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Other price risk

Other price risk is defined as the risk that the fair value or future cash flows of
financial instrument will fluctuate because of changes in market prices (other than
those arising from interest rate risk or currency risk ). Whenever those changes are
caused by factors specific to the individual instrument in the interim consolidated
statement of financial position are not subject to other pricing risk with the
exception of investment.

Credit risk

Credit risk is defined as the risk that one party of a financial instrument will cause
a financial loss for the other party by failing to discharge an obligation; the
company maintains cash at financial institution with suitable credit rating. The
company looks forward to reduce the credit risk by maintaining a proper control
over the customer’s credit limits and collection process and take provisions for
doubtful accounts.

18. Subsequent events

Starting the year 2020 Coronavirus (COVID 19) spread out widely over many
geographical areas around the world causes disturbances to the business and
economic activities. During the early stage of this event which developed and
spread out very fast , the company management assigned a team to evaluate the
effects of this event on the company business and to prepare initial study te
review the expected risks related to the company rent revenues. In this Stage it is
difficult to estimate the effect .If looking at the performance levels for the period
before 15 March 2020, no material effect on the company operations if this event
ends during reasonable period of time. The company management and
governance responsible employees will continue evaluating the status ,reporting
updates to interested parties according to the laws and regulations and in case
there is material changes extra disclosures or adjustments to the company
financials for the coming periods of 2020.

19. Approval of consolidated financial statements

The consolidated financial statements were approved by the Board of Directors
and authorized for issuance on 14/3/2021.
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17.Risks Management
Management of share capital risks

The company mange its capital to make sure that the company will continue
when it is take the highest return by the best limit for debts and owners’ equity
balances. The company’s strategy doesn’t change from 2019. The owners’ equity
balances cosist of common stock capital, additional paid in capital, reserves,
accumulated losses and accumulated change in fair value as listed in the changes
in consolidayed owners’ equity statement.

The management of the financial risks

The company's activities might be exposing mainly to the followed financial risks.

Currency risks

Currency risk is defined as the risk that the fair value or future cash flows of
financial instrument will fluctuate because of changes in foreign exchange rates,
risks related to the financial instruments denominated in USD, are low due to the
constancy of exchange rate of JD against USD, while risks related to other foreign

currencies were reflected in the interim consolidated of comprehensive income
statement.

Interest rates risk

Interest rate risk is defined as the risk value or future cash flows of financial
instrument will fluctuate because of changes in market rates, the financial
instrument in the interim consolidated statement of financial position are not
subject to interest rate risk with the exception of due to banks and loans that are
subject to current market interest rates.
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13. Income tax
The company ended its tax status with income and Sales Tax Department until 2017. As for 2016
and 2018 the trax reurn has been submited and the company’s records were not reviewed until this

report issuing date. Alsothe company's subsidiaries ended thir tax status with Income and Sales Tax
Department until 2017.

14. legal Status
Total value of Legal Cases Raised by the company against others is 1D 726500

Total value of Legal Cases Raised by Others against the company is JD 3717471 raised by the
Bankers for Brokrage and financial investements against the company and its subsidiary Arabian
Saudi Inna for investment development company with other six companies jointly and severally as
garantors to pay JD 2446531 and legal interest and court fees of IO 1260940 after the cort of
cassation reject the appeal filed by the company. There s also a legal case amounted JD 10000 rased
by income and sales tax department against Al Masaken Company { one of the merged companies
with Arab Inma Global Trading and Investment)and the case is still unsettled by the income tax court

15. Related parties transactions

2020 2019
Salaries and benefits - Top Management _36000 __36000
Total 26000 36000
16. Financial Instruments
The fair value

The fair value of the financial assets inculd cash and cash equivalents , checks under collection,
receivables and securities and financlal liabilities include accounts payable, credit facilities,loans
and other financial labilities .

First level: the market prices stated in active markets for the same financlal Instruments,
Second level: assessment methods depend on inputs affect the fair value and can be ohserved
directly or indirectly in the maket.

Third level: valuation technigues based on Inputs affect the fair value and cannot be ohserved
directly or indirectly in the maket.

December 31,2020 level 1 level 2 level 3 Tatal
Real estate invastment 0 0 4110416 4110416

December 31,2019 lewel 1 level 2 level 3 Total
Real estate investment ] o 4152740 4152740

the value set in the third level reflects the cost of buying these assets rather than its fair value due to
the lake of an active market for them, this is the opinion of Directors that the purchse cost is the
most convenient way to measure the fair value of these assets and that there was no impairment.
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11. Cost of Rent Revenucex
This item consists of the following :

2020 2019
Depreciation 48,907 47,184
Salaries 7,500 7.500
Sewage 2,782 8,190
Property tax expenses 4,539 13,197
cleaning 663 540
Mauintenance 910 4,497
Ohers 202 248
Total 65,801 81,350
12. General and Administrative Expenses
This item consisi of the following :

2020 2019
Salaries and wages 42396 48,112
Socinl Security 6,696 L]
Professional and consultant fees 10,00 D220
Cars maintenance and fuel 3611 4,338
Licenses, subscriptions and governmental 8,750 0
Governmental fees 1,137 10,937
Legal expenses 4,050 4120
Telephone, post and telegraph 2,183 2,151
Water and eleetricity 4,896 1,851
Stationary and Printing 729 R0G
Cleaning and consumables 513 (1]
Advertising 40 [}
Miscellancous expenses 4,130 500
Entertainment 127 0
General assembly meeting expenses 930 2,395
Real estate and fands expenses 3715 0
Board of directors fees and transporiation 26,100 23,850
End of service remunerations 10,966 0
Interest on rent contract liability 3,125 L
Depreciation of wright to use assel 7,000 15872
Total 141,544 129,312
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9. Bank overdraft

The company has credit facilities (overdraft) from a local bank amounting JD 500000
Guaranteed by first grade mortgage on the company lands by the same value to pay
some of the company’s obligations and financing the working capital

10. Reserves

Statutory reserves

In accordance with the Company's Law in Jordan and the company’s article of
Association, the Company has established a statutory reserve by the appropriation of
10% of net income until the reserve equals 25% of the capital. However, the company
may, with the approval of the General Assembly to continue to deduct this annual
ratio until the reserve equal to the authorized capital of the company. This reserve is
not available for deviance distribution, The General Assembly is entitled to decide ,in
its extra ordinary meeting , to amortize its losses by the accumulated statutory
reserve if all other reserves pay off, to rebuild it again in accordance with the law.

Voluntary reserves

In accordance with the Company's Law in Jordan and the company’s article of
Association, the Company can established a voluntary reserve by the appropriation of
no more than 20% of net income according to the Board of Directors
recommendations to the General Assembly . This reserve is not available for deviance
distribution till the approval of the General Assembly .

Special reserves

In accordance with the Company's Law in Jordan and the company's article of
Association, the Company can established a special reserve by the appropriation of no
more than 20% of net income . This reserve is for the expansion of the company's
financial position and is available for deviance distribution till the approval of the
General Assembly .
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. Accounts Receivabl d checks under collecti
This item consists of the following :

2020 2019
JD 1]
Checks under collection 32,425 36,142
accounts Receivable 2.&1_49,919 2,022,070
Impairment of sccounts receivable (249.455) (254,428)
Taotal 1,872.899 1,503,784
7. Loans
This ftem consist of the following :
2020 20119
Jpn T
Jordan Commercial Bank 301,790 275227
Less: Carrent portion 0 b
Long term Portion 301,790 2715227

During 2017 the Company re-sehedule the facilities by merge them and will paid by equal 120
monthly instalments each for .JD 10000 except the last one, with the same previous morigage.

Expenses and other liahilities
This item consist of the following :

2020 2014

JD D
Acerued expenses 5,622 6,908
Due to Sharcholders 19,629 19,629
Vacations Provision G000 2,901
Board of Dircelors remuneration 8,500 13,500
Temporary deposits 66,000 66,000
Board of Directors transportation 16,550 725
Social security 2,789 1077
End of service provision 10,968 0
Other aceruals L[] 3,639
Total 136,056 120,504
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4. lands for sale

It includs land for sale at a value of JD 222533 is not registerd in the name of the
company , but in exchange of irrevocable power of attorney or written declaration.

The fair value of the investments in lands amounted JOD 578728 based on
professional real estate estimators.

5. Real estate investments

2020 2019
Cost:
Beginning balance of the year 4807205 4800205
Additions - 7000
4807205 4807205
Accumulated Depreciation:
Beginning balance of the year 654465 607281
Additions 42324 47184
696789 654465
Net book value 4110416 4152740

The fair value of real estate investments amounted JOD 6094233 based on
professional real estate estimators.

The building in Marka is constructed on land No.1 of Marka lands is mortgaged by JOD
500000 to the benefit of bank against banking facilities that granted to the company
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3. Property, plant and equipment

The details of fixed assets are as follows :

“‘:"“;Lﬁ ofthe| |, saitions| |Disposals] | End ofthe year
JD JD J0 JO

Cost:
Furnitue and office equipment 14,980 152 o 15,132
Vehicle 13,800 0 0 13,800
Crafi zone supplies 2,979 o (1] 2,879
Decorations 15,950 0 0 15,950
Total Cost 47,708 152 0 47,861
Depreciation:
Furnitue and office equipment 14,466 428 0 14,894
Vehicle 13,788 o ] 13,798
Craft zone supplies 2,963 0 ] 2863
Decorations 10,255 3,180 0 13,435
Total Depreciation 41,482 3,608 0 45,0080
Net Book Value December 31 6,227 2,771

International Arabian Development & Investment Trading Public Shareholding Company 2 0 2 O Annual Re po rt



Inma

resulting from the differences between the accounting value and tax value of
the assets and liabilities related to the provisions, these assets are not shown
in the interim consolidated financial statement since its immaterial.

Foreign currency translation

Foreign currency transactions are translated into Jordanian Dinar at the rates
of exchange prevailing at the time of the transactions, Monetary assets and
liabilities denominated in foreign currencies at the periadic financial position
date are translated at the exchange rates prevailing at that date, Gains and
losses from settlement and translation of foreign currency transactions are
included in the consolidated comprehensive income statement.
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that appears in the interim consolidated statement of financial position,
Gross profit and losses.,

Provisions

The provision had been formed, when the company has a present obligation
(legal or expected) from past events which its cost of repayment consider
accepted and it has ability to estimate it reliable.

The provision had been measured according the best expectations of the
required alternative to meet the obligation as of the consolidated statement
of financial position date after considering the risks and not assured matters
about the obligation, When the provision had been measured with the
estimated cash flows to pay the present obligation, then the accounts
receivable had been recognized as assets in case of receipt and replacement
of the amount is certain and it able to measure the amount reliably.

The sectoral report represent

The business sector represents a collection of assets and operation engaged
together in providing product or services subjected to risks and returns that
are different from those of other business sector, which are measured
according to the reports that are used by the executive director and the main
decision- markers in the company.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is
reflected in the consolidated statement of financial position only when there
are legal rights to offset the recognized amounts, and when intends to settle
them on a net basis, or assets are realized and liabilities settied
simultaneously,

Income tax

The company is subject to income tax law and its subsequent amendments
and the regulations issued by the income tax department in Hashemite
Kingdom Of Jordan and provided on accrual basis, income tax is computed
based on adjusted net income, According to international Accounting
Standard number (12), the company may have deferred taxable assets
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Accounts payable and accruals

Liabilities are recognizes for amounts to be paid in the future for services
received , whether or not claimed by the supplier.

Investments in land for sale

Investments in land and real estate are stated at cost. International
Accounting Standard No.(40) States that investment in lands should be stated
at their cost or at fair market value whichever more clearly determinable .
The company chose recording it's their investments in lands at their cost in
accerdance with the Accounting principles and standards.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation,
Expenditure on maintenance and repairs is expensed, Depreciation is
provided over the estimated useful lives of the applicable assets using the
straight-line method, The estimated rates of depreciation of the principal
classes of assets are as follows:

Annual depreciation rate

Furniture and office equipment 15%
Vehicle 20%

Craft zone supplies 20%
Decorations 25%

Useful lives and the depreciation method are reviewed periodically to make
sure that the method and amortization period appropriate with the expected
economic benefits of property and equipment,

In case of any indication to the low value, impairment losses are calculated
according to the policy of the low value of the assets.

At the exclusion of any subsequent property and equipment, recognize the
value of gains or losses resulting, which represents the difference between
the net proceeds of exclusion and the value of the property and equipment
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Probability of Default

PD constitutes a key input in measuring ECL. PD is an estimate of the
likelihood of default likelihood of default over a given time horizon the
calculation of which includes historical date. Assumptions and expectations
of future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default. It is based on the difference
between the contractual cash flows due and those that the lender would
expect to receive, taking into account cash flows from collateral and integral
credit enhancements,

Expenses

Selling and marketing expenses principally comprise of costs incurred in the
distribution and sale of the company's products, all other expenses are
classified as general and administrative expenses,

General and administrative expenses include direct and indirect costs which
are not specifically part of production costs as required under Generally
accepted  Accounting  principles, allocations between general and
administrative expenses and cost of sales are made on a consistent basis
when required.

Cash and Cash equivalents

Cash and cash equivalents include cash , demand deposits, and highly liquid
investments with original maturities of three months or less.

Accounts receivable

Accounts receivable are stated at invoice amount less any provision for
doubtful and a provision for doubtful debts is taken when there is an
indication that the receivable may not be collected, and are written off in the
same period when there is impossible recovery of them.
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Establishing Company of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are
Company collected on the basis of shared risk characteristics (e.g. ,
instrument type , credit risk grade , collateral type , date of initial recognition
» remaining term of maturity , industry , geographic location of the borrower,
etc.). The company monitors the appropriateness of credit risk cha racteristics
on an ongoing basis to assess whether they continue to be similar. This is
required in order to ensure that should credit risk characteristics change
there is appropriate re-segmentation of the assets. This may result in new
portfolios being created or assets moving to an existing portfolio that better
reflects the similar credit risk characteristics of the company of assets. Re-
segmentation of portfolios and movement between portfolios is more
common when there i5 a significant increase in credit risk (or when that
significant increase reverses) and so assets move from 12- month to lifetime
ECLs or vice versa, but it can also occur within portfolios that continue to be
measured on the same basis of 12 month or lifetime ECLs but the amount of
the ECLs changes because the credit risk of the portfolios differ.

Models and assumptions used

The Company uses various models and assumptions in measuring fair value
of financial assets as well as in estimating ECL, Judgment is applied in
identifying the most appropriate model for each type of asset , as well as for
determining the assumptions used in these model , including assumptions
that related to key drivers of credit risk,

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used | the
process of applying the company’s accounting policies and that have the
most significant effect on the amounts recognized in interim consolidated
financial statements. Establishing the number and relative weightings of
forward-looking scenarios for each type of product/market determining the
forward looking information relevant to each scenario: when measuring ECL
the company uses reasonable and supportable forward looking infarmation.
Which based on assumptions for the future movement of different economic
drives and how these drivers will affect each other.
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In preparing these interim consolidated financial statements, the significant
judgments made by management in applying the company accounting
policies and the key sources of estimation uncertainty were the same as
those that applied to the audited annual financial consolidated statements
for the year ended 31 December 2019, except for the adoption of IFRS 9
which has resulted in changes in accounting judgments for recognition of
financial assets and liabilities and impairment of financial assets, as set aut

below .
Critical judgments in applying the company accounting policies in respect of
IFRSS

Business model assessment: Classification and measurement of financial
assets depends on the results of the SPPI and the business model test. The
company determines the business model at a level that reflects how
Company financial assets wera managed together to achieve a particular
business objective. This assessment includes judgments reflecting all relevant
evidence including how the performance of the assets is evaluated and their
performance measured, the risks that affect the performance of the assets
and how these are managed and how the managers of the assets are
compensated. Monitoring is part of the company continues assessment of
whether the business model for which the remaining financial assets are held
continues to be appropriate and if it is not appropriate whether there has
been a change in business model and so a prospective change to the
classification of those assets,

Significant increase of credit risk

ECLs are measured as an allowance equal to 12 month ECL for stage 1 assets,
or lifetime ECL assets for stage 2 or stage 3 assets. An asset moves to stage 2
when its credit risk has increased significantly since initial recognition. IFRS 9
does not define what constitutes a significant increase in credit risk. In
assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and fuantitative reasonable and
supportable forward looking information.
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2- New standards and amendments issued but not yet valid.

There is number of new standards , amendments and explanations that not
yet valid and not implemented by the company when preparing the financial

statement and the company is not planning to implement these standards
earlier,

These standards and amendments and date of validity are as follows:

1- Amendments on international standard for financial reporting number

3 | business merge) 1/1f2020
2- Amendments on accounting standards number 1 {financial statements
presentations) 1/1f2020

3- Amendment to accounting standard number 8 [ changes in financial
estimations and financial errors ) 1/1/2020

4- Amendments on international standard for financial report number 7 (
financial tools f disciosure) 1/1 2020

5- Amendment international financial reporting standard number 9 |
financial tools) 1/1/2020

6- Amendment on international standard number 10 (consolidated
financial statements) postponed to unknown date

7- Amendments of international standard number 28 (investment in

sister companies and joined ventures) postponed to unknown period
of time.

The Company Management expects to implement these standards |,
amendments and explanations when it is available for implementations and
may these new standards has no material effect on the company’s financial
Statements during initial implementation period.

Critical accounting judgments and key sources of esti mation uncertainty

The preparation of interim consolidated financial statements requires
management to make judgments estimates and assumptions that effect the
application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these
estimates.

3
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Short term rent with low values will be recognized using the straight line
method as expense in the profit and loss statement. Short term contract isa
contract for period 12 months or less. The company implements IFRS will
future effect starting January first 2019,

The effect of implementing this standard as of 1% of January 2019
lincrease/decrease) is as follows:

Financial position statement

Asset

Right to use asset

Balance as January 1% 2020 11965
Balance as December 31, 2020 0
Liability

Rent contracts liability
Balance as January 1* 2020 12830
Balance as December 31, 2020 0

Total liability is current liabilities

Comprehensive income statement

Amortization expense 7090

Interest expense 3125

Rent expense reduction { 10750)

Standard implementation effect (535)
22
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expired as at December 31,2020 there is no balances for right to use an asset
or rent contract liability as at December 31,2020. Income statement
represents the reduce of the rent expense JD 10750 and increase the
depreciation expense and interest by 10215. Rent recognized as a right to use
an asset and liability against the time when these assets were available for
use. Each rent payment will be divided between the liability and the financial
cost. Financial cost will be charged to the profit and loss over the period of
rent contract by using fixed interest rate over the due balance of the liability
for each period. Depreciation right to use asset will be depreciated over the
life time of the asset or rent contract which is shorter by using fixed line
method,

Assets and liabilities resulting from rent measured according to the present
value. Assets consist of present value of all future payment of rent as
follows:-

1- Fixed payments — accrued rental motivations

2- Variable rent payments according to the average

3- Payments expected to be paid by lessee according to remain value
guarantees,

4- The price for lease to buy choice in case the lessee is sure that he will
exercise this right.

5- Cancelation contracts penalties if the lease conditions directs to the
lessee use of this choice,

Operational lease contracts liabilities at the current value for the future
payments will be measured by discounting these payments using an interest
rate in the contract or using an interest rate for bo rrowing same amount for
same periods in the same economic environment.

Right to use the asset cost will be measured as follows:

1- Agreed upon rent value

2- Any payment paid in or before the contract started date minus any
maotivations received,

3- Any initial direct costs

4- Maintenance cost to keep the rented condition as it was befare
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- The customer simultaneously receives and consumes the benefits
provided by the company performance as the company performs.

- The company performance creates or enhances an asset that the
customer controls as the asset is created or enhanced or .

= The company performance does niot create an asset with an alternative
use to the company and the entity has an enforceable right to payment
for performance obligation completed to date .

- The company allocates the transaction price to the performance
obligations in a contact based on the input method which requires the
revenue recognition on the basis of the company efforts or inputs to
the satisfaction of the performance obligations.

- The company estimates the total costs to complete the projects in
order to determine amount of revenue to be recognized.

Changes in Accounting Polices

Impact of changes in accounting policies due to adoption of new standards
1- IFRS:16 leases

IFRS 16 has been issued during January 2016, accordingly all lease contracts
have been recognized in the statement of financial position, with no
difference between operational and financial leases, accordingly a new asset
(Right to use assets) and new liability ( liability against lease Contracts )
except for short term rent contracts and with law value. The accounting of
lessors under IFRS 16 did not materially change.

This standard effect mainly the accounting treatment of operating Leases,
This standard is compulsory to be implanted to the years started on Janu ary
first 2019 and after. All contracts that will be treated among this standard
represents offices rent of the company. Assets shawn in the statement of
financial position will be immortalized using straight line method over the
period of utilization of this asset. Noting that rent contracts will be treated as
operational rent according to the standard of IFRS 17 and charged as rent
expense for the period in the comprehensive income statement. Starting
January first 2019 and after the company was labeled against these contracts
amount JD 13388. In the company registered the right to use the asset ID
23930 and liability against these contracts 23930. Since the rent contract

-
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Revenue recognition

IFR515 Revenue for contracts with customers outlines a single
comprehensive model of accounting for revenue arising from contracts with
customers and supersedes current revenue recognition guidance found
across several standards and interpretation within IFRSs, It establishes a new

five- step model that will apply to revenue arising from contracts with
customers.

Step 1: identify the contract with customer:

A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for each of
those rights and obligations.

Step 2 : ldentify the performance obligations in the contract:

Performance obligation in a contract is a promise to transfer a good or
service to the customer,

Step 3: Determine the transaction price:

Transaction price is the amount of consideration to which the company
expects to be entitled in exchange for transferring the goods and services to
a customer excluding amount collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the
contract:

For a contract that has more than one performance obligation the company
will allocate the transaction price to each performance obligation in an
amount that depicts the consideration to which the company expects to be
entitled in exchange for satisfying each performance obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance
obligation:

The company recognizes revenue over time if any one of the following
criteria is met :-

2 020 Annual Re PO rt International Arabian Development & Investment Trading Public Shareholding Company



Inma

DE-recognition of financial assets

The Company de-recognized a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of owner ship of the
asset to another entity. If the company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control
the transferred asset, The Company recognized its retained interest in the
asset and an associated liability of the amounts it may have to pay . if the
company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial
asset and also recognizes a collateralized borrowing for the proceeds
received.

On DE recognition of a financial asset measured and amortized cost or
measured at FVTPL , the difference between the carrying amount and the
sum of the consideration received and receivable is recognized in profit or
loss.

On DE recognition of a financial asset that is classified as FVTOCI , the
cumulative gain or loss previously accumulated in the cumulative change in
fair value of securities reserve is not reclassified to profit or loss , but is
reclassifiedl to retained earnings.

Presentation of allowance for ECL are presented in the financial information

Losses allowance for ECL is presented in the financial information as follows:

For financial assets measured at amortized cost {loans and advances, cash

and bank balances):as a deduction from the gross carrying amount of the
assets

For debt instruments measured at FVTOCI no loss allowance is recognized in
the interim consolidated statements of financial position as the carrying
amount in re-evaluation reserve and recognized in other comprehensive
income.
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Impairment losses related to cash and bank balances trade and other
receivables and due from a related party, are presented separately in the
interim consolidated statement of income and other comprehensive income.

The Company considers a debt security to have low credit risk when its credit
risk rating is equivalent to the globally understood definition of the grade of
the investment Measurement of ECL.

Estimated Credit Loss Measuring

The Company employs statistical models for ECL calculations. ECLs are
probability-weighted estimate of credit losses. For measuring ECL under IFRS
9, the key input would be the term structure of the following variables.

* Probability of default (PD);
* Loss given default (LGD) : and
* Exposure at default (EAD)

These parameters will be derived from our internally developed statistical
models and other historical data. They will be adjusted to reflect forward-
looking information.

Credit- impaired financial assets

A financial asset is credit- impaired when one or more events that have a
detrimental impact on the estimated future cash flows of the financial assets
have occurred, Credit impaired financial assets are referred to stage 3 assets,
At each reporting date, the company assess whether financial assets carried
at amortized costs and debt securities at FVTOCI at credit impaired. A
financial asset is credit impaired when one or more events that have a

detrimental impact in the estimated future cash flows of the financial asset
have occurred.
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* Full lifetime ECL ie lifetime ECL that results from all possible default
events over the life of the financial instruments, (referred to as stage 2
and stage 3)

A loss allowance for full time ECL is required for financial instrument if the
credit risk on that financial instrument has increased significantly since initial
recognition . For all other financial instruments, ECL are measured at an
amount equal to the 12- month ECLs.

The Company has elected to measure loss allowances of cash and bank
balances. Trade and other receivables and due from a related party at an
amount equal to life time ECLs.

ECLs are probability —weighted estimate of the present value of credit losses.
These are measured as the present value of the difference between the cash
flow to the Company under the contract and the cash flows that the
Company expects to receive arising from weighting of multiple future
economic scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs is
deducted from gross carrying amount of assets, For debt securities a FYTOCI ,

the loss allowance is recognized in the OCI, instead of reducing the carrying
amount of the asset.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs , the Company
considers reasonable and supportable information that is relevant and
available without undue costs or effort. This includes both quantitative
including forward-looking infarmation.

For certain categories of financial assets, assets are assessed not to be
impaired individually are, in addition, assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio of receivables could
include the Company’s past experience of collecting payments, an increase in
the number of delayed payments in the portfolio as well a observable
changes in national or local economic conditions that correlate with default
on receivables.
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recognition even if the financial instrument was not acquired or incurred
principally for the purpose of selling or repurchasing. The fair value option
can be used for financial assets if it eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise arise from
measuring assets or liabilities, or recognizing related gains and losses on a
different basis (an “accounting mismatch ).

Reclassifications

If the business model under which the Company holds financial assets
changes. The financial assets affected are reclassified. The classification and
measurement requirements related to the new category apply prospectively
from the first day of the first reporting period following the change in
business model those results in reclassifying the company's financial assets.
During the current financial year and previous accounting period, there was
no change in the business madel under which the Company holds financial
assets and therefore no reclassifications were made,

Impairment
IFRS 9 replaces the “incurred Loss” model in 1AS 39 with an expected credit
loss model (ECLs). The Company recognized loss allowance for expected

credit loss on the following financial instruments that are not measured at
FVTPL

-Cash and bank balances
- Trade and other receivables
- Due from related party.

With the exception of purchased or originated credit impaired (POCI)
financial assets (which are considered separately below) ECLs are required
to be measured through a loss allowance at an amount equal to :

+ 12 Month ECL ie lifetime ECL that results from those default events on

the financial instruments that are possible within 12 months after
reporting date (referred to as stage 1); or
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Debt instruments at amortized cost or at FUYTOC!

The Company assesses the classification and measurement of the cash flow
characteristics of the contractual asset and the company's business model for
managing the asset.

For an asset to classified and measured at amortized cost at FVTOCI , is
contractual terms should give rise to cash flows that are solely represent
payments of principal and interest on the principal outstanding (SPPI)

At initial recognition of financial asset, The company determines whether
newly recognized financial assets are part of existing business models each
reporting period to determine whether the business models have changed
since the preceding period. For the current and prior reporting period the
Company has not identified a change in its business models.

When a debt instrument measured a FUTOC! is derecognized, the cumulative
gain or loss previously recognized in OCI is reclassified from equity to profit
or loss. In contrast, for an equity investrment designated as measured FVTOCI,
the cumulative gain / loss previously recognized in OCI is not subsequently
reclassified to profit or loss but transferred within equity.

Debt instruments that are subsequently measured at amortized cost or
FVTOC! are subject to impairment.

Financial assets at FWTPL

Financial assets at FVTPL are :

1- Assets with contractual cash flows that are not SPPI ; or and

2- Assets that are held in business model other than held to collect
contractual cash flows or held to collect and sell or

3- Assets designated at FUTPL using their fair value option,

These assets are measured at fair value . with any gains/ losses arising on re-
measurement recognized in profit or loss

Fair value option: A financial instrument with a reliably measureable fair
value can be designated as FVTPL (the fair value option) on its initial
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The consolidated financial statements for the company and its subsidiaries
was prepared for the same period and using the same accounting policies.

Inter Company transactions, balances, revenues and expenses between the
company and its subsidiaries have been eliminated.

The Company should record the effect of changes in ownership ratio in the
subsidiaries which does not lead to loss of control over the subsidiary.

If the Company loss the control over the subsiadary the company should do
the following:

- Stop taking the subsidiary Assets (including Good will ) and liabilities in
consideration.

- Stop taking the non-controlling rights in consideration.

- Stop the Provision for foreign currencies translation.

- Recognize the fair value of the received money.

- Recognize the fair value of the investment in the subsidiary.

- Recognize profit and loss due to loss of control.

Equity instruments at FVTOCI

Investments in equity instruments at FUTOCI are initially measured at fair
value plus transaction costs. Subsequently, they are measured at fair value
with gains and losses arising from changes in fair value recognized in other
comprehensive income and accumulated in the cumulative changes in fair
value of securities reserve; the cumulative changes or loss will not be
reclassifies investments. But reclassified to retained earrings. The Company
has designated all instruments that are not held for trading as at FUTOC).

Dividends on these investments in equity instruments are recognized in
profit or loss when the Company right to receive the dividends is established,
unless the dividends clearly represent a recovery of a part of the cost of the
investments. Other net gains and losses are recognized in OCI and are never
reclassified to profit or loss.
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ARAB INMA GLOBAL TRADING AND INVESTMENT
PUBLIC SHAREHOLDING COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2020

1- General

Arab Inma Global Trading and Investment Company (the company} is a
Jordanian Public Shareholding Company registered on December 14,2004
under commercial registration number (357), the company share Capital is
JOD 7000000 divided inte 7000000 shares , the value of each share is one
Jo0.

The Company main activities are managing public investments, import and
export, general trade and carry out all business and investments and
everything falls under the business of commercial and investment companies
in Jordan and abroad.

2- Preparation and Summary of Significant Accounting Policies

Basis of consolidated financial statements

The consclidated financial statements are presented in Jordanian Dinar.

The consolidated financial statements are presented at historical cost except
for the financial tools and investment in Real Estate which presented at far
value.

The consolidated financial statements as at December 31,2020 contains the
financial statements of the following subsidiaries :-

¢ Arab Saudi Inma Investment Company Ltd fully owned by the
Company,

* Al Hanem Real Estate Investment Company Ltd fully owned by the
Company.

The consolidation of the subsidiaries financial statements started when the
Company starts its control over the subsidiary until it stops this control,
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ARAR INMA GLOBAL TRADING & INVESTMENT
PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31,2020

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES : - Jo Jp
Profits for the year {64,290) (525,670)
Adjustments for &

Depreciation and Amartization 48,907 15,872
Financial Charpes 75,834 142,860
Real Estate sale pains/{loss) (i} {63,000)
{ increase ) decrease in accounts receivable & checks under collection (69,115) {1,282,060)
{ imcrease ) decrense in financial assets al fair value throungh income statemen: 1] 2,388,950
{ increase ) deerease in prepaid expenses and refundable deposits 571 (3886)
increase] decrease) in scenunts pavable 29,246 40,546
Incrensel decrense) accrned expenses & other credit balances 15,152 8,686
Cash Nows Mrom {used in ) operating activities 36,305 735,799
Financial Charges Paid |75,834) (142,860)
et Cush Mows from (used in ) operating setivities (39,529) 592,939
CASH FLOWS FROM INVESTING ACTIVITIES ¢

Heal Estate Investment 42,324 1ﬂ3,_1 84
Aequisition of fixed nssets {152} 0
Cash proceeds from fived assets sale 0 0
Changes in lands (or sale {33,195} 0
Net Cush Flows from { used in ) investing Activities 11,976 103,184
CASH FLOWS FROM FINANCING ACTIVITIES :

increase| decrease) in Toans 26,563 (680,129)
decrease ( increase) in ripht 1o use the assets 11,965 {23,930)
increasel decrease) rent coniracts labilithes (12,830) 12,830
increase{ decrease) in eredit banks 1.275 {5,310)
Net Cash Flows feom (used in ) financing activities 26,973 {696,539)
Net Increase | Decrease ) in cash (580) {418)
Cash on hand and a1 banks - beginning of period 1,142 1,558
Cash on Hand and ai Banks — End of period 563 1,142

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE STATEMENTS
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2020

Balance-beginning of the year
Profits (losses) for the Year
Balance - End of the Year
2018

Balance-beginning of the year
Profits {losses) far the Period

Balance - End of the Periad

ARAB INMA GLOBAL TRADING & INVESTMENT

PUBLIC SHAREHOLDING COMPANY

AMMAN — MOIRIPAN
CONSOLIDATED STATEMENTS OF SHAREHOLDERS EQUITY
FOR THE YEAR ENDED DECEMEER 31,2020

Capital Special R Losses Total
40 . Jo JD

7,000,000 265,148 244,466 229,967 (4,423,127) 3,316,454
0 1] o o {64,290) (64,290)

7,000,000 265,148 Nt...hm.m 229,967 (4,487 .417) 3,252,164

7,000,000 265,148 ; u.ﬁkwn 229,967 ."u.hwﬂ.&m..._u 3,842,124
o 0 0 o {525,670) (525,670)

7,000,000 265,148 244,466 229,967 (4,423127) 3,316,454

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
BART OF THESE STATEMENTS.
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ARAB INMA GLOBAL TRADING & INVESTMENT
PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN
CONSOLIDATEDR STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMEBER 31,2020

Note | | 2020 l | 2019 |
| 9o Jo:

Rent Revenue 218,891 176,040
Cost of Revenue (65,803) {81,356)
Gross Profit 153,088 94,684
General and admin. expenses {141544) {129312)
Financing Chages and Rent Contracts Liab, Interest (75834) {142860)
Provision for impairment of lands 0 [93‘551]
Provision for impairment of receivable and other receivables 0 {198308)
Profit on sale of real estate investments 0 . (63000)
Other Revenues and Expenses 0 8105
Net Income(loss) for the Period (64,290) (525,670)
Other Comprehensive Income 0 1]
Total Comprehencive Income for the Period (64,290) {525,670)
Earnings per Share:
Earnings per Share- JOD/Share {0.009) (0.075)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS
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ARAB INMA GLOBAL TRADING & INVESTMENT
PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED FINANCIAL POSITION

ASAT DECEMBER 31,2020
Note 2020 2019
ASSETS JD -JD.
Mon Current Assets: : :
Preperty and Equipments-Net 3 2,77 6,227
Real Estate Investment 5 4,110,416 4,152,740
Right to Use Assets 2 : 0 11,965
Total Non Current Assets : 4,113,187 4,170,832

Current Assets: :
Prepaid Expenses and Refundable Deposits 3,170 T4
Lands for Sale 4 578,728 593,832
Receivables and Checks under collection 6 1,872,899 1,803,784
Gash and Cash Equivalents e 1,142
Total Current Assets: : 2,455,358 - 2402495

Total Assets 6,568 547 6,573,431
LIABILITIES & SHAREHOLDERS EQUITY ; B
Shareholkders' Equity : ; > : ?
Share Capital : : 7,000,000 7,000,000
Statutory Reserve 10 265,148 . 265,148
Veluntary Reserve 10 244 466 244 466
Special Reserve 10 © 229,967 229,967
Accumulated Losses {4,487,417) (4,423127)

Total Shareholders' Equity ¥ 3,252 164 3,316,454
Liabillities : e s
Long term Liabilities: '- z
Long term Loans b 301,790 275,227

Tetal long term Liabilities : 301,790 275,227
Current Liabilities: : :
Accrued Expenses and other liabilities ‘B 136,058 120,904
Lawsuit Provision 2,000,000 2,000,000
Accounts Payable 378,611 349,365
Rent Contracts Liabilities o 12,830
Bank Overdraft 9 499,926 498,651

Total Current Liabilities ' 3,014,593 2,981,750

Total Liabllities and Partners’ Equity 6,568 547 6,573,431

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS.
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# Conclude on the appropriateness of management’s use of the poing concern basis of
sccounting and, based on the audit evidence obtained, whether a material uncertainty
exists related 1o events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concemn. Il we conclude that a material
uncertainty exists, we are required 10 drw sttention in our audilors” repont to the
rclated disclosures in the financial statements or, if such disclosures are inadequate, (o
modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditors” report, However, future events o conditions may cauge the
Comprany 1o cease to conlinue as a going concern.

+ Evaluate the overall presentation. structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in & manner that schieves fair presentation.

We communicate with the audit commines, among other matters, the planned scope and
timing of the audit and significant sudit findings, including any significant deficiencies in
internal contral that we identify during our audit.

Legal requirements report

The company maintains proper books of accounting records which are in agreement with
the accompanying consolidated financial statements in the report of the Board of
Directors in accordance with the correct accounts récords, and recommends lo the
General Assembly approve them.

Jawad R. Qubbaj
License not47

Amman -Jordan
(15032021)
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Our opinion does not include these other information, and we do not expribe bl (G104
assertion over it

Regarding our audil en consolidated financial statements we-are obliged to review these
other information, and while that. we consider the compatibility of these information with
their eansolidated financial statements or with the knowledge that we gained through
audit procedure or seems 1o contain significant errors. 17 we detected based on our audit,
the existence of significant crrors in the information, we are obliged 1o repont this fact,
Reparding this , we have nothing 1o report,

Responsibilities of Management and those Charged with Governanee for ihe
Financial Statements

Management is responsible for the preparation and fafr presentation of the financial
statements in accordance with IFRS, for internal control purposes, it is the managément
respansihility to determine the necessary elements (o enable the preparation of financial
statements that are free from material misstatement, whether due to fravd of emor,

In preparing the financial statements, management is responsible for assessing the
Company’s abilily o continue as a going concem, disclosing, as applicable, matters
rclated o going concem and wsing the going concern basis of accounting unless
manugement either intends 1o liquidate the Compeny of 10 cease operations, or has no
realistic alernative bt 1o do so.

Those charped with govemnance are responsible for overseeing the Company’s financial
TEpOMing process.

Aunditors® Responsibilities for the Audit of the Financial S$tatoments

Our objectives are 10 oblain reasonable assurance about whether the financial statements
as a whole ar: free from material misstatiement, whether due to fraud or eror, and 1o issue
an auditors” repost that includes our opinion. Reasonable assurance is a high level of
assurance, but 15 not a guarantee thet an awdil conducted in accordance with 1SAs will
alwaye detect a muterial misstalement when it exists. Missisiements can arise from fraud
or error and are considered material i individually or in the aggregste, they could

reasonibly be expected to influence the economic decisions of users taken on the basis o
these finoncial statements.

As part of an audil in sccordance with 1SAs, we exercise professional judgment and
maintain professional skepticism throaghout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial stemenss,
whether due 10 Travd or error, design and perform audit procedures responsive to
those risks, and obdain sudit evidence that is sufficient and appropriate to provide a
basis fior our opinion. The risk of not detecting a mazerial misstatement resulting from
fraud is- higher than for one resulting from error, us fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant 1o the awdit in order to desipn
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s infernal contral.

+ Ewaluate the appropristencss of accounting pelicies used and the teasonabloness of
accounting estimates and related disclosures made by mandgement.
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- Involving financial risk management specialists 1o consider key assumphihilisd] ol
Judgments regarding future amenciments and definition of defilt using the net
Aow methiod.

- Evaluste the completeness, accuracy and appropristeness of the data used in the
preparation of transitional amendments,

- Evalunte the sdequacy of the company’s disclosures.
. Application of IFRS 16 Leases

The company adopted IFRS 16 leases with effeet from 1 January 2019, which resulted in
charges 1o the accounting policies. The company has elected not 1o restate comparative
infarmation in accordance with the transitional provisions contained within [FRS 16.

The impact of IFRS 16 is 4 change in gecouming policy for operating leases. This change
in pecounting policy results in right-of-ise assets and lease linbilities being recognized in
the statement of financial position . The incremental borrowing rate (TBR) method has
been applicd where the implicit rate in the lease is not readily determinable.

The adoption of IFRS 16 has resulted in changes to processes, systems and controls,

Because of the mimber of judgments which have been applicd and the estimares made in
determining the impact of IFRS 16,this area is considered as & kev audit matter.

The rransitional impact of IFRS 16 has been disclosed in note 2 1o the financial
stalcments,

Crur Audit addressed this key audit maiter as follows:

We obtained an understanding of the company adoption of IFRS 16 and identified the
internal controls including entity level controls adopted by the company for the
secounting , processes and systems under the new accounting standand,

We pssessed the design and implementation of controls pertaining to the application of
IFRS 16.

We sssessed the spproprinteness of the discount rarcs applied in determining leasc
labilities with input from our internal specialists.

We verified the acouracy of the ender lving lease data by agreeing a representative sample
of leases 1o original contract or other supponing information and checked the integrity
and mechanical pecoracy of the IFRS 16 caleslations for each lease sampled through
recalculation of the expected IFRS |6 adjusiments.

We considered the completeness of the lease data by testing: the reconcifiation of the
company leass liability 1o eperating lease commitments disclosed in the 2019 Grancial

statements and by considering if we had knowledge of any other contracts which may
conmain a lexse,

We ‘determined i the disclosures made in the consolidated financial sudements
pertaining o leases |, including disclosures refating 1o the transition (o JFRS 16 . were in
compliance with IFRSs,

Other Information

The management is responsible for other information which includes other information
reported in the annual report, but not included in the consolidated financial statements and
our audit report on it
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Kev suditing matters

Key audit matters. according 1o our professional judament, are matters that had the
significant importance in our auditing procedures that we performed to the consolidated
financial stiement. The basic auditing matiers have Been addressed in our auditing
workilow b conselidaied financial standers as we do not ENIESS SCPErAte opinions.

* Investments in lands and Real Estate Investments

Im aceondance of the Intenational Financial Reporting Standards; the compuny chose 1o
repart the investments in land and Real Estate investment at cost, in which the company
has 1o perform an impairment test 1o the reporied amound of the investments in land and
Real Estate Investments, and in case of any impairment indication the impairment loss is
calculited according fo the followed policy of impairment in assets, the GOMpany assesses
the impairment by suthenticated expertsti any), wnd considering its significance it is
important sudit risk.

We emphesized on this matter because *

" IFRS 9 Financial Instrumenis spplied by the company on | Janaery 2018

- Reguires complex accounting treatment, including the use of significant estimates
and judgments based on the detormination of modifications 1o the adaption.

= Resulted in significant changes i trestmenty, dats and controls that should have
been tested for the first time.

The adjistment 10 the company’s Tetained eamings on the transition 1o [FRS 0 was
JD 9859,

The fedlowing isa description of aur anditing procedures

Our sudit procedures including reviewing the comrol used in the assértions of
existence and completencss . and imponant in value of repoeted investments in lands
and Heal Estate Investments has been detected. and nio impairment in investments in
land ond Real Estate Invesiments through assumplions. taking in consideration the
available external information hases on real exate experts there hes been no decling
in value afier the impaimment test of 2008, we have focused on the adequacy of the
company's disclosures on it

Ohwr it procedures nelude . inter alia
= Evalume the appropriateness of choosing accounting poticies.

< Examining the appropristencss of transition approach and practical methods
applied.

- Evaleile the management's approach 1o testing the “expected credit Joss”
methodology.

Studying the management's approach and contrals applied o ensure the
completeness and accurney of the transition modifications and BOCUTICY.

Evaliate the uppropristeness of judgments and major estimates made by
management in preparing tansition amendments ; panicalarly those related 1o
ammendment i the future factor,
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INDEPENDENT AUDITORS AUDIT REPORT

To the Shareholders
Arab Inma Global Trading and Investment Company (P.L.C.)

Report on auditing the Consolidated Financial Statements

Qualified opinion

We have audited the sccompanying consolidated finoncial smements of Arab Tnma
Global Trading and invistment Company (PLC) , which comprise the Consolidated
staterent of fincial position as of December 31, 2020, and the related consolidated
statement of comprehensive income, consolidated statement of changes in owners” LRIy
and consolidsted statement of cash flows for the yoar then ended , notes to the
consolidited  Minancial stalements and & summary of significant accounting policies and
ather explanatory information.

In ewer opinion, with the exception of the possible effects as set ol in the qualified
opinion paragraph, the consofidated finencial stwtements present fairly, in all material
respects, the consolidated financial position of Arab Inmia CGlobal Trading and nvestment
Company (PLC) us of December 31, 2020, and of jts consolidated finnncial performance
and its-consolidated cash flows for the vear then ended in aceordance with Intemations)
Financial Reporting Standards,

Busis for Opinion

I- As disclosed in note (4) Invesiments in lands include lands cost JD 222533 tha
are nol registered by the name of the company but in exchunge of imevocable power of
attomney or writien letters. Also Shimeisani building which was purchased from Darkom
Investment Company s not registered by the name of the company but in exchange of
irrevocable powver of anomey by the name of Mr, Shahes Tawfig Hamod Al Rawashdeh
{current Ceneral Manager).

2- All company Tands and real estate  ane reserved by Bankers Brokemge and
Financial lnvestments Company for Gearaniee of payment of JID 2446331 and legal and
court fees IO 1260040 taking in considerstion that Bankers Brokerage and Financiul
Investments Company has sold land with book velue JI 1687280 during the vear and did
net submit the proceeds from sales to the count | therefore Inna Company has recorded the
back value of the sold lands as receivable from Sami Barakat and Brothers who were
sued us incident in Bankers Brokerage and Financial Investment Company Case,

We eonducted our audit in accordance with Intemational Standards on Auditing (15As).
Our responsibilities under those standards arc further described in the Auditors’
Respansibilities for the Audit of the Financial Statements section of our repart. We ane
independent of the Company In accordance with the Iniemational Ethics Standards
Board for Accountants” Code of Ethics for Profissional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our sudit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the |[ESBA Code. We believe that the audil evidence we hove
obtained is sufficien and appropriate 10 provide 2 basis for our opinicn,
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