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An independent member of
Public Accountant & Consultants Moora intsmational Limitad

| Al-Abbasi & Co. M MOORE Globat

Report on the review of the condensed interim financial statements
5042104
To the Board of Directors of

Amman Stock Exchange Co

Public Shareholding Compan
Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the sccompanying condensed interim financial statements of Amman Stock
Exchange Co (P.S.C) comprising of condensed interim statement of financial position as at 3! March
2021, and the related condensed interim statements of comprehensive income, changes in owners’
equity and cash flows for Three months ended 31 March 2021 and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with I4S 34 —interim Financial Reporting (“IAS 34™). Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.

Scope of review:

We conducted our review in sccordance with International Standard on Review 2410 "Review of
interim Finencial Information Performed by the Independent Auditor of the Entity”. A review of the
condensed interim financial information consists of making inquiries primarily of persons responsible
for financial and sccounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international Standards on
Auditing, Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matiers that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial statements are not prepered, in all materjal Tespects in accordance with TAS
34,

Other matter:

Condensed interim financial statements were prepared for Instructions for listing the securities in the
Amman Stock Exchange & for management’s purposes,

: / '
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Ahmed Moh'd Abhaf/‘n ( ﬁg’% i v) Amman in
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Condensed Interim Financial Position as of March 31, 2021

Reviewed Not Audited

Note 31-Mar-2021 31-Dec-2020
Assets D JjD
Non - Current Assets (Reviewd) (Audited)
Property , plant & equipments - net 5 2,993,202 3,112,003
Intangible assets 6 3,049,801 -
Right of use of assets 7 36,078 48,104
Projects under construction g 128,060 781,561
Teotal Non - Current Assets 6.209,141 3,941,758
Current Agsets
Trade and other receivables - Net 9 148,427 51,955
Other debit balances 10 195,899 108,717
Cash at the Banks 11 3,992,346 3,622,156
Total Current Assets 4,336,672 3,782,828
Total Assets 10.545.813 7,724,586
Owners' Equity And Liabilities
Owners' Equity
Capital 12 4,774,525 4,774,525
Statutory reserve 177,732 177,732
Voluntary reserve 355,463 355,463
Capital increase reserve 13 2,456,851 2,456,851
The retained earnings at the end of the period / year (715,341) (715,341)
Profit for the period 62,082 -
Total Owner's Equity 7,111,312 7.049,230
Current Liabilities
Account Payable 2,363,272 -
Other credit balances 14 899,066 258,402
Lease liability 7 54,520 52,522
Income tax provision 15 - -
Provision for legal liabilities 16 117,643 364.432
Total Current Liabilities 3,434,501 675356
Total owners' Equity And Liabilities 10,545,813 __ 7,724,586

The accompanying notes form is an integral part of these statements

2



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Condensed Interim Statement of Comprehensive Income For the Three Months
Ended March 31, 2021

for the three months ended
Note 31-Mar-2021 31-Mar-2020
D JD
(Reviewed) (Reviewed)
Operating revenue 17 750,310 507,940
750,310 507,940
Staff benefits 18 (343,630) (343,497)
Administrative and general expenses 19 (344,598) (333,624)
Profit / (loss ) for the period 62,082 (169,181)
Total Comprehensive Profit (Loss) for the period 62,082 (169,181)
Fils/Dinar Fils/Dinar
Basic and diluted Loss per share 20 0.0130 . (0.035)

The accompanying notes form is an integral part of these statements

3
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Condensed Interim Statement of Cash Flows For the three Months Ended March '31, 2021
( Reviewed Not Audited )

Caush Flows From Operating Activitics
Profit / (Loss) of the Period

Depreciation Right of use of assets
Depreciation

Operating Profi / ( Loss ) Income before changes in working
capital

(Increase) decrease in cnrrent assets

Account receivables and cheque under collection
Other debit balances

Increase (decrease) in current liabilitics
Account Payable

Other credit balances

Provision for legal liabilitics

Net Cash Provided from Operating Activities before payments
of income tax

Income tax paid

Net Cash Provided from Operating Activities After payments
of income tay

Cash flows from investing activities
Changes of property, plant and equipment
Intangible assets

Projects under construction

Net cash {lows (used in) investing activities

Cash Flows from Finencing Activides
Lease liability

Net cash flows Provided from (used in) Financing activities
Net increase in cash balances

Cash balances at beginning of the Period

Cash balances at cnd of the Period

The accompanying notes form is an integral part of these statements

31-Mar-2021 31-Mar-2020
D JD
(Reviewed) (Reviewed)
62,082 (169,181}
12,026 12,026
118,577 118,224
192,685 -38,931
(96,472) (90,502)
(B7,182) (17,281)
2,363,272 -
640,664 590,756
(246,789) -
2,766,178 444,042
2,766,178 444,042
(1,686) (735)
(3,049,801) -
653,501 (121,834)
(2,397,986) (122,569)
1,998 (53,333)
1,998 (53,333)
370,190 268,140
3,622,156 4,472,289
3,992,346 4,740,429




Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

1- Company's Registration and Objectives
Amman Stock Exchange (ASE) was established on 11 March 1999 as a non-profit independent institution;
authorised to function as a regulated market for trading securities in the Hashemite Kingdom of Jordan
under the Sceurities Law and its amendments No. 23 of 1997

On 20 February 2017, the ASE was registered as a for profit Public shareholding Company completely
owned by the Jordanian government with the Companies Control Department under the number 468 in
execution of the Council of Ministers” resolution taken in its session held on 29 Seplember 2016 with a
capital of JD 4,774,525. ASE Company is the legal and factual successor 1o ASE. ASE Company is
manzaged by a seven-member board of directors appointed by the Council of Ministers and a full time chicl
executive officer, who oversees day-to-day responsibilities.

In execution of the resolution of registering the ASE as a for profit Public sharcholding Company, on 29
September 2016, a commitlee was set up for the purpose of revaluing the current and non-current assets of
the Amman Stock Exchange and determining its capital. Afler completion of the revaluation procedures, it
was recommended that the capital of the ASE Company upon incorporation would be JD 4,774,525. The
capital is calculated as the net equity es at 30 September 2016 as follows:

30-Sep-2016
JD
Total non-current assels * 776,558
Total current assets 5,008,513
5,785,071
Total current liabilities (1,010,546)
Net assets 4,774,525

The Committee decided that the value of ASE’s share in the land and the buildings of the Securities
Depository Centre (“SDC”) and Jordan Securities Commission (*JSC*) in Amman has a camying amount
of JD 1,244,147. The value of the land in Irbid Development Arca amounting to JD 1,251,800 was
excluded from the tote! non-current assets.

On 27 August 2017, the ASE Company asked the Securities Commission 1o transfer the title of its share
(28%) of the land and the building thereon, which is currently under name of the Securities Commission at
the Land and Survey Department, to the name of the ASE Company. In its meeting held on 26 November
2017, the Council of Ministers approved the registration of the Company’s share (28%) in the Securities
Commission's building following the recommendations of the Economic Development Commitiee issued in
its session dated 21 November 2017. The procedures for transferring the title of the property have not been
completed until the approval date of these financial statements

In relation to the title of the land located in Irbid Development Area, the land was registercd in ASE’s
records under purchase contracts signed with the North Development Company. The full mount of this
Innd amounting to JD 1,251,800 was paid; however, the North Development Company did not transfer the

title to the ASE from the commiltee's report dated 8 November 2016 and up until the date these financial
statements were approved.

The financial statements were approved by the board of dircctors on April 28,2021

Bt st g TR



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

2- Basis of Preparation of Interim Financial Statements

- These condensed interim financial statement have been prepared in accordance with inernational

accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

- The condensed interim financial statements have been prepared on historical cost except financial

assets and liabilities which appears on fair value.

- The condensed interim financial statements are presented in Jordanian Dinars (JOD) which is the

company'’s presentation functional currency .

- These condensed inerim financial statements do not include all the information required for a

complete set of IFRS financial statements, However , selected explanatory notes are included to
explain events and (ransactions that are significant to an understanding of the changes in the
company's financial position and performance since the last annual report of financial statements as
of December 31,2020 , in addition, The results for the three months period ended March 31,2021

are not necessarily indicative of the results that may be expected for the financial year ending
December 31,2021 .

Significant accounting estimates and assumptions

There are no material changes to the nature and amount of the changes in the estimate of
amounts recognized in the interim financial statements as compared to the financial
statements for December 31, 2020

Change in accounting policies

There are no new standards that have been applied, however, a number of amendments to the
standards are effective as of January 2021, which were explained in the annual financial statements
of the company, but do not have a material impact on the interim summary financial of the company.
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdam of Jordsn

Notes to The Condenscd Interim Financial Statements - Reviewed Not Audited

6- Intangible nssets

31-Mar-2021 31-Dec-2020

D JD
trading system 2,858,641 -
software 191,160 -
Total 3,049,801 -

7- Right of use of assets
This item consists of the following;
December
March 31,2021 31,2020

Cost Deprecintion . WNet Book Value  Net Book Value

D D D D

Lease of trading floor 144,317 (108,239) 36,078 48,104

* The following table shows the recognition of related labilities for the right of the leased asgets

Balance at Interest Lease = Balance as at
Jenuary 1,2020 paym March 31,2021
JD D b D
Leasc of trading floor 52,522 1,958 - 54,520

And itisd buted acco tp its due

31-Mar-2021 31-Dec-2020

D D
Leaae liability - Short term 54,520 52,522
Total 54,520 51,522

* The right to use the asset represents the vatue of the lease contract for the Amman Stock Exchange trading
floor in the Housing Bank complex, which was signed on November 11, 2018 and the contract begins on
December 1, 2019 and is renewed annually Whereas, the estimated maximum period of the contract is three
years, slarting from 2019, and with an anoual rental value of 56,000 Jordanian dinars, at an interest rate of 8%.

9
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Amman Stock Exchange
Public Sharebolding Company

Amman - The Hashemitc Kinpdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

8- Projects under construction

This item consists of the following:

Balance at januarey 1, 2021

Payments during the year

Transfer to intangible assets

Balance at March 31, 2021 (Reviewed)

As at 31 January 2020
Payments during the year
Transfer to property and equipment

Balance at December 31, 2020 {Audited)

9- Trade and other receivables - Net
This ilem consists of the following;

Corporates recejvables

Brokers receivables

Brokers commission receivables
penaltics receivables

Other

Total

Provision for expected credit boss
Net

Movement on provision for expected credit loss Is as folloyws:

The balance at the begianing of the period / year

Writc off receivables

The balance at the end of the period / year

Payruents for Fayments for
purcha‘sc of purchase of Tenders in Total
trading property and progress
syslem® cquipment
D JD D D
495,369 31,120 255,072 781,561
- - 33,028 33,028
495,369 . -191,160 -686,529
0 31,120 96,940 128,060
492 436 31,120 188,099 711,645
2,943 - 361,007 363,950
- - (294,034) (294,034)
495,369 31,120 255,072 781,561
31-Mar-2021  31-Dec-2020
D D
(Revicwed) (Audited)
385,205 312,671
60,716 52,734
132,076 8,636
340,000 340,000
8,771 8,255
806,768 722,296
(658,341) {670,341)
148,427 51,955
31-Mar-202]  31-Dec-2020
D D
{Reviewd) {Audited)
670,341 670,341
-12,000 -
658,341 670,341

1o




Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

10- Other debit balances

This item consists of the following:

31-Mar-2021 31-Dec-2020

ID JD
(Reviewd) (Audited)
Prepaid expenses 126,533 33,438
Refundable deposits 36,920 43,871
Accrued revenue 30,050 30,051
Other 2,396 -

Total

195,899 108,717

11- Cash at the Banks
This item consists of the following:

3i1-Mar-2021 3i-Dec-2020

ID D
(Reviewd) (Audited)
Cash on hands 7,041 4,100
Balances at banks - current accounts 116,411 93,782
Balances at banks - deposit accounts 3,868,894 3,524,274
Total 3.992.346 3,622,156

12- Capital

The paid-up capital and unauthorized amounted to JD 4,774,525 at the end of the year, divided
into 4,774,525 shares, the par value per share is JD one .

13- Capital Increase Reserve

This reserve represents the net carrying amount of land and building as the legal ownership of
these items have not been transferred to the Company as at the date of preparing the financial
statements The Company's management has decided to capitalise this reserve upon completion of
the legal registration of these properties in the name of the Company.

11



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

14-

16-

Other credit balances
This item consists of the following:

31-Mar-2021 31-Dec-2020

ID D
(Reviewd) (Audited)
Deposits to others 4,043 4,043
Accrued expenses 317,604 243,773
Unearned revenue 571,419 10,586
Total 899,066 258.402

Income tax provision

The self-assessment statement was presented about the results of the company’s works for 2017,
2018 and 2019 for the Income Tax Department . And the department did not review the company
records until the date of preparing the interim financial statements

Legal Liabilities Provision

The decision of the Board of Directors taken in the meeting held on the 28 December 2011 considered
the ASE employces services in the Amman Stock Exchange as actual service for calculation purposes in
accordance with article (65) of the personncl bylaw of the Amman Stock Exchange, after deducting the
remuneration amnounts that were paid in accordance with personne! bylaw of Amman Stock Exchange
no. (12) for the year 1978. The legal consultant of Amman Stock Exchange considered the Board of
Directors' decision as legitimate to be implemented

However, the board of commissioners of JSC, according to their decision No. (33/2012) dated | March
2012, requested that ASE revoke its decision. A group of Amman Stock Exchange’s employees filed a
lawsuit for their eligibility to receive the end of service benefits for their service in Amman Stock
Exchange, similar to their fellow employees in the Securities Commission, and the Supreme
Administrative Court issued its decision No. {8) in the case No. (148/2019), where it was decided to
reject the appeal submitted by the JSC and its Board of Commissioners, and to uphold the contested
ruling to cancel the appeal decision issued by the Board of Commissioners of the Securities Commission
at its meeting held on March 16, 2017 No. (73/2017) relative to non-approval of the decision of the
Board of Directors of ASE No. (5/2017). ASE, in accordance with the Board of Directors’ Decision No.
(81/2019), disbursed the financial dues of the seconded employees for their period of service in Amman
Stock Exchange until the date of 15 May 1997, afier deduction of the amount of the end-of-service
benefit that was disbursed to them in accordance with the provisions of the Law of Amman Stock
Exchange’s employees No. (12) for the vear 1978. The Board of Directors also decided in its resolution
No. (82/2019) to recommend to the Gencral Assembly of the Company to approve their service for the

period from 15 May 1997 to 1 January 2000 as actual service for the purposes of calculating the end of
service compensation.

12



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

The movement in the provision for legal liabilities is as follows:

31-Mar-2021 31-Dec-2020

JD D
(Reviewd) (Reviewd)
Balance at the beginning of the period / year 364,432 470,049
Paid during the year (246,789) (105,617)
Balance at the end of the period / year 117,643 364,432

17- Operating revenue

This item consists of the following: For the thrce monthes ended at

31-Mar-2021 31-Mar-2020
D D

(Reviewd) (Reviewd)

Trading commissions 541,677 294,821
Listing fees 134,561 143,244
Fees for providing information 15,122 12,276
Fees for providing trading screens and inquiry 51,675 50,225
Subscription fees 7,275 7,374
Total 750,310 507.940

18- Staff benefits

This item consists of the following: For the three monthes ended at

31-Mar-2021 31-Mar-2020
JD D
(Reviewd) (Reviewd)
Salaries and wages 280,187 272,104
Social security 39,219 37,901
Medical expenses 16,287 25,835
ASE's contribution to the saving fund 7,937 7,657
Total 343,630 343.497

13



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

19- Administrative and general expenses
This item consists of the following:

Maintenance and program development
Depreciation

Shared Services

Communications, telegrams, post, fax and internet
Rent

Electricity and water

Fees and subscriptions

Board of directors’ remunerations and transportations
Guarding expenses

Cleaning

Professional fee

Stationary, prints and newspapers
Depreciation Right of use of assets
Lease liability interest

Maintenance

Insurance expenses

Advertisement

Fuel

Participation in conferences and forums
Hospitality

Bank expenses

Other

Total

14

For the three monthes ended at

31-Mar-2021 31-Mar-2020

JD JD
(Reviewd) (Reviewd)
75 82,538
118,577 118,224
36,638 34,166
18,158 22,068
9,115 14,432
60,933 11,416
14,095 15,050
5,193 5,676
4,481 4,152
2,037 1,388
835 2,009
12,026 12,026
1,998 1,998
55,215 1,574
2,694 2,190
303 -
1,549 1,921
35 1,082
170 155
471 1,559
344,598 333.624




Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

20- Basic and diluted earninig per share
This item consists of :

For the three monthes ended at

31-Mar-2021 31-Mar-2020

JD ID
{(Reviewd) (Reviewd)
Profit ( loss) of the period 62,082 (169,181)
Weighted average shares (share) 4,774,525 4,774,525
Basic and diluted ( Loss) earninig per share 0.013 (0.035)

21- Legal Cases
Cases in which the company appears defendant
The Company is defendant in a lawsuits in the Jordanian court amounting to JD 1,230,067 as at
31 March 2021 (JD 1,230,067 as at 31 December 2020 ).Management of the Company and legal
advisor believes that the Company has strong defences to prove irresponsibility, therefore the
legal advisor believes that these suits will not have a material effect on the financial statements

Cases in which the companyv appears plaintiff
The Company is Plaintiff in a lawsuits in the Jordanian court amounting to JD 584,121 as at 31
March 2021 The company has created a sufficient provision for impairment

22- Comparative Figures
Certain comparative figures were reclassified to conform with the presentation of the current
period.
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