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Arab Union Internationzi [nsurance Company
Balance Sheet as of December 31, 2008

008 | 2007
! ID. Jp.
Liabilities and Owuers' Equity h
- Liabilities Of Insurance Policies
Unearned Premiums Reserve, Net 2,622,173 1,649,485
Outstanding Claims Reserve, Net 3,097,702 2,592,529
Total Liabilities Of Insurance Policies | 5,719,875 i 4,242,0}4’J
|- Other Liabilities
Accounts Payable 217,979 147,212
Eamed Expenses 74,437 7,900
Reinsurance Companies Pavable Creditors 373,246 332,492
Various Provisions - 42373
Provision For Income Tax 82,936 -
| Other Liabilities 281,030 268,833
Total Liabilities | 6,749,503 | 5,040,824
Shareholders’ Equity
Share Capital 6,000,000 | 4,000,000
fssuance Allowance - 159,943
Statutory Reserve 801,265 801,265
Voluntary Reserve 21,085 336,863
Cumulative Change o Fair Value (26,004) 14,852
Accumulated Losses {581,892) (275,721)
Total Shareholders' Equity | 6,214,454 | 5037202 |
Fotal Liabilities and Shareholders’ Equity] 12,963,957 10,078,026}

]
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Arab Union International Insurance Comppany
tucome Statement
For The Year Ended Decegber 31, 2008

) 2008 2007
Jn. JD.
lnc;me -
Ciross Written Premiums 7.002,949 4,190,809
Less: Reinsurers' Share 1,374.912 627,543
Net Written Premiums 5,628,037 3,563,266
Net Cumulative Change In Unearncd Premium Reserve {972,688) {222,183)
Earned Premiums Net Income 4,655,349 3,341,083
lncome From Commissions And Other Writtens (ncome 381,403 247816
Insurance Policies Issuance Fees 196,352 123,605
Credit interests 222367 103,3%4
Net Loss / Profit Financial Assels & Investments {844,153) 967,680
Profit From Sate OF Shares Of Relative Company - 049,276
Earned Profits Of Sale Of Properties And Equipments 17,118 -
Other Income 36,914 1,299
Total Income 4,679,350 5,734,153
Claims, Losses And Expenses
Paid Claims 3,814,452 3,235,426
Less: Recoveries 59,213 31,875
Less: Relnsurers’ Share 439436 367,175
Net Paid Claims 3,315,803 2,836,376
Net OF Change In Gutstanding Claims Reserve 505,173 277,038
General And Admimsirative Expenses Distributed 573197 572,957
Excess Of Loss Premiums 158,506 209,681
Policies Holding Costs 43%,529 257,842
Net Claims Liability 4,991,208 4,153,894
Employees' Expenditure 96,207 82,003
Depreciation And Withdrawals 43220 47,006
Provision For Doubtful Debits - 23,398
(ieneral And Adminisirative Expenses 47,002 61,236
Fees And Other Expenses - £9.810
Total Gross Expenses 5170727 4,457,347
Company's Share Of The Relative Company's Loss 579 54
Loss / Profit Before income Tax {498,956) 1,276,752
Returns From Provision For income Tax - 97,167
Income Tax (82,938) -
Loss / Profit For The Year (581 807) 1,373,919
JD.Fily JD.Fils
L Constituting And Decreased Portion Of Share From Loss / Profit For The Year 0.102) 9.257
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ihe Future Outlook

*. To enhance and develop the company's business by attracting new clients.
*_To enhance the efficiency and skilis of the company's employees.
*. Intention towards land-estate investment,

Recommendations of the Board of Directors

. To read the minutes of the previous General Assembty.

. To review and revise the report of the Board of Directors.

. To review the Auditors report for the [iscal year ended on the 31" December 2008.
. To examine the Company's accounts and its balance sheet.

. Elect the Auditors for the year 2009.

. To discuss other matters propose by the General Assembly.

E R R R I

In conclusion, the Board of Directors would like to take this opportunity to express their gratitude
to every member of you, to the Insurance Commission, and to the Jordan Insurance Federation, and
to the company's all clients and staff for their great efforts and devotion given to ensure security,
success and prosperity of our company.

We would also like to grasp this opportunity to express the Board of Directors' appreciation and
gratitude to all our colleagues and friends abroad for their continuous co-operation and confidence.

-16-




Reguired Declarations:

The Brard of Directars declare the nos existence of any major matters that might affect the
continuity of the company during the forthcoraing fiscal year.

23 The Board of Divectors declare its responsibility for the ssuance of the finanoial statements and
availabiiivy of an effective control system in the company.

i

LChasirman O The Board Of Deputy Chairsnan Gf The Board Of Member
Directors Directars
Dr. Foti Issa Foti Kharnis Jamai Nazih Al-Abed El-Awamieh Hasan Nazih Al-Abei El-Rwamieh
; I

We tha undersigned dedlare truth, accuracy, proper and complete information and statements
apppar in the ennual report.

Chaltman Of The Board Deputy Chairman Of The Beard Of Assistant Ganeral Manager
Of Directars irectors / General Manager - Finance And Administration
By Fotilesa Foti Khamis famal Nazib Al-Abed El-Awamieh Moharmmad Basheer Mohammead Amin Burjag
s
— f g
-
- s il

15.

S




18)B- The table below shows the benefits eamed by the Executive High Management, their
annual salaries, annual transportation, annual bonus, annual travel allowance and their office

benefits:
r Name Title Annunal Annual Annuat Annual Office Total
! Salaries Traas- Bonus Travel Benefits Bencfits
portation Allowance
- Mr Jamal Nazih | Gepera) | 7! 180 Nil Nil Nil Car & 71180
Al - Abed Manager Briver
El - Awamich &
b 1 - -
2. Mr. Khalid Nazib | Agsistant 18 680 300 Nil Nil Nil 18 9RC
Al - Abed General
l El - Awamich “ L
Manager
{ J il

19) Contribution and donations which the company had paid during the fiscal year:-

A- The Jordan Society For Prevention Of Road Accident JD.500
B- Hamlar Al Ber Walehsan Al Wataneyyeh I13.750
C- Jordan Society For Psycho-Rehabilitation JD.250
E- Miscellaneous J1.559

20} There are no contracts or commitments issued by the exporling company with the relative
compaties, or sister companies, or allied companies, or The Chairman of The Board of
Directors, or The Members of The Board of Directors, or The General Manager, or any
employee in the company, or their relatives,

21} A- The company has no participation in protection of the environment.

B- The company has no partictpation in service of the local comrunity.

S14-




17y B- Herebelow are detaits of the number of shares owned by the Executive High Management

Name Title

—[ Nationality

31/12/2008 | 31/12/2007

Number of shares
owned by the
companies under the
influence of any of
them

1 - Mr. Jamal Nazih
Al - Abed
El - Awamnleh

Relatives

General Managey

Jordanian 253 805

Wil

[~ 162820

Nil

Nil

2 - Mr. Khalid Nazih
Al - Abed I

El - Awamieh i
|

Relatives

Assistant
CGeneral Manager

Jordanian 195 710

Nil

128 878

Nil

Nil

18) A- The table below shows the benefits earned by the Chairman and the Members of The Board Of

Directors, their annual transportation, annual bonus and annual travel allowance

(In Jordan Dinars)

[-' Name Title Anoual Annaal Annual Total
Frans- Bonus Travel Benefits
portation Allowance
1~ Dr. Foti Issa Foti Khamis Chairman 3000 . 1339 4339
2- Mr. Jaypal Nazih A)-Abed E}-Awamleh Deputy 3000 . 6769 9769
i . Chaijrman
3-Dr. Amer Omar Mahmoud Af-Salti Member 3000 - - 3000
4- Mr. Yousef Abmad Asa'ad Radwan Member 3600 - - 3000
5-His  Excellency : Dr.  Awni Member 3000 - - 3000
Mobammad Abdul Ruhman Al-Bashir
6~ Mr. Mohammad Ja"far Naji Al-Shami Merber 3600 - N 3000
- Mr. Omar Mobammad Abdul Raheemn | METIDET 3000 - - 3000
Al- Husseini
$-Mr. Hasar Nazih Al-Abed El-Awamieh | Member 3000 . . 3000
§- My, Nicoln George Nicoia Abu khader | Yiember 3000 - - 3000
| 18- M/S: Syrian General Insurance Est. Member 3600 - - 3600

-13-




17y A-The table below shows the number of shares owned by the Member Of The Board Of Direciors

NAME 31/12/2008 31122007 NUMBER OF SHARES OWNED
BY THE COMPANIES UNDER
THE INFLUENCE OF ANY OF
THEM
1- Dr. Foli [ssa Foti Khamis 533250 355 500 Nil
Chairman of the Board of Dirgcrors
Relatives Nil Ni}
2- Mr. Jamal Nazih Al-Abed 253 808 162 820 il
El-Awamleh
Deputy Chairman of the Board of Directors
Relatives Nil Nil
3. Dir. Amer Omar Mahmoud Al-Salt 1100 10 100 Nil
Member
Relatives / Wike Rabiga Doghlas Yanin
Biukanan 11 050 2% 900
4- Mr. Yousef Ahmad Asa'ad Radwan 179 10% 100 600 NI
Member
Helatives Nil Nil ]
5- &is Excelleney : Dr. Awni 111260 20 890 -
Mohammad Abdul Ruhman Al-Bashir
Member
Relatives Nil Nit
& Mr. Mohammad Ja*far Naj 21999 1333 Nil
Al-Shami
Member
Relatves Nil Nit
- Mr. Omar Mohammad 30 750 20 500 Nit
Abdul Raheem Al Husseinl
Member
Helatives Nil Nil
8- Mr. Hasan Nazib Al-Abed 216 §94 144 509 Nil
El- Awarnleh
Member
Relatives Nif Nil
G- Mr. Nicola (ieorge Nicola Abu khader 22303 13412 Nil
Member
Relatives Nii Nil
13- MYS - Syrian General insurance Est. , 600 000 400 000 Nil
Represented by, Mr. Eiad Zahraa
Member
Relatives Nil Nil

-12-




14) Analysis of the company’s financial position and its business results during the year 2008

Returning of share rate

B- Earnings per share

C- Duplication of value of share {once)

Earnings of share

Profits before tax to market’s value of shares

Eamings of investments
Eamings of shareholders’ equity

56.9
(9.7)
(12.2)
(8.2%)
(7 %)
(4.5%)
(9.4%)

15y A~ The company has started construction of a commercial complex building locating at
Alabdally in area of 21500 square meters, for investment, and part of it to be used as

permanent premise for the company.

B- The company has obtained a new Insurance licence "Travel Insurance” and we expect that

it will reflect positively on the company's technical results.
16) The external auditing fees for auditing the company: Jordan Dinars 8500. - Per annum,

-11-




8) There are no declarations issued by the Government or by International Organizations or
other else have therein any substantial or physical effect on the company’s business, products
or its competitive efficiency.

The International Standards of Quality are not applicable on the company or the company
does not apply The International Standards Of Quality.

9) The number of the company’s employees and their qualifications:

The nmumber of the company’s employees is 44.

Name of The Subsidiary
Number of employees of Company and number
Educational Qualification The Mother Company of employees
PH.D. Nil Nit
Master 1 Nil
High Diploma Nil Nil
BA/BS 22 Nil
Diploma 5 Nil
General Certificare Of Education 12 Nil
Less Than High School 4 Nil

10} There are no existing risks which the company might face during the forthcoming fiscal year
and have physical effect thereon, ‘

11} The company’s achievement gained during the fiscal year:
a-The company has started construction of a complex building for investment located at
Alabdally circle of interior in area of 21500 square meters.
b-The Company has obtained a new Insurance licence "Travel Insurance”,

12} There is no financial effect unrecurring occurred in year 2008,

13) The table below indicates the historical list of profits obtained and losses occwrred, and the
dividends which were distributed, and sharcholders’ equity and shares® values for the past

five years.
(In Jordan Dinars
Description 2004 2005 2006 2007 2008
Profits & Losses 1064011 1413648 (1800129 1373919 (498956)
Distributed Dividends One Million Free Of I 300000 - J13.2G¢ 000 -
Charge Shares Given 20% 5%
10% Cash Dividends
Distributed JD.200 000
Shareholders’ Equity _‘L 3874969 6251183 3644532 5037202 6214454
Shares” Valoes P 3.050 2.240 1.260 1.33 1.180
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3} b- The iable below shows a list of names of the Executive Mapagement, and brief

information about each of them.

El-Awamleh

N

worked in the
Arab Union
Iniernational
Insurance
Company since
his graduation,

Name | Title Date Of Date Of | Educational Date
) | Employment Birth Qualification | Graduated
Mr. Jamal General | 16.09.1984 1957 BS. Economics 1982
Nazih Manager U.S. A,
Al-Abed worked in the
El-Awamleh ! Arab Union
laternational
Insurance
Company since
year 1983,
Mr, Khalid | Assistant 1 19.09.2002 1971 MBA., MS. 2003
Nazih Cieneral Business
Al-Abed Manager Administration,

4) Names of major shareholders and number of shares for each, in comparison with previous

year.
[ Name A-I 2008 | Percentage;r 2007 T Percentage [
A | M/S. Syrian General 600 000 10% 400 000 | 10%
Iusurance Est.
B | Dr. Foti Issa Foti Khamis 533250 1 8.9% 355 506 8.9%
C | MR. Saleem AbdulRuhman 340 927 5.7% - -
Husan Flarndan ! N |
D | MR. Amjad Mahmoud rﬁls 610 5.3% - r ;
. Ahmad El-awamleh
E | MR. Zuhair Hashem 303 507 5.1% - -
Shaker Khalil [

5) The company’s competitive position in respect of premiums is 20 out of 27, with rate 2.1%

of the gross premiums amounting Jordan Dinars 332.2 million of the Jordan market share.

6) There is no dependence on providers or major clients locally or externally forming 10% of

the gross carnings, selling,

7) The company or any of its products does not enjoy any governmental protection or privilege

or the buying.

according to ntles, regulations and other else.
There are no invention honours or distinction rights the company has obtained.

[




d- The volume of the company’s capital investments is Jordan Dinars B07488%.
2y There are no joint venture companies, while the company owns 50% of relative company “Al
Morooj Al Khadra For Housing Company™.
3) a- Names of the Members Of The Board Of Directors, and brief information about each of them:

Mr. Eiad Zahraz

Name Title Date Of Date Of Edacational Qualifications
Membership Birth
Dr. Foti Issa Foti Chairman I 30.03.2006 1938 BS. M.D. Human Medicine F.A.C.S.
Khamis has his own ¢linic and worked in
various hospitals, chaimman / member in
various sharcholdings (P.L.C.)
companies.
Mr, Jamal Nazih | Deputy Chairman 30.03.2006 1957 BS. Economics, U.S.A. , worked in
Al-Abed & General Jordanian banks, and in insurance
El-Awamlech | Manager companies sitice year 1983
Dr. Amer Omar Member 30.03.2006 1939 PH.D. Business Administration, U.8.A.
Mahmoud Al-Salti , held various posts in Jordanian banks.
Mr. Yousef Member 30.03.2006 1938 BS. Civil Enginecring
Ahmad Asa’ad business man owner of various private
Radwan mstitutions, member of board of
directors in other companies.
His Exc. Dr. Awat Member 30.03.2006 1956 M.D. Human Medicine
Mobammad Abdel Ex-Minister And Ex-Member Of The
Ruhrnan Al-Bashir Jordan Parhament, held various
administrative posts and member of the
board of directors in various companies.
Mr. Mohammad Member 3(.,03.2006 1956 BS. Business Administration/
Ja’tar Naji University Of Jordan, business man.
Al-Shami Owner and general manager of a big
contracting company.
Mr. Omar Member 30.03.2006 1960 Chemical Engineer / Baghdad.
Mohammad Business man owner and general
Abdel — Rabeem manager of big group of companies.
| Al- Hosseini | o
Mr. Hasan Nazth Member 30.03,2006 1961 BS. Business Administration, business
Al-Abed man, Worked in insurance business for
El- Awamich long period.
Mr. Nicola George Member 14.12.2006 1970 BS. Business Administration / Boston
Nicola Abu khader University, business man and owner of
various big institutions.
Syrian General Member 30.03.2006 -- -
Insurance Est. ,
Represented by:
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Board of Directors

Dr. Foti kssa Feti Khamis

Mr. Jamal Nazih Al-Abed El-Awamleh

Dr. Amer Omar Mahmoud Al-Salti

Mr. Yousef Ahmad Asa’ad Radwan

His Excellency : Dr. Awni Mohammad
Abdul Ruhman Al-Bashir

Mr. Mohammad Ja’far Naji Al-Shami

Mr. Omar Mohammad Abdul Raheem Al- Husseini

Mr. Hasan Nazih Al-Abed El-Awamleh

Mr. Nicola George Nicola Abn khader

M/S: Syrian General Insurance Est.
Represented by: Mr. Eiad Zahraa

Chaitrman

Deputy Chairman /
General Manager

Member

Member

Member

Member

Member

Member

Member

Member
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