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REVIEW REPORT ON CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of National
Portfolio Securities Group (A Public Shareholding Company) as at 30 September 2021, and the related condensed
consolidated interim statement of income, and other comprehensive income, changes in equity and cash flows for the
period then ended, and a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of this condensed consolidated interim financial information in
accordance with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is
to express a conclusion on this condensed consolidated interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement (2410) "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed consolidated
interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to Interim Financial Reporting.

Amman - Jordan
18 October 2021

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

Lead sponsors
@ European

OBusiness
O Awards~




NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 SEPTEMBER 2021 (UNAUDITED)

Assets
Current Assets

Cash and cash equivalents
Accounts receivable

Financial assets at fair value through profit or loss
Other debit balances

Trading settlement receivable
Total Current Assets

Non - Current Assets

Financial assets at fair value through other comprehensive Income
Financial assets at amortized cost
Investment in associate
Investment's property

Property, plant and equipment
Right of use assets

Total Non - Current Assets

Total Assets

Liabilities and Equity

Current Liabilities

Bank overdraft

Accounts payable

Shareholders deposits

Other credit balances

Trading settlement payable

Total Current Liabilities

Non - Current Liabilities

Lease liability

Total Liabilities

Equity

Shareholder's Equity

Share capital

Statutory reserve

Fair value reserve

Retained earnings

Total Equity

Total Liabilities and Equity

30
SEPTEMBER 31 December
2021 2020
JD JD
Audited

1132646 1148921
796 424 284 246
1027 636 720976
267 571 183 407
- 104 732
3224277 2442 282
53073 59793
250053 487 992
4 549 369 4549 369
134 454 134 454
55 857 68 632
3 355 23483
5046 161 5323723
8 270438 7 766 005
325401 -
634 031 472 186
478 470 563 837
238 499 238 000
3693 o
1680 094 1274023
- 28 000
1680094 1302 023
3600 000 3 600 000
2 856 851 2 856 851
(80 649) (73 929)
214 142 81 060
6 590 344 6 463 982
8270438 7 766 005

The accompanying notes are an integral part of these condensed consolidated interim financial statements

(unaudited)



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
30 SEPTEMBER 2021 (UNAUDITED)

For the three-months
period ended

For the nine-months
period ended

30 September 30 September 30 September 30 September
2021 2020 2021 2020
Notes JD JD JD JD

Revenues
Brokerage commission 57518 25716 212122 71801
Other revenues 11404 11 356 73 266 48 088
Profits from financial assets at fair value 6 23 683 - 138 890 -
Total revenues 92 605 37 072 424 278 119 889
Expenses
Administrative expenses (55 680) (61 769) (188 064) (194 223)
Losses from financial assets at fair value 6 - (733) - (48 830)
Impairment of unquoted financial assets (20 000) B (60 000) -
Financing expenses (4 570) (2 743) (9 808) (10 507)
Depreciation (4 427) (5335) (13 196) (16 005)
Right of use asset depreciation (6 708) (6 708) (20 128) (20 128)
Lease liability interests - (508) - (1 524)
Total expenses (91 385) (77 796) (291 196) (291 217)
Profit (loss) for the period 1220 (40 724) 133 082 (171 328)
Basic and diluted profit (loss) per share 7 0.0003 (0.011) 0.037 (0.048)

for the period

The accompanying notes are an integral part of these condensed consolidated interim financial statements

(unaudited)



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME
30 SEPTEMBER 2021 (UNAUDITED)

For the three-months For the nine-months
period ended period ended
30 September 30 September 30 September 30 September
2021 2020 2021 2020
JD JD JD JD
Profit (loss) for the period 1220 (40 724) 133 082 (171 328)
Other comprehensive income items:
Changes in fair value of financial assets (3 250) 2225 (6 720) 5 695
Total other comprehensive profit (loss) for the (2030) (38 499) 126 362 (165 633)

period

The accompanying notes are an integral part of these condensed consolidated interim financial statements
(unaudited)



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT
30 SEPTEMBER 2021 (UNAUDITED)

OF CHANGES IN EQUITY

31 December 2019

Total other comprehensive loss for the

period
30 September 2020

31 December 2020

Total other comprehensive profit for the

period
30 September 2021

Statutory  Fair value Retained
Share capital  reserve reserve earnings Total
JD JD JD JD JD
3600000 2856851 (76 737) 300920 6 681 034
- i 5695 (171328)  (165633)
3600000 2856851 (71 042) 129 592 6515 401
3600000 2856851 (73 929) 81 060 6 463 982
= i (6 720) 133 082 126 362
3 600000 2856851 (80 649) 214 142 6 590 344

The accompanying notes are an integral part of these condensed consolidated interim financial statements

(unaudited)



NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

30 SEPTEMBER 2021 (UNAUDITED)

Operating activities
Profit (loss) for the period

Adjustments for:

Depreciation

Losses from financial assets at fair value
Financing expenses

Right of use asset depreciation

Lease liability interests

Changes in operating assets and liabilities
Restricted accounts

Financial assets at fair value through other comprehensive income
Accounts receivable

Trading settlement

Other debit balances

Accounts payable

Other credit balances

Net cash (used in) from operating activities
Investing activities

Purchase of property, plant and equipment
Financial assets at amortized cost

Net cash from (used in) investing activities
Financing activities

Bank overdraft

Shareholders’ deposits

Paid financing expenses

Lease liability paid

Net cash from (used in) financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 September

30 September 30 September
2021 2020
Notes JD JD
133 082 (171 328)
13196 16 005
- 48 830
9 808 10 507
20128 20128
- 1524
57 442 (368 264)
(306 660) 239130
(512 178) (8 666)
108 425 (114 915)
(84 164) 10628
161 845 366 085
499 (10 452)
(398 577) 39 212
(421) -
237 939 (487 992)
237 518 (487 992)
325401 -
(85367) (2011 002)
(9 808) (10 507)
(28 000) -
202 226 (2 021 509)
41 167 (2470 289)
8 583 241 3037 695
8 624 408 567 406

The accompanying notes are an integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2021 (UNAUDITED)

1) General

The National Portfolio Securities Company was established on March 20, 1982 and registered with the Ministry of
Industry and Trade as a Public Shareholding company under the number (166) where the authorized and paid-up
capital of the company was 1,500,000 ID, and several increases were made to the capital through stock dividends and
private subscriptions to reach 15,000,000 JD on April 27, 2006, and after that, there were several reductions in capital
writing off the accumulated losses, to reach 6,000,000 JD in February 2017.

The Ordinary General Assembly held on April 9, 2016 decided to write off the special reserve in the accumulated
losses amounting to 82,535 JD.

The Extraordinary General Assembly held on April 10, 2018 decided to approve amortization of accumulated losses
from the statutory reserve by 517,300 JD.

On July 11, 2019, the Extraordinary General Assembly decided to approve the reduction of the company's capital from
6,000,000 JD to 3,600,000 JD, by returning the value of the nominal shares to the shareholders, each according to its
percentage, since it is over the company's need, and the reduction procedures were completed at the Ministry of
Industry and Trade on December 30, 2019 and by the Jordan Securities Commission on January 7, 2020.

The Company's main activities are financial brokerage at the Amman Stock Exchange; purchasing and selling securities
in the regional and international securities markets; holding a diversified portfolio of securities; investing in newly
established companies; underwriting new issues of shares and acting as a consulting financial advisor for investment
in securities.

The accompanying condensed consolidated interim financial statement was approved by the Board of Directors in its
meeting on 18 October 2021.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements have been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed consolidated interim financial statements do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2020. In addition, the results of the Group's operations for the nine months ended 30 September 2021 do
not necessarily represent indications of the expected results for the year ending 31 December 2021, and do not
contain the appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the Group's
condensed consolidated interim financial statements are disclosed below. The Group intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces IFRS 4 - Insurance Contracts. The standard applies to
all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entities
that issue them, as well as to certain guarantees and financial instruments with discretionary participation features.
The standard general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2023 with comparative figures
required. Early application is permitted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2021 (UNAUDITED)

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for

classifying liabilities as current or non-current. The amendments clarify:

- what is meant by a right to defer settlement,

- theright to defer must exist at the end of the reporting period,

- that classification is unaffected by the likelihood,

- that an entity will exercise its deferral right,

- and that only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification,

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied

retrospectively.

Reference to the Conceptual Framework - Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations Reference to the Conceptual Framework.
The amendments are intended to replace a reference to the Framework for the Preparation and Presentation of
Financial Statements, issued in 1989, with a reference to the Conceptual Framework for Financial Reporting issued in
March 2018 without significantly changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of potential ‘day 2' gains or
losses arising for liabilities and contingent liabilities that would be within the scope of IAS 37 or IFRIC 21 Levies, if
incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that would not be
affected by replacing the reference to the Framework for the Preparation and Presentation of Financial Statements.
The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and apply
prospectively.

The amendments are not expected to have a material impact on the Group's condensed consolidated interim financial
statements.

Property, Plant and Equipment: Proceeds before Intended Use Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment Proceeds before Intended Use, which prohibits entities
from deducting from the cost of an item of property, plant and equipment, any proceeds from selling items produced
while bringing that asset to the location and condition necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognizes the proceeds from selling such items, and the costs of
producing those items, in profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must be applied
retrospectively to items of property, plant and equipment made available for use on or after the beginning of the
earliest period presented when the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group's condensed consolidated interim financial
statements.

Onerous Contracts Costs of Fulfilling a Contract Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to include when assessing
whether a contract is onerous or loss-making.

The amendments apply a "directly related cost approach”. The costs that relate directly to a contract to provide goods
or services include both incremental costs and an allocation of costs directly related to contract activities.

General and administrative costs do not relate directly to a contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022. The Group will apply
these amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments. The amendments are not expected to have a material
impact on the Group's condensed consolidated interim financial statements,



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2021 (UNAUDITED)

IFRS 9 Financial Instruments Fees in the '10 % test for derecognition of financial liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to IFRS 9. The
amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid
or received by the borrower and the lender, including fees paid or received by either the borrower or lender on the
other's behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitted. The Group will apply the amendments to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group's condensed consolidated interim financial
statements.

IBOR reform Phase 2
which will be effective on 1 January 2021, includes a number of reliefs and additional disclosures, The reliefs apply
upon the transition of a financial instrument from an IBOR to a risk-free-rate (RFR).

Changes to the basis for determining contractual cash flows as a result of interest rate benchmark reform are required
as a practical expedient to be treated as changes to a floating interest rate, provided that, for the financial instrument,
the transition from the IBOR benchmark rate to RFR takes place on an economically equivalent basis.

interest rate as a non-contractually specified, hedged risk component of changes in the fair value or cash flows of a
hedged item, provided the interest rate risk component is separately identifiable, e.g., it is an established benchmark
that is widely used in the market to price loans and derivatives. For new RFRs that are not yet an established

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the

Company loses control over the subsidiaries

The following subsidiary has been consolidated:
Share capital Ownership Principal
D percentage Activities
Al Zmileh for Real Estate 10 000 %100 Investment Property

11



NATIONAL PORTFOLIO SECURITIES GROuUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2021 (UNAUDITED)

Financial assets at amortized cost

Represents financial assets that the group management intends to hold in order to collect the contractual cash flows,
which consist of payments of principal and interest on the existing debt stock.

These assets are recognized upon purchase at cost plus acquisition expenses, the premium / discount is amortized
using the effective interest method, net of any provision resulting from the impairment of the asset value resulting in
the non-recoverability of the asset or part of the asset, and any impairments is credited to its value in the condensed
consolidated interim financial statement of the comprehensive income. These assets are measured at amortized cost
at the date of condensed consolidated interim financial statements,

The impairment of the financial asset at amortized cost is estimated through preparation of a study based on the
historical experience of credit loss, taking into account the future factors od debtors and the economic environment.

The impairment is recorded as a provision for expected credit loss in the statement of comprehensive income and any
reversal are recorded in the subsequent year as a result of the previous impairment of the financial assets in the
condensed consolidated interim statement of comprehensive income. If any of these assets are sold before their due
date, the profits or loss are recorded in the condensed consolidated interim statement of comprehensive income.

Accounting estimates
Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues

The Group hires authorized real state evaluators to obtain significant judgments of the market value of investment
properties for disclosure purposes in accordance with International Accounting Standard No (40).

3) Financial assets at fair value through comprehensive Income

30 September 31 December
2021 2020
JD JD
Quoted financial assets 547 971 181 311
Unquoted financial assets* 479 665 539 665
1027 636 720 976

* Unquoted financial assets are recorded at cost due to the fact that market values of these financial assets are not
obtainable and there is no other way for valuating these assets.

4) Financial assets at fair value through other profit or loss

30 September 31 December
2021 2020
JD JD
Quoted financial assets 53073 59 793




NATIONAL PORTFOLIO SECURITIES GROuUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2021 (UNAUDITED)

5) Investment in associate

30 September 31 December

Ownership  Place of in Principal 2021 2020
percentage corporation  activities JD JD
Real Estate and Investments Portfolio* %42 Jordan Investment 4549 369 4549 369

*The Group control and exercise of significant influence on the operating and financial operations of the Company.

These investments are recorded as an investment in an associate.

6) Profit (loss) from financial assets at fair value

30 September 30 September
2021 2020
JD JD
Profit (loss) from sale of financial assets at fair value through income 126 794 (17 868)
Change in fair value of financial assets at fair value through 12 096 (30962)
comprehensive income
138 890 (48 830)
7) Basic and diluted earnings profit (loss) per share for the period
30 September 30 September
2021 2020
JD JD
Profit (loss) for the period 133 082 (171 328)
Weighted average number of outstanding shares 3 600 000 3 600 000
Basic and diluted profit (loss) per share for the period 0.037 (0.048)
8) Cash and cash equivalents
30 September 31 December
2021 2020
JD JD
Current account 1132 646 1148921
Restricted accounts * (508 238) (565 680)
624 408 583 241

* This item represents banks balances for the customers in accordance with the instructions of the Securities

Commission.

9) Contingent liabilities

As of the date of the condensed consolidated interim financial statements, the Group is contingently liable in
accordance with a bank guarantee amounting to JD 300 000, for the benefit of the Jordan Securities Commission, bank
letters of guarantee for the benefit of the Securities Depository Center amounting to JD 100 000 as of 30 September

2021,

10) Managed accounts for customers

Within the normal activities of business, the Group has an investment portfolio in foreign markets for its clients in
custody against brokerage commissions shown in the condensed consolidated interim statement of income. The net
assets of this portfolio amounted to JD 166 413 as of 30 September 2021, Are kept in separate accounts from the

Group's assets and are not reflected in the Group's condensed consolidated financial statements.

11) Comparative figures

Some of the comparative figures for the year 2020 have been reclassified to correspond with the period ended 30

September 2021 presentation and it did not result in any change to the last year's operating results.



