 128368 177927 130,961 SRLA%4 453,14% BREIE 16,731 1947141 L6 dH
Les::
Commiszion paid hTLN ] 245095 55,583 11,021 10,565 0011 28,885 19,6595 112,793 53,542 TELN4T 36T, 364
Exeess of log premioms EB0 GO0 32,704 E 125 8125 3250 3,250 B.125 B.L2s 8,500 . 2, 200 104 M
AMlocated 2denintstrative EXTIEnAcs (24) 491542 414,304 £6,235 12711 46,530 50,250 132 (5 123,585 306w X25,208 1,061,426 54T S04
Cither expenzes 20 250 5426 1,562 181% 1329 1,291 4257 3075 - - 35417 I2.m3
Total expeoses 1,220,832 TAellR 151,505 SLTH 3T 75302 17336 154,530 433,104 BLAD  LaELenn 1,151,675
Underwritimg prefit {losi) 219,187) 19200 1:R.012 66631 94,153 55458 3129.531 104 560 452782 (55,10%) $E5.201 304,755

Tl accompanying noies fFom (L} i {31 constitube an integral part of te Goanciy] satemenis and to be read with
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EURD ARAR INSTRANCE GROUP
(PUBLIC SHARFHOLDING COMEPANY)
AMMAN - JORDAN
[Stxéement 1)
STATEMENT OF CALIMS COST FOR GENERAL INSURANCE
FOR THE YEAR ENDED DECEMEER 31" 2007 e
Fire and Dhther
¥ehirles BEarfus Praperiics Damages Genezul Acellent  Medical Treatment Tatal
1007 100% 2407 2006 il i 06 WOT 1606 2007 2006 2047 2006
JI JT In JB Jb JI Ji Im JFI¥ n JIn Ji
Paud claims 5,102,783 3,444 72 2137 41,202 160,752 591 135,458 164,779 1,72 39s LSAL90R 7233528 3,150,271
Liegg:
Becureriea (L7142 (511,584) {1,123} 1,95 . - {3,200 - {21 Sy - FUT LTS PR v kXA
Liogi| reinsures's shave - - 12,279} - (2,153 (1,211 {3,340 {14,504) - - [ ] {15 B804}
Curward rinurer's share (86,6077 {52,270 (70,585 {34552y (i3 AEs) (66,275 (67,822} (74,089} - - {360,457y {218,530
Mct clalus paid INTHNEE  LIBTH 15,158 525 23114 0 LA TSI LTONAMD 350508 SBILTYI 4M9ivEE
Add:
Untsnding elsims reserve -ending balapge:
Reparied TAIEOHY L 852 SK7 TE.H1L T2UT 159, 504 250, 280 415645 A R E HILIZE  A503305 2675411
Unreportad 5351 - - - 3344 . 4626 . 220,325 112,607 318,450 1 12 R0
Lamss: Bringurers share {195,737} (312,003) {R5,513) (37,861 {169,352 {224,420] TI0R, 762 [2o4b, 3043 - - (340,314} 54 160
Recoveries (SAE657) (25L550) - - - - . - - [(5a6657)  (251,990)
Mel phlstanding cdaime reserve-cuding hulnnce LITAON 1 260,44] 11493 15,125 13618 13,0460 112.50% H2£3T 419,348 190979 23449810 1 Ska4051
Lanw:
Ouistandlug elsim reserve-beginning balance: T
Eepurted 1042 587 1ABE 5H) 72,957 7795 154 REO 170, 544 372811 G My 30,331 TSI DN TATRAIIN 1,08 144
Unseparted - - - . - . - . 182,607 56, MK 2607 56,100
Lisss: Brinmarer's share 37909 {ddin 157,862 B0} (ZIRERN  (ISAEWH (29038} (190243 - - {954,160 [T64,301)
Recoverias (2F2,508) {®, 67} . - - - - - - {252,990) {90,367}
Net ontiinndiog claims reserve-heginaing balance 1,264,491 LI 15125 T 33,144} 15,854 42437 46013 192938 WNEDG ) SBENTL blddAdT
Met clulwiy cock {Statersent J 4497551 3068 450 15515 18414 131,693 0,029 Bles  ILTI0  LMESEGD  LADEB4E  GSBLTIE 4931350

The soonmipanying vaws oo £1) 1w {31} consttue an Tmupral part olthe finangig] statemmnes and io be reat @[t
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ELIR} ARAR INSTRANCE GROUP
(FUBLIC SRAREHOLDING COMPANY)
AMMAN - JORDAN

{Statement H)
ETATEMENT (3 UNDERWRITING REENTUES PFOR GENERAL INSTRANCE
FOR THE YEAR ENDED DECEMBER 1177 1007
Fira and-ather
Vehicles Marloe properties Damages Ceoeral Aeeldent fedicul Treaiment TFotal
2087 I 1007 piv il Toat 20Dé 1T 36 LE0Y 2080 2007 20
Jo I J Jo I JD In g1 D Jn i} JD

Writhua premiumss
Tvirect imsarance 4. 858,454 3473, TA0 £320134 283,065 94 237 445,187 1,305,400 1095782 333067 2.0 BXE 10,430,930 5040 T
Taward reidgurance - - 13,164 T3Z0 64,870 - - - - - 78,43 T30
Fotal premivmes 4858494 3675750 g51104 DI85 459816 445387 1305402 1,095,781 3883007 1,004,886 10,508,973  7,51L.0%0
Less:
local reifistraee premiums - - (51420 (5745} (5689 (35041} (SRSED (487 - - (117,074 126,560
Qutward celnsUrATcs Prefinis - - (368,166 (215,842  (3T0EO4)  (336,7F5) (B93,463) (335,109 - - (1 BXE.823]  {1.0KM) T4}
Net premiuimns 4850494  1475,750 131,605 65,798 31933 72,451 351,97 471,109 3,031,067 1004 886 85600876 6,29, B4
Add:
Beglonizr balance:
Uneamed premiums réserye 1 B4E 605 1,795 318 35,119 3LLTT 194,552 105,518 453 K30 400 337 2N A0y 253,787 3N5E.OED 2095157
Remaurer's share : - - [2RO95) (26,501}  (164.2RI) (BTLETI)  (Pa9935)  {216.634) - - (462,311 (331, 508)

Met Uneecoed preminms rescrve 1,848,605 1,295314 7024 4,576 32,271 17 667 183,805 %2703 523,893 53,787 25057 1,764,151
1 H
Eading Halance :
Unearned premiums reserve 240,258 1,848 695 45,406 35,119 204 442 194,552 397271 453 B30 BRT A 523803 3932 450 3,05%,089
Reinmarer's shars . - (36,347 (a8005)  {165938) [I642E1}  {32BA14)  (169.915) - - (530,607 {462,311
Met [Unearmed preaduing reserve 2404, 250 i, 548,695 AL 724 AR50 A2.21 &8, E57 183,895 BR14040 523,891 3,405,762 1,505,778
Earmed Permium {sixtenent J) L.w._ﬁ_mmm_. 31123713 mem.qm. a6 A50 17498 51.B47 447,015 481,607 2,675 8N 1,734, TR0 T. 7545 801 5,463,657

The accampanying aotes from {1} ta {11} consiinnz 2n integral
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ETRC ARAR INSURANCE GROUFP
(PUBLIC SHAREHOL.DING COMPANY)
ANMMAN - JORDAN
{Statement ()
ETATEMENT OF UNDERWRITING PROFEITS (LOSSES) FOR LIFE INSCRANCE
FOR THE YEAR ENDED DECEMBER 3177 2007
- 2007 2008
In JD

Earved premium (Starement E) 63,9493 36,079
Lese:
MNel claims cost {Statement F) (12,264) (20.354)
Add:
Earned commissions 51,582 72,497
[sauwing fecs 5,958 4,185
Other revenncs 37571 46 978
Total revenues 1488410 144,383
Less:
Commizsions paid 10,523 8,202
Allocated administrative sxponscs (267 IR745 21,975
Dther cxpenses 4340 3.000
Tntal ¢Xproses 34,067 4,177
Underwriting profits (ZTh 04,773 54,206

The aceompan yinyg notes from (1) w0 (31) constinete an intepeal pact of the financial statements and eo be read with
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EURO ARAR INSURANCE GROLF
(FUBLIC SHAREHOLBING COMPANY)
AMMAN - JORDAN

STATEMENT OF CLAIMS COST FOR LIFE INSURANCE
FOR THE YEAR ENDED DECEMBER 31%" 2007

(Stal:ment F)

a7 2006

In ID
Faid claims 352,752 24114
1 ex5e:
Chulward reinsurer’s share {333,205 (¥ 640
Net claims paid 19,549 13474
Add:
Cnastanding claims eserve — ending bulanee:
Reported [5,845 167,109
Lizss: Reinsurer's share (13310 [137.287)
Nt ouatstanding claims reserve- spdine balance 1,537 0522
Less:
Ontstandmng clzims regerve- beginning balance;
Reported 167,100 12,7019
Less: Reinsurer’s share {157,287 7T
tvet autstanding claims reserve — bepinnicg balance 9,522 2941
Ml claims cost (Staiement G 12,264 mise

The accatrpanying nolez from (17 w (31) constitte an integral part of the financial statements snd fo be road with
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EURO ARAB INSURANCE GROUP
{PUBLIC SHAREHO1LDING COMPANY)
AMMAN - JORDAN

(S —
Evno-Anse

Hyrir, v

: (Statement E)
STATEMENT OF UNDERWRITING REVENUES FOR LIFE INSURANCE
FOR THE YEAR ENDED DECEMBER 31°7 2007
2047 20
JD o

Written premiums
Dite:l. insurance . IR AKY A0, 004
Total premiums 332858 307,004
=T
Forelms reimsurance premiums {317.183 (262 875)
Net premiums 65,706 38,129
Add:
Mathematical resetve-beginnine balance 44 158 A3_058%
Less: reinyurer’s shore 34,339 47274y
Net mothematical reserve 9830 T.780
Tayg:
Mathemalical reserve-ending bulance 435 7hH2 44,169
Lsss: reinsurer's share (36.219) {34,330
MNet mathematcal reserve - ending halance 0.543 0,830
Earmed premivm {siaigment G) 65,003 36,079

The accotnparying notes ot (17 1o (30) constimite an inegral pant of the financial statemetts md to be read with
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EURD ARAB INSURANCE GROUP
(PFUBLIC SEAREHOLTHNG COMPANY)
AMMAN - TOREAN

{Stalement IV
STATEMENT OF CASH FLOWS
. FOR THE YEAR EXPED DECEMBER 31°7 2007
oy 1006
JDn ID
Cash Now frem vperating activities
Profit {Lozs) for the vear hefor mx 1,773,335 {1,070 53]
Depreciation of fixed assets 47180 43 708
Dicpreciation of real cskate invesmments 3,650 3,650
Frovision for income tax (291,305 -
Changes in fair value for investments fur trading 1418067 2,044,013
Frovision of doshiful debis 149,613 &0 7]
™t uneatned premivms resoree B05,984 B3l.e27
Net putstanding claims reserre 753648 A, 444
Not raathematical reserve ' (287} 2,050
(Guin) from sale of fived assets (1.206) {1,401}
Puid income tax (91,442) .
Cash flow from eperating income befare chenges in worklng capital ifems 4,567,245 2,371,009
Chanres in asgets and liabilities
(Increase) in aceounis recsivable [(T48.452) (BH2,539
Derease in due fiom ather ingurers COITEIES ] 40, 206 11,617
L nmmqueiru..ndar collection {463,615} 337,240
{Increake) in other debit balances {3135} (11,2748
Increase in aceoudis pavable 281,553 6016
Increase in due to ather ingurets (<ropanes 576, 16347
Incresse in other provisicns ZEE 360 TR .60
Inereass {decteuse) in other credit balances 24,667 (67033}
Cash flow generated [rom vperating activities 4,470,603 - 1,240,351
Cash Mow Frum investing activities
{Increase) in deposits at banks (3,706,581} (461,834)
(Inercase) in investments available for sle (35,450) (203,000
Decroase in imvesnnents held o mahmly 121,520 493,216
(Inereasc) in real estate invesemnents - (298707
‘Turchase ol Oxed asscts (35,077 (93 497
Collection frosm sale of fixed asseky 20,99% 146,826
Cash flow fused in) investing activities (5,034,889) {943,49K)
ash Aow from financing actvitics
Addition in paid up cepilal PRHCIRL T -
(Dectease) 0 duc to bank (661295) 34T AR
Cash flow geperated from (used in} financing activites 1,338, TU5 (347 688}
Increase (decrease} in cask in hand and at hanls 174,419 {51.,335)
Cagh in hund and at banks, beginning of the year 24,923 T, 260
[127.595
Cash in haod aod at banks, end of the year 199,344 24,925

The accompanying notes fom (F) to (31) constituee an integral part of the [mancial ststements and to be reard with.
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EURO ARAR INSURANCE GROLP

(PUBLIC SHAREHOLDING COMPANY) sk
AMMAN - JORDAN
{Statement C)
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31°" 1007
Accumuluted Accumubated Profiis (T.osses}
Faltup  Statwtery Volontary changesin realized noreallzed Proposed
ca pital rESErYE TESETVE fakr vylye profiis (Iosses)  _profits (Yosses) Total Dividence Tedal
JI m J JD Jmn Jm 0 J1¥ J0
1007 .
Balance as at January 1* 2007 4000000 266,112 37,936 - 1,628,995 (20717.271)  (24827%) - 4,055,783
Addition in capitzl 000,000 - - - - - - - 2,000,000
Proposcd dividence (23) . . - - {751,000 - (TN FE0,000 -
Clesing ugnrealized losses in realized profits ol
of sale investments for rading - . - - 264,762 (264,762 . . -
Profit for the year - - - - 1,123,340 220405 1,343 844 - 1,343,844
Statutory reserve - 177,334 - - (177,334} - f177.334) - -
Voluntary reserve - - 50,000 - {50,000 - {50,000) - -
Accumulated changes in Bir value - - - 16, T62 - - - - 18,762
Balance a5 at Decemther 11" 2007 A000008 443,456 87.93¢ T6, 741 1235713 (LMILE3E) 3235 750000 7476389
pa11L:
Balance as at January 317 2006 4,000,000 266,122 S¥AS1 . 1,269,818 4388401  B3IOITE . 5,134,826
Closing imrealized loases in realized profits result {49,045 43,049 -
of  sale investments for trading _ ) . . - . .
(Lass) For the year - - . - 608427 (16874800 11,079,063 - 11,078,053
Balance as at December 31™ 2006 L000,000 266122 37,036 - 1,828,006 EOTTAMG (248,275) - 4,055,783

The sccempanying notes fom {11 to (31) constinne an mfegral part of the financial srtements and oo e read with
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EURC ARAB INSURANCE GROTP
{FUBLIC SHAREROLDING COMPANY)
AMDMAN - JORDAN -
(Statement B)
STATEMENT OF TNCOME
FOR THE YEAR ENDED DECEMBER 31°7 2007 .
Note 2007 2006
JD JI
Profit from waderatitiog inside Jordan 27 DHO, 04 4% 965
Add (Less):
Inferests income 24 263,021 65,261
Investioents profits (Josses) (23] 052,308 [1.938,661)
Othet tevenues £24) 4% 333 32,501
Fotal profit (Joss) 1,973,786 951,634)
Lesa:
Dioubiful debig expense (145 613) (B0,571)
Diepreciztion of fixed assets (12) (47, 1885) (42,798
Diepreciation of teal esmte investnents (3,650 (3,6300
Profit {Loss} before tax 1,773,335 (1,073,053
I'rovision for universitics fiscs (17,739 -
Provisioh for eduecational research and vocatonal training ARy -
Pravision for vocational and professional educstion fund (11,27%) -
Tncome: {ax for 2(H4 and 2005 91,305 -
[ncome tax for 2006 (91,442 -
fncome tax for 2007 C200,000) -
Praofit (Loss) for the year 1343844 (1,079,053}
JIVFils JIVFils
Proofit (loas) earning per shave for the year 1224 (.27
Share Share
Weighted averags numbet of shares 6,000,000 400, TWWy

The accompanyving noics fom (1] w (31) constimte an integral part of the financial statements and 1o be read with
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EURO ARAB INSURANCE GROUP
(PUBLH SHAREHOLDING COMFPANY)

AMMAN - JORBDAN

(Stalement 4)
BALANCE SHEET
A% AT DECEMBER 31°7 2007
Natp 2007 206
J 1D

ANSETS
CLRERENT ASSETS
Cish in hand and at banks (3 158,344 24,923
Accounts recefvable (4} 2713404 2051,258
Dug from other msurance companics (5t E0.251 183 51n
Chegues under collection (6} 1057 440 373874
INVESTMENTS
Deposiks at banks (7 %355 645 2,631,761
Investments for tradeng (%] 1,543,365 3,261,452
Invealments available for sale (% nxz 2001
Investments befd to matirity - 121,520
Rul Estatc inveatments {10 4,185 T3S
TOTAL INVESTMENTS 11,218,607 #.542,751
{(Mher dohit balances {11 565,200 IR2,164
Fixed assets {12] 583,192 417,00
TOTAL ASSETS 16,399,646 1), 755882
LYARILITIES AND SHAREHOLDERS® EQUITY
Due to bank {13) 141 4% B(2.751
Acopunts payabic (14 917,807 526544
Due to other insurance companiss {15) 1,531,863 [i5.079
CHher provisions {1a) 411.064 TH 860
OMher credit bafances (17 182,151 137 444
TECHNICAL RESERVES
Net unearmed premniums reserve (Statement H) 340,762 2595714
Net oatatandiog claims reserve (18) 234751 1,593,873
MNel mathematical Teserve (Statement E) 9,543 ER T
TOTAL TECHNICAL RESERVES 5.758.826 4,199,451
TOTAL LIABILITIES 8,023,257 6,700,098
SHARE *EQUITY
Paid up capital {19) & 000,00 4 {0H0, Q0
Stataiory meerve 443 434 266,122
Voluncry rasere .04 37936
Changas in fait valog {20h 76,762 -
Premased dividends distribution (28] 750,000 -
Accumulated profits (losses) 21 118,235 (248,275}
TOTAL SHAREHOLDERS' EQUETY TAT6I80 4,055,783
TOTAL LIABILITTES AND SHAREHDLDERS® EQUITY 16399 6d6 10,755,882

The peeumpanying aotes fTom (1) to {317 constiture an ionegral parl of the financial satements od o be read with
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MOORE STEPHENS

LHTER AT IR A
. !
KHLEIF & SAMMAN

PLBLLIE ACCOI THTAYTS

{rpinion

i our opinion, the financial statements prescnt fairly, in all material regpects, the financial
pasition of Eore Arab lesurance Gromp (Public Shareholding Company) oz at 317
December 217, and of its financial performance and its cash flows for the year then ended in
accardance with Law and Infernational Finuncial Reporting Standards. We recommend {or the
treneral Assembtly to approve these financial statements sobmitfed by the Board of Directars,

The financial statements arsched have been prepared acewrding to the Jordanian insurance

Commission's reotations,

Report ca other lepal and reguiarory requirenients

The zompany maintaing proper avcounting, resords, which include ail that is Fequited by Law
and the surtutes o the company’s management in accardance with methods in praclice and the
accompanying finuncial statements are i agreemeant thoerewizh,

Ihleif & Samman

Adnan ¥ hijsif
Liceise Ne., 3132

-.___._.":":.\__ — . I.% o _'_'_,_,_—'J
R
I."_i - ) | " _._'.';-_ :
January 22" 2008
Amman — Jordan
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INDEFENDENT AUDITORS' REFORT

T THE SHAREHOLDERS OF

EURD ARAE INSURANCE GROLP
(FUBLIC SHAREHOLDING COMEANY)
AMMAN - IORDAN -

Repert vo the {inancial stalements

We have audited the accumpanyiog fpancial statements of Eure Arab [esaranee firoup
(Pubfte Shareholdieg Company) (“the Compamy'™} which comprise the balapee sheet as at
Decomber 307 2007 and slalement of income. statement oF changes in sharsholders equity ang
statzment of cesh Nows for the year then ewded, and a surnmary ol significant aceoanting
prrlicies and other explanatory notes.

Mawagement responsibility for the lnancial siatements

The manapement s responsinle foe the prepatation 2nd fair presentation of these Anancizl
stalements n accordence witl Accounting Policiss as referred to B omots (2-1% Thig
responsethliy mcbedes; designing, mnplementing and maiataining iotarmal control relavant 1o the
prepavalion and  fair presestation of finapcizl  statements that ace free from material
missiatements, whather due Lo fraud or emor, selecting and appiving wppropriate accounting
pobicies; end maline accounting estimaes that e reasonable inthe circumstances.

Anditors” responsibility

Crur rexponsthility is o expresg un opinion on these finaneial swatements bassd on vwr audic. We
conducted pur audit in accordance with ntorational Standards on Aediling, Those standards
require that we comply with ethica| mguivemnzote and plen and perform the audit (o abtain
reasomeble assorapee wiether the fnanciel stacements are free from matensl misstaterment.

An audit involves perfarming proesdurss to obtais avdi evidences about the amounts ond
dizgclosures e the financial statements. The procedures selected depend on our jadgment,
including the sssessment of the naks ol materigl mdisseaement of the fInanciel statements,
whether, due o fraed of eooern, o makine, those risk weszssmonts; we coesider 1nternal control
relevant to the entity s proparation and fair presentation of the finansial statements in order to
dasiyn audil procsdurss that are approprizte in fhe circumstances bul not for the pumpose of
exprosging an opinioh on the eflectivensss of the wntity’s internal contrels. An sudit also
mnelugdes cvnluating the appropriatencss of accounting policies used znd the reasenableness of
aceuUuRing estimates made by menzgement, a5 well as svaluating the overall presantation of the
financinl staeements, We beliove that the audir evidenes we have obtained s sufficient and
approprigle W previde a basis Tor our awdit apirion.

A member Firot af
Wloore Homshees Iniermtiioes] |imio
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‘LBﬂard Of Directors
S

Dr. Fouad Bajjali

Al Sheikh Fahid Al Medyan
Mr. Mohammed . Farrayeh
Mr. Rajai B. Innab

Mr. Mousa H. Rizeq

Mr. .Hani A. Rabie

Mr. Zuhair A. Atout

Chairman

Vice — Chairman
Member
Member
Member
Member

Member \ General Manager

Mvr. Zuhair A. Atout
General Manager

Auditors
M/S Khleif & Co. Correspondent Firm of KPMG
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