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ARAB ALUMINUM INDUSTRY COMPANY (ARAL) F+9626 5677706
PUBLIC SHAREHOLDING COMPANY WWW.rsm.jo
AMMAN, JORDAN

Opinion

We have audited the financial statements of Arab Aluminum Industry Company (ARAL), which comprise the statement
of financial position as at 31 December 2021, the statements of comprehensive income, changes in equity and cash
flows for the year then ended and notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 December 2021, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical requirements in
Jordan that are relevant to our audit of the Company financial statements, and we have fulfilled our other ethical
responsibilities. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current year. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters:

Adequacy of Provision for expected credit loss

The expected credit loss provision is considered a key audit matter for our audit. It requires the Company's management
to use assumptions to assess the collectability of accounts receivable based on the customers' financial conditions and
related credit risks. The balance of net accounts receivable amounted to JD 397 397 as of 31 December 2021. This
requires making assumptions and using estimates to take for the expected credit loss provision in those receivables.

Scope of Audit to Address Risks

The followed audit procedures included understanding accounts receivable and testing the adopted internal control
system in following up on and monitoring credit risks. The procedures also included reviewing the internal control
procedures relating to calculating the expected credit loss for accounts receivable. As such, we have studied and
understood the Company’s adopted policy for calculating the provision, evaluated the factors affecting the calculation,
as well as discussed, those factors with Executive Management. We also selected a sample of those receivables after
taking into consideration the risks related to payment and guarantees. In addition, we discussed with management
some receivables with regard to the customer's expected cash flows and the adequacy of guarantees. Furthermore, we
recalculated the provisions to be taken and reviewed the aging of receivables and related disclosure, key drivers of
expected credit loss are subject to a high level of judgment.
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Valuation of inventories

The evaluation of inventories to net realizable value is considered a key audit matter for our audit. It requires the
Company's management to use assumptions to assess the comparing the recoverable amount of the inventories with
the book value. The Company has large values of inventories which increases the risk of having impairment of these
amounts the balance of inventories amounted to JD 4 277 964 as of December 31, 2021. This requires making
assumptions and using estimates to take the provision for the impairment in those inventories.

Scope of Audit to Address Risks
The followed audit procedures included understanding inventories and testing evaluation of inventories to net
realizable value. As such, we have studied and understood the Company’s adopted policy for pricing the inventories
Comparison with historical cost.

Other Informations

Management is responsible for the other information. The other information comprises of the information stated in the
Annual Report and does not include the financial statements and our auditor's report thereon. The Annual Report is
expected to be made available to us after the date of this auditor's report. Our opinion on the financial statements does
not cover the other information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information when it
becomes available to us and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of the financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if they, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risk, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company internal control
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the financial statements. We are responsible for the direction,
supervision and performance of the Company audit and we remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any material deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current year and are therefore the key audit matters. We
describe these matters in our auditor's report unless law and regulations preclude public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements
Arab aluminum industry maintains proper accounting records, duly organized and in line with the accompanying
financial statements, and we recommend that they be approved by the General Assembly shareholders.

Amman - Jordan
19 March 2022
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ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2021

Assets

Current Assets

Cash and cash equivalents

Checks under collection short-term
Accounts receivable

Inventory

Other debit balances

Total Current Assets

Non - Current Assets

Checks under collection long-term
Financial assets at fair value through other comprehensive Income
Investments properties
Investment in associates
Property, plant and equipment
Projects under construction

Total Non - Current Assets

Total Assets

Liabilities and Equity

Liabilities

Current Liabilities

Bank overdraft

Accounts payable

Other credit balances

Income tax and national contribution
Total Current Liabilities

Equity

Shareholders' Equity

Share capital

Share premium

Statutory reserve

Voluntary reserve

Fair value reserve

Retained earnings

Total Equity

Total Liabilities and Equity

Notes

[e)]

10
11
12

13
19

14

2021 2020
D JD

1537495 2028762
457 628 2368 582
397 397 1045373
4277 964 3400908
209 469 185273
6 879 953 9 028 898
2993119 -
252 035 215402
265747 265747
39176 39176
4280053 4502 135
421989 181 950
8252119 5204410
15132 072 14 233 308
4272 25782
1404 874 1533323
1421091 1094 883
186 641 49 623
3016 878 2703611
6 750 000 6 750 000
345 000 345 000
3439046 3439046
725651 1019 360
(342 004) (379 806)
1197501 356 097
12 115194 11 529 697
15132 072 14 233 308

The accompanying notes from 1 to 29 are part of these financial statements and should read with them



ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF COMPREHENSIVE INCOME
31 DECEMBER 2021

2021 2020
Notes JD JD

Sales 15 13197 245 9 355 306
Cost of sales (11 401 439) (8 149 349)
Gross profit 1795 806 1205 957
Unexploited energy costs - (188 381)
Selling and distribution expenses 16 (167 133) (181 268)
Administrative expenses 17 (700 276) (563 892)
Financing expenses (9 629) (20 674)
Spare parts provision 6 (60 000) -
Other revenues 18 209 601 8435
Company's share of associates 10 - (362)
Board of director’s remuneration (30 000) (19 110)
Profit for the year before tax 1038 369 240 705
Income tax and national contribution 19 (220 674) (49 623)
Profit for the year 817 695 191 082
Other Comprehensive Income for the year

Loss from sales financial assets through fair value - (45)
Change in fair value of financial assets 37 802 (62977)
Profit and other Comprehensive Income for the year 855 497 128 060
Basic and diluted share of the profit for the year 0.121JD 0.028 ID

The accompanying notes from 1 to 29 are part of these financial statements and should read with them



ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF CHANGES IN EQUITY
31 DECEMBER 2021

31 December 2019

Transfer

Profit and other Comprehensive Income
for the year

Change in fair value

31 December 2020

Dividends

Profit and other Comprehensive Income
for the year

Change in fair value

31 December 2021

Share Share Statutory Voluntary Fairvalue Retained
capital premium reserve reserve reserve earnings Total
D D D D JD D D

6750000 345000 3439046 1019360 (334 847) 183078 11401637
- - - - 18 063 (18 063) -
- - - - - 191 082 191 082
- - - - (63022) - (63022)

6750000 345000 3439046 1019360 (379 806) 356097 11529697
- - - (293 709) - 23709 (270 000)
- - - - - 817 695 817 695
- - - - 37 802 - 37 802

6750000 345000 3439046 725651 (342004) 1197501 12115194

The accompanying notes from 1 to 29 are part of these financial statements and should read with them



ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF CASH FLOWS

31 DECEMBER 2021

2021 2020

Notes JD D
Operating Activities
Profit for the year before tax 1038 369 240 705
Adjustments for:
Depreciation 11 490 071 445 431
Interest revenue 18 (12 786) (5 642)
Financing expenses 9629 20674
Company's Share of associates 10 - 362
Board of director’s remuneration 30000 19110
Spare parts provision 6 60 000 -
Changes in Assets and Liabilities
Checks under collection (1082 165) 252 676
Accounts receivable 647 976 174 668
Inventory (937 056) 1189935
Other debit balances (24 196) (2 873)
Accounts payable (128 449) 647 217
Other credit balances 296 208 (146 579)
Income tax provision 19 (83 656) -
Net Cash from Operating Activities 303 945 2 835 684
Investing Activities
Proceeds from interest revenue 12 786 5642
Purchase of property, plant and equipment 11 (219 814) (193 266)
Financial assets at fair value through other comprehensive 1169 4500
Income
Projects under construction 12 (288 214) (12 906)
Investment properties - (199 747)
Net Cash Used in Investing Activities (494 073) (395 777)
Financing Activities
Bank overdraft (21 510) (153 988)
Loan - (430 839)
Paid Financing expenses (9 629) (20 674)
Dividends (270 000) -
Net Cash Used in Financing Activities (301 139) (605 501)
Net Change in Cash and Cash Equivalents (491 267) 1 834 406
Cash and cash equivalents at January, 1 4 2028 762 194 356
Cash and Cash Equivalents at December, 31 4 1537 495 2028762

The accompanying notes from 1 to 29 are part of these financial statements and should read with them



ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

1) General

The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. (100) on 6 March, 1976. The company's share capital is 6,000,000 JD. The general assembly decided, in its
extraordinary meeting held on 10 may 1998, to increase paid-up capital to 6 750 000 JD/share with share premium to
ID/share 0.75.

The company's main activities are manufactured aluminum, extrusion, cutting and pulling profiles, and manufacture
raw materials for aluminum.

The accompanying financial statement was approved by the Board of Directors in its meeting on 19 March 2022.

2) Changes In Accounting Policies

The accounting policies adopted in the preparation of the financial statements are consistent with those used in the
preparation of the financial statements for the year ended 31 December 2020, except for the adoption of the
:following new standards effective as of 1 January 2021

Interest Rate Benchmark Reform-Phase 2: Amendments to IFRS 9, IAS 39,IFRS 7,IFRS4 and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered
rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). The amendments include the following
:practical expedients

To require contractual changes, or changes to cash flows that are directly required by the reform, to be -
.treated as changes to a floating interest rate, equivalent to a movement in a market rate of interest

To permit changes required by IBOR reform to be made to hedge designations and hedge documentation -
,without the hedging relationship being discontinued

To provide temporary relief to entities from having to meet the separately identifiable requirement when an -
.RFR instrument is designated as a hedge of a risk component

These amendments have no impact on the financial statements of the company.
Covid-19-Related Rent Concessions beyond 30 June 2021 Amendments to IFRS 16

These amendments have no impact on the financial statements of the company.
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ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

3) Basis of Preparation

The accompanying financial statements of the company have been prepared in Accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board (IASB) and their related interpretations
issued by IASB.

The financial information’s are prepared in accordance with the historical cost principle, except for certain financial
assets and financial liabilities which are stated at fair value as of the date of the financial information.

The financial statements are presented in Jordanian Dinar which is the functional currency of the Company.

Segment reporting

Business segments represent distinguishable components of the Company that are engaged in providing products or
services which are subject to risks and rewards that are different from those of other segments and are measured based
on the reports sent to the chief operating decision maker.

Geographical segments are associated to products and services provided within a particular economic environment,
which are subject to risks and rewards that are different from those of other economic environments.

Cash and Cash Equivalents
Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks maturing within three months,
less bank overdrafts and restricted balances.

Account Receivables

Account’s receivable are stated at net realizable value after deducting a expected credit loss provision.

a expected credit loss provision is booked when there is objective evidence that the company will not be able to recover
whole or part of the due amounts at the end of the year. when the company collects previously written-off debts, it
recognizes the collected amounts in other revenues in the statement of income and comprehensive Income.
Furthermore, revenue and commission from doubtful debts are suspended and recognized as revenue upon collection.
Moreover, debts are written-off when they become uncollectible or are derecognized

Inventory

Inventories are stated at the lower of cost or net realizable value.

The costs incurred for each item of goods are calculated as follows:

Raw materials and spare parts cost is determined by using the weighted average cost.

Finished goods, raw material cost and other indirect expense based on the manufacturing stage (production) by using
the first-in-first-out (FIFO) method

Net realizable value is based on estimated selling price less any further costs expected to be incurred on completion.

Financial assets at fair value through other comprehensive Income

¢ These financial assets represent the investments in equity instruments held for the long term.

¢ These financial assets are recognized at fair value plus transaction costs at purchase date and are subsequently
measured at fair value in the statement of other comprehensive income and within owner’s equity including the changes
in fair value resulting from translation of non-monetary assets stated in foreign currency. Gain or loss from the sale of
these investments or part of them should be recognized in the statement of other comprehensive income and within
owner’s equity and the balance of the revaluation reserve for these assets should be transferred directly to the retained
earnings not to the comprehensive income statement.

¢ No impairment testing is required for these assets.

¢ Dividends are recorded in the statement of comprehensive income

Recognition of financial assets date
Purchases and sales of financial assets are recognized on the trading date (which is the date on which the Company
commits itself to purchase or sell the asset).

11



ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

Impairment in Financial Assets

The Company reviews the value of financial assets on the date of the statement of financial Position in order to

determine if there are any indications of impairment in their value individually or in the form of a portfolio, in case such

indications exist the recoverable value is estimated so as to determine the impairment loss.

Impairment is determined as follows:

e The impairment in the financial assets recorded at amortized cost is determined on the basis of the present value of
the expected cash flows discounted at the original interest rate.

e The impairment in the financial assets at cost is determined by the difference between book value and the present
value of the expected future cash flows discounted in effective market price on any other similar financial assets.

Impairment is recorded in the statement of other comprehensive income as does any surplus that occurs in

subsequent years that is due to a previous impairment of the financial assets in the statement of other comprehensive

income.

Fair value
Fair value represents the closing market price (Assets Purchasing / Liabilities Selling) of financial assets and derivatives
on the date of the financial statements.

In case declared market, prices do not exist active trading of some financial assets and derivatives is not available or the
market is inactive fair value is estimated by one of several methods including the following:

e Comparison with the fair value of another financial asset with similar terms and conditions.
* Analysis of the present value of expected future cash flows for similar instruments.
¢ Adoption of the option pricing models.

¢ Evaluation of long-term assets and liabilities that bear no interest through discounting cash flows and amortizing
premium / discount using the effective interest rate method within interest revenue / expense in the comprehensive
income statement.

The valuation methods aim to provide a fair value reflecting the market’s expectations taking into consideration the
market expected risks and expected benefits when the value of the financial assets. When the financial assets fair value
can’t be reliably measured, they are stated at cost less any impairment.

Investment properties

Investment properties are stated at cost net of accumulated depreciation and any impairment in their value and are
disclosed their fair value. Furthermore, Any Impairment In their value is taken to the statement of Income and other
comprehensive Income, while operating revenues and expenses relating to this investment are recognized in the
statement of Income and other comprehensive Income.

If the fair value of the Investments for which an Impairment provision has been taken in the previous periods
increases, the previously recorded are recovered impairment losses at no more than their cost.

Investment in Associate
Associate is those in which the Company exerts significant influence over the financial and operating policy decisions,
and in which the Company holds between 20% and 50% of the voting rights.

Investment in associated Company is accounted for according to the equity method.

Transactions and balances between the Company up and the associate is eliminated to the extent of the Company’s
ownership in the associate.

Projects under construction

Projects under construction are stated at cost, which represents cost of constructions, equipment and direct costs.
Projects in progress are not depreciated until they become ready for use where it is transferred to property and
equipment or investment properties.

Accounts Payable and Accruals

Liabilities are recognized for amounts to be paid in the future for goods or services received, whether billed by the
supplier or not.

12



ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

Property, Plant and Equipment
Property and equipment are stated at cost net of accumulated depreciation and any impairment loss in Its value,
Moreover Property and Equipment (except for land) are depreciated according to the straight- line method over the
estimated useful lives when ready for use of these assets using the following annual rates.

%

Building 2
Machinery and equipment 5
Furniture 20-10
Vehicles 15

e When the carrying amount of property and equipment exceeds their recoverable value, assets are written down and
impairment loss is recorded in the statement of income.

e The useful lives of property and equipment are reviewed at the end of each year, in case the expected useful life is
different from what was determined before the change in estimate is recorded in the following years being a change
in estimates.

e Property and equipment are derecognized when disposed or when there is no expected future benefit from their
use.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to offset the recognized amounts and the Company intends to either settle
them on a net basis, or to realize the asset and settle the liability simultaneously.

Provisions
Provisions are recognized when the Company has an obligation as of the date of the financial statements as a result of
past events, the obligation is likely to be settled, and a reliable estimate can be made of the amount of the obligation.

Provision for employees’ end-of-service indemnity

The required provision for end-of-service indemnity for the year is recorded in the statement of comprehensive income
while payments to departing employees are deducted from the provision amount, Indemnities paid in excess of the
provision is taken to the statement of comprehensive income upon payment while the required provision for end-of-
service indemnities for the year is recorded in the statement of comprehensive income.

Revenue recognition and expenses realization

Sales are recognized upon delivery of products and customer acceptance, if any, or on the performance of services.
Sales are shown net of sales taxes and discounts, and after eliminating sales within the Company.

Other income is realized and recognized on the accrual basis.

Dividends are recognized when the shareholders' right to receive payment is established.

Expenses are recognized on an accrual basis.

Foreign Currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates ('the functional currency'). The financial statements are presented in ‘Jordanian Dinar’, which
is the Company’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured

Accounting Estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown in the statement of other comprehensive income and owners’ equity.
In particular, this requires the Company’s management to issue significant judgments and assumptions to assess future
cash flow amounts and their timing. Moreover, the said assessments are necessarily based on assumptions and factors
with varying degrees of consideration and uncertainty. In addition, actual results may differ from assessments due to
the changes resulting from the conditions and circumstances of those assessments in the future.
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Income Taxes and National contribution
Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income reported in the financial
statements, as the latter includes non-taxable revenue, tax expenses not deductible in the current year but deductible
in subsequent years, accumulated losses approved by tax authorities and items not accepted for tax purposes or subject
to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations and instructions of The
Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing differences between the
value of the assets and liabilities in the financial statements and their respective tax basis. Deferred taxes are calculated
based on the liability method, and according to the rates expected to be enacted when it is anticipated that the liability
will be settled or when tax assets are recognized.

4) Cash and cash equivalents

2021 2020
JD JD
Cash on hand 2833 3585
Current accounts at banks 1534 662 2025177
1537495 2028 762
5) Accounts receivable
2021 2020
JD JD
Trade receivable 2 689 760 3337736
Less: Provision for expected credit loss* (2292 363) (2292 363)
397 397 1045 373

*The company adopt the policy of dealing with creditworthy parties in addition to obtaining sufficient guarantees
(where appropriate) to mitigate the financial losses resulted from the inability to settle their obligations. The company
books a provision against uncollected debts of a period exceeding 365 days in case there are no settlement movement.

2021 2020
D D

1-30 Day 524 824 530114
31-60 Day 65051 113 163
61-90 Day 36 658 67 008
91-180 Day 15740 43 800
181-365 Day 311432 830635
More than 365 day 1736 055 1753016

2 689 760 3337736
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6) Inventory

2021 2020
JD D
Inventory and spare parts 4 641584 3704528
Provision for spare parts and Finished goods* (363 620) (303 620)
4277 964 3 400 908
*The movement of the Provision for spare parts and Finished goods was as follow:
2021 2020
JD D
Balance at beginning of the year (303 620) (303 620)
Provision for the year (60 000) -
Balance at ending of the year (363 620) (303 620)
7) Other debit balances
2021 2020
JD i]»)
Refundable deposits 52238 52 358
Prepaid expenses 57 725 47 106
Letters of credit 48 600 3445
Advance payments 20 000 20 000
Guarantees deposits 13611 16 611
Custom claims 1980 1980
Income tax deposits 1246 9299
Other 14 069 6744
Insurance deposits - 27 730
209 469 185 273
8) Financial assets at fair value through other comprehensive income
2021 2020
JD D
Quoted financial assets 252 035 215 402
9) Investment Properties
2021 2020
D D
Sahab lands 66 000 66 000
Al-zarga lands 23100 23100
Amman lands 176 647 176 647
265 747 265 747

The fair value of the investment properties has been assessed by real state evaluator and management equivalents
amount of JD 310 938 at beginning of 2019.

Prohibited to act of lands hat have been judicially owned for a year in accordance with the provisions of Article (104) of
the Implementation Act.

10) Investment in Associates

A. Jordanian Aluminum Marketing Company

The following table illustrates the movement on the investments in associates:

2021 2020
JD JD
Balance at beginning of the year 39176 39538
Share of associates - (362)
Balance at ending of the year 39176 39176
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The Company's share of associates' assets and liabilities:

Total Assets

Total Liabilities

Net Assets

Net (Loss) profit as at December 31

2021 2020
D D
253212 253212
(155 269) (155 269)
97 943 97 943
000 (906)

The Company's share represents 40% of Jordanian Aluminum Marketing Company assets and liabilities of was calculated
according to the latest audited financial statements as of 31 December 2020, note that the company's financial

statements for the year 2021 have not been issued.

B. AL Rawabi for Aluminum and Iron

The company's share which (50%) of AL Rawabi for Aluminum and Iron capital, in addition to written off the investment
as a result of accumulated losses as well as the company's share in its obligations, as the company is under liquidation.

11)Property, plant and equipment

Machinery and

Lands equipment Buildings Vehicles Furniture Total
JD JD JD JD JD D
Cost
31 December 2020 197771 19 259 322 4391719 772 202 265371 24 886 385
Additions - 218 544 - - 1270 219 814
Transfers - 3464 44711 - - 48 175
31 December 2021 197 771 19481330 4436430 772 202 266 641 25154 374
Accumulated depreciation
31 December 2020 - 16397105 2999610 731797 255738 20384 250
Depreciation - 404 353 50513 33240 1965 490 071
31 December 2021 - 16801458 3050123 765 037 257 703 20874 321
Book value
31 December 2020 197 771 2862217 1392109 40 405 9633 4502 135
31 December 2021 197 771 2679872 1386307 7 165 8938 4280 053
12)Projects under construction
2021 2020
JD D
Balance at beginning of the year 181 950 169 428
Additions 288 214 12 906
Transferred to Property, plant and equipment (48 175) (384)
Balance at ending of the year 421 989 181 950
13) Other credit balances
2021 2020
JD JD
Shareholders deposits 858 777 845 146
Sales tax deposit 267 469 134 232
Accrued expenses 232 694 61476
Social security payable 23811 25298
Other deposits 7477 8798
Income tax deposits 863 823
Board of director’s remuneration 30 000 19 110
1421091 1094 883
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14) Equity

Share Capital
The authorized and share capital of the Company is JD 6 750 000 divided into 6 750 000 shares at JD 1 per share.

Share premium
This amount 750 000 JD represents the difference between the par value of the shares issued and their issue price at
the date of issuance.

The Company's General Assembly in its ordinary meeting held on 17 July 2021 approved to distribute (4%) of capital,
equivalent to JD 270 000, as cash dividends.

Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the annual net profit
before income tax until the reserve equals 25% of the Company's subscribed capital However, the Company may, with
the approval of the General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed
capital of the Company in full. Such reserve is not available for dividends distribution. The General Authority may, after
depletion the other reserves, decide at an extraordinary meeting to resolve the accumulated losses from the amounts
collected in the Statutory reserve account, provided that they are rebuilt in accordance with the provisions of the Law.

Voluntary reserve
This account represents cumulative appropriations not exceeding %20 of the annual profit per year. This reserve is
available for distribution to shareholders.

15)Sales
Most of the Company’s sales are Aluminum products; the table below illustrates the geographical sectors:
2021 2020
D D
Local sales 13058 818 9226 456
Export sales 138 427 128 850
13 197 245 9 355 306
16)Selling and Distribution Expenses
2021 2020
i]») D
Salaries and related benefits 135 346 122 275
Vehicles 18 052 16 153
Health insurance & treatments 7 403 7738
Sales discount 405 26 506
Advertising 3010 3301
Other 1315 4422
Transportation 1070 729
Hospitality 532 144
167 133 181 268
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17) Administrative expenses

2021 2020
JD D

Salaries and related benefits 492 080 384 360
Board of director’s transportation allowances 25680 15 408
Vehicles 36 055 26 526
Health insurance & treatments 20217 17 841
Security 24 300 24 300
Maintenance 8997 8108
Consulting 4776 2280
Computer 13 832 12 065
Government fees 12 790 18 998
Donations 105 20
Professional fees 8 250 8 250
Other 11014 8940
Cleaning 4 886 5204
Depreciation 7 084 7 206
Hospitality 3779 3439
Shareholders meeting 4 854 574
Stationary 2 827 2910
Telephone & postage 5211 4142
Advertising 8451 4 609
Legal expenses 5088 4212
Rewards - 4500
700 276 563 892

18) Other revenues

2021 2020
JD D

Trading in shares revenue 8538 2554
Other revenue 188 277 239
Interest revenue 12 786 5642
209 601 8435

19)Income tax and national contribution
The income tax was calculated for the year 2021 accordance with Jordanian Income Tax Law No. (38) of 2018.

The income tax rate in Jordan is 17% + 1% national contribution tax.
The tax return for the 2019,2020 has been submitted, however, the returns has not been reviewed by the Income and
Sales Tax Department until the date of these financial statements.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the
year 2018.

The movement of the income tax provision and national contribution was as follow:

2021 2020
JD JD
Balance at beginning of the year 49 623 -
Paid income tax (83 656) -
Income tax expense 220 674 49 623
Balance at ending of the year 186 641 49 623
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Accounting profit Settlement with taxable profit was as follow:

2021 2020
JD JD
Accounting profit 1038 369 240 705
Exemption Revenues (8 538) -
Non-tax-deductible expense 193134 51195
Taxable profit 1225 965 291 900
% 18% 17%
Accrued income tax and national contribution 220 674 49 623

20) Risk management

Interest Risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest rates.
Moreover, the Company manages interest rate risks through applying the sensitivity analysis of interest rate instruments
in a manner that does not negatively affect net interest income. The Company also manages its Interest rate risk
regularly by evaluating the different alternatives such as funding and renewing current positions and alternative
funding.

Currency Risk

That most dealings of the company are in Jordanian dinars, Euro and the US dollar. That the exchange rate of dinars at
a fixed price with the US dollar (1/41 dollars for each dinars), and therefore, the impact of currency risks is not essential
to the financial statements

Credit Risk

Credit risk relates to the other party’s inability to meet its contractual obligations leading to the incurrence of losses by
the Company. Moreover, the Company adopts a policy of dealing with creditworthy parties in order to mitigate the
financial losses arising from the Company’s default on its liabilities.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was as follows:

2021 2020
D D
Cash at banks 1534662 2025177
Checks under collection 3450747 2368582
Accounts receivable 397 397 1045373
Other debit balances 151 744 138 167
5534 550 5557 299

19



ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2021

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions.

The following are the contracted maturities of financial liabilities:

During the Total
year
JD D

31 December 2020
Bank overdraft 25782 25782
Accounts payable 1533323 1533323
Other credit balances 1094 883 1094 883
Income tax and national contribution 49 623 49 623

2703611 2703611
31 December 2021
Bank overdraft 4272 4272
Accounts payable 1404 874 1404 874
Other credit balances 1421091 1421091
Income tax and national contribution 186 641 186 641

3016 878 3016 878

21)Fair Value Levels
The Company use the following hierarchy for determining and disclosing the fair value of financialinstruments by

valuation technique:

Level 1
Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2
Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

Level 3
Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Level 1 Level 2 Level 3 Total
31 December 2020 D JD D D
Financial assets at fair value 215 402 - - 215 402
31 December 2021
Financial assets at fair value 252035 - - 252035

22)Fair value of financial instruments
Financial instruments comprise of financial assets and financial liabilities

Financial assets consist of cash and cash equivalents, checks under collection, receivables, and some other debit
balances, Financial liabilities consist of banks overdraft, accounts payable, some other credit balances, income tax.

The fair values of financial instruments are not materially different from their carrying values.
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23)Transaction with Related Parties

Compensation of key management personnel of the company is as follows:

2021 2020
JD JD
Salaries and other benefits 222 204 189 313

24)Segmental Information

A - Segmental information for the basic sectors:
Segmental information for the basic sectors:

For management purposes, the Company is organized into three major business segments:
Aluminum products

B. Information on Geographical Distribution:
This note represents the geographical distribution of the Company operations. Moreover, the company conducts its
operations mainly in the Kingdom, representing local operations.

25) Contingent Liabilities

2021 2020
D i]»)
Letters of guarantee, and Letters of credit 156 834 123 740
legal claims 275 235 275 235
432 069 398 975

26) Capital Management

The primary objective of the Company's capital management is to ensure that it maintains capital ratios in order to
support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in business conditions.

No changes were made in the objectives, policies or processes during the years ended 31 December 2021 and 2020.

Capital comprises of share capital, share premium, statutory reserve, voluntary reserve, change in fair value reserve,
and retained earnings and is measured at 12 115 194 JD as at 31 December 2021 (2020 : 11 529697 JD ).
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27) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the Company's
financial statements are disclosed below. The Company intends to adopt these standards, if applicable, when they
.become effective

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces IFRS 4 - Insurance Contracts. The standard applies to
all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entities
that issue them, as well as to certain guarantees and financial instruments with discretionary participation features.
.The standard general model is supplemented by the variable fee approach and the premium allocation approach

The new standard will be effective for annual periods beginning on or after 1 January 2023 with comparative figures
required. Early application is permitted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for
:classifying liabilities as current or non-current. The amendments clarify

,what is meant by a right to defer settlement

,the right to defer must exist at the end of the reporting period

,that classification is unaffected by the likelihood

,that an entity will exercise its deferral right

and that only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied
.retrospectively

Reference to the Conceptual Framework - Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations Reference to the Conceptual Framework.
The amendments are intended to replace a reference to the Framework for the Preparation and Presentation of
Financial Statements, issued in 1989, with a reference to the Conceptual Framework for Financial Reporting issued in
March 2018 without significantly changing its requirements. The Board also added an exception to the recognition
principle of IFRS 3 to avoid the issue of potential ‘day 2' gains or losses arising for liabilities and contingent liabilities
.that would be within the scope of IAS 37 or IFRIC 21 Levies, if incurred separately

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that would not be
.affected by replacing the reference to the Framework for the Preparation and Presentation of Financial Statements
The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and apply
.prospectively

.The amendments are not expected to have a material impact on the Company

Property, Plant and Equipment: Proceeds before Intended Use Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment Proceeds before Intended Use, which prohibits entities
from deducting from the cost of an item of property, plant and equipment, any proceeds from selling items produced
while bringing that asset to the location and condition necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognizes the proceeds from selling such items, and the costs of
.producing those items, in profit or loss

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must be applied
retrospectively to items of property, plant and equipment made available for use on or after the beginning of the

.earliest period presented when the entity first applies the amendment

.The amendments are not expected to have a material impact on the Company
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Onerous Contracts Costs of Fulfilling a Contract Amendments to I1AS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to include when assessing
.whether a contract is onerous or loss-making

The amendments apply a "directly related cost approach". The costs that relate directly to a contract to provide goods
.or services include both incremental costs and an allocation of costs directly related to contract activities

General and administrative costs do not relate directly to a contract and are excluded unless they are explicitly
.chargeable to the counterparty under the contract

The amendments are effective for annual reporting periods beginning on or after 1 January 2022. The Company will
apply these amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments. The amendments are not expected to have a material impact
on the Company.

IFRS 9 Financial Instruments Fees in the '10 per cent' test for derecognition of financial liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to IFRS 9. The
amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid or
received by the borrower and the lender, including fees paid or received by either the borrower or lender on the other's
behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after the beginning
of the annual reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitted. The Company will apply the amendments to financial liabilities that are modified or exchanged on or after
the beginning of the annual reporting period in which the entity first applies the amendment.

The amendments are not expected to have a material impact on the Company.

28) Comparative Figures
Some of the comparative figures for the year 2020 have been reclassified to correspond with the period ended 31
December 2021 presentation and it did not result in any change to the last year's operating results.

29) Coronavirus impact

The outbreak of the new Corona virus (Covid-19) at the beginning of 2020 and its spread in several geographical areas
around the world, causing disruptions to economic and business activities, had an impact on the fundamental changes
in the company’s financial position, as these changes include the following:

This pandemic affected the emergence of Unexploited energy costs during the pandemic period, with a value

of 188 381 JD, for which there is no actual return on production, only fixed and variable costs incurred during the year
2020.

During the year 2021 the company has taken into the consideration potential impacts of economic fluctuations when
determining the recorded of the company's financial and non-financial assets. It represents the best assessment of
management observable information. However, markets remain volatile and reported amounts remain variable.
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