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INDEPENDENT AUDITOR'S REVIEW REPORT

To The Shareholders of

Emerging Markets for Financial Services & Investunents Company
Private Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of (Emerging
Matkets for Financial Services & Investments Company - Private Shareholding
Company) as of 30 June 2021, comprising of the interim statement of financial position as
of 30 June 2021 and the related interim statements of income and other comprehensive
income, changes in equity and cash flows for the six month period then ended and
explanatory notes. Management is responsible for the preparation and presentation of these
interim condensed financial statements in accordance with International Accounting
Standard (IAS 34) (interim financial reporting). Our responsibility is to express a conclusion
on these interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
independent Auditor of the Entity”. A review of Interim financial information consists of
making inquiries, primarily of persons responsible for the financial and accounting matters
and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Ungqualified conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Moh 7 Nobam

Amman - The Hashemite Kingdom of Jordan
On July 18, 2021




Emerging Markets For Financial Services
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Exhibit A
Interim condensed Statement of Financial Position as of June 30, 2021
Notes June 30,2021 D;ilesx;ocr
Unaudited Audited

ASSETS JD JD
Current Assets
Cash and cash equivalents 3 495,970 161,572
Trading Settlement - Deposit Center 115,646 72,208
Borkerage customer receivables - net 4 2,092,060 1,918,153
Other debit balances 5 164,945 143,331
Financial assets at fair value through income statement 6 2,975 2,976
Financial iates available for sale though other
::cl)lnqizehe?fsj::; zlco:n:lstalZment s 7 SR VRN
Total Current Assets 2,990,668 2,438,813
Non-Current Assets
Property and equipment 8 14,106 18,535
Total Non-Current Assets 14,106 18,535
Total Assets 3,004,774 2,457,348
LIABILITIES AND PARTNERS' EQUITY
Current Liabilities
Bank Overdraft 181,234 144,430
Other credit balances 9 2,714 15,837
Borkerage customer payables 621,063 215212
Total Current Liabilities 805,011 375,479
Partners' Equity
Authotized and paid-in capital 10 2,500,000 2,500,000
Legal reserve 4,077 4,077
Culmulative change in fair value (74,899) (56,344)
Accumulated losses (229,415) (365,864)
Total Partners' Equity - Exhibit C 2,199,763 2,081,869
Total Liabilities And Partners' Equity 3,004,774 2,457,348

The intrem condensed financial statement were authorized for issue by the Management committee on July
18, 2021 and were signed on their behalf by the Head of Management committee.

Head of Management committee

The notes on pages 6 to 11 are an integral part of these financial statements



Emerging Markets For Financial Services

Private Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Exhibit B

im condensed Statement of Income and other Comprehensive Income for the period ended June 30,

Commission Revenue

Commission Revenue - Financing Margin
[nterest Revenue - Financing Margin
Commission Revenue facilities and exceeded facilities
Bank Interest revenue

Other revenue

Total Revenues

Administrative expenses

Depreciation

Financing expenses

Losses of sale of securities at fair value
Re-evaluation of assets at fair value

Bank commissions

Provision for bad debts

Total Expenses

Profit for the period

Profit for the year
Other comprehensive income

Total Income and Other Comprehensive Income
for the year - Exhibit C

The notes on pages 6 to 11 are an integral part of these financial statements

Notes June 30,2021 June 30,2020
Unaudited Unaudited
JD JD
113,355 93,401
78,275 37515
72,116 28,828
9,250 3,400
995 2,720
29.575 37,635
303,566 203,499
11 (153,584) (121,558)
8 (5,309) (6,777)
(7,370) s
(854) -
- (7,025)
- (3,417)
- (25,000)
(167,117) (163,777)
136,449 39,722
136,449 39,722
(17,701) (36,286)
118,748 3,436
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Emerging Markets For Financial Services

Private Sharcholding Company

Amman - The Hashemite Kingdom of Jordan

Exhibit D

Intetim condensed Statement of Cash Flows for the period ended June 30, 2021

Cash flows from operating activities
Profit for the period

Adjustments:

Depreciation

Changes in current assets and liabilities:
Trading Settlement

Borkerage customer receivables - net
Other debit balances

Bank Overdraft

Borkerage customer payables

Other credit balances

Net cash provided from operating activities

Cash flows from investing activities
Purchase of property and equipment
Financial assets at fair value through income statement

Net cash provided from investing activities

Net change in cash and cash equivalents
Cash and cash equivalents - Beginning of the period

Cash and cash cquivalents - End of the period - Exhibit A

The notes on pages 6 to 11 are an integral part of these financial statements

June 30,2021 June 30,2020
Unaudited Unaudited
JD JD
136,449 39,722
5,309 6,777
(43,438) (349,639)
(173,907) 82,842
(21,614) (28,951)
36,804 162,975
405,851 95,821
(13,123) (4,181)
352,331 5,366
(880) (1,624)
2,947 7,025
2,067 5,401
334,398 10,767
161,572 145,531
495,970 156,298




Emerging Matkets For Financial Services
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

1. General

Emerging Markets For Financial Services & Investments Company was established under the name of
Selwan Financial Broket's as Limited Liability Company at the Ministry of Industry and Trade under the
number (6405) on 1 November 2000, with a capital of JD 1,000,000 divided to 1,000,000 shares the value
of each share is one JD.

On May 19, 2008, the company was transferred to the Ministry of Industry and Commerce to become a
Limited public shareholding company under No. (454) with an authorized capital of JD 1,500,000. Pursuant
to the decision of the Board of Commissioners of the Securities Commission No. (566/2008), Dated
October 22, 2008, stating that it was not possible to apptove the registration of the shares of the
Company's capital of 1.150.000 shares resulting from the conversion of the legal status of the company
from a limited liability to a public share and it was not possible to approve the registration of shates of
capital increase of 350,000 shares In accordance with the provisions of Article (8), Article 12 of the
Securities Law and Article (3) of the Instructions for issuing and registering securities for the year 2005,
Accordingly, the General Assembly was invited to an extraordinary meeting on March 10, 2009 to approve
the conversion of the entity from public shareholding to private and same The company's name was
changed to become the Emerging Markets for Financial Services and Investment Company on October 13,
2010, as per the Ministry of Industry and Trade certificate.

The company's national number is (200103920).

The changes that occurred in the paid-up capital of the company are included in Note No. (10).

The company's registered office is in Amman - Housing Bank Complex - Fourth floor and non - executive
branch office in Amman - Emaartowers - Sixth circle - Fourth floor.

The financial statements were authorized for issue by the Management committee on July 18, 2021 and
were signed on their behalf by the Head of Management committee.

Company purposes according to the regestration certificate and the licenses provided from Jordan
Securitise Commission :

1. Perform comission broker business in the local market.

Perform comission broker business in the foreign market

Perform financial advisory business

Perform financing margin business (customer financing against stock portfolios in accordance with
specific instructions issued by the Securities Commission).

5. Perform E-Trade business

2. Significant accounting policies

The financial statements are prepared in accordance with the International Financial Reporting Standards.
Following is a summary of the important accounting policies implemented:

a) Basis of accounting

The Interim condensed financial statements have been prepared in accordance with the IAS 34, Interim
Financial Statements.

The accounting policies used in preparing the interim condensed financial statements comply with those
used in preparing the financial statements for the year ended December 31, 2020.

These Interim condensed financial statements do not include all the information and disclosures required in
the annual financial information prepared in accordance with the International Financial Reporting
Standards and should be read in conjunction with the annual report of the company at December 31, 2020.
The resules of the Company's opreations for the six months ended June 30, 2020 do not necessarily
represent indications of the expected results for the year ending December 31, 2021.

b) Accounting Convention

The interim condensed financial statements were prepared according to historical cost method, and are
presented in Jordanian Dinar (JD), which representes the Company's functional currency.

R



3. Cash and cash equivalents

June 30,2021 D;l‘:;g;g“
Unaudited Audited
JD D
Cash in hand 4,817 7,099
Cash at Banks 491,153 154,473
495,970 161,572
4. Borkerage customer receivables - net
June 30,2021 D;I‘j;(‘)‘;ge‘
Unaudited Audited
JD JD
Brokerage cutomer receivables 693,130 826,259
Margin finance customers' receivables 1,546,511 1,239,475
Provision for bad debit expense (147,581) (147,581)
2,092,060 1,918,153

4.a Provision for bad debt expense

Trade receivables are non-interest bearing and are generally on 90 - 120 day terms. A provision of
impairment loss is recognized when there is an objective evidence that an individual trade receivables is
doutful. The balance of impairment losses as of 30 June 2021 is 147,581 JD.

5. Other debit balances

June 30,2021 D;‘:;O“;g“
Unaudited Audited
JD JD
Bank guarantees 80,000 80,000
Prepaid expenses 25,358 11,167
Due from employees 25,294 18,056
Settlement Guarantee fund 25,000 25,000
Advance payment for income tax 8,712 8,527
Refnudable insurance 581 581
164,945 143,331

Other debit balances do not contain impaired assets and are not past due. It is expected that these
balances will be received when due or it will be expensed when accrued.
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9. Other credit balances

June 30,2021 1:);::;6215@:
Unaudited Audited
Jb JD

Due to social security 1,254 745
Accrued expenses 719 2,825
Market commission 448 305
Due to Lawyer income tax 160 -
Due to Employees income tax 133 -
National Solidarity Contribution Provision - 1,702
Income tax provision - 10,209
Due to income tax - 51

2,714 15,837

(9.a) Fair values
Unless disclosed below, the carrying amount of the company's current and non-current borrowings
approxiumate their fair value.

10. Authorized and Paid-in capital

December
June 30,2021 31,2020
Unaudited Audited
1D 1D
Authorized and paid-in capital 2,500,000 2,500,000
Authorized and paid-in capital as of 31 Dec ,2020 2,500,000 2,500,000

Fully paid ordinary shares carry one JD and carry rights to distribution of dividends.

10.A. Paid-in capital

The Extraordinary General Assembly meeting held on 12 October 2010 decided to raise the authorized
capital of the Company to JD (2,500,000) and to authorize the Board of Directors to determine the
mechanism for raising the capital and the method of payment in one payment and/Of the existing
shareholders and/or others, taking into account the instructions of the Securities Commission in this
regard and the payment of the increase has been completed.



11 Administrative Expenses

Salaries , wages and benefits
Company's contribution in social security
Rent

Professional fees

Subscriptions

Health Insurance

Cars Expense

Hospitality and cleaning

Telephone & Postage

Maintenance

Electricity & Water

Insurance

Stationery, Prints and Office supplics

Advertising and Subscribe to newspapers and magazines

Traverling and transportation
Legal Fees

Comumission on guarantee
Trading expenses
Miscellaneous

12. Legal status

June 30,2021 June 30, 2020

Unaudited Unaudited
JD JD

66,017 54,130

4573 1,859

20,163 5,000

28,200 600

23,590 7,824

3,192 2,996

2,307 1,637

1,576 2,182

942 1,557

852 640

557 492

200 280

176 238

85 231

32 37

- 625

: 3,259

- 605

1,122 37,586

153,584 121,558

There ate no lawsuits filed against the company from third parties as at the date of the balance sheet, and
the company has filed a lawsuit of 50,000 Jordanian dinars against others and has acquired the degree of
penal enforcement, and the company has filed cases worth 82,488 Jordanian dinars against others, and no
decision has been issued regarding them Until the date of approval of these financial statements

At the date of the Sratement of Financial Position, the company had contingent liabiliies on bank

guarantees of JD 650,000 , with a cash insurance of JD 80,000.

13. Comparative figures

Some comparative figures were reclassified to conform with the current year financial statements

presentaton.



