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2007 2006

Cash Flows from Operating Activities
Net Annual Earning before Tax 1151,851 586,596
Amendments of Non Cash Terms
Depreciation 59,749 53,005

| Profit { Loss ) Traded Financial Assets 7629 -
Allowance of Doubtful Debts 70,750 44,000
Loas ¢ Profit ) from Sales of Fixed Assets 0,150 -
Net Unearned Premium Reserve 317,806 168,586
Net Mathematical Reserve 8179 (83,366 )
Net Claims Reserve 234,076 { 287,643
End of Service Compensation Provision 5931 2,717
Varigtion in Fair Value of Traded Fixed Assets 38,086 670,570
Cash Flow from Operating Aciivities before 1,844,207 1,134,465
Amendment in Working Capital
Traded Financial Assets 1,096,881 2564,738
Post - Dated Cheques and Notes Recejvables {59,203} (29,279}
Accounts Recaivablas (2,182,257 ( 52,285)
Reinsurers Account Payable 32424 (102,929 )
Other Assets {19,175) 23457
Accounts Payables {449,336 ) 69,041
Reinsurers Account Receivables 482,531 (105,725
Miscellaneous Provisions 14,800 {158,832
Other Liabilities (240,684 } (31,695)
Net Cash Flow from Operating Activities before 570,098 3,310,956

' Taxes and Fees

{ lncome Tax and Paid Fees {82,006 { 388,732)
Net Cash Flow from Operating Activities 478,002 2,922,224
Cash Flow from Financial Activities
Deposits at Banks - (470,311) [ 896,524
Sale of Traded Financial Assets 1284806 |  seeeee---
{Purchase) of Traded Financial Assets : (1,351,342 { 2,515332)
{Purchase).of Investment.in Associated Companies (34,042 .
Real Estate Investments e 84454 (1,074,755)
Loans for Policies’' Holders& others 39,627 38,565
Sale of Fixed Assets 7,200 -
(Purchase) of Fixed Assets {514.456) (1,284,713
{ Purchase ) of Intangible Assets " 11,000 -
Cash Flow from Investment Activities {1035,054) (5,732,169 )
Cash Flow from Financing Activitles
Increase { Decrease)in Due to Banks 23,207 152,256
Incraase (Decrease} in Loans 1,324,505 1,300,005
Increase in Capital and Premium Share 1633,318 1,341,000
Net Cash Flow from Financing Activities 332,021 2,793,260
Net Increase ( Decrease ) in Cash { 224941, {17,275)
Cash at the baginning of the Period 288,049 308,324
‘Cagh atthe End of the:period . 5408 269,049
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Revenues

Total Premiums 10,631,528 7,795,159
Daduct: Reinsurance Account Payable 2,119,086y i1,644,342)
Net Premiums 7,.9412432 6,150,817
Net Variation in Unearned Premiums Reserve {317,806 {168,586}
Net Variation in Mathematical Reserve {8179) (83,366)
Net Revenues of Earned Premiums 7.586,447 6,085,597
Commission Revenues 376,202 316,650
|ssuing Feaes of Insurance Policies 1,847,124 1,026,856
Bank Interests 30 154,135 165,555
Net Profitil-ossl of Financial Assets &Investments M 289440 {209,174)
Other Revenues 32 97,650 52,185
Total Rravenues 10,350,588 T.417,668
ClaimsLosses & Expenses
Paid up Ctaims 7,984,840 6,080462
Surrendered Policies 615 827
Deduct: Recoveries (691249} {589105)
Reinsurance Share 1,202,515) {614,936)
Net Paid up Claims 6,091,691 4,867,248
Net Variation in Glaims Provislon 234,076 (287,643)
| General & Administrative Expenses Distributed 1,311,365 1077332
.| Excess of Loss Premium 145400 173,152
- Expenses of Policies Holding 668,505 413,550
Other Underwriting Expenses 127,685 125,304
Net clalms tolerance 8,678,702 6,368,943
‘Ratianed Stalf Expenses 33 191,977 165,854
Depreciation o _ 59,749 53,005
Retained General & Administrative Expensas 33 200427 174,311
Allowance of Doubtfull Debts 70,750 44.960
Other Expenses 34 ‘B1,584 44 960
Total Expenses (9,183,189 {6,851,073)
Operational Annual Earnings 1,167,809 566,596
Profitlloss) from Associated companies 15,958} -
Profit (Loss) before Tax 1151851 . 566,596
Income Tax Pravision - 189,173) 153,897
Smig i §2its AN &
Earning per Share 0.144 0.078
Waighted Average Numbers of Qutstanding Shares 6,655,422 5,200,000
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Investments

Deposits at Banks 3,913,393 3443082
Trading Investment 949948 2,046,827
Investment Available for Sale 2,631,868 2,515,332
Investment in Associated Companies 34,042 -
Property Investment 2,704,291 2,768,755
Loans for Life Insurance - 39,627
Totail Investment 10,233,540 10,813,623
Cash at Hands and on Banks 64,108 289,049
Post -Dated Chegques and Notes Receivables 841586 782,293
Net Account Receivable 4499188 2,387,681
Reinsurers Account Aeceivable 270,853 303,277
Net Fixed Assets 2,125,854 1,676,996
intangible Assets 11,000 -
Other Aszets 158,064

177,239
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Llabillties and shareholders equity

£

e

Current Habllities

Net Reserve for Uneared Premiums 2,617,822 2,300,116
{ Net Claims Reserves 1,554,267 1,320,200
Net Mathmatical Raserve 125103 116,924
Tatal Premlum Liabitlities 4,297,301 3,137,240
Dua to Banks 1199425 1,176,218
Accounts Payable 266,884 716,220
Reinsurance Accounts Payable 1,073,113 590,582
Other Provisions 51,629 40,246
-income Tax Provision 257,737 145455
Loens o 1,475,500 2,800,005
Other Ligbifitias 346,355 150,948
Total Liabilities 8,977,944 9,356,914
Shareholdets Equity
Authorized & Subscribed Capital (8 000000) shar / 1JD 8,000,000 - 5,900,000
Paid up Capitai 7974319 - 5,900,000
Premium Share o 441,000
Statutory Reserve 549,773 425,09
Voluntary Reserve 124,682 131,791
Accumulative Variation in Fair Value {154,612) (134,970)
Retained Earnings 751262 23157

9,245,424

1,054,069

Tatal Shareholders Equity
Totat:Llabitiities:and Shdistiglders Eqatt

10083




It gives me great pleasure together with the estimable ¢olleagues members of the board of directors to
extend to you our warm welcome to this annual general meeting of your company, during which we'lt

review the 12th annual financial report compriging of the balance sheet and profit { loss ) as at 31st Dec.
2007 and the company's achievements .

No doubt, that Jordan economic periormance has witnessed a noticeable rise during last year, regulted
from the economic policies adapied by the government and the in flow of the foreign investment despite
of the furbulent equity market. However, the general performance of the insurance market has upwards
trend during 2007 in spite of losses incurred in the automobile insurance sector resulted from accidents
and deaths.

Although, the company's investment has witnessed negative setbacks, the overall results were very posi-
tive due to the company's strong operating performance and diversification.

The company's most prime achievaments are summarised as follows:

1- The company is in the process of equipping s new headquarters located at Queen Rania Al- Abdullah
St. according to the highest standards, planning to relocate during the second quarter of 2008.

2- The company's revenue from insurance premiums amounting to 10.6 million JD in 2007 compared to
7.8 million .JD in the year 2006, a percentage rise of 36% .

3- The paid up compensations during 2007 totalling 8 million JD compared to 6 million JB in the year
2006 , a percentage rise of 33%.

4- The earnings after deducting tax dues have totalled 962,678 thousand JD compared to 412,899 D
in 20086, a percentage rise of 133%.

5- The company has completed successfully the raise of its ¢capital to 8 million JD during the first quarter
of 2008, in conformity with the Insurance Commission requirements.

8- The company’'s assets have risen to become 18.223 million JD compared to 16.411 million JD in 2008,
a percentage rise of 11%.

7- The company’s technical reserves have risen during 2007 to become 4.297 millien JD compared to
3.737 million JD in 2006 , a percentage rise of 15.25% .

8- The shareholdefs-equit‘y has risen to the amount 8.245 million JD in 2007 compared to 7.05 million JD
during 2006 , a percentage rise of 31% .

The Board of Directors approaches you to requast your approval for the distribution of 480,000 JD, of the
company's profit to all shareholders, each according to his/her equity holding.

The Board of Directors and my self would like to thank you for your continuous support and cooperation,
our gratitude and appreciation to our clients for their confidence and trust in the company, pledging to
continuously develop our performance and product, to meet their expectations and satisfaction.

A special notion is made to the management , the technical team and the staff for thelr dedication, al-
legiance which helped the company to be at the fore front of its competitars, which without wouidn't have
been possible.

In closing, we are invoking to almighty God to inspire all to better serve this company and Jordan under
the umbrella of the Hashemite leadership.

Chairman of the Board of Directors
Eng. Atif Al- Tarawnah




Arab Assurers Company, a public shareholding lim-
ited company , is effectively playing a major role in
economic and social development, transacts a broad
spectrum of insurance products and services that
enable risk - taking essential to the enterprise and
Its progress , fosters innovation and diversification,
addresses sustainability challenges and opportuni-
ties through our prudent approach to risk assump-
tion & management.

To.maintain its prominent and reputed position, the

e company was careful to continuously enhancing its

' performance & products development constantly fo-

. cusing on value, qual|ty,re||ab|I|ty,serwce and above

“all competitively. quoted pnces complemented by

prompt sofutions and supplemenlary setvice in or-

der 1o meet its cllents Tevel of expectahons and to

ascertain their present and future satisfaction, all

that have been achieved within the quality admin-
istration system in accordance with the ISO { 9001)

quality assurance instructions.




Headquarter
Amman - Shmeisani - Abdullah Al-Asbah
Arab Assurers Buiiding
Tel.: (862-6) 5620800
Fax.. (962-6) 5606033
P. 0. Bax: 926269 Amman 11980 Jordan
E-mail: info@arabassurers.jo

irbid Branch
Irbid - Baghdad St.
in Front of Post Office
Tel: (962-2) 7251484

Jabal Al-Hussain Branch
in front of Al-Amal Hospitat
Tel.: {962-5) 5624695

Free Zone Branch
Tel: (962-5) 3826558

Al-Sarou Branch
Tel.: (962-5) 3500901

“Jordan Insurance Services Company (Jisco)
‘Amman - Jabal Al-Hussein

Adel:Al-Qasem Complex
| Tel:(962-6) 5674366
Fax: (362-6) 5674366
P.O.Box: 197 Amman 11821 Jordan

Future Insurance Services
Marka
Tel.: (962-6) 4888008
Fax: (962-6) 4892800

Protection Insurance Services
Amman - Al-Rabieh

Al-Hussieni Center
Tel.: 1962-6) 5511103




Member of the Parliament Eng. Atef Al-Tarawneh
Chairman

Mr. Fade! All Fhald
Deputy Chairman

Mr. Abdul Salam Al-Tarawneh
General Manager

Mr. Riad Al-Kayyali
Member

Mr. Zaki Al-Tarawneh
Membey

‘Mr.Samir Sawlha
Member

MIr. ibrahim Al-Daoud
Member '

Mr. Akram Abdullatlf Jeab
Member

Al-Concorde Constructlon Company
{Hepresented by Mr. Mahmoud Hammarm)

Member




