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Jordan Himmeh Mineral Co. Ltd.

Wednesday 28 April 2021
Ref: HH/EM/481/2021

Messrs. Jordan Securities Commission (JSC)

Greetings and respect,

Subject: Interim Condensed Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed financial statements for the first quarter of 2021.

Jordan Himmeh Mineral Company
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Jabal Amman, Al Sharif Hussein Bin Ali Street, Astra Plaza Building No. 137 PO.Box: 5315, Amman 11183, Jordan Tel: + 962 6 4651228 | Fax:+962 64651533
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Jordan Himmeh Mineral Co. Ltd.

Wednesday 28 April 2021
Ref: HH/EM/483/2021

Messrs. Amman Stock Exchange

Greetings and respect,

Subject: Interim Condensed Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed financial statements for the first quarter of 2021.

Jordan Himmeh Mineral Company
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Jordan Himmeh Mineral Co. Ltd.

Wednesday 28 April 2021
Ref: HH/EM/485/2021

Messrs. Securitas Depository Center

Greetings and respect,

Subject: Interim Condensed Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed financial statements for the first quarter of 2021.

Jordan Himmeh Mineral Company
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JORDAN HIMMEH MINERAL COMPANY

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

31 MARCH 2021



Ernst & Young Jordan
P.O. Box 1140
300 King Abdulla Street

Amman 11118
Jordan
Tel:00962 6 580 0777 /00962 6552 6111

o Fax:00962 6 5538 300
Building a better www.ey.com
working world

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

JORDAN HIMMEH MINERAL PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Jordan Himmeh
Mineral Public Shareholding Company (the “Company”), comprising of the interim condensed
statement of financial position as at 31 March 2021 and the related interim condensed statements
of comprehensive income, interim condensed changes in equity and interim condensed cash flows
for the three months period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed financial statements in accordance with
International Accounting Standard IAS 34 (Interim Financial Reporting). Our responsibility is to
express a conclusion on these interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34.

Emphasis of a Matter

We draw attention to note (9) to the interim condensed financial statements, which describes the
effect of COVID-19 pandemic outbreak and resulted in amendments to the Company’s project
plans. Our conclusion is not madified in respect of this matter.

Amman — Jordan

Sk Sanct + M



JORDAN HIMMEH MINERAL PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 31 MARCH 2021

Notes

ASSETS

Non-current assets -

Property and equipment

Projects in progress 3

Current assets -
Other current assets
Cash on hand and at bank 4

Total Assets

EQUITY AND LIABILITIES

Equity -

Paid-in capital 1
Share premium

Statutory reserve 5
Voluntary reserve 5
Accumulated losses

Total equity

Liabilities -
Non-current liabilities -
Long-term loan

Current liabilities -
Payables and other current liabilities

Due to a related party 7

Total liabilities

Total Equity and Liabilities

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
792,879 792,879
306,787 267,881
1,099,666 1,060,760
210,208 208,047
504,196 545,664
714,404 753,711
1,814,070 1,814,471
1,557,772 1,557,772
70,026 70,026
66,266 66,266
66,440 66,440
(220,530) (219,000)
1,539,974 1,541,504
220,342 220,342
29,605 29,973
24,149 22,652
53,754 52,625
274,096 272,967
1,814,070 1,814,471

The accompanying notes from 1 to 9 form part of these interim condensed financial statements



JORDAN HIMMEH MINERAL PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Interest income
Other income
Administrative expenses

(Loss) profit for the period

Add: Other comprehensive income items

Total comprehensive income for the period

Basic and diluted (loss) profit per share

For the three months ended

31 March
2021 2020
JD JD
3,821 6,497
276 125
(5,627) (5,473)
(1,530) 1,149
(1,530) 1,149
JD / Fils JD / Fils
(0/001) 0/001

The accompanying notes from 1 to 9 form part of these interim condensed financial statements
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JORDAN HIMMEH MINERAL PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

For the three months
ended 31 March

Note 2021 2020
OPERATING ACTIVITIES JD JD
(Loss) profit for the period (1,530) 1,149
Adjustments for:
Provision for end-of-service indemnity 129 129
Interest income (3,821) (6,497)
Changes in working capital -
Other current assets (2,161) (12,579)
Payables and other current liabilities (497) (61,804)
Net cash flows used in operating activities (7,880) (79,602)
INVESTING ACTIVITIES
Projects in progress (38,906) (398)
Interest income received 3,821 6,497
Net cash flows (used in) from investing activities (35,085) 6,099
FINANCING ACTIVITIES
Net change in a related party balance 1,497 7
Net cash flows from financing activities 1,497 7
Net decrease in cash and cash equivalents (41,468) (73,496)
Cash and cash equivalents at the beginning of the period 545,664 681,601
Cash and cash equivalents at the end of the period 4 504,196 608,105

The accompanying notes from 1 to 9 form part of these interim condensed financial statements



JORDAN HIMMEH MINERAL COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(1) GENERAL

Jordan Himmeh Mineral Company (the "Company") was established on 4 June 1964 as a Public
Shareholding Company. The Company’s authorized capital was increased over the years to reach
JD 2,000,000 of authorized capital and JD 1,557,772 of paid-in capital at par value of JD 1 per
share.

The Company'’s principal activities are to acquire mineral water sites in Al-Makhiba and surrounding
areas, as well as to construct hotels, public baths, restaurants and coffee shops.

Trading of the Company’s stocks on Amman Stock Exchange was paused on 13 August 2006 as a
result of demolishing the site until further notice.

The Company is currently constructing an eco-lodge that features 30 rooms, therapeutic swimming
pools and restaurants.

The interim condensed financial statements were authorized for issue by the Board of Directors on
21 April 2021.

(2-1) BASIS OF PREPARATION

The interim condensed financial statements for the three-month period ended 31 March 2021 have
been prepared in accordance with International Accounting Standard 34, (Interim Financial
Reporting).

The interim condensed financial statements have been prepared under a historical cost basis.

The interim condensed financial statements have been presented in Jordanian Dinar “JD”, which is
the functional currency of the Company.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards and should be read in conjunction with the Company’s annual financial statements as at
31 December 2020. In addition, results for the three months period ended 31 March 2021 are not
necessarily indicative of the results that may be expected for the financial year ending 31 December
2021.



JORDAN HIMMEH MINERAL PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2020 except for the adoption of new standards effective as of 1 January 2021 shown
below:

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:

« A practical expedient to require contractual changes, or changes to cash flows that are
directly required by the reform, to be treated as changes to a floating interest rate,
equivalent to a movement in a market rate of interest.

« Permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued.

»  Provide temporary relief to entities from having to meet the separately identifiable
requirement when an RFR instrument is designated as a hedge of a risk component.

These amendments had no impact on the interim condensed financial statements of the Company.
The Company intends to use the practical expedients in future periods if they become applicable.

(3) PROJECTS IN PROGRESS

This item represents the cost of studies and engineering designs related to the construction of a 30-
room eco-lodge with therapeutic swimming pools and restaurants.

Additions to projects in progress amounted to JD 38,906 during the three months ended 31 March
2021 (2020: JD 398).

The estimated cost to complete these projects is approximately JD 5,500,000 as at 31 March 2021
(2020: JD 5,300,000). Management expects to complete these projects during the year 2022.



JORDAN HIMMEH MINERAL PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(4) CASH AND BANK BALANCES

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)

Cash on hand 100 100
Balances at a bank 24,946 69,968
Term deposits* 479,150 475,596
504,196 545,664

* Term deposits are fixed with a local bank in Jordanian Dinars with original maturities of 1 to 3
months and earn an average interest rate of 3.25% per annum (2020: 3.56% per annum).

(5) LEGAL RESERVES

The Company has made no transfers to statutory and voluntary reserves as per the Companies

Law, as these financial statements represent interim condensed financial statements.

(6) INCOME TAX

No income tax was calculated for the Company for the periods ended 31 March 2021 and 2020 due
to the excess of deductible expenses over taxable revenues in accordance with Income Tax Law

No. (34) of 2014 and its amendments.

The income tax returns for the years 2017 until 2019 were accepted.

The Company obtained its clearance from the Income Tax Department up to the year 2016.



JORDAN HIMMEH MINERAL PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(7) __RELATED PARTIES

Related parties represent the holding company, sister companies, directors and key management
personnel of the Company. Pricing policies and terms of transactions with related parties are

approved by the Company’s management.

Interim condensed statement of financial position items:

Nature of the
relationship

31 March 31 December
2021 2020

Current assets -

Balances at a Bank -

(Main shareholder
in the Parent
Cairo Amman Bank Company)

Non-current liabilities -

Long-term loan -

(Main shareholder
in the Parent

Cairo Amman Bank Company)

Current liabilities -

Due to a related party-
Zara Investment (Holding) Company (Parent Company)

Interim condensed statement of comprehensive income items:

Nature of the

JD JD
(Unaudited) (Audited)

504,096 545,564
220,342 220,342
24,149 22,652

For the three months ended

relationship 31 March
2021 2020
JD JD
(Unaudited) (Unaudited)
(Main
shareholder in
the Parent
Internet income — Cairo Amman Bank Company) 3,821 6,497




JORDAN HIMMEH MINERAL PuBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(8) LITIGATIONS

the Company is a defendant in a number of lawsuits in the amount of JD 26,338 as at 31 March
2021 (2020: JD 26,338). The Company's management and its legal advisor believe that no material
obligation would arise against these lawsuits except for what has been provided for. The Company
was not plaintiff any lawsuits as at 31 March 2021 and 31 December 2020.

(9) THE OUTBREAK OF CORONAVIRUS (COVID-19) AND ITS IMPACT ON THE COMPANY

The coronavirus has had an impact on the global economy and caused disruption in global markets,
together with travel restrictions, which has adversely impacted the tourism and hospitality sector,
which in turn resulted in amendments to the Company’s project plans.

The Company’s project to construct an eco-lodge project in Al Himmeh area is still ongoing as of
the date of the interim condensed financial statements, where the Company has completed the
preliminary procedures of the construction such as designs and cleaning of the site and facilities.
However, due to the adverse impact of Covid-19 pandemic in Jordan, the Company’s progress in
regard to the project has been delayed and has caused Company’s management to reassess the
project’s plans. Management expects to complete the project during October of the year 2022.

Management is in the process of preparing an updated detailed study to determine the impact of
the coronavirus on the Company’s financial performance regularly in order to take the appropriate
measures to enable it to carry out its activities given the current circumstances, and to determine its
ability to realize its assets and settle its obligations for both, the medium and long terms.



