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CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the sharcholders

Al-Tahdith for Real Estate InvestmentsCompany (PLC)
Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Al-Tahdith For Real Estate Investments
Company (P.L.C), which comprise of the statement of financial positionas of December 31, 2021,
and the rclated statements of comprehensive income, Statement of owners' equity and statement
of cash flows, for the year that ended,notes to the financial statements and a summary of significant
accounting policies and other explanatory information.

In our opinion, the financial statements present fairly in all material respects, the statement of
financial position of Al-Tahdith For Real Estate Investments Company. (P.L.C) as of December
31,2021, and its financial performance and cash flows for the year then ended are in accordance
with International Financial Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in Auditor’s Responsibilities for the audit of the
Financial Statements. We are independent from the Company in accordance with International
Standard Board Code of Ethics for professional accountants (“the code™) and we have fulfilled our
other ethical responsibilities in accordance with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis
for our audit opinion.

Other matter
The financial statements of the company were audited as of December 31, 2020, by another auditor
who issued his conservative report on January 26, 2021.

Key audit matters

Key audit matters, according to our professional judgment, arc matters that had the significant
importance in our auditing procedures that we performed to the financial statement for the current
year. The basic auditing matters have been addressed in our auditing workflow to financial
standards as we do not express separate opinions.
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Major auditing matters

The following is a description of our auditing
procedures

Property ,plant and equipment

In accordance with International Standards on
Auditing, the Company has to review the useful life
and the method of depreciation and to perform a
test of impairment in the value of the property,
plant and equipment in the financial position and
when any events or changes in circumstances
indicate that this value is not recoverable.

If any indication of impairment exists. Impairment
losses are recognized in accordance with the
impairment policy where the management estimates
impairment of property, plant and equipment with

Property ,plant and equipment

In The audit procedures included examining the control
procedures used in the process of verifying the existence and
completeness ,Reviewing the purchase and sale of the assets
during the year ,Ensure the calculation of depreciation
expense, matching the inventory in terms of presence and
ensuring that the property,plant and equipment are
productive and there is no decrease in the value they
recorder in. Management also, considering the available
external information about the risk of impairment of
property,plant and equipment, and we have also emphasized
on the adequacy of the Company's disclosures about

assumptions and estimates if any, and because of property,plant and equipment.
their importance, they are considered an important

audit risk.

Other information
The management is responsible for other information which includes other information reported in
theannual report, but not included in the financial statements and our audit report on it.

Our opinion does not include these other information, and we do not express any asscrtion over it.

Regarding our audit on financial statements we are obliged to review these other information, and while
that, we consider the compatibility of these information with their financial statements or with the
knowledge that we gained through audit procedure or seems to contain significant errors. If we detected
based on our audit, the existence of significant crrors in the information, we are obliged to report this fact.
Regarding this, we have nothing to report.

Management and individuals responsible of governance about the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. And for such internal control,management is
determined to enable the preparation of financial statements that arc free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the Company’s ability to
continue as a Going Concern, disclosing, as applicable, matters related to Going Concern and using the
Going Concern basis of accounting. Unless the management either intend to liquidate The company or to

cease operations or have no realistic alternative but to do so.

Certified public accountant responsibility

Our objective is to obtain reasonable assurance about whether the Financial Statements are free from material
misstatementwhether due to fraud or error, and to issue and auditor’s report that includes our opinion.Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and or considered material if, individually or in the aggregate, they could rcasonably be
expected to influence the economic decision of users taken on the basis of these Financial Statements.




Nexia
Modern Accountants

As part of an audit in accordance with The International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cffectiveness of the Company's internal control.

Evaluate the appropriateness of used accounting policies and the reasonableness of accounting
estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to cvents or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, we
have to modify our opinion. Our conclusions arc based on the audit evidence obtained up to the date
of our Auditor's Report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in
a manner that achieves Fair Presentation.

We communicated with audit committee, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Legal requirements report

The Company maintains proper books of accounts and the accompanying financial statements and
the financial statements contained in the report of the board of directors in accordance with the
proper books of accounts. Regard this, we recommend approving on it
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

THE STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets
Property and equipment
Series production
Investment in lands
Total non-current assets

Current assets

Prepaid expenses and other receivables
Accounts receivable

Notes recievable

Duefrom related party

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Owners’ equity

Share capital

Statutory reserve

Voluntary reserve

Accumulated losses

Total owners® equity

Current liabilities

Accrued expenscs and other liabilities
Deferred checks

Bank overdraft

Loans

Total current liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

The accompanying notes are an integral part of these financial statements
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Note 2021 2020
4 1,578,507 1,808,554
21,000 21,000

6 9,000 9,000
1,608,507 1,838,554

8 9,413 75,459
5 546,484 437,034
7 11,300 16,800
12 16,602 16,602
11,845 830

595,644 546,725

2,204,151 2,385,279

1 2,300,000 2,300,000
9 127,614 127,614
9 6,302 6,302
(266,219) (156,686)

2,167,697 2,277,230

10 34,618 42,701
1,836 2,164

14 - 23,570
13 . 39,614
36,454 108,049

2,204,151 2,385,279




AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED IN DECEMBER 31, 2021

(EXPRESSED IN JORDANIAN DINAR)

Operating revenue
Revenues from Dewan Zaman Restaurant
Total operating revenue

Operating costs

Depreciation of property and equipment of Diwan
Zaman restaurant

Total cost of operating revenue

Total profit / loss

General and Administrative expenses
FinancialCharges

Expected credit losscs

{Loss) / Gain from the sale of property and equipment
Net operating loss

Other Expenses and Revenues

Loss for the year

Comprehensive Income for the year:
Total Comprehensive Income for the Year

loss per Share:
loss per Share JD/Share
Weighted Average of Outstanding Shares

The accompanying notes are an integral part of these financial statements
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Note 2021 2020
16 75,431 37,716
75,431 37,716

(68,194) (74,614)

{68,194) (74,614)

7,237 (36,898)

(36,110) (30,526)

(495) {11,653)

(8,600) -

(39,452) 65,325

(77,420) (13,752)

(32,113) (12,501)

{109,533) (26,253)

(109,533) (26,253)

{0,048) (0,01)

2,300,000 2,300,000
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

2021 2020
Operating Activitics
Loss for the year (109,533) {26,253)
Adjustments for loss:
Depreciation 68,194 74,614
Loss / (Gain) from the sale of property and equipment 39,452 (10,000)
Financial Charges 495 11,653
Changes in working assets and liabilities :
Accounts receivables (199,450) (249,417)
Duefrom related party - 3,720
Prepaid expenses and other receivables 66,046 (71,588)
Accounts payable {765)
Accrued expenses and other liabilities (8,083) (24,344)
Net Cashused in operating activities (53,207) (292,380)
Investing Activities
Net Changes in propertyplant and equipments (14,099) (24,413)
Gain from the sale of property and equipment 136,500 100,000
Investments in land - 366,536
Net cash available from investing activities 122,401 352,123
Financing Activities
Note receivables 5,500 7,600
Loans (39,614) (6,180)
Bank overdraft (23,570) {(48,808)
Finance charges paid (495) (11,653)
Net cash used in financing activities (58,179 (59,041)
Net Change in cash and cash equivalents 11,015 702
Cash and cash equivalents, January1 830 128
Cash and cash equivalents, December31 11,845 830

The accompanying notes are an integral part of these financial statements
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED IN DECEMBER 31, 2621
(EXPRESSED IN JORDANIAN DINAR)

1, ORGANIZATION AND ACTIVITY

Al-Tahdith for Real Estate Investments Company("the Company") is a Jordanian limited public
sharcholding company, registered on October 22, 2006 at the Controller of Companies in the
Ministry of Industry and Trade under the number (420). The Company was granted the right to
comunence operations on July 2, declared and paid up capital JD 2,300,000 divided into 2,300,000
shares, the value of each share is JD one.

The main objectives of the company are to invest in land and buildings and to develop, improve
.enhance and trade them and to own projects and companies in whole or partially which are
operating in different sectors according to the laws and regulations in Jordan , in addition to the
sereis production

The Company's headquarter is in Aminan.
2. NEW AND AMENDED IFRS STANDARDS
2.1 New and amended IFRS Standards that arc effective for the current year,

There are a lot of new standards and editions and explanations to the standards that now are effective
from January 1, 2020:

Amendments to [FRS 3 Business Combinations

Amendments to IAS 1 Presentation of Financial Statements

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
Amendments to IFRS 7 Financial Instruments: Disclosures

Amendments to IFRS 9 Financial Instruments

Amendments to a conceptual framework




AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

2. 2. NEW AND AMENDED IFRSS IN ISSUE BUT NOT YET EFFECTIVE AND EARLY

ADOPTED:-
The Company has not applied the following new and revised IFRSs that have been issued but are

not yet effective.
Effective for annual periods

beginning on or after

New Standards

Amendments to IFRS 16 lease concessions related to the (Covid-19) January 1, 2021

Amendments to IAS No. (4), (7) and (16) and TAS No. (39) Standard

J: -y 1, 2021
Reforms for Interest Rate - Second Stage | annay L

Amendments to IAS 1 Presentation of Financial Statements liabilitics
January 1, 2022

classification
Amendments to IFRS No. (3) BusinessCombinations January 1, 2022
Amendments to IFRS 16, Property, Plant and Equipment January 1, 2022

Amendments to IAS No. (37) Provisions, Contingent Liabilities, and

i g 1,2022
Contingent Assets January

Annual Improvements to IFRS 2018-2020 January 1, 2022
Amendments to IFRS No. 17 Insurance Contracts Januaryl, 2023

Management anticipates that these new standards, interpretations, and amendments will be adopted
in the Company's financial statements as of and when they are applicable and adoption of these new
standards, interpolations, and amendments, may have no material impact on the {inancial staternent
of the Company in the period of initial application,

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements

The accompanying financial statements have been prepared in accordance with the International
Financial Reporting Standards .

The Basis ofpreparation

These financial statements , were presented in Jordanian Dinar as the majority of transactions
recorded in Jordanian Dinar.

The financial statements have been prepared on the historical cost basis , However financial asscts
and financial liabilities are stated at fair value. The following is asummary of significant accounting
policies applied by the company as follows :




AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Reclassifications

If the business model under which the Company holds financial assets changes. The financial assets
affected are reclassified, The classification and measurement requirements related to the new
catcgory applies prospectively from the first day of the first reporting period following the change
in business model that results in reclassifying he Company 's financial assets. During the current
financial year and previous accounting period, there was no change in the business model under
which the Company holds financial assets and therefore no reclassifications were made

Impairment

IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following financial
instrutnents that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

e 12 Month ECL,, i.e. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date(referred to as
stagel); or

¢ Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over the
life of the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has elected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and
the cash flows that the Company expects to receive arising from weighting of multiple future
economic scenarios, Discounted at the asset's EIR,

Loss allowance for financial investments measured at amortized costs are deducted from gross
carryitlg amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in the
OClI, instead of reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both
quantitative and qualitative including forward-looking information.

For certain categories of financial assets, assets that are assessed not to be impaired individually are.
in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company 's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in
national or local cconomic conditions that correlate with default on receivables,
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the statement of income and other comprehensive income
The Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment.

Measurement of ECL
The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term
structure of the following variables.

e Probability of default (PD);

¢ Loss given default (LGD); and

¢ Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data. They will be adjusted to reflect forward — looking information

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred to as stage 3 assets. At each reporting date, the Company asscsses Whether financial
assets carried at amortized costs and debt securities at FYTOCI arc credit-impaired. A financial
asset is credit impaired when one or more events that have a detrimental impact in the estimated
future cash flows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights fo the cash flows
from the asset expire, or when it transfers the financial assct and substantially all the risks and
rewards of ownership of the asset to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained interest in the asset and an associated liability for amounts it
may have to pay. if the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On de recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss.

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified to retained earnings.

Presentation of allowance for ECL are presented in the financial information

Loss allowances for ECL are presented in the in the financial information as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets.for debt instruments measured at FVTOCI
no loss atlowance is recognized in the statement of financial position as the carrying amount is at
fair value. However, the loss allowance is included as part of the revaluation amount in re-
evaluation reserve and recognized in other comprehensive income.




AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued})
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Critical accounting judgments and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgments estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from these estimates .

In preparing these financial statements, the significant Judgments made by management in
applying the Company accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the audited annual financial statements for the year ended 31
December 2017, except for the adoption of IFRS 9 which has resulted in changes in accounting
judgments for recognition of financial assets and Liabilities and impairment of financial assets, as
set out below.

Critical judgments in applying the Company 's accounting policies in respect of IFRS 9
Business model assessment:

Classification and measurement of financial assets depends on the results of the SPPI and the
business model test, The Company's determines the business model at a level that reflects how the
Company’s financial assets were managed together to achieve a particular business objective. This
assessment includes judgments reflecting all relevant evidence including how the performance of
the assets is evaluated and their performance measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated.
Monitering is part of the Companys continuous assessment of whether the business model for
which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification
of those assets .

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stagel assets, or lifetime ECL
assets for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. IFRS 9 does not define what constitutes a significant increase
in credit risk. In assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and quantitative reasonable and supportable forward
looking information.

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company collected on
the basis of shared risk characteristics (e g, instrument type, credit risk grade, collateral type, date of
initial recognition, remaining term to maturity, industry, geographic location of the borrower, efc.).
The Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to
assess whether they continue to be similar. this is required in order to ensure that when credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new
portfolios being created or assets moving to an existing portfolio that better reflects the similar
credit risk characteristics of that Company of assets. Re-segmentation of portfolios and movement
between portfolios is more common when there is a significant Increase in credit risk (or when that
significant increasc reverses) and so assets move from 12-month to lifetime ECLs, or vice versa,
but it can also occur within portfolios that continue to be measured on the same basis of 12 month
or lifetime ECLs but the amount of the ECLs changes because the credit risk of the portfolios differ.
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial assets as
well as in estimating ECL. Judgment is applied in identifying the most appropriate model for each
type of asset, as well as for determining the assumptions used in these models, including
assumptions that relate to key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized
in financial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determines the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
is based on assumptions for the future movement of different economic drivers and how thesc
drivers will affect each other .

Probability of Default

PD constitutes a key inpuf in measuring ECL. PD is an estimate of the likelihood of Default over a
given time horizon, the calculation which includes historical data, assumptions and expectations of
future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account
cash flows from collateral and integral credit enhancements.

Expenses
General and administrative expenses include both direct and indirect costs not specifically part of

production costs as required under gencrally accepted accounting principles. Allocations between
general and administrative expenses and cost of sales arc made on a consistent basis when required.

Revenue recognition
Revenue from the sale of residential apartments is recognized when the sales agreement is signed

with the buyer and the salc contract is signed.

Revenue from restaurants is recognized when the service is rendered to customers and the invoice is
issued and is shown net of discount.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original

maturities of three months or less.
Accounts Payable and Accrued Liabilities

Accounts payable are stated at the obligation amounts for received services and goods, whether
bitled by the suppliers or not,
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Investment in lands

Lands investments arc stated at cost (In accordance with IAS 40) the standarad has given the
company the option ofchoosing of recording its investments at cost or at fair value, on the condition
that there is no barriers to determine relaibly the exact valuc of the investments, and the the
management has chosen to record the investments at cost on the basis of the provisions of the
accounting principles and applicable standards relating to the fair value estimation and the disposal of
the revaluation surplus for the year 2007, based on the provisions of Articles 8 and 12 of the
Securities Law No. 76 of 2002 and the Board of Commissioners Resolution No. 727/2007,
16/12/2007.

Series Production

The cost of production of television series is recorded at cost. In general, production costs related to
television serics are considered as expenses. The costs related to the production of a specific
television series that can be identified and distinguished, and the company has the ability to control
them and provide future benefits for more than one year.

Property,plant and Equipments

Property,plant and equipment are stated at cost less accumulated depreciation and any impairment in
value if there is. Repairs and maintenance expenses are recognized as expenses but the
improvements and enhancements are capital expenditures. Depreciation is calculated on a straight-
line, the depreciation percentage for the fixed assets as follows:

Annual depreciation rate

Buildings 2%
Electrical Devices 10%-15%
Furniture 10%-15%
Vehicles 15%
Decorates 10%-15%
Kitchen tools and supplies 10%-20%
Computer software and devices 25%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property,plant and
equipment,
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

Provisions :

Provisions are recognised when the Company has a present obligation (legal or expected) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and reliable
estimate can be made regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, considering the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flow estimated to settle the
present obligation , The receivable is recognized as an asset if the receipt and replacement of the
amount is confirmed and the amount can be measured reliably.

Segment report

The business sector represents a group of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that arc used by the cxecutive director and the
main decision — makers in the Company. The Group includes the main business sectors in the
investment in land and buildings, development, improvement and trading, and owns projects and
companies in whole or in part operating in various sectors in accordance with the regulations of the
applicable laws and regulations, in addition to media and arts production, arrangments and others.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the company may have deferred taxable assets
resulting from the temporary differences between the accounting value and tax value of the assets
and liabilities related to the provisions, these assets are not shown in the financial statements since
it's immaterial.

Leasing

Leases are classified as capital leases if the lease agreement results in a material transfer of the
benefits and risks of ownership related to the underlying asset to the lessce. Other leases are
classificd as operating leascs.

Leases are recognized as right-of-use assets and corresponding liabilitics on the date that the leased
assets are available for the Company's use. Each rental payment is apportioned between the
obligation and the cost of the financing, The finance cost is charged to profit or loss over the term of
the lease contract to obtain a fixed periodic rate for the accrued interest on the remaining balance of
liabilities for each period. Depreciation is calculated on right-of-use asscts over the useful life of the
asset or the lease term, whichever is shorter, using the straight-line method.

Operating lease obligations are measured at the present value of the remaining lcasc payments.
Lease payments are discounted using the interest rate included in the lease. If this rate cannot be
determined, the additional borrowing rate of the lessee is used, which is the rate that the lessee has
to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic
environment under similar terms and conditions.

Rents due under short-term operating leases and low-value assets are charged to the comprehensive

income statement during the operating lease term, using the straight-line method. Short-term
operating leases are leases for 12 months or less.

15
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

5. ACCOUNT RECEIVABLES

2021 2020

Account receivables 56,484 20,984
Al-Yarmouk for Investments * 249,973 162,423
Checks under collection 297,886 302,886
Expected credit loss (57,859 (49,259)
546,484 437,034

*In accordance with the Board of Directors' decision No. (6/2017) dated 24 Scptember 2017, the
Company signed an investment contract for Diwan Zaman Restaurant with Al-Yarmouk Tourism
Investment Company on October 1, 2017 for one year renewable for an annual fee of 175,000 JD
including Sales Tax.

6. INVESTMENTINLANDS

This item consists of the following:

Land in the area of Rjm Safawi Monastery of the Cave of the land of Mafraq plot No. 306 Panel
number 92, an arca of (18) acres at a cost of JD (9,000) .

7. NOTES RECEIVABLES

2021 2020
Short-term notes receivables 86,800 92300
Notes receivables impairment provision (75,500) (75,500)
11,300 16,800

8. PREPAID EXPENSES AND OTHER RECEIVABLES
2021 2020
Due from employees 7,493 7,043
Refundable deposits 1,817 1,817
Ministry of Labor guarantees insurance - 600
Insurance against Bank of Jordan loan - 65,999
Sales tax depostis 103 -
9,413 75,459

9. RESERVES

Statutory reserve

In accordance with the Companics Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company has cstablished a statuatry reserve by the appropraition of
10% of net income until the reserve equals 25% of the capital, However, the company may, with
the approval of the General Assembly, continue this deduction untill this reserve is equal to the
subscribed capital of the Company infull. This reserve is not available for dividend
distribution After exhausting the other reserves, the General Authority may decide at an
extraordinary mecting to amotrtize its losses from the amounts collected in the Statutory Reserve
Account and shall be rebuilt in accordance with the regulations of the enacted law.

Voluntary reserve

In accordance with the Companies' Law in the Hashemite Kingdom of Jordan and the Company's
Article of Association, the Company can establish a voluntary reserve by and an appropriation of
no more than 20% of net income. This reserve is available for dividends distribution till the
approval of the Company's General Assembly.
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

10. ACCRUED EXPENSES AND OTHER LIABILITIES

2021 2020

Accrued dividends 27,749 28,546
Accrued expenses 2,000 -
Other payble 4,869 14,155
34,618 42,701

11, INCOME TAX

The Company ended its tax status with the Income and Sales Tax Department until 2018, As for the
year 2019, a self-assessment statement was submitted to the Income and Sales Tax Department and
it was not reviewed by the Department until the date of preparing the company’s financial
statements, and for the year 2020, no self-assessment statement was submitted to the Income and
Sales Tax Department until the date of preparing the company's financial statements.

12, TRANSACTIONS WITH RELATED PARTIES

Name Relationship

Mr. Sami Shraim Chairman of Board of Directors
Mr. Jalal Sultan Member of Board of Directors
Mr, Mamduh Al-Zbun Member of Board of Directors
Mr. Mahmoud Suliman Member of Board of Directors

Due from related partics as of December3! are as follows:

2021 2020

Mr. Sami Shraim 5,484 5,484
Mr. Mamduh Al-Zbun 11,118 11,118
16,602 16,602

13.LONG TERM LOAN
The company obtained a loan from the Bank of Jordan worth 300,000 JI). The process of disbursing
the loan payments was determined in three stages as follows:

The first payment: The value of JD 100,000 was disbursed when signing the contract,

The second payment: the value of JD 150,000 was disbursed later and after the approval of the Real
Estate Department of the Bank of Jordan to know the percentage of completion of the property to be
built.

Third payment: worth 50,000 JD to buy furniture after the completion of the construction work in
full.

The interest of the loan is 9.5% and 1% commission. The loan is repayable under 36 installments
per month and according to the utilized value of the loan, The entire loan has been utilized up to the
date of the financial statements, knowing that the utilized balance of the loan is only JD 100,000
until 31 December 2014 And the guarantee of the land of the restaurant and subject to a second-
class property mortgage worth 300,000 dinars in addition to the personal guarantee of Mr. Atef Al-
Aqarabah, Mahmoud Aqrabawi, Ahmed Aqrabawi, Mamdouh Zbun and Sami Shrim.The loan has
been rescheduled to begin repayment on April 30, 2019 with an average of 18 equal installments.
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

14, BANK OVERDRAFTS

Bank of Jordan
The Company obtained a bank facility in the forim of a current debtor amounted of 50,000ID at an

intercst rate of 9.75% and a commission of 1% against renewal of a mortgage on the land of
Restaurant No. 762, basin No. 10 of Abu Nseir lands.

15.GENERAL AND ADMINISTRATIVE EXPENSES

2021 2020

Salaries ,wages and related other benefits 19,531 17,413
Fees, licenses and subscriptions 3,640 3,443
Vehicles expenses 2,279 1,428
Professional fees 2,000 4,550
Stationary and printings 1,640 616
Maintenance 1,408 -
Post, Telegraph and Telephone 775 676
Insurance expetises 468 454
Garden supplies and pesticides 385 500
Advertising 150 129
Miscellaneous 3,774 1,317
36,110 30,526

16. REVENUE FROM THE INVESTMENT CONTRACT OF DIWAN ZAMAN
RESTAURANT

It represents the value of the revenues resulting from the investment contract of Diwan Zaman
Restaurant for Yarmouk Tourism Investment Company amountedof 175,000 JD per annum,
including the general sales tax from October 1, 2017 to September 30, 2018 where the contract was
renewed for additional year.

During the year 2021, the investment contract of Diwan Zaman Restaurant for Yarmouk Company
for Tourism Investments was amended to a value of 125,000 JD annually, including sales tax,
starting from October 1, 2021 until September 30, 2022, and is rencwable annually.

17. POTENTIAL LIABILITIES

The Company has the following potential liabilities:
2021 2020

Bank guarantees - 3,000

- 3,000

18. FINANCIAL INSTRUMENTS

Share Capital Risks Management

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and owners' equity balances the Company overall strategy
did not change from 2020,

Structuring of Company's capital includes owners' equity in the Company which includes share
capital, statutory reserve, and accumulated losses as it listed in the changes in owners' cquity
statement,
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIJAN DINAR)

Financial risks management
Company activities could mainly be exposed to financial risks that arising from the following

Foreign currencies risks management
The Company is not exposed to significant risks related to foreign currency price changes, so there
is no need to effective management for this exposure.

Interest rate risk
The Company is exposed to interest rate riskmainly on floating interest rate borrowings and short-
term fixed-rate deposits.

The sensitivity of the comprehensive income statement is the impact of the assumed changes in
interest rates on the Company’s profit for one year, based on the floating rate of the financial
liabilities held which bear variable interest rates as at the end of the year

Credit risk

Credit risk is defined as the risk that one party of a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation , and as there are no contracts with any third
parties, there is no exposure to credit risk of any kind. The amounts recognized in these financial
statements represent the Company's higher exposure to credit risk for trade and other receivables
and cash and cash equivalents.

Liquidity risk

Liquidity risk management is the responsibility of the Board of Directors to manage the Company's
cash, short-, medium- and long-term liquidity requirements. The Company manages liquidity risk
by monitoring and controlling future cash flows that are permanently valued and corresponding to
the maturity profile of monetary assets and liabilities

The following table represents the contractual eligibilities to non-derivative financial liabilities.

The table has been prepared on the basis ofundiscounted cash flows for the financial liabilities
according to the early due dates that may required from the Company to pay or receive.

The table below contains cash flows for major amounts and interests,.

Interest rate Year or less More than a year Total
2021
Instruments without interest - 36,454 - 36,454
Instruments with interest 9%9.5 - - -
Total 36,454 - 36,454
2020
Instruments without interest - 44,865 - 44,865
Instruments with interest %9.5 63,184 - 63,184
Total 108,049 - 108,049
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED IN DECEMBER 31, 2021
(EXPRESSED IN JORDANIAN DINAR)

19. THE IMPACT OF THE SPREAD OF CORONAVIRUS (COVID-19) ON THE

COMPANY

The spread of the new Coronavirus (Covid-19) occuired at the beginning of 2020 and its outbreak
in several geographical regions around the world causing disruptions to economic activities and
business. The company believes that this event does not affect any fundamental changes in the
financial position of the company, and accordingly, the company does not expect material effects to
occur on its operations in the Kingdom, which represent the total of its operations if things return to
normal after the (Covid-19) phase.

The administration and those responsible for governance will continue to monitor the situation in all
geographical areas in which the company operates and provide stakeholders with developments
under the requirements of regulations. In the event of any material changes in the current
conditions, additional disclosures will be submitted or amendments will be approved in the
company's financial statements.

20,APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors and authorized for issuance
on Januvary 17, 2021 These financial statements require the approval of the General Assembly
of Sharcholders
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