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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS
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PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of THE MEDITERRANEAN
AND GULF INSURANCE COMPANY - JORDAN (a public shareholding company) as at 30 September 2021,
comprising of interim statement of financial position as of 30 September 2021 and the related interim
statement of income, interim statement of comprehensive income, interim statement of changes in
equity, and interim statement of cash flows for the nine-month period then ended and explanatory notes.
The Board of Directors is responsible for the preparation and presentation of these interim condensed
financial statements in accordance with International Financial Reporting Standard IAS 34, Interim
Financial Reporting (“IAS 34"). Our responsibility is to express a conclusion on these interim condensed
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with
IAS 34.

Emphasis of a Matter

Without qualifying our conclusion, we draw attention to note (16) to the interim condensed financial
statements, the Company’s solvency ratio reached 99.7% as of 30 September 2021, which is less than
the required ratio by the Insurance Administration, which is 150%.
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THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2021

Notes
Assets
Investments -
Bank deposits 3

Investment Properties
Financial assets at fair value through other

comprehensive income 4
Total Investments

Other Assets -

Cash on hand and at banks 9
Checks under collection

Accounts receivable, net 5
Reinsurance receivables
Property and equipment 7
Right of use asset

Intangible assets

Other assets

Total Assets

o

Liabilities and Equity

Liabilities

Technical Reserves -

Unearned premium reserve, net
Outstanding claims reserve, net

Total Technical Reserves

Other liabilities -

Accounts payable 10
Accrued expenses

Reinsurance payables 11
Lease Obligations

Other liabilities

Total Liabilities

Equity-

Paid in capital 1
Statutory reserve

Fair value reserve 13
Accumulated losses

Total Shareholders' Equity
Total Liabilities and Shareholders' Equity

30 September

31 December

2021 2020
JD JD
(Unaudited) (Audited)

6,880,184 6,592,832
5,175,654 5,248,903
237,724 198,344
12,293,562 12,040,079
42,885 46,292
2,388,207 2,960,751
5,737,816 5,707,598
813,429 638,484
2,755,498 2,809,690
13,292 16,772
3,690 8,085
346,818 330,814
24,395,197 24,558,565
6,808,820 5,732,065
8,213,458 8,516,633
15,022,278 14,248,698
2,374,652 2,767,213
42,440 43,100
1,650,088 1,932,914
14,310 15,917
353,212 324,853
19,456,980 19,332,695
10,000,000 10,000,000
185,899 185,899
(488,715) (528,095)
(4,758,967) (4,431,934)
4,938,217 5,225,870
24,395,197 24,558,565

The attached notes from 1 to 20 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2021 (UNAUDITED)

Revenue -

Gross written premiums

Less: local reinsurance share
Less: foreign reinsurance share

Net written premiums
Net change in unearned premiums provision
Net change in premium deficiency reserve

Net earned premiums

Commission’s income

Insurance policies issuance fees

Interest income

Other underwriting revenue

Loss from sale of property and equipment

Dividends income from investments in financial assets
through other comprehensive income

Total revenues

Claims and related expenses
Paid claims

Less: Recoveries

Less: Reinsurance share

Paid claims, net

Net change in claims reserve

Allocated general and administrative expenses
Allocated employees’ expenses

Excess of loss premium

Policies acquisition costs

Other expenses

Net Claims

Unallocated employees’ expenses

Right use assets depreciation

Depreciation and amortization

Unallocated general and administrative expenses
Allowance for expected credit losses

Total expenses

Profit (Loss) for the period before tax
Income tax expenses
Profit (Loss) for the period

Basic and diluted earnings per share for the period

For the three months

For the nine months

ended 30 September ended 30 September
2021 2020 2021 2020
JD JD JD JD
4,546,142 3,810,714 12,624,805 12,713,450
174,138 65,576 351,446 157,733
377,548 302,218 741,800 1,120,863
3,994,456 3,442,920 11,531,559 11,434,854
(321,694) 239,767  (1,076,755) 159,332
- - - (72,000)
3,672,762 3,682,687 10,454,804 11,522,186
113,545 92,254 235,716 277,289
250,689 165,928 556,954 580,944
65,779 227,227 198,735 405,830
146,916 159,347 545,816 464,538
- (16) - (16)
- - 5,883 -
4,249,691 4,327,427 11,997,908 13,250,771
4,247,965 3,705,782 11,217,807 11,206,547
346,984 356,931 925,974 861,065
181,849 221,628 355,049 695,512
3,719,132 3,127,223 9,936,784 9,649,970
(567,014) 560,650 (303,175) (162,953)
160,939 187,144 455,152 556,015
228,705 271,399 699,085 711,799
112,841 44,785 357,289 226,118
238,077 224,547 473,779 456,478
76,663 116,305 360,279 407,382
3,969,343 4,532,053 11,979,193 11,844,809
33,887 34,505 99,251 95,087
1,160 2,912 3,480 8,736
43,569 41,246 131,836 125,289
38,881 46,078 111,181 137,445
(77,466) (260,527) - 1,682,882
40,031 (135,786) 345,748 2,049,439
240,317 (68,840) (327,033) (643,477)
240,317 (68,840) (327,033) (643,477)
JD/Fils JD/Fils JD/Fils JD/Fils
0/024 (0/007) (0/033) (0/064)

The attached notes from 1 to 20 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2021 (UNAUDITED)

For the three months For the nine months
ended 30 September ended 30 September
2021 2020 2021 2020
JD JD JD JD
Profit (Loss) for the period 240,317 (68,840) (327,033) (643,477)
Add: other comprehensive income items that
will not be reclassified to profit or loss in
subsequent periods
Changes in fair value of financial assets at fair
value through other comprehensive income (17,288) 1,921 39,380 (75,877)
Total comprehensive income for the period 223,029 (66,919) (287,653) (719,354)

The attached notes from 1 to 20 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2021 (UNAUDITED)

30 September 2021-
Balance at 1 January 2021

Total comprehensive income for the period

Balance at 30 September 2021

30 September 2020 -
Balance at 1 January 2020
Total comprehensive income for the period

Balance at 30 September 2020

Paid in Statutory Fair value Accumulated
capital reserve reserve Losses Total
JD JD JD JD JD
10,000,000 185,899 (528,095) (4,431,934) 5,225,870
- - 39,380 (327,033) (287,653)
10,000,000 185,899 (488,715) (4,758,967) 4,938,217
10,000,000 185,899 (450,296) (3,869,150) 5,866,453
- - (75,877) (643,477) (719,354)
10,000,000 185,899 (526,173) (4,512,627) 5,147,099

The attached notes from 1 to 20 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2021 (UNAUDITED)

30 September 30 September

Note 2021 2020
JD JD
CAsH FLows FROM OPERATING ACTIVITIES
Loss for the period before tax (327,033) (643,477)
Adjustment for non-cash items:
Depreciation and amortization 131,836 125,289
Interest on lease obligation 895 2,894
Depreciation on right use assets 3,480 8,736
Net Change in Unearned premium reserve 1,076,755 (159,332)
Net change in Premium deficiency reserve - 72,000
Net change in Outstanding claims reserve (303,175) (162,953)
Interest income (198,735) (405,830)
Allowance for expected credit losses - 1,682,882
Loss from sale of property and equipment - 16
CE.!Sh rovs./s from .operatlng activities before changes 384,023 520,225
in working capital
Checks under collection 572,544 197,982
Accounts receivable (30,218) (822,638)
Reinsurance receivables (174,945) (41,602)
Other assets (122,378) 61,240
Accounts payable (392,561) 172,346
Reinsurance payables (282,826) (1,708,257)
Other liabilities and accrued expenses 27,699 12,505
Net cash flows used in operating activities (18,662) (1,608,199)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 305,109 127,028
Deposits at banks maturing after three months (2,412,361) (3,998,230)
Purchase of property and equipment - (216,461)
Proceeds from sale of property and equipment - 604
Net cash flows used in from investing activities (2,107,252) (4,087,059)
CASH FLows FROM FINANCING ACTIVITIES
Lease obligations paid (2,502) (6,740)
Net cash flows used in financing activities (2,502) (6,740)
Net decrease in cash and cash equivalents (2,128,416) (5,701,998)
Cash and cash equivalents at beginning of the period 6,639,124 8,292,354
Cash and cash equivalents at the end of the period 9 4,510,708 2,590,356

The attached notes from 1 to 20 form part of these interim condensed financial statements



SJUBWIBJE]S [eIoURUI POSUSPUOD WILIBJUI 8S9Y]) JO Jued w0y 0Z 0} | WoJy S9j0u payoeyie aylL

LoL'eLL

z62'622

981'22S'LL  YOS'PSHOL PSS 262’V 6YZ'LI8'€  bIS'€08'E  LG'SS 59€'z8 (sv8'8) - 10602 SLPLL OLL'€0v'Z  QoL'ggg'g S UMIWSAd USHUM UIOY SNUSASI pSLIE HoN
000'221 R R R 000'2Z1 R R R - - B B B B B B anI9S81 AOUSIOYOP WNIWSI :SS87
Zre'ere'9  028'808'9  1ZLL 6YV'y  ¥BG'EE8't  9/8VLLT  899'GZ 909'87 S08°LLL Ov6'L6 Sv8's - ze0'9 0/8'GL  189'cS8'Y  £40°8Y'Y uotsino.d swiniwaid pauleaun 39N
G9z'22. 05218 sL'LL 809'12 - - £06'6 290'€ 1 82£'099 89L'PhL - - l68'sy  80v'Z6 - - aleys @oUBINSUIRY : §58
109'9/82  0L0°0S9'L  ¥98'Z) 190'9  ¥BG'E€8't  OI8LL'T  LIS'SE 2Ll eeL'8LL 801218 5v8'8 - €26'VS  ¥8Z'80L  189'GG8'Y  €10°48%'Y ansesal Wniwaid pouseaun
pouad ay} jo pua ayj je ssuejeg
:sso
00008 . R R 000°05 _ _ B - - B B B B B B aAlasal Aoualoyap wniwald ppy
v/9'800°L  S90'ZEL'S  S9Z'T 8v9 vZZ'8be't  SSK'LLOL  980'ZZ Lev'sz £sre L66've - - 995's €EL'S  OEV'L0S'S 1SL'E0S'Y BMI9SI SLINILIBId paUEsUn 19N
09Z'€9€'L  Trb'Te8’l  €9v'Gh 5066 - - 200's1 858'el 80E'6VZ'L  €LU8LLL - €40'9 eev'es  eecve - - aleys soueINSUIe) 18587
Ob6'LIE'®  L0S'POS'L  82L'LL €51°0L  bZZ'8bE'L  SSH'LLO'L 80Ty 6EE'6E 126'29€'L  OLL'Eb8'L - €10'9 666'88  996'68  OE'[0S'S LS/'€0S'Y aniesel Wwniwesd pausesun
pouad ayy jo Buluuibaq ay; je soueleg
:ppY
PSR'PEFLL  6GGLESLL  £00°€ €666 609'8ZV'Y  GBTL0B'Y VLG 06+°GS €81°2LL 662207 - - €IE1Z  88GLT  EL6°LGL'9  STY'BEL'D StnIUSId USHUIM 19N
£98'0ZL'L  008'L¥L YoL'pL 86602 - - 967zl 18l 608'c68 ¥28'608 000'kL - bSo'68L  bOL'SEL - - aleys eoUBINSUIS) UBIBIOS
£e14G1 avy'Lse s2v'e osz'e - - 8€g - 80209 z15'zZel - - 88ty ZeE'lS  vL0'06  9Te'sst aleys soueINsUI) [£907]
:ss9
0St'ELLZL  S08'b29TL  ZES'6l 128'62  609'SZY'y  S6TL06Y 1669 Y9E'LL 0L'9ZV'L LIS 000'}L - SLS'SLZ  YBB'ELZ  LVOTYR'S  YSL'L6V'9 soueINSU Joanq
'swiniwald UaPLM
ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar
0202 1202 0202 1202 020z 120z 020z 1202 020z 1202 0z0z 1202 020z 1202 0z0z 1202
leloL sIey10 [BoIPa Aungen Kuedoud pue aii4 uoneIny auLep 1010\

(aauanvNn) LzZ0z ¥3aW3Ld3S 0 A3ANT SHLNO ANIN 3HL ¥04

JONVAUNSN| TVHINTSO JHL Y04 SINNIATY ONILLRIM d3ANN 40 INJNILVLS

ANVdNOD ONIATOHINVHS J17and
NVQYO[ = ANVdINOD FONVYUNSN] 47ND ANY NVINVIIILIAIN IHL



SJUBLIAJE)S [eIDUBUI POSUDPUOD WILIBJUI 8S9Y]) JO Jied w0y 0Z O} | WOoJy S9)0u payae)je aylL

110°/8Y'6  609'€€9'6 ¥ (8¢) €9G°EV0'Y  EEL'0EL'E  G9LLL  8ZS'SL  G96'E9 Z0v'0LL - - yEV' YL (z8L'GL)  9Z8'ZSE'S  €LL'EBL'S 3509 swield 32N
pouad
o ‘o1 o . . RS- . . . . . . . P oo Bujuuib d 6
€5p'008'8  €€9'0LS'8  HOG'L l9g'L  Zo0'L6Z'L  Z54'L€9 [1S'.€  289'6h  be8'69L  Z/L'EEl - - ope'se GOG'EE  LEL'ZLZ'L  Lob'zggy OO BUINUIDOG BULIE LOISINGI SUIBID BUIPUEISING 19N
veg 9Ll GSKLPLL 0L0') 60T - - 0£9°kL  SOY'PL 618799 88K'0LS - - 1€6'2/7  168'T6C  89G'VIC  9SH'€9C aleys soueInsuIay
816'9/8 $66'868 - - - - - - - - - - - - 8/6'9/8 66'868 $9119A000Y
18897
6€5'802'C  80G'GL8'L  0SE'L 0s€'L 1922y LSB'Y9 000°L 000°t 092 092 - - Lyv'ee Ip¥'SL SL2'OpL'L 000°ZEL'L papodaiun
9b0'9E9'8  bIG'IPL'8  ¥ET'L oce S6.'8v8 108'995 l¥L'8F  /B0'€9  €68'LES  006'C0L - - GEY'E8Z  GLO'LLE  2GG'Z29'9  1GS'/60°L papioday
pouad
ay) jo Buluuibaq sy} je uoisinoid swiel) Buipuesino
18897
v69'86G°L  TG0'ZGLL  0GE') 08€‘} IEL1E zv6'8Z 000°} 000°} 092 092 - - Phaged - 000Z¥S‘L  000°0ZL°L pajiodaiun
908'8€0°2  90¥'L9¥'9  ¢6) [ €98'€€9  916'€8S T8LGY  08YLE  692°8LL 798°0G - - 0£8°Z 062°C 0LELLL'9  LYE'TOL'G papioday
0052698 8GY'ElT'8  Tvs') l9g'L  000'699  868'ZLO  T8LOY  08K'ZE  625'6LL 729G - - uzer oLz O£'6LLL  Lyegigy POMRU PO PUS BUIE LOISINOI SWIED BUPUEISING 19N
€8L79L'L  06L'6€9 €6 60T - - SoOv'yl 68T v8Z'969  8G¥'9LE - - SYI'vST 76808  GIG'9ET  9ee'eee Sleys doueInsuisy
v29°166 8/9'€L6 - - - - - - - - - - - - $19'156 8/9'€16 Sl19A009Y
:ss97
y69'86G°L  TG0'TSLL  0SE'L 0S€'L IEL°1E Tr6'82 000°L 000°L 092 092 - - 1v¥'2e - 000Z¥S'L  000°0ZL'} papodaiun
€9Z'eSL'6  vi8'vi0'8 9zl oce €98°'€€9  916'€8S 181°09  SSEVE  €50'6e8  0TE'L9E - - G1¥'1ST  TV9'e8  6GG'S9EL  LOE'SYB'Q pajioday
—uo_\_wn 8] JO pus a8y} je Co_w_>o‘_n_ swie|n m:_vcm-w:qo
PPV
0/6'6Y9'6  +81'90¢6'6  98Y (s8¢) 629’699y  IZO6VLE  00ST 0£LZ€  0LZ'YS 796°161 - - 20821 €66'GL  18G°G06'y  L98'L¥6'S swield pred JaN
215'669 6+0'55€ eV 052 - - - 1¥0'6L  689'GvE  121'S0T - - 0S5°2§ ¥8E'9E  SYL'06T Y926 aleys soueinsulel ublaiog
590°198 v16'526 22l 687 98¢ L1 85.Z1 - - 0£9'22 €26'2€ - - L18°) - 896218  ¥08'7.8 $8119A009Y
18897
1b5'902'LL  L08°21Z°LL  Tvs'e e L10'289'  682°192'€  00S'Z 111y S29'lz¥  209'Sev - - 698'9L 1/6'LS  001'800'9  2ZLE£'0Z6'9 swied pied
ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar
0202 1202 0202 120z 0202 1202 0202 1202 0202 120z 0202 1202 0202 1202 0202
1e1o] EiElhle] [BOIPON Aunqen Ausdoud pue ai4 uoneIny suuep Jojopy

(aauianvNn) LZ0Z ¥38aW3Ld3S 0 A3ANT SHLNO ANIN 3H]L ¥04
JONVAUNSN] TVYINT9 FHL ¥04 1S0D SNIVID 40 INJNILVIS

ANVdNOD ONIATOHIUVHS J179nd

NVQAO[ = ANVdINOD FONVYUNSN] 47ND ANY NVINVIEILIAIN IHL



sjuawaje}s [eloueUl} PASUIPUOD WILIBJUI 3SaY) Jo Med wio) gZ 0} | WOy s8jou payoele ay|

871000} (€06'G81) (Leg'LL)  sil'y (68€'8YL) (Zey'aLy) 82S'vY LGG'Ly  168'LEC  €96°CLL (61€'8) - £22'29 129'S0L  GEL'6CHL €19's2
T6L'26€'T y85'SreT 168y 888 G166 08€'0L6 829°L 186°2 1TL'G0E  9.£T1E G08‘L - 019G 607°0L  9ST'0¥0‘L ¥PY'9€0' )
28€°L0% 6.2'09€ 618°0Z  68F'C §29°0L€ ¥8.'L1E - - v68'vL  (0L¥2) - - [-72 95¢°6 696 ozl'e
y18'292'L 1€21S1°L 8zl 886'L 895°28¢ 11009 0zL's 86/t 681891 L/0'cEl s08 - 9vs'Le SgLLe  851'2/9 ¥2z'L19
811'9z¢ 682°26¢ - - - - - €ee’LL  6LLBYL - - L16'S 99/°8L  8£8'syl 7re'681L
8/t'95+ 6L1'€lY 0192 L16'E 22.'691 685'202 805°C 628'2 G0E'LS  965°ZE 000°L - vo'LL 20L's 162'8leg 962'922
0v6°26€°€ 189651 oee'el  €9L'EL  9TSPLL 8G6'¢Ey 9GL'zS  8eL'6y  819'28S  6CEGey (r16°9) - £€8°941 9€0°9LL  166'69%'C 150290}
8EG'YIY 918'G¥S - - 196'€22 816'zze - - Zhv'69  98t'9e - - 16802 L€G'9Z  2eTost 188'692
16085 766'95G 8r8's 068'S €/8'zz) €0€'2€EL y12'€ 8e€'0L  6S9'VEL  LzB'ETh e - 0SSy 8LL'YS  698'89C 8.1'v2C
682°L.¢ 9l2'Gee 66€Y eeL's - - 961°C 196°} 18€'vzc  L20'9GL 000°C - cLe'ry 06189 - Sov'y
L10°28%'6 609°€€9'6 114 (98¢) €9G'eV0'y  ¥EL0EL'e  G9L'ML 1SS G96'E9  €O¥OLL - - eV YL (z81'sL) 9z8'TSE'S €LL'eBL'S
981225} 1 Y08¥Sy 0L LbS'e vSLL 672 1L8'E 128°€08°C 11688 99g°2G LOL'ELL 262622 (g¥8'8) - 10602 SLPLL 9LL'EOV'L 901°95€'9
ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar
0202 1eoe 0202 120z 0202 1eoz 0202 1202 0202 1202 0202 1202 0202 120z 0202 1202
12101 SICTI(e) |esipsN Ayngen Auadoud pue aig uoleIny auLep J0JON

Jyoid Bunmiapun

sasuadx3g |ejo

sasuadxa Jayi0
sasuadxa SAIJESIUIWPE PUE [e1ouab pajedso)y
wnjwaid SSo| JO $899X]

S}$00 UolIsinboe sal

anuaAal [ejol

anusAal BunumIapun JaylQ

$99) 9oUENSS| S

od
BWOOUI SUOISSIIWOD
PPV

1500 swie J8N
'ss97

swinjwaid USJILIM WOy BNUBAL Paules JaN

(aauanvNn) Lz0z ¥3aW3Ld3S 0 A3ANT SHINOW ANIN 3HL ¥04
FONVAUNSNI TVHINTO FHL Y04 1140¥dd ONILIMMYIANN 40 INJNTLVIS
ANVdNOD ONIATOHIUVHS J17and
NVQYO[ = ANVdINOD FONVYUNSN] 47ND ANY NVINVHEILIAIN IHL



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2021

(1) GENERAL

The Mediterranean and Gulf Insurance Company - Jordan was incorporated on 21 November 2006
as a Public Shareholding Company with an authorized paid in capital amounting to JD 10,000,000
divided into 10,000,000 shares at par value of JD 1 each.

The Company is engaged in insurance business against fire, general accidents, aviation, marine,
medical, motor and liability.

The interim financial statements were approved by the Board of Directors on 28 October 2021.

(2) Basis of preparation

The interim condensed financial statements as of 30 September 2021 have been prepared in
accordance with International Accounting Standard (34) “Interim Financial Reporting”.

The Jordanian Dinar is the functional and reporting currency of the financial statements.

The financial statements have been prepared on historical cost basis, except for financial assets at
fair value through other comprehensive income that have been measured at fair value.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting Standards
and should be read in conjunction with the Company’s annual report as at
31 December 2020. In addition, the results for the nine months ended 30 September 2021 are not
necessarily indicative of the results that may be expected for the financial year ending
31 December 2021.

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2020 except for the adoption of new standards effective as of 1 January 2021 shown
below:

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).
The amendments include the following practical expedients:

. A practical expedient to require contractual changes, or changes to cash flows that are
directly required by the reform, to be treated as changes to a floating interest rate, equivalent

to a movement in a market rate of interest

. Permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued

-
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. Provide temporary relief to entities from having to meet the separately identifiable
requirement when an RFR instrument is designated as a hedge of a risk component

These amendments had no impact on the interim condensed financial statements of the Company.
The Company intends to use the practical expedients in future periods if they become applicable.

(3) BANK DEPOSITS

This item represents the following:
30 September 2021

Deposits mature Deposits
during a period mature from 3
Deposits mature from 1 to months to 1 31 December
within a month* 3months* year*™ Total 2020
JD JD JD JD JD
(Unaudited) (Audited)
Inside Jordan 4,467,823 - 2,412,361 6,880,184 6,592,832

*

This item represents deposits in Jordanian Dinar in Jordanian banks as of 30 September 2021
with an average interest rate ranges between 2.25% and 4.35% and mature within a month (31
December 2020: Deposits amounted to JD 6,592,832 with an average interest rate ranges
between 4.35% and 5.9% and mature within three months).

** This item represents deposits in Jordanian Dinar in Jordanian banks as of 30 September 2021 at
an average interest rate of 4.7% and is due within eight months (31 December 2020: Nil).

(4)  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:
30 September 31 December

2021 2020
JD JD
(Unaudited) (Audited)
Quoted shares in Amman Stock Exchange 237,724 198,344
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(5) ACCOUNTS RECEIVABLE, NET

This item consists of the following:

Policy holders*

Due from sister companies (Note 12)

Employees’ receivables
Others

Less: Allowance for expected credit losses™™

30 September 31 December

2021 2020
JD JD
(Unaudited) (Audited)

8,563,807 8,697,843
6,918 6,918
15,623 947
51,163 1,585
8,637,511 8,607,293
2,899,695 2,899,695
5,737,816 5,707,598

* This item includes written premiums receivables from a primary shareholder by JD 3,928,912 as
of 30 September 2021 (31 December 2020: 3,822,358) (Note 12)

*%

Balance at the beginning of the period/ year

Additions for the period/ year

Balance at the end of the period/ year

(6) REINSURANCE RECEIVABLES

This item consists of the following:

Local insurance companies
Foreign reinsurance companies

Less: Provision for doubtful debts

Movement on the provision for expected credit losses is as follows:

30 September 31 December

2021 2020
JD JD
(Unaudited) (Audited)
2,899,695 1,482,348
- 1,417,347
2,899,695 2,899,695

30 September

31 December

2021 2020
JD JD
(Unaudited) (Audited)

411,030 318,667
442,399 359,817
853,429 678,484
(40,000) (40,000)
813,429 638,484
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(7) __PROPERTIES AND EQUIPMENT

The Company did not purchase property and equipment during the nine months period ended in 30
September 2021 (30 September 2020: JD 216,461).

(8) INCOME TAX

No provision for income tax was calculated for the period ended 30 September 2021 and 2020 due
to the excess of expenses over taxable income in accordance with the Income Tax Law No. (38) of
2018 and its amendments.

Income Tax

Final settlement was reached with the Income and Sales Tax Department up to 2016.

The Company filed its tax declaration for the years 2020, 2019, 2018 and 2017 which have not been
reviewed by the Income and Sales Tax Department and no final decision was made.

In the opinion of the Company’s management and the tax consultant, the tax provision is considered
adequate to meet any tax obligations.

Sales Tax

Final settlement was reached with the Income and Sales Tax Department up to 31 January 2017.

(9) CASH AND CASH EQUIVALENTS

This item consists of the following:

30
September 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Cash on hand 700 700
Cash at Banks 42 185 45,592
42,885 46,292
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For the purposes of the interim condensed statement of cash flows, the details of cash and cash
equivalents are as follows:

30 30
September September
2021 2020
JD JD
(Unaudited) (Unaudited)
Cash on hand and bank balances 42,885 21,582
Plus: Deposits at banks that mature within three months
(Note 3) 4,467,823 2,568,774
Cash and cash equivalents 4,510,708 2,590,356

(10)  ACCOUNTS PAYABLE

This item consists of the following:
30 September 31 December

2021 2020
JD JD
(Unaudited) (Audited)

Due to sister companies (Note 12) 260 13,807
Policy holders 566,263 1,064,878
Medical network payables 1,350,304 1,178,307
Other payables 457,825 510,221

2,374,652 2,767,213

(11) REINSURANCE PAYABLES

This item consists of the following:
30 September 31 December

2021 2020
JD JD
(Unaudited) (Audited)
Local insurance companies 700,698 840,994
Foreign reinsurance companies 949,390 1,091,920
1,650,088 1,932,914
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(12) RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, board members, directors and key management
personnel of the Company, and Companies of which they are principal owners in the ordinary course
of business. Pricing policies and terms of transactions are approved by the Company's management.

Following is a summary of balances with related parties included in the interim statement of financial
position:

30
September 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Amounts Due from related parties -
Due from primary shareholder - Manaseer Group (Note 5) 3,928,912 3,822,358
The Mediterranean and Gulf Insurance company — Bahrain
(note 5) (Sister Company) 6,918 6,918
Checks under collection from primary shareholder -
Manaseer Group 1,058,210 2,169,061
4,994,040 5,998,337
Due to related parties:
Addison Bradley International - Lebanon (Sister Company) * 322,629 633,869
Addison Bradley Jordan (Sister Company) 199,600 199,600
Medivisa Company - Jordan (Note 10) (Sister Company) 260 13,807
522,489 847,276

*

The insurance premiums have been paid to the foreign reinsurance companies through Addison
Bradley International - Lebanon (Reinsurance Brokerage Firm) with a total amount of JD 197,462
for the period ended 30 September 2021 (31 December 2020: JD 52,545). Commissions that
were earned from this brokerage have been recorded by the Company with a total amount of JD
8,826 for the period ended 30 September 2021 (31 December 2020: JD 3,265).

The following is a summary of the transactions with related parties included in the interim statement
of income:
For nine months

at 30 September
2021 2020
JD JD
(Unaudited) (Unaudited)
Written premiums- primary shareholder 3,576,280 4,821,872
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Below is a summary of the salaries and benefits of the executive management of the Company:

For nine months

at 30 September
2021 2020
JD JD
(Unaudited) (Unaudited)
Salaries and benefits 181,850 194,050

(13) FAIR VALUE RESERVE

This item represents the change in the fair value of financial instruments through other
comprehensive income:

30 September 31 December

2021 2020
JD JD
(Unaudited) (Audited)
Balance at beginning of the period/ year (528,095) (450,296)
Change in fair value during the period/ year 39,380 (77,799)
Balance at the end of the period/ year (488,715) (528,095)

(14) BAsIC AND DILUTED EARNINGS PER SHARE FOR THE PERIOD

Earnings per share are calculated by dividing the profit (loss) for the period over the weighted
average number of shares during the period as follows:

For three months For nine months
at 30 September at 30 September
2021 2020 2021 2020
Unaudited Unaudited Unaudited Unaudited
Profit (loss) for the period
(Dinar) 240,317 (68,840) (327,033) (643,477)
Weighted average number of
shares (share) 10,000,000 10,000,000 10,000,000 10,000,000
JD/ Fils JD/ Fils JD/ Fils JD/ Fils

Basic and diluted earnings per
share for the period 0/024 (0/007) (0/033) (0/064)
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(15) ANALYSIS OF MAIN SECTORS

A. Information about the Company’s operational sectors:

For management purposes, the Company was organized to include the general insurance sectors,
which include fire, motor, marine, liability and medical insurance. The transactions between sectors
are based on estimated market price basis under the same conditions for others.

B. Information about the geographical distribution:

This note represents the geographical distribution of the Company’s operations; the Company mainly
conducts its activities in the Kingdom, which represents the local operations. The Company also has
international operations through its branches in the Middle East, Europe, Asia, America, and the
South East.

The geographic distribution of the Company’s capital expenditures and revenues are as follows:

Inside Jordan QOutside Jordan Total
30 September 30 September 30 September
2021 2020 2021 2020 2021 2020
Total revenue 11,762,191 12,973,482 235,717 277,289 11,997,908 13,250,771
Inside Jordan Outside Jordan Total
30 30 30
September 31 December September 31 December September 31 December
2021 2020 2021 2020 2021 2020
Total assets 24,395,197 24,558,565 - - 24,395,197 24,558,565

(16) MANAGEMENT OF CAPITAL

The capital requirements are regulated by the insurance authority. These requirements have been
established to ensure an appropriate margin. Additional objectives were set by the company to
maintain strong credit ratings and high capital ratios in order to support its business and maximize
shareholders’ equity.

The Company manages the capital structure and makes the necessary adjustments in light of changes
in working conditions. The company has made no changes to the objectives, policies and procedures

relating to capital structure during the current year and the previous year.

In the opinion of the management, regulatory capital is sufficient to meet future risks or liabilities.
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The details of the capital and solvency ratio are as follows:

30
September 31 December
2021 2020
JD JD

(Unaudited) (Audited)

Total available capital 5,350,025 5,225,870

Capital requirements

Capital requirement against asset risks 3,116,245 2,869,771
Capital requirement against underwriting liabilities 2,226,565 2,260,161
Capital requirement against the reinsurance risk 23,016 5,044
Total required capital 5,365,826 5,134,976
Solvency margin ratio 99,7% 101,8%

The Company’s solvency ratio reached 99.7% as of 30 September 2021, which is less than the ratio
determined by the Insurance Administration, which is 150%.

(17) LAWSUITS AGAINST THE COMPANY

The Company is defendant in a number of cases amounted to JD 3,176,073 as of 30 September
2021 (31 December 2020: 3,028,262). In the opinion of the Company's management and its legal
counsel, the company booked enough provision to meet the obligations related to these cases.

(18) CONTINGENT LIABILITIES

On the date of the interim condensed financial statements, the company has potential liabilities
related to bank guarantees of JD 104,718 with cash margins of JD 10,473 (31 December 2020: JD
194,957, with cash margins of JD 19,496).

(19) LEGAL RESERVES

The Company has made no transfers to statuary reserve as per the Companies Law as these
financial statements are interim condensed financial statements.
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(20) CORONAVIRUS SPREAD (COVID — 19) AND ITS IMPACT ON THE COMPANY

As a result of the continued impact of the Corona virus (Covid-19) on the global economy and various
business sectors and the accompanying restrictions and measures imposed by the Jordanian
Government and neighboring countries and the rest of the world, the Company’s management
regularly monitors the Company’s activities and the risk that may result from COVID-19 pandemic
including primarily monitoring the Company’s need for cash liquidity and monitoring accounts
receivable levels through ensuring sufficient levels of provisions for expected credit loss.

The COVID-19 pandemic has affected negatively the Company's activities, including total revenues
and net claims as of 30 September 2021 in comparison with 30 September 2020 as follows:

30 September 30 September
2021 2021
JD JD
(Unaudited) (Unaudited)

Total revenues 11,997,908 13,250,771
Net claims 11,979,193 11,844,809

The Company’s management believes that it maintains the necessary liquidity to meet its obligations
on maturity for a period of at least one year from the date of these interim condensed financial
statements.

-10-



