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An independent member of
Public Accountant & Consultants Moore international Limited

| Al-Abbasi & Co. hd MOORE Giobal
Independent Auditor’s Report

To, The Chairman and members of the Board of directors
Arab Electrical Industries Co

Public Shareholding Limited Comany

Amman - The Heshemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed statement of financial position of Arab
Electrical Industries Company(the “Company") as of September 30, 2021 and the related interim
condensed statements of Profit or Loss for the nine months period then ended, and the statements of
changes in shareholders’ equity, and cash flows for the nine months period then ended and a summary
of significant accounting policies and other explanatory notes from 1 to 25

Management is responsible for the preparation and fair presentation of these interim condensed
financial statements in accordance with International Accounting Standard (“IAS™) 34, “Interim
Financial Reporting” as endorsed in the Hashimite Kingdom of Jordan. Our responsibility is to
express a conclusion on these interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
endorsed in the Hashimite Kingdom of Jordan. A review of interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing that are endorsed in the Hashimite Kingdom of
Jordan and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements as of September 30, 2021 are not prepared, in
all material respects, in accordance with IAS 34 “Interim Financial Reporting” as endorsed in the
Hashimite Kingdom of Jordan.

Uncertainty in Going Concern:

The Company recognized losses from its sales in previous years due to the continuous decrease in
foreign sales, and the factory cessation of opertaions as there is no liquidity to purchase raw materials
nor pay the Company's obligations. These conditions indicate significant doubt in the Company’s
going concern.

Emphessis of Matter:

Without qualifying our report, we draw your attention to note No. (5), whereby “plant and equipment”
includes an amount of 1,886,395 JD, which represents the net book value of the machinery and
equipment. There are indications of impairment as a result of the factory’s cessation of operations
during the past year. The Company is in the process of conducting a comprehensive study and
appointing a specialized expert to re-evaluate the impairment on the machines and equipment

Other matter:
As stated in note (24), the Company have ceased operations temporary to stop the losses as per the
Board of Directors resolution as of June 15, 2020 till further nofiee.

Date: October 27, 2021 20 ‘\\ Al Abbasi & Co.
i 6pent‘ent Member of Moore Global)
\\ 1

|

¥ A_-‘Lmad Moh’d Abbasi

5 / License No. 710)

Tel.: 5660709 - 5668649 Fax- 3635163 & 5668649 _ 5660709 .¢,pa5
P.0.Box 925111 e-mail: info@abbasi-cpa.com 925111 .o
Amman 11190 Jordan www.abbasi-cpa.com 03,9 11190 glee




Arab Electrical Industries Company
(Public Limited Shareholding Company)

Interim Condensed Statement of Financial Position (Unaudited)

as of September 30, 2021
(Jordanian Dinars)

Assets

Non - current assets:

Plant and equipment, net
Intangible assets, net

Investment in associate company

Total non - current assets

Current assets:

Accounts receivable, net

Due from related party

Inventory, net

Financial assets at fair value through profit or loss
Prepayments and other receivables

Cash in hand and at banks

Total current assets
Total Assets

Shareholders’ Equity and Liabilities

Shareholders’ equity:
Paid share capital
Statutory reserve
Accumulated losses

Total shareholders’ equity

Liabilities:

Current liabilities:

Accounts payable

Accrued expenses and other payables
Income tax provision

Total liabilities

Total shareholders’ equity and liabilities

September 30, 2021 December 31, 2020

Note (Unaudited) (Audited)
5 1,886,456 1,948,141
6 3 3
7 25,803 25,803
1,912,262 1,973,947
56,595 42331
8 31,183 31,183
9 849,618 1,202,717
280 297
10 45,753 56,451
11 - 49,183
983,429 1,382,162
2,895,691 3,356,109
12 3,000,000 3,000,000
17,694 17,694
(1,044,338) (591,723)
1,973,356 2,425,971
162,284 161,161
13 636,974 645,900
14 123,077 123,077
922,335 930,138
2,895,691 3,356,109

The accompanying notes from 1 to 25 are an integral part of these interim condensed financial statements



Arab Electrical Industries Company

(Public Limited Shareholding Company)

Interim Condensed Statement of Profit or Loss (Unaudited)

for the three and nine months period ended September 30, 2021
(Jordanian Dinars)

for the three-month for the nine-month
period from period from
1 July to 30 September 1 January to 30 September
Note 2021 2020 2021 2020

Net sales 15 16,213 8,032 19,803 31,484
Cost of sales 16 (16,345) (1,401) (20,099) (111,282)
Gross (loss)/profit 132) 6,631 (296) (79,798)
General and administrative expenses 17 (8.049) (18.370) (31.317 (51.464)
Selling and distribution expenses 18 (1,436) (6,537) (5,881) (16,564)
Unutilized production capacity 19 (18,709) (62,194) (81,194) (117,525)
Bad debts - (21,390) - (21,390)
Provision for slow moving inventory (200,000) - (333,000) -
Operating loss (228,326)  (101,860) (451,688) (286,741)
Financing cost - (19,999) (275) (53,450)
Other (expenses)/income (635) 34 (652) 17
Net loss before tax (228,961) (121,825) (452,615) (340,174)
Income tax 14 - - - -
Net loss for the period (228,961) (121,825) (452,615) (340,174)
Loss per share (“LPS”):
Per share of net loss for the period 20 (0.076) (0.040) (0.150) (0.113)

The accompanying notes from 1 to 25 are an integral part of these interim condensed financial statements



Arab Electrical Industries Company

(Public Limited Shareholding Company)

Interim Condensed Statement of Changes in Shareholders’ Equity (Unaudited)
for the nine months period ended September 30, 2021

(Jordanian Dinars)

Paid share Statutory Accumulated

capital resreve losses Total

for the nine months ended September 30, 2020

Balance at December 31, 2019 (Audited) 3,000,000 - (606,050) 2,393,950
Perior years adjustments - - (21,342) (21,342)
Adjusted opening Balance 3,000,000 - (627,392) 2,372,608
Net loss for the period - - (340,174) (340,174)
Balance at Septemeber 30, 2020 (Unaudited) 3,000,000 - (967,566) 2,032,434
for the nine months ended September 30, 2021

Balance at December 31, 2020 (Audited) 3,000,000 17,694 (591,723) 2,425.971
Net loss for the period - - (452,615) (452,615)
Balance at Septemeber 30, 2021 (Unaudited) 3,000,000 17,694  (1,044,338) 1,973,356

The accompanying notes from 1 to 25 are an integral part of these interim condensed financial
statements



Arab Electrical Industries Company

(Public Limited Shareholding Company)

Interim Condensed Statement of Cash Flows (Unaudited)
for the nine months period ended September 30, 2021
(Jordanian Dinars)

Cash Flows from Operating Activities:
Net loss for the period before tax
Adjustments to reconcile net loss before tax
to net cash flows used in operating activities:
Previous years adjustments
Change in financial assets at fair value through profit or loss
Provision for slow moving inventory
Depreciation of plant and equipment

Change in the components of working capital:
Accounts receivable

Inventory

Prepayments and other receivables

Accounts payable

Accrued expenses and other payables

Cash flows used in operating activities

Cash Flows from Investing Activities:
Acquisition of plant and equipment

Cash flows used in investing activities

Cash Flows from Financing Activities:
Postponed cheques
Net change in loans

Cash flows provided by financing activities

Net cash during the period
Cash in hand and at banks at the beginning of the period

Cash in hand and at banks at the end of the period

September 30, 2021 September 30, 2020

(Unaudited) (Unaudited)
(452,615) (340,174)
- (21,342)
17 17
333,000 -
61,685 49,161
(57,913) (312,372)
(14,264) 368,081
20,099 (34,218)
10,698 15,432
1,123 (12,803)
(8,926) (89,820)
(49,183) (65,700)
. (325)
- (325)
- 7,807
- 31,712
- 39,519
(49,183) (26,506)
49,183 27,106
- 600

The accompanying notes from 1 to 25 are an integral part of these interim condensed financial statements



Arab Electrical Industries Company

(Public Limited Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
for the nine months period ended September 30, 2021

(Jordanian Dinars

1i-

[ ]
v

W
1

Legal Status and Activities

Arab Electrical Industries Company was established under the Companies Law No. (12) of

1964 as Private Joint Stock Company it has been registered with the Ministry of Industry and
Trade in the register of Private Shareholding Companies under No.(1167) at May 11, 1983. The
Company received the right to commence work on June 14, 1983, and the Company was re-
registered in accordance with the Temporary Companies Law No. (1) of 1989 under No. (1167) on
June 4, 1989 until it was converted into a Public Joint Stock Company according to the Companies
law where it was registered in the register of public shareholding Companies under the No (228)
on May 18, 1993 received the right to commence work on September 8, 1993 .

The main activities of the Company is to manufacture and import electrical installation supplies in
addition to the activities stipulated in the articale of association

Basis of Preparation:

Statement of compliance

These interim condensed financial statements have been prepared in accordance with IAS 34
“Interim Financial Reporting”

The interim condensed financial statements does not include all the notes that are usually attached
with the annual financial statements and therefore should be read in conjunction with the annual
financial statements of the Company as at 31 December 2020. Additionally, the results of
operations for the nine months period ended on September 30, 2021 do not necessarily represent an
indication of the results of operations for the year ending on December 31, 2021.

Functional and presentation currency
These interim condensed financial statements are presented in Jordanian Dinars, which is the
Company's functional and presentation currency.

Significant Accounting Estimates and Assumptions:

The preparation of the interim condensed financial statements in accordance with IAS 34 requires
the use of judgments, cstimates and assumptions that may impact the value of revenues, expenses,
assets and liabilities and attached notes besides disclosure of liabilities. The uncertainty in respect
of these assumptions and estimates may require material adjustment to the carrying amount of
asset or liability affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company’s based
its assumptions and estimates on parameters available when the interim condensed financial
statements were prepared. Existing circumstances and assumptions about future developments
may change due to market changes or circumstances arising beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

Going concern principle
The Company’s management has no significant doubts about the Company’s ability to continue.
Thus, these interim condensed financial statements were prepared on going concern basis.

Determine the discount rate to calculate the present value

The discount rate represents an assessment of the current market risk to the Company taking into
account the term of the agreement and the individual risks of the related assets. The discount rate
is based on the Company's surrounding circumstances.
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4- Significant Accounting Policies

All accounting policies used in the preparation of the interim condensed financial statements are
the same as those used in the preparation of the annual financial statements as at 31 December
2020.

Financial Instruments

Classification and Measurement:

The classification of financial assets depends on the business model of the Company to manage its
financial assets and contractual terms of cash flows. The Company classifies its financial assets as
follows:

¢ Financial assets measured at amortized cost;
¢ Financial assets measured at Fair value through profit or loss.
* Financial assets measured at Fair value through other comprehensive income.

Gains or losses on assets measured at fair value are recognized either through profit or loss or
through other comprehensive income. Loans and trade receivables held to collect contractual cash
flows are expected to result in cash flows that represent only principal and commission repayments,
measured at amortized cost.

Initial measurement

Financial assets are initially measured at their fair value plus transaction costs as in the case of
financial assets not carried at fair value through profit or loss. Transaction costs of financial assets
carried at fair value through statement of income are recognized at fair value through profit or loss
and Other Comprehensive Income.

Financial assets that include derivatives are fully recognized when determining whether their cash
flows meet the requirements of being the principal and commission amount only.

Subsequent measurement:

Debt instruments:
The Company establishes three categories of classification for the subsequent measurement of its
debt instruments.

Amortized cost

Financial assets acquired for the collection of contractual cash flows, in which cash flows represent
the repayment of principal and return only, are measured at amortized cost. Gains or losses on
investment in debt instruments that are subsequently measured at amortized cost and are not part of
the hedging instrument are recognized in profit or loss when the asset is derecognized or impaired.
The income from these financial assets is recognized as interest income using the effective periodic
rate of return method.

Fair value through other comprehensive income

Financial assets acquired for the collection of contractual cash flows and the sale of financial assets,
in which the cash flows of the asset represent the principal and commission only, are measured at
fair value through other comprehensive income. Changes in carrying amount are recognized
through other comprehensive income, except for impairment gains or losses, commission income
and foreign exchange gains and losses, which are recognized in profit or loss. When the financial
asset is derecognized, the cumulative gain or loss previously recognized in other comprehensive
income is reclassified from equity to profit or loss and recognized in other profit / loss. Commission
income from these financial assets is included in financing income using the effective commission
rate method. Foreign exchange gains and losses are recognized in other income / expenses.
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4- Significant Accounting Policies (continued):

Financial Instruments (continued):

Fair value through profit or loss

Financial assets that do not meet the criteria for subsequent recognition at amortized cost or
measured at fair value through other comprehensive income are measured at fair value through
profit or loss. Gains and losses on investment in debt instruments that are subsequently measured
at fair value through profit or loss and are not part of the hedging instrument are recognized in the
statement of profit or loss in the period in which they arise.

Property, plant and equipment

A- Recognition and measurement

Property, plant and equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant
and equipment and borrowing costs for long-term construction projects if the recognition criteria
are met. When significant parts of plant and equipment are required to be replaced at intervals,
the Branch depreciates them separately based on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in statement of profit or loss.

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognized.

B- Subsequent capital expenditure

Replacement cost of a part of an item in properties, plants and equipment and any other

subsequent capital expenditure is recognized at the book value if:

- Itis probable that the future economic benefits will flow to the Branch due to the added part,
expense or cost incurred.

- Its cost can be measured reliably. The book value of the asset that was replaced shall be
written off.

C- Depreciation

Depreciation is calculated at cost less the residual value by adopting Number of working hours
for machinery and equipment straight-line method for the rest of the property over the useful life
of the assets in accordance with the following table:

Item Percentage of depreciation
- Machinery and equipment Working hour
- Furniture and decorations %20-%15
- Computers and electrical equipment %25
- Motor vehicles %15
- Power transformers %15

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.



Arab Electrical Industries Company

(Public Limited Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
for the nine months period ended September 30, 2021

(Jordanian Dinars

4- Significant Accounting Policies (continued):

Cash in hand and at banks
Cash in hand and at banks are cash in hand and current account balances at banks.

Statutory reserve

In accordance with the company's articles of association and the requirements of the companies'
law, the company is required to set aside 10% of the net profit before tax to a mandatory reserve
until this reserve equals 25% of the company's capital. This reserve is not available for
distribution.

Revenue recognition
The Company recognizes revenue from contracts with customer based on five step model as set

out in IFRS 15 — Revenue from contracts with customer. As follows:

Step 1: Identify contracts or contracts with customers

Step 2: Defining performance obligations (duties) in the contract;

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligation in the contract
Step 5: Revenue recognition when the entity performs performance requirements.

In accordance with IFRS 15, revenue is recognized by the entity when the obligation is
performed, that is, when the control of the good or services mentioned in the performance
obligation of the contract is fulfilled.

General and administrative expenses

General and administrative expenses include expenses related to management, and not related to
cost of revenues or selling and marketing. Allocations between cost of revenues, general and
administrative expenses, when required, are made on consistent basis.

Tax provision

The Company takes a provision for income tax in accordance with Income Tax Law No. (34) of
2014, and in accordance with IAS (12), where this standard provides for recording deferred tax
resulting from the difference between the accounting and tax of assets and liabilities.

Accrued taxes are calculated on the basis of taxable profits. The taxable profits differ from the
profits declared in the interim condensed financial statements (unaudited) because the declared
profits include non-taxable revenues or non-deductible expenses in the current financial period,
but in subsequent years. or accumelated losses or financials areas that are not subject to or
deductible for tax purposes.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. The amount recognized as a provision is the best estimate of the current
obligations to be settled at the end of the period covered by the interim condensed financial
statements. Taking into account the risks and uncertainties that may surround these obligations.
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6- Intangible Assets, Net

Computer Software

Cost

Balance as of December 31, 2020 17,049
Additions -
Balance as of September 30, 2021 17,049
Accumulated Depreciation

Balance as of December 31, 2020 (17,046)
Charge for the period -
Balance as of Septmber 30, 2021 (17,046)
Book value:

As of Septmber 30, 2021 3
As of December 31, 2020 3

7- Investment in Associate Company

September 30, 2021 December 31, 2020
Albetraa for General Importations - Sudan * 25,803 25,803

25,803 25,803

*Albetraa for General Importations - Sudan

- This investment represents the value of the Company's share in the capital of the Albetraa for
General Importations Limited Liability Company registered in Sudan with share capital USD
300,000 consists of 100 shares each share is valued at USD 3,000 per share. The share of the
Arab Electrical Industries Company is 38.5% valued at 115,500 US dollars (equivalent to 82,005
JD) and the Company commenced work at the beginning of 2007,

- Investment in Albetraa for General Importations was evaluated based on the financial statements
as at December 31, 2020 prepared by the Company's management.

Due from Related Party
Nature of Nature of  September 30, December 31,
relationship transactions 2021 2020
dilbsiraa For General Associate  Trading 56,696 56,696
Importations
Expected credit loss provision (25,513) (25,513)
31,183 31,183

During the previous years, the Company has conducted transactions with the above related parties
that include trading transactions in the form of sales. Such transactions were made at an arm’s
length. Such balances are not subject to finance charges and there are mo specific terms of
settlement.

11
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9- Inventery
September 30, 2021 December 31, 2020

Raw materials (note 16) 731,473 732,183
Finished goods (note 16) 723,560 741,675
Goods under process (note 16) 323,706 324,980
Invevntory in consignment 70,879 70,879
1,849,618 1,869,717

Provision for slow moving inventory * (1,000,000) (667,000)
849,618 1,202,717

* The movement in provision for slow moving inventory is as follows:
September 30,2021  December 31, 2020

Balance at the beginning of the period/year 667,000 167,000
Provided during the period/year 333,000 500,000
1,000,000 667,000

10- Prepayments and Other Receivables

September 30,2021  December 31, 2020

Withholding sales tax 18,058 20,756
Refundable deposits 16,920 16,920
Expenses of declaring obsolete stocks 8,384 8,384
Income tax paid in advance 1,891 1,891
Prepaid expenses 500 -
Accrued revenues - 8,500

45,753 56,451

11- Cash in Hand and at Banks

September 30,2021  December 31, 2020

Cash on hand - 1,120
Cash at banks - 48,063
- 49,183

12- Share Capital
The Company’s autherized and fully paid share capital is 3,000,000 JD consists of 3,000,000 shares
with per value of each share 1 JD

12
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13- Accrued Expenses and Other Payables

September 30, 2021 December 31, 2020

Accrued expenses 396,696 411,171
Board of directors paybles 168,752 169,792
Dividends payable to shareholders 33,316 33,316
University tutitions provision 16,050 16,050
Withholding income tax 14,070 13,925
Withholding social security 6,145 1,340
Accrued interest to social security 1,350 -
Due to employees 595 306

636,974 645,900

14- Income Tax Provision

The movement of the provision for the period/year is as follows:
September 30, 2021  December 31, 2020

Balance at the beginning of the period/year 123,077 -
Provided during the period/year - 123,077
Paid during the period/year - -

Balance at the end of the period/year 123,077 123,077

Tax status:
- The Company's tax status has been finalized with the Income and Sales Tax Department up to
2017
- The annual automated estimate of 2018, 2019, 2020 was filed within the legal period of the
Income and Sales Tax Department and has not yet been reviewed.
- No tax provision has been provided due to losses arising from the increase in expenses on
revenues.

15- Net Sales
September 30, 2021  September 30, 2020

Local sales 17,473 24,506
Export sales 2,330 6,978
19,803 31,484

13
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16- Cost of Sales

Raw material at the beginning of the year
Purchased raw material

Raw material at the end of the year (note 9)
Cost of materials used in production

Staff expenses *
Other industrial expenses **
Depreciation

Total manufacturing Costs
Cost of goods available for sale

Goods in progress at the beginning of thr year
Finished goods at beginning of the year
Finished goods at the end of the year (note 9)

Goods in progress at the end of thr year (note 9)

* Staff expenses consist of the following:

Salaries and wages
Social security

** Other industrial expenses consists of the following:

Vehicles expenses
Electricity

General maintenance
Transportation
Water

14

September 30, 2021  September 30, 2020
732,183 793,481

- 21,670

(731,473) (751,809)

710 63,342

- 7,027

- 6,647

- 2,937

- 16,611

710 79,953
324,980 362,284

741,675 626,335

(723,560) (628,626)

(323,706) (328,664)
20,099 111,282

September 30, 2021  September 30, 2020

5,875
1,152

7,027

September 30, 2021

September 30, 2020

2,265
1,467
1,687
1,144

84

6,647
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17- General and Administrative Expenses

September 30, 2021

September 30, 2020

Salaries and wages 17,327 35,431
Subscriptions and licenses 3,986 2,936
Vehicles expenses 2,327 3,415
Social security 1,825 1,733
Postage and telephone 1,492 1,628
Expenses general assembly meeting 1,360 -
Electricity and water 1,228 563
Administrative supplies and services 47 187
Stationary and printing 34 26
Administrative depreciation - 1,893
Interest an social security installment - 2,292
Other 1,691 1,360
31,317 51,464
18- Selling and Distribution Expenses
September 30,2021  September 31, 2020
Salaries and wages 5,398 16,164
Social security 483 400
5,881 16,564
19- Unutilized Production Capacity
September 30, 2021  September 31, 2020

Salaries and wages 17,620 60,722
Depreciation 61,685 44,333
Social security 1,720 7,712
Electricity and water 91 3,113
Fule 78 548
Vehicles expenses - 606
Other - 491
81,194 117,525

20

Loss Per Share (“LPS”)

Loss per share were calculated from the net loss for the period by dividing the net loss for the
period by the weighted average number of shares outstanding during the period. The number of
shares outstanding as on September 30, 2021 was 3,000,000 shares. (September 30, 2020:
3,000,000 shares).

15
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21- Significant uncertain accounting estimates and assumptions

22

Estimated useful lives of intangible assets and property, plant and equipment:

The cost of intangible assets, property, plant and equipment is amortized on a straight-line basis
over their estimated useful lives. The management reviews the useful lives and the method of
depreciation annually to ensure that they reflect the expected benefit. The useful lives have been
determined on the basis of the following factors:

e  The expected use of the asset.

e  The expected natural corrosion, which depends on operational and environmental factors.

e  Legal and similar restrictions on the use of assets.

Financial Instruments - Risk Management:

Fair value:

Is the amount for which an asset could be exchanged or a liability settled, between
knowledgeable, willing parties in an arm’s length transactions. As the Branch’s financial
instruments are compiled under the historical cost method, differences can arise between the
book amounts and the fair value estimates. Management believes that fair values of the
Branch’s financial assets and liabilities are not materially different from their carrying values.

Credit risk:

Is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. There is no major risk on the Branch regarding
credit risk. The Branch’s bank accounts placed with reputed financial institutions. Trade
receivables are stated at net of allowance for impairment estimated by the management based
on prior experience and current economic environment.

Currency risk:

Is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Branch’s transactions are predominantly in Jordanian Dinars, Euros, and
United States Dollars.

Transaction conducted in Euros are not high in materiality. Furthermore, the Jordanian Dinars
is connected with the United States Dollar therefore the currency risk is being well managed
by the Branch.

Liquidity risk:

Is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may result from an inability to sell a
financial asset quickly at close to its fair value. The Branch’s management monitors liquidity
requirements on a regular basis and ensures that sufficient funds are available to meet any
future commitments.

23- General

The Board of Directors decided, according to its meeting held on June 15, 2020, to cease
operations temporary in the Company’s factory to stop the losses temporarily.

24- Comparative Figures

Certain prior year figures were reclassified to conform to the current year presentation.

25- Approval of the Interim Condensed Financial Statments

These interim condensed financial statements were approved by the Board of Directors on
October 27, 2021.
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