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INDEPENDENT AUDITOR'S REPORT
AM/ 017623

To the Partner of _ _

Arab Co-Operation for Financial Investments Company
(A Limited Liability Company)

Amman - Jordan

Report on the Audit of the Financial Statements’

QOpinioh

We have audited the financial statements of Arab Co-Operation for Financial Investments
Company {a Limited Liability Cempany), which comprise of the statement of financial position
as at December 31, 2021, and the statement of profit or loss and other comprehensive income,
statement of changes in partrier’s equity and statement of cash flows for the year then ended,
and-a summary of significant accounting policies and other explanatory Information.

In our opinion; the accompanymg financial statements present fairly, in all material respects,
the financial position of the Company as at- December 31,2021, and of its financial performarice
and its cash flows for the year then ended in accordance with Internatlonal Financial Reporting
Standards (IFRSs).

Basis for Opinion’

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further déscribed iin the Auditor's Responsibilities for
the Audit of the Financiai Staterdents:section of our reéport. We are independént of the Company
in accordance with the International Ethics Standards Beard for Accountants’ Code of Ethics far
Professional Accountants (IESBA Code) together with the other ethical requirements that are
relévant to our audlt of the Company’s-financial statements in the Kingdom: of Jordan, and we
have fulfiled our other ethical resporisibilities. We believe that the audit evidence we. ha\\ge
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter _ _ _ _ _
The accompanying financial statements are a, translation of the original financial statements
which afe in Arabic language, to which reference should be made.




Responsibilities of Management and Those Charged with Governancé for the Financial
Statements

The Company’s management [s respons:ble for the preparation and fair presentation of the
financial statements in accordance with International Financial Reporting Standards (IFRSs), and
for such internal ¢ontrol 8s management determines necessary fto enable the preparation of
financial staterments that are free from material misstatement, whether due to fraud or error.

In preparing ‘the financial statements, marnagement is responsible for assessing the Company’s
ability to coritinue as-a going concetn, disclosing, as applicable, matters related to going concern
and. using the going concern basis of accounting unless management either intends to liquidate
the Company er to. cease operations, or has no realistic alternative but to do so,

Those charged with governance aré responsible for overseeing the Company’s financial repo_rt'i_n_g
DIrocess, '

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are-to-obtain reasonable assurance about whether the financial statements as a
whole are free from materidl rnisstatement, whether due to fraud or error; and to issue an
auditor's report that includes our apldion. Reasonable assurance is a high level of assurance, but-
is not @ guarantee that an audit conducted in accordarice with ISAs will always detect a materlal
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, ihdividually or in the aggregate;. they. could réasonably be expected to influence the
economic decislons of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and rmaintain
professional skepticism throughout the audit, We also '

- Identify and assess the risks of material misstatement of the.financial statements, whather
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is-sufficient and appropriate to provide a-basis for eur opinion.
The risk of not detecting & material misstatement resulting from fraud. is higher than the
one resulting from error, as fraud may thoIve coliusion, forgery, intenticnal .omission,
mlsrepresentatlons, or the: overr:de of mternal control

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
.an opinion on the effectiveness of the internal control.

- Evaluate the appropriateness of accounting policies used and the reasonablehess of
accounting estimates and related disclosures made by management..

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidenced obtained, whether a material uncertalnty exists
related to events.or conditions that may cast significant doubt on the. Company’s ability to
continue as a going concern. If we conclude that a_material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements-or, if such disciosures are inadequate, to modify: our opinion, Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s. report. However,
future events or conditmns may cause the Compary to céase o continue asa golng-concern.

- Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements. represents the underlying
transactions and events in a manner that achieves fair presentation.
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We comimunicate with those charged with governarice regarding, among other mattefs, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Also, we provide with thosé in charge with goverriance evidence of our compliance to the
profession ethics and independence, yet communicating with them in regards.of ail these matters
and other matters that might affect our independence and whicheéver applicable to protect cur
Independency and ethics.

Report on Other Legal-and Regulatory Regquirements
The Company maintains proper accounting records duly organized and in line with the
accompanying- financ1al statements. We recommend to approve these financial statements

Alm e & Tonche,

Amman ~ Jordan Deloitte & Touche {M.E. ) = Jordan
March 17, 2022
’ Deloitte & Touche (M.E.)

(o g 3 5281) (33 91 isgls
010112




ARAB CO-OPERATION FOR. FINANCIAL INVESTMENTS COMPANY

(A LIMITED LIABTLITY COMPANY}

STATEMENT OF FINANCIAL POSITION

AMMAN - JORDAN

ASSETS

Balances with banks and other financial institutions
Trade receivables- spot
Trade receivables- margin

Ot_he_r- debit balances
Land held for sale
Deferred Tax Assets

Property and equipment - net

Intangible assets
TOTAL ASSETS

LIABILITIES AND PARTNER'S EQUITY

Due to banks

LIABILITIES

Accounts Payables - Brokerage

Other credit balances

Cash margins

Income tax provision
TOTAL LIABILITIES

Paid up-capital
Statutory reserve
Retained earnings.

PARTNER'S EQUITY

TOTAL PARTNER’S EQUITY
TOTAL LIABILITIES AND PARTNER'S EQUITY

10
it

12/A

13
13
14

December 31,

2021 2020
D D
8,023,452 9,687,787
2,647,334 1,961,808
27,948,876 24,458,558
169,455 137,272
1,696,734 1,696,734
1,204,945 1,192,280
31,784 44,075
22,810 17,597
41,745,394 39,196,111
7,799,000 3,418,442
7,404,736 9,410,964
1,532,621 1,415,138
24,374 122,297
572,679 463,758
17,333,410 14,830,599
15,600,000 15,600,000
6,031,953 5,850,622
2,780,031 2,914,890
24,411,984 24,365,512
41,745,394 39,196,111

THE ACCOMPANYING NOTES FROM (1) TO (25)-CONSTITUTE AN INTEGRAL
PART OF THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPANYING INDEPENDENT AUDITOR’S REPORT.




(A LIMITED LIABILITY COMPANY)

AMMAN - 3ORDAN

STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

REVENUE!

Trading commissions
Interest income
{Losses) from foreign currenciés. exchange differences
Other revenue
Total Revenue

EXPENSES:

Administrative expenses L
Provision for expected credit lossas —

Direct facilities
Provision for expected credit fosses - indirect.

facilities

Provision for impairment in lands held for sale
Financing -costs
Depreciation:-and amortization

Total Expenses

Profit for the year béfore incofne tax
Income tax expense
Profit for the year / total cemprehénsive income:

For the Year Ended

December 31,

Note 2021 2020

D i]»)
15 1,182,083 1,388,397
2,687,767 2,606,028
(81,050) {13,288)
37,024 16,081
3,825,824 3,997,228
16 1,853,344 1,725,980
5 44,532 306,110
11 701 2,068
7 153,116
92,254 46,381
&8 21,680 18,269
2,012,511 2,251,924
1,813,313 1,745,304
12/B (566,453) (514,709)
1,246,860 1,230,595

THE ACCOMPANYING NOTES FROM (1) TO (25) CONSTITUTE AN INTEGRAL
PART OF THESE FINANCIAL STATEMENTS AND SHOULD: BE READ WITH THEM AND WITH
THE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT.




ARAB CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
(A LIMITED LIABILITY COMPANY)
AMMAN ~ JORDAN
STATEMENT OF CHANGES IN PARTNER'S EQUITY

Statutory Retained

Capital Reserve Earnings Total
D D N8 1D
For the Year 2021
Balance.as of January 1, 2021 15,600,000 5,850,622 2,914,890 24,365,512
Total comprehensive income for the year - - 1,246,860 1,246,860
Trarnisferred to statutory-reserve - 181,331 (181,331) -

Dividends (note 13) - (1,200,388)

(1,200,3883

Balance - End of the Year 15,600,000 6,031,953 2,780,031 24,411,984
For the Year 2020
Balance as.of Jahuary 1, 2020 15,600,000 5,676,092 3,031,476 24,307,568
Total comprehensive. income for the year - 2 1,230,595 1,230,595
Transferred to statutory réserve - 174,530 {174,530) -
Dividénds {note 13) - - _(1,172,651) _ (1,172,651)
Balafice — End of the Year 15,600,000 5,850,622 2,914,890 24,365,512

- The retained earnings balance amounted to JD. 1,204,945 as of December 31, 2021, against the
deferred tax assets is restricted to the actual achieved amount gccording ‘ta the Central Bank of

Jordan and the Amman Securities Exchange Committee instructions.

THE ACCOMPANYING NOTES FROM (1) TO (25) CONSTITUTE AN INTEGRAL

PART OF THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

“THE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT,
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ARAB CO-OPERATION.FOR FINANCIAL INVESTMENTS COMPANY

(A LIMITED LIABILITY COMPANY)

AMMAN ~ JORDAN

STATEMENT OF CASH FLOWS

CASH FLOW FROM OPERATING ACTIVITIES

Profit for the year before income tax
Adjustments for:

Depreciation and amottization
Provision for expected credit loss ~ direct fazilities
Provision for expected credit losses - indirect facilities
Provision for impairment in lands held for sale:
Galn on disposal of property and equipment
Prior years tax deposits _

Cash Flows from Operating Activities before Changes

In Working Capital

Changes in Working capital:
(Increase) in trade receivables
{(Increase) in other debit balances
(Decrease) increase iri trade payables ~ brokerage
Inc¢rease.(decrease) in other credit balances
{Decrease) in cash margins
‘Cash Flows (used in) from Operating Activities before
Income £ax paid
Incorme tax paid
Net Cash Flows {used in) from Operating Activities.

_CASH' FLOW FROM INVESTING ACTIVITIES

{Purchase) of progefty and equipment

(Purchase) of intangible assets

Proceeds from sale of property and equipment
Net Cash Flows (used in) Investing Activities

‘CASH FLOW FROM FINANCING ACTIVITIES

Dividends paid
Met Cash Flows. (used in) Financing Activities
‘Net {Decrease) in Cash _

Cash and cash: equivalents - beginning of the year
Cash and Cash Equivalents - End of the Year

Non-Cash transactions:
Fipancing Operations
Unpaid dividends to partners

THE ACCOMPANYING NOTES FROM (1) TO (25) CONSTITUTE AN INTEGRAL

12/A

For the Year Ended
December 31,

2021 2020
D 1o

1,813,313 1,745,304
21,680 18,269
44,532 306,110

701 2,068

- 153,116

(137) -
1,921,052 2,224,867
(4,220;376) {1,971,470).
(32,187) (13,492)
(2,006,228) 1,003,403
89,045 (111,678)
(97,923) (369,894)
(4,346,617) 761,736
(511,160} (400,058)
(4,857,777) 361,678
(2,705) (36,932)
{11,950) (8,959)
190 -
(14,465) (45,891)
(1,172,651} (1,281,766)
{1,172,651) _{1,281,766)
(6,044,893) (965,979)
6,269,345, 7,235,324,
224,452, 5,269,345
1,200,388 1,172,651

PART OF THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH
THE ACCOMPANYING INDEPENDENT AUDITOR’S REPORT.




ARAB ‘CO-OPERATION FOR FINANCIAL INVESTMENTS COMPANY
(A LIMITED LIABILITY COMPANY)
| AMMAN - JORDAN
NOTES TO THE FINANCIAL STATEMENTS

1. General Information
Arab Co-Operation for Financial Investments was registered and incorporated as a limited
llabllity company in Jordan on January 25, 1990. The Company registered "“ABC
Investments” as its trade name on September 30 2002. The Company’s activitigs include
asset managemerit and brokerage on behalf of its. cllents at the Amman Stock Exchange and.
abroad, in addition. to offering. financial corisufting setvices far iivesting in securities and for
new stock offerings:

The Comparniy is-a wholly owned subsidiary of Arab Banking Corporation (Jordan), of which
the Arab Banking Corporation (Bahrain) owns approximately 86.7%.

The Board of Dirfectors approved the financial statements on Febiruary 22, 2022,

The financial statements of the Company are censolidated with the financial statements of
Arab Banking Corporation - Jordan.

2. Significant Accounting Policies

- The financial statements have been prepared in accordance with the International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB}
and the Interpretations of the.International Financial Reporting Interpretations Committee.

- The financial statements have been prepared on the historical cost basis,

- The financial statements are presented in Jordanian DInars (JD) which is the functional
currency of the Compariy.

- The accouriting policies used in the preparation of the financial statements are congistent
with those used in the preparation of the annual financial statements for the year ended
December 31, 2020 except for the effect of the application-of the new and revised standards.
as stated in notes (__3 ~{a) & (b))

Below are the significant accounting policeies used -b’_\,_f the company :

Segmernt Information

- Business sectors represent a group of assets and operations that jointly provide products or
services su_bject to risks and returns different from those of other business sectors
(measured in accordance with the reports sent to the operations management and decision
‘makers in the cormpany).

- The geographical sector ralates to providing products or ‘services in a specific economic
environment subject to risk and returns different from those of sectors functioning in ather
econcric environmeants.

Financial Instrumerits

Initial Recognition and Measurements.

Financial assets and financial llabilities are recognized in the Company’s statement of
financial position when the Company becomes a party in the contractual clause.

Recognized financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributed to the acquisition or to the issuance of the-
financial assets and financial. liabilities either added to, or deducted from, the fair value of
the financial assets or financial liabilities; according to. the necessity-during mltlai recognition.

‘Moreover, transaction costs that are directly- attributed to the acguisition of financial assets.
or financial liabilities at fair value through the statement of profit or loss are recognized
immediately in profit or loss statement.




If the transaction price differs from fair value at initial recognition, the Company will process
the difference as follows:

« Fair value is recognized at.a quoted price in active markets for assets or liabilities identical
i nature, or according o a valuation method that only uses input data that are measurable
in the markets, Where profit or loss differences are recognized at initia! recognition (i.e.,
profit or loss in day one),

o In all other cases, fair value 'is_a_dju'sj_te_d to be in line with the transaction price {i.e., which
means that the profit or loss frem day one will be-deferred and included to the assets or
liability recorded at the initial carrying amount).

After initlal recagnition, the deferred :gain or loss will be released to the statement of profit
or loss on a rational basis, only to the extent that it arises from a change in-a factor {including
time) that market participants would take int¢ account when pricing the asset or liahbility or
when derecognizing the instruments. '

Financjal Assets.

Initial Recognition :

All financial assets are recognized on the trading date when the purchase or sale.of a financial
asset is under a ‘contract which teérms require delivery of the financial asset within the
timeframe established by the targeted market. Financial asset are initially measured at fair
value, plus transaction costs, except for those financial assets classified-at fair value through
the statement of profit orloss. Transactions cost directly attributed to. the acquisition of the
classified financial asséts at fair value through the profit or loss are recognized in the
statement of profit or loss.

Subsequent Measurement

Al recognized. financial assets that are within the scope of IFRS 2 are required to be

subsequently measured at amortized cost or fair value on the basis of the entity's business

model for managing the financial assets-and the contractual cash flow characteristics of the
financial assets. Specifically:

» Debt instruments held within a business model whose abjective is to collect the contractual
cash flows, and that have contractual cash flows that are solely payments of principal and
interest on the principal amount outstanding (SPPI), afe subsequertly meéasured at
‘amortized cost; ' '

« Debt instruments heid within a busihess model whose objective is both to collect tha
-contractual cash flows and to sell the debt instruments, and that have contractual cash
flows that-are SPPI, are subsequently measured at fair value through other comprehensive
income;

= All other debt instruments (e.g., debt instruments managed on a falr value basis or held
forsale} and equity mvestments are subsequently measured at fair value through the
statemient-of profit or loss.

However; the company may irrevocably make the following selection: /designation at initial
recognition of a financial asset on an asset- by-asset basis:

s The Company may irrevocably select. to present subsequent changes.in fair value of an
equity investment that is neither held for trading nor contingent considération recognized
by an-acquirer in @ business combination te which IFRS 3 applies; in other comprehensive
income; and

s The Company may Irrevacably designate a debt instrument that meets the amortized cost
or fair value thréugh other comprehensive incomé driteria as measured at fair value
through the statement of profit or loss, if doing so eliminates or significantly reduces an
accounting mismatch (referred to as the fair'value: option}).




Debt Instrurents at Amortized Cost or at Fair Value through Other Comprehensive Income
The Company assesses the classification and measurement of a financial asset based on the
contractual cash flow characteristics. of the asset and the company business model for
managing the asset.,

For an asset to be classified and measured at amortized cost or at fair value through other
‘comprehensive. income, contractual terms-should bring cash flows: that are solely-payments
of principal and interest on the principal cutstanding (SPPI).

For the purpose of SPP1 test, principal is the fair value of the financial asset at initial
recognition. That principal amount may change over the life of the financial asset (e.q. if there
are repayments of principal). Interest consists of the consideration for the time value of
money, for the credit risk associated with the principal amount éutstanding during a particular
period of time, and for other basic lending tisks and costs, as well as a profit margin. The
SPPI assessment is made in the currency 'in which the financial asset is denominated.

Contractual cash flows that are SPPI are consistent with a basic lending arrangement.
Contractual teérms that Introduce eéxposure to risks or volatility in the contractual cash flows
that are unrelated to.a basic lending arrangement, such as exposure to charges in equity
prices or commodity prices, do n_o‘i:'_give‘ rise to contractual cash flows that are SPPL, An
originated or an acquired financial asset can be a basic Jending arrangement irrespective of
whether it is a loan in its legal form.

Assessment of Business Models

An .assessment of business models for managing: financial assets is fundamenta!l to the
classification of financial asset, The Company determinées the business models at a level that
reflects how groups of financial assets a_r-'é_ managed together to achieve a particular business'
objective. TFhe. company’s business model does not depend on management’s intentions for
an individual instrument; therefore, the business model assessment js performed at a higher
level of aggregation rather than.on an instrument-by-instrument basis. '

‘The Company has adopted more than one business model for managing its financial
instruments, which reflect how the company manages its financial assets ifi order to generate
cash flows. The Company’s business models determine whether cash flows will result from
collecting contractual cash flows, selling financial assets, or both.

The Company considers all relevant infaormation available when making the business model.
assessment. However, this assessment Is-not performed based on'scenarios that the Company
does not reasonably expect to occur, such as so-called 'worst case’ or ‘stress case’ scenarios.
ThHe Company takes into account all relevant evidence available, such as:

» The stated policies and objectives of the portfolio and application of those policies whether
the. management strategy focuses on :obtaining contractual revenues, maintaining specific
orofit rate matching the profit of financial assets with the period of financial liabilities that
finance those assets. _

» How the perforinance of the business model and the financial assets held within that
business model are evaluated and reported to the entity’s key management personnel;
-and

« The risks that affect the performance of the business model {and the financial assets held
within that business model) and, in particular, the way in which those risks are managed;
and

« How the business managers are comperisated {(e.g., whether the compensation s -based
on the fair value of the assets managed or on the contractual cash flows collected).

- 10.-




Al-initial recognition. of a financial asset, the Company determines whether newly recognized
financial assets are part of an -existing business model or whether they reflect the
commencement of a new business model. The Company reassess its business models each
reporting period to determine whether the business models have changed since the preceding
period.

When a debt Instrument measured at fair value through other comprehensive income is
derecognized, the cumulative gain/loss previously recognized in-other comprehensive Income
is reclassified from equity to the statement of profit or loss. In contrast, for an equity
investment designated as measured at fair vaiue through other comprehensive income, the.
cumulative gain/loss previously recognized in OCI is not subsequently reclassified to profit or
loss but transferred within equity.

Debt instriments that are subsequently measured at amortized cost or-at Fair value through
other comprehensive income are subject to impairment.

.Redlassificatiohs

1f the business model under which the Company helds financial assets changes, the financial
assets affected are reclassified. The classification and measurement requirements related to
‘the new category apply prospectively frorn the first day of the first reporting period following
the change in business model, which results in reclassifying the Company's financial assets.
During the éurrentfinancial year and previous accounting. period, there was ne change in the
business’ model under which the Company holds financial assets; and therefore, no
reclassifications were made. The changes in the contractual cash flows are considered under
the accoiinting policy on the modification and de-recognition of financial assets described
below.

Impairment
The Company recognizes the expected credit loss on the following finanicial instruments that
afe not-measured at fair value through the statement of profit or loss:

« Balances:and deposits at Banks and financial institutions.

= Accounts receivable. _

« Off statement of financial position exposure ‘subject to credit risk (Financial guarantee
contracts issued).

No impairment loss is recognized on equity instruments.

With the exception of purchased or originated credit-impaired (POCIY financtal assets (which

are considered separately below), ECLs aré required to ba'measured through a loss allowance

at-an amount equal to:

s 12-month ECL, i.e., lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date, (referred to as
Stage. 1); or

s+ 12-month ECL, i.e., lifétime ECL that resuits from all possibie default events over the life
of the financial instrument, (referred to as Stage 2 and Stage 3).

A loss allowance for full lifétime ECL is required for a financia! instrument if the credit risk on

that financial instrument has increased significantly since- initial recognition. For all other
financial instruments, ECLs are measured at an amount equal to the 12-month ECL.

-11 -




ECLs are a probability-weighted estimate of the present value of credit losées, These are
measured as the present value of the difference between the cash flows due to the Group
under the contract and the cash flows that the Group expects to receive arising from the.
weighting of multiple future economic scenaritos, discounted-at the asset's EIR.

Fer unutilized loan limits, the ECL is the difference between the present value of the difference
between the contractual cash-flows that are due to the Group if the holder of the commitment
‘draws down the loan and the cash flows-that the Group ekpécts to receive if the loan is
utilizeds and

For financial guarantee contracts; the ECL is the difference between the expected payments
to reimburse the holder of the guaranteed debt instrument jess any amounts that the Group
expects to receive from the holder, the client, or any other party.

The Company measures. ECL on an individual basis, of on a collective basis for portfolios of
loans that share similar econemic risk characteristics. The méasurement of the loss allowance
is based ‘on the present value of the asset's expected cash flows using the asset’s original
EIR, fegardless of whether it.is measured on an individual basis or a collective basis.

Credit-impaired Financial Assets

A financial asset is credit-impaired’ when: one or mare events that have a detrimental impact

on the estimated future cash flows of the financial asset have occurred. Credit-impaired

financial assets are referred fo as Stage 3 assets. Evidence of credit-impairment includes.
observable data about the following events?

» Significant financial difficulty of the borrower or issuer;

« A breach of coritract such as a default or past due event;

« The lender of the borrower, for economic or contractual reasons relating ta the borrower’s
financial difficulty, having granted to the boirower a concession that the lender would not
otherwise consider;

» The disappearance-of an active market for a security because of financial difficulties; or

» The purchase of a financial asset at a déep discount that refiects the incurred credit losses.

It may not be possible to identify & single discrete event. Instead, the gombined effect of
several events may have caused financial assets to become credit impaired. The Company
assesses whether debt Instruments:-that are financial assets measured at amortized cost or
fair value through other cémprehensive income are credit-impaired at each reporting date.
To assess if sovereign and corporate debt instruments are credit impaired; the Company
considers factors such as bond yields, credit ratings, and, the ability of the borrower to raise
funding.

A loan is considered credit-liimpaired when a concession is granted to the borrower due to a
deterioration in the borrower's financial condition, unless there is evidence thatas a result of
granting the concession, the risk of not receiving the contractual cash' flows has reduced
significantly, and. there are no other indicators of impairment. For financial a@ssets whére
concessions are contemplated but not granted, the asset is. deemed credit-impaired when
there is observable evidence of credit-impairment including meeting the definition of default.
The definition. of default includes:-unlikefiness to pay indicators and a back- stop if amounts
are averdue for 90 days or more:. However; in cases where the assets impairment ‘is not
recognized after- 90 days overdue are supporied by reasonable inforimation..
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Definition of Default

Critical to.the determination of ECL is the définition of default. The definition of default is used
in measuring the amount of FCL and in the determination of whether the loss allowance is
based on 12-month or lifetime ECL, as default is a component of the probability: of default
(PD} which affects both the measurement of ECLs and the identification of a significant
increase in credit risi below.

The Cempany considers the following as constituting an event of default:

s The borrower is past due more than 90 days on any material credit obligation to the
Company;or |

s The borrower is uniikely to pay its credit obligations to the Company in full.

Defaults ‘are design appropriately to reflact the different characteristics of different types of
assets,

When asséssing if the borrower is unlikely to pay its credit obligation, the Company takes into
account both qualitative and quantitative indicators. The information assessed depends on
the type of the asset, For example, in corporate lending, a qualitative indicator used is the
breach of covenarits, which is not relevant for retail lending. Quantitative indicators, such as
overdue status and non-payment on. ancther obligation of the same counterparty are key
inputs-in this analysis, The Company uses a variety of sources of information to.assess default.
that is either developed internally or obtained from external sources.

Significant Increase in Credit Risk

The .Company monitors-all financial assets, issued loan commitments; ard financial guarantee
contracts. that are subject to the impairment requirements to assess whether there has been
a significant. increéase in credit risk since initial recognition. If there has been a significant
increase In credit risk, the: Company measures the loss allowance based on lifetime rather
than 12-month ECL.

The Company doeés.riet consider financial assets with “low" credit risk at the date of Issuing
the financial statements that it has not had a significant increase in credit risks. As'a result,
the company monitors all financial assets, issued loan commitments, and financial guarantee
contracts that are subject to impairment for sig nificant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since
initial recognition, the Comparly compares the risk of a default eccurring on the financial
instrument at the reporting date, based on the remaininig maturity of the instrument, with
the risk of a dafault occurring that was anticlpated for the remaining maturity at the current
reporting date whien the financial instrument was first recognized. In making this assessment,
the Company conmders both quantitative and qualitative information that is redsonable and
supportable,. including historical experience and forward-looking information that is available
without undue cost or effort, based on the Company’s historical experience and expert credit
assessment including forward- lecking information.

Multiple economic scenarios form the basis of determining the probability of default at initial
recognitien and at subsequent reporting dates. Different economic scenarios wlll lead to a
different probability of default, It is-the weighting of these different scenarios that forms the
basis-of a weighted average probability of défault that is used to determine whether credit
risk has significantly increased.
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For corperate lending, forward-looking information includes the future prospects of the
industrigs in ‘which the Company's counterparties operate, obtained. from econamic-expert
reports, financial analysts, governmental bodies, relevant think-tanks and other similar
organizations, as well 'as consideration of various internal and external sources of actual and
forecast economic information. For retail lending, forward-looking information iiciudes the
same. economic forecasts -as corporate lending. with additional. forecasts of local economic
indicators, patticularly for regions with a concentration to certain industries, as well as
internally: generated information of ¢ustomer payment bebaviot.

The Company allocates its counterparties to a relevant internal credit risk grade depending
on ‘their credit quality. The quantitative information 'is a primary indicator of significant
increase in credit risk and is based on the change in lifetime PD by comparing:

+ The remaining lifetime PD at the reporting date; with
s The rernaining lifetime PD- for this point in time that was estimated based on facts and
circumstances at the time of initial recognition of the exposure.

The PDs used are forward looking, and the Company uses the same methedelogies and data
used to measure the loss -allowance for ECL.

The qualitative factors that indicate significant increase .in credit risk are reflected in PD
models on a timely basis. However, the Company: still considers separately some gualitative
factors. to assess if credit risk has increased significantly. For corporate lending, there is
particular focus on assets that are included ‘on a ‘watch list". An exposure s on a watch list
once there is a concern that the creditworthiness of the specific counterparty has deteriorated.
For retail lending, the Company considers the expectation of forbearance and payment
halidays, credit scores-and events such .as:unemployment, Bankruptcy, divorce, or death.

Given that a significant i increase in credit risk since initial récognition is a relative measure; a
given change, in absolute terms, in the PD will be mere significant for a financial instrument
with. a lower initial PD than for a financial instrument with a higher PD,

As a backstop whien an asset becomes. more than 45 days past.due, the Company considers
that a significant increase in credit fisk has occurred, and the asset is in stage 2 of the
impairment model, j.e., the loss allowance is. measured as the lifetire ECL.

Modification and De-recognition of Financial Assets

A modification of a financial asset occurs when the contractual terms governing the cash flows
of a financlal asset are renegotiated or otherwise modified between initial recbg_ni'_t'icn and
maturity of the financiai :asset. A.modification affects ‘the amount andyor timing of the
contractual cash flows either immediately or at a future date.

In addition, the introduction or adjustment of existing covenants of an existing ioan would
constitute a modification even if these new or adjusted covenanits do not yet affect the cash
flows immediately but may affect the cash flows depending on whether the.covenant is or is
not met (e.g., a.change to the increase in:the interest rate that arises when covenants are
breached}.
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The company rénegotiates loans to customers-in financial difficulty to maximize collection and
minimize the: risk of defauit. A loan forbearance is granted in cases where although the
borrower made all reasonahle efforts te pay under the original contractual terms, there is a
high risk of default, or default has alréady happened, and the borrower is expected to be able.
to meet the revised terms. The revised terms in most of the cases include an extension:of the
maturity of the loan, changes to the timing of the cash flows of the loan (principal and interest
repayment), reduction in the amount of cash flows due (principal and interest forgiveness)
and amendments to covenants. The company has an established forbearance policy, whach
applies for corporate and retail.lending.

When a financial asset is modified, the company. assesses whether this modification results
in -de-recognition. In accordance with the company's policy, a modification tesults in de-
recognition when it gives rise. to substantially different terms. To determine if the medified
terms are substantially different from the original contractual terms, the company considers
the following: "

s Qualitative factors, 'such-as contractual cash flows-aftér modification are.no longer SPPI,
change in currency or change of counterparty, the éxtent of change in intérest rates,
maturity, covenants. If these do not-clearly indicate a substantial modification, then;
o A quantitative assessmeit is performed to compare the present value of the remaining
contractual cash flows under the original terms with the contractual cash flows under the
revised terms, both amounts discounted at the original effective interest.

Ih the case where the financial -asset is derecognized, the loss allowance for ECL is re-
measured at the date of de-recognition to determine the net carrying amount of the asset at
that date. The difference between this revised carrying amount and the fair vaiue of the new
financial asset with the new terms will lead to a gain or loss on de-recognitioan. The new
financial asset will have a loss aliowance measured based on 12-month ECL except in the rare
occasions where the new loan is. considered to be originated- eredit i_mpa'i_re_d._ This applies
only in the case where the fair-value of the new loan is recognized at a significant discount to
its revised nominal amount because there remains a high risk of default which has not been
reduced by the modification. The company monitors credit risk of modified financial assets by
evaluating qualitative and quaiititative: information, such as if the borrower is:in past due
status under the new terms. :

When the contractual terms of a financial asset are modified, and the modificatien does not
result in de-recognition, the company determines if the financial asset’s credit risk has
increased significantly since initiai recognition by comparing:

» The remaining lifetine PD.estimated based on data at initizl recognition and the original
contractual terms; with- _
+ The remaining lifetime PD at the reporting date based on the medified terms,

For the modified financial assets as. part of the Company's forbearance policy, ‘where
modification did not resuit in de-recognition, the estimate of PD reflects the Company's ability
to collect the modified cash flows taking into.account the Company’s pre\nous experience of
similar farbearance action, as well as various behavioral indicatars, including the borrower’s
payment performance against the modified contractual terms. If the credit risk remains
-szgniflcant!y higher than: what was expected at initial recognition, the loss allowance will
continué to be-measured at an amount equal to lifetime ECL. The loss allowance on- forborne:
Joans will generally only be measured based on 12-month ECL when there i5 evidence of the
‘borrower’s improved repayment behavior following modification leading to a reversal of the
previous significant increase in credit risk.
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Where @ modification does not lead to de-recognition, the Company calculates the
modification gain/less comparing the gross carrying amount before and after the medification
(excluding the ECL allowance). Then the Company measures ECL for the modified asset,
‘where the expected cash flows arising from the maodified financial asset are included in
calculating the expected cash shortfalls from the original asset.

The Company derecognizes a financial asset only when the contractual rights to the asset’s
cash flows expire ‘(including expiry arising from a modification with substantially different
terms), or when the financial asset and substantially all the risks and rewards-of ownership
of the asset are trafisferfed to another entity. If the company neither transfers nor retains
substantially all the risks and rewards of ownership .and continues to control the transferred
asset, the Company recognizes its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company fetains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues.to recognize the financial
asset and recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financlal asset in its entirety, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable and the cumuiative
gain/loss that had been recognized in OCI and accumulated in equity is recognized in profit
or loss, with the exception of equity investment designated as measured at fair value through
other comprehensive income, where the cUmu!ative"-gain{los's-pre.\'fi_0usly recoghized in OCI is
not subsequently reclassified to profit or loss.

Write-off

Fihancial assets are written. off when the Company has no reasonable expectations -of
recovering the financial asset. This is the case when the Company determines that the
borrower does not have assets or sources of income that could generate sufficient cash flows
to repay the amounts subject to the write-off. A write-~off canstitutes a de-recoghition event.
The Company may apply enforcement activities to financial assets written off. Recoveries
resulting from the Group's enforcement activities will result in the statement of profit or less.

Prov:smn for Expected Credit Losses

Receivables with fixed or determined payments not-quoted in an active market are classified
as loars and receivables. Furtherrmore, they are initially recognized ‘at amoitized cost plus
directly attributable acquisition costs, if any, and are subsequently measured at amortized
cost Using the effective interest method less the provision for impalrment {also referred to as
the "éxpected credit loss provision") ,if any. '

The effective interest-method-is défined as the method of calculating the amortized cost of
any financial asset and. allocating interest Income during the perlod. in guestion. The
effective interest rate is the rate. that accurately discounts the estimated future. cash
receipts during the expected life of the __fm_anmal asset, or u_pon com_pletlon, through a
shorter period,

Interest iicome (if any) is recognized through: applymg the effective interest rate;, except
for short-term receivables where the recognition of intevest Is immaterial.

The Company recognizes a provision for expected credit losses in receivables and on financial
guaranteé contracts, if any, The expected credit losses are updated on each reporting date to
reflect the changes in creditworthiness since the initial recognition of the relevant financial
instrument.
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The Company continually records the expected credit losses over the lifetime of the
receivables. Moreovar, the expected credit losses of such financial assets are estimated using
cerfain systems for the provision based on the Company’s past credit less experience and
adjusted in line with the factors relating tothe debtors, general economic conditions; and the
assessmeht of bath the current and futlire conditions at the date of the financial statements,
including the time value of the asset as required,

For all other financial asséts, the Company réecognizes the expected credit losses over their
tifetime if there has been a significant increase in credit tisk since Initial recognition. However,
if there have been na significant changes in the credit risk of the financial instrument since
initial recognition, the Company measures the loss provision for the financial instrument at
an amouht equivalent to the expected credit losses for 12 months.

The Lifetime Expected: Credit Losses represent the expected credit losses that resulf from ali
possible default events over the expected. life of a financial instrument, In contrast, the 12-
rmonth Expected Credit Losses. denote the portion of the. Lifetime Expected Credit Losses that
represent the expected credit losses that result frorm default events on a financial instrument
that are possible within the 12 months after the reporting date.

In-assessing whether the credit risk op a financial instrument has increased substantially since
initial recognition, the Company compares the risk of default on the financial instrument at
the reporting date with the risk of defauit on the financial instrument at the date of initfal
recognition. In this regard, the Company takes into consideration reasonable and supportable
iriformation, both quantitative and qualitative, including historical experience and future
information available at no cost or major effart. Moreover, future information includes future
prospects for the areas in which the Company's debtors operate and’ is- obtained from the
reports of economic experts, financial analysts, government bodies, think tanks and other
simitar organizations, as well as consideration of various external sources and'the forecasting
of economic information related to the Company's core operations..

Financial assets are assessed as’impaired wher ong or more eévents have a negative impact
on the estimated future cash flows of the assets,

The expected credit losses are the discounted outcome of both the Probability of Default (PD),
Loss Given Default (LGD), and Exposures at Default (EAD).The probability of default is the
probability that the debtor will fail to meet his financial obligaticns either over the next 12
months (probability of default for 12 months) or over the remaining time period (probability
of default for the lifetime) of the financial liabilities, Moreover, the loss given default
represents the expecied exposure at default, In this respect, the Company derives the loss
given default based on the default of the current exposure of the financial instruments and
the likely changes in the allowable amounts in the contract including amortization. The loss
given default for each financial asset is the total of its carrying amount. Meanwhile, the
exposures at default are the expected loss on the occurrence of default, its expected value
whe_n realized, and the time value of the asset.

The Company expects to apply the approach applied in the parent company of the Arab
‘Banking Corporation to recognize the expected credit losses over the life of the receivables
as permitted by IFRS: (9). ‘Accordingly, non-impaired receivabies do not contain a core
financing component within the second stage, and the éxpected credit losses are recognized
over thejr lifetime..
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The ohjective evidence that the debt instrument has been impaired is whether there is. any
-settlement of principal and interest overdue for more than 90 days, or whether there are any
known difficulties in cash flows, including the sustainability of the counterparty’s business
plan, low credit rating, and breach of thé original terms of the contract and its ability to
improve performance when financial difficulties arise, as well as-the deterioration in the value
of collaterals, etc. In this respect, the Company assesses whether there is objective e\ndence
-of impairment on an individual basis for each asset of Individual value, and collectively for
ofher assets that are not significant on an individual basis,

Provisions for the expected cradit-losses are presented as a deduction from the total carrying
amount of the financia! assets at amortized cost.

Derecognitioh of financial agsets

The Company derecognizes a financial asset when the contractual rights to receive the cash
fiows from the asset expire, or the Company has transferred the financial asset with -all
significant risks and rewards of owhership to.any other enterprise. If the Company has neither
transferred nor retained substantially the risks-and rewards of ownérship of the transferred
asset, the Company recognizes its recoverable amount in the transferred asset and the related
liabilities that the Company may have to pay. However, if the Camipany retains substantially
all the risks and rewards of ownership of the: transferred -asset, the Company continues to
recognize the financial asset.

Upon derecognition of any financial asset measured at amortized cost, the differerice between
the carrying arnount of the asset and the considerate receivable or accrued receivable amount
is recognized in the statement of profit or joss.

Financial Liabilities and issued equity instruments

Dehik classification or equity instruments

Debits and equity instruments are classified eithér as financial liabilities or awners’ equity all
in accordance with the content of the contractual arrangements and definitions of the financial
liabilities-and the awners’equity.

Eguity instruments

An equity instrument is any contract that eviderices a residual interest in the assets of an
entity after deducting all of its.liabilities: Equity instrumerits are recognised &t the proceeds
received, net of direct issiue costs.

Financial Liabilities

All financial |lablltt1es are subsequently measured at amortized cost using the effective vield
method or at fair value through profit or loss. Financial liabilities that are not (1) hkely to be
incurred by-the acquiree Ih a business combination, {2) held for trading, or (3) determined at
fair value through profit or loss are subsequently measured at amortized cost using the
effective yield method.

Other accounts payable initially classified as "financial liabilitles" are measured at fair value
less transaction costs and are subsequently measured at amortized cost using the. effectlve
yield method. Interest expense is recognized on an effective yield basis-except for short-term
liabilities if it is not essential to recognize the yieid.

The effective yield method is the method of calculating the amortized cost of financial
llabilitias and the distribution of interest expense over the pericd. The effective interest rate
is thie rate that exactly discounts the expected future cash payments within the expected [ife
of the financial obligation or through a sherter period, as appropriate.
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Derecognition of financial liabilities

The Company derecognizes financial liabilities when it receives exemption from such liabilities,
orthe liabilities are cancelled or expire. The difference between the book value: of the:canceled
llability and the payment against it or the accrued amount is recognizecl through profit or loss.

Foreign Currency Exchange Gains and Losses _
"_I'he- carrying amount of financial assets recordéd in foreign -currency is determined and.
translated at the rate prevailing at the end of each reporting period, specifically:

For financial assets measured. at-amortized cost that are. not part of a designated. hedging
rélationship, exchange differences-are recegnized in-the statement of profit or loss; and

« For debt instruments measured at fair value through comprehensive income that are not
part of a designated hedging relationship, exchange differences on the amortized -cost of
the-debt instrument.are recognized in the statement of profit or loss while other exchange
differences are recognized in comprehensive income in the revaluation reserve; and

« If the financial fiabilities-are. part of a portfolioc managed on a fair value basis, in accordance
with a documented risk. management or investment strategy; or

» If there is a derivative included in the underlying financial or non-financial contract and the
derivative.is not closely related to.the underlying contract.

Fair Value:

The closing (bid) price {purchasing assets/seliing liabilities) at the daté of the financial
statement reporting in actlve markets represents the fair value of the financial instrumeénts
that has a quoted price. In case of unavaliability. of a quoting price nor.any trading activity
for some of the financial instruments or unactive markets, fair value is estimated using a
variety of méthods such as:

- Compating the current market value for the financial instrument with other much alike
financial instrumient.

- Analyzing the forecasted future cash flow and deduct the eXpected cash flows by a
percentage.of usage of alike financial instrument,

- Options pricing forms.

These pricing methods aims to reflect an expected fair value in markets, considering market
factors and -any other refated rlsks or expected beneficiaries may arise in the estimation of
the financial instrument, moreover in case of exnstence of instruments that are not expected
to be priced falriy to rely on, the instruments are presented at cost after decommissioning
any impairments in its value,

Land Held for Sale )

Land held for sale.is-valued atthe lower of cost or net realizable value; Impairment losses on
land held for sale is recognized in the statement of profit or loss and statement of
comprehensive income. '

Property and Eguiprent

Property and equipment. are measured at cost less accumulated depreciation and any
impairment, Property and equipment are depreciated wherl they are ready for use, using
straight-line. method over its expected useful life at annual rates from 15% to. 25%.
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Where. the carrying values of property and equipment exceed the estimated recoverable
amounts, the assets are written down to their recoverable amount, and the impairment.is
recorded in the statement of profit or loss.and statement of comprehensive income.

Useful life of property and equipment-is reviewed at each year end changes in the
expected useful fife are tfeated as changes in accounting ‘estimates,

An-jtern of property and equipment is- derecognized-upon d'i"spjosa[.orwhen no-future eccnomic
benefits are expected from its use or-disposal.

Intangible Assets

Intangible assets are initially:measured at cost,

Intangible assets are classified based on assessment of their useful lives to definite and
indefinite. Intangible assets with finite lives are amortized over their useful econemic lives
arid recotds as an expense in the statement of profit or loss, while intangible assets with
indefinite useful lives are assessed for impalrment at each reporting date, and impairments
is recorded in the statement of profit or loss and statement of comprehensive income..

Indications of Impairment of intangible assets are reviewed and their useful economic lives.
are reassessed at the date of the financial statements. Moreover, the useful life of the
intangible assets is reviewed and any, adjustments are refiected In the subsequent periods.

Internally generated intangible assets aré not capitalized and are expensed in the profit or
loss statement,

Revenue- Recognition

Interest income Is recorded using the effective interest rate 'method except for fees and
interest on doubtful debts, on which interest is transferred to the interest in suspense account
and not recognized In the statement of profit or loss.. '

Commission income s recognized upon rendering of the related services.

Cash and Cash Equivalents

Cash and cash-equivalents comprise cash on hand and balances with Company’s and other
financial institutions that mature within three:-months, less due to Company’s due within three
months and restricted ¢ash balances.

Income Tax
Incomeé tax expenses represent accrued taxes,

Current tax is based on taxable profits, which may differ from accounting profits published in
the financial statements. Accounting profits may include non-taxable profits or tax-deductible
expenses which may be exempted in the current or subseguent financial years, -or
accumulated losses which are accepted for tax purpose, or other nontaxable-ar deductible
items.

Taxes are calculated based -on the tax rates prescribed according to the prevailing. iaws,
regulations, and instructions in Jordan.

Deferred taxes are taxes expected to be paid or recovered as a result of temporary timing
differences between the value of the assets and liabilities in the financial statements-and the
value of the taxable amount. Moreover, deferred taxes are calculated on the basis of the
statement of financial position liability method according to the tax rates: expected to be
applied at the tax settlement date or the realization of the deferred tax assets or liabilities.
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Provisions
Provisions are recognized when the Company has a present -obligation arising.from a past
event and the costs to settle the obligation are both ‘probable and able to be reliably
measured,

Dffsetting

Financial assets and financial Habilities are offset and the net amount reported in the
statemerit' of financial position only when there is a legally enforceable right to offset the:
recognized amaunts and the Company-intends to either-settle on a net basis, or to realize the
asset and settle the liability simultaneously.

Lease Contracts _ _

Leasing -contracts are classified ‘as financing lease once the terms of the lease states to
transfer all related risks and benefits in eventually the lease ownership transfers to the lessee
essentially, ali other leasing contracts are classified as operating lease.

The Company as a Lessor
Operating lease are recoded in the fixed installments method the lease lifetime, initial

condemned direct cost in the terms and arrangements of the operating lease are added to
the book value of the lease assets and recorded in accordance to the fixed instruments to the
lifetime of lease caritract method.

The Company as a {essee

Obtamed assets through financing lease contracts are recorded upon initial recognitiorn at fair
value in the beginning of the lease or at current lowest vaiue of installments, whichever is

lowest, and lease payables are recorded at the same current amount due to., Lease

installments are divided bétween lease expenses and impairment. of financing lease payable

to-achieve a stable interest rate on the remaining balance of the lease; and it's recorded as

lease expenses. directly to the profit or loss statement.

Operating lease are recorded as expenses according to the fixed rate installments upon
lifetime of the lease contract method.

Adoption_of new and revised Standards

New and amended IFRS Standards that are effective for the current year

The following new and revised IFRSSs, which became effective for annual periods beginning on
or after January 1, 2021, have been adopted in’ thése financial statements. The application of
these revised IFRSs has not had any material impact on the amounts reported for the current
and prior years but ray affect the accounting for future transactions or-arrangemerits.

Interest Rate Benchmark Reform

In the prior year, the Company -adopted the Phase 1 amendments Interest Rate Behchmark
Reform—Amendments to TFRS: 9fIAS 39 and IFRS 7. These amendments: modify specific
hedge accounting requirements to aliow hedge accounting to. continue for affected hedges
during the period of uncertainty before the hedged items or hedgtng instruments are amended
as a result of the interest rate benchmark reform.

In the current year, the Company adopted the Phase 2 amenidments Interest Rate Benchimark
Reform—Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16, Adopting these
amendmerits. enables the Company to reflect the effects of transitioning from interbank
offered rates (IBOR) to alternative benchmatk interest rates (also referred to as ‘risk free
rates’ of RFRs) without giving rise to' accounting impacts that would not provide useful
information to users of financial statements.
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The amendments also introdiice hew disclosuré requirements to 1ERS 7 for hedging
relationships that are subject to the -exceptions introduced by the-amendments-to IFRS 9.

There was no material impact on the amotints reported for the ¢urrent year for both the Phase
1 and Phase 2 amendments: as the company does not have material financial instruments
linked to 1IBOR.

COVID-19-Related Rent Concessions beyend June 30, 2021 - Amendment to IFRS 16

In the prior year, the Company early adopted Covid-19-Related Rent Concessions
{Amendment to IFRS 16) ‘that provided practical relief to lessees in accounting for rent
concesslons occufring as -a - dlrect consequence of COVID-19, by introducing a practical
expedient to TFRS 16. This practical expedierit was available to rent concessions for which any,
reduction in lease payments affected payments originally due on-or before June 30, 2021.

In March 2021, the Board issued Covid-19-Related Rent Concessions beyond June 30, 2024
(Amendment to IFRS 16) that extends the practical expedient to apply to reduction in lease
payments originally dué on or before June 30, 2022.

The practical expedient permits a lessee to elect not to assess whether a COVID-19-related,
rent concession is a lease modification. A lessee that makes this election shall account for any
change in lease payments resulting from the: COVID-19-related rent concession applying IFRS
16 as if the change were not a lease modification,

The: practical expedient applies only to rent concessicns occurring as-a direct consequence of
COVIP-19 and only ifall of the followmg conditions are met:

» The change in lease payments results in revised consideration for the lease that is
substantially the same as, or‘less than, the consideration for the lease Immediately
preceding the change

+ Any reduction inlease payments affécts only payments. origmal]y due on or before 30 June

2022 (a rent concession meets this condition if it results in reduced lease payments.on or
before 30 June 2022 and increased lease payments that extend beyond-30 June 2022)

« There !s_no:-su_bstant;ve-change_ to other terms and conditions of the:lease

The.adoption has:-not had any material impact on the disclosures or on the amounts reported
in these financial statements as: the Company did not have any leases impacted by the
amendment.
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b. New and Revised Standards in issue but not vet effective

At the date of authorization of these financial statéments, the Company has not applied the
following new and revised IFRS Standards that have been issued but are not yet effective:

‘New and revised IFRSs

Effective date

IFRS 17 Insurance Contracts (iné¢luding the June 2020
amendments to IFRS 17)

IFRS 17 establishes the principles for the recognition,
measurement, presentation and disclosure of
contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines-a general model, which is modified for Insurance
contracts with direct participation features, described as the

variable fee approach, The general madel is simplified if certain.

criteria are met by measuring the liability for remaining coverage
using the premium aliocation approach.

The general model uses current assumptions to estimate the
amount, timing and uncertainty of future cash flows and it
explicitly measures the cost of that uncertainty. It takes into
-account market interest.rates and the impact of policyholders’
‘options and guarantees.,

In June 2020, the Board Issued Amendments to IFRS 17 to
address concerns and implementation challenges that were
identifiéd after IFRS 17 was published. The amendments defer
the date of initial application of IFRS 17 (incorporating the
amendments) to annual reporting periods beginning on or after
January 1, 2023. At the same time, the Board issued Extension
of thée Temporary Exemption from Applying IFRS 9
(Amendments to IFRS 4) that extends the fixed expiry date of
the temporary exemptlon from applying IFRS 2 In IFRS 4 to
anriual reporting periods beginning on or after January 1, 2023.
For the purpose of the transition requirements, the date of initial
application is the. start of the annual reporting period in which
the entity first applies the Standard, and the transition date is
the beginning of the peried immediately preceding the date of
initial application.

Amendments to IFRS 10 and IAS 28 - Sale or Contribution
of Assets between an Investor and its Associate or Joint
VYeénture

The amendments to IFRS 10 and IAS 28 deal with situations
where there is a sale or contribution of assets between an
investor and its associate or joint venture. Specifically, the
amendments state that gains or losses resulting from the loss of
control of a subsidiary that does not contain’ a business. in a
transaction with an associdte or a jeint venture that is accounted
for using the equity method, are recognised in the parent’s profit
or loss only-to the extent of the unrelated investors’ Interests in
that assoclate or joint veniure. Similarly, gains and losses
resulting from the remeasurement of investments retained in
any former subsidiary (that has become an associate or.a joint
venture that is accounted for using the eguity method) to fair
value are recognised in the former parent’s profit or. loss only to
the extent of the unrelated Investors’ interests in the new
associate or Jomt venture:

..12.3..._

The

insurance

amendments  are
applied retrospectively for
annual periods beginning on
or after January 1, 2023,
unless impracticable, in
which case the modified
retrospective approach or

the fair value approach is

applied.

The effective date is

yet to be set, Earlier
application is

permitted.




New and revised IFRSs

Effective date

Amendments. to IAS 1 Presentation of Financial
Statements — Classification of Liabilities as Current or
Non-current

The amendments to IAS 1 affect only the presentation of
Ii_ab‘il_ities @s current. or non-current in the statement of financial
position. and not the amount or timing of recognition of any
asset; liability, income or expenses, er the information disclosed
about those items.

The amendments clarify that the classification of liabilities as
current or noncurrent is based on rights that are in existence at
the -end of the reporting period, specify that classification is

unaffected by expectations about whether an entity will exercise’

its right to defer settlement of & tiability, exptain that rights are
in existence if covenants are complied with at the end of the
reporting period, and introdisce a definition of ‘settlement’ to
make clear that settlement refers to the transfer to. the
counterparty of cash, equity instruments, other assets or
services.

Amendments to IFRS 3 Business Combinations -
Reference to the Conceptual Framework

The amendments update IFRS 3 so that it refers to the 2018
Conceptual Framework instead of the 1989 Framework. They
also add to . IFRS 3 a requirement that, for obligations within the
scope of IAS 37, an acquirer applies IAS 37 to determine
whether at the acquisition date a present obligation :exists as a
result-of past events, For a levy that would be within the scope
of IFRIC 21 Levies, the acquirer applies IFRIC .21 to determine
whether the obligating avent that gives rise to a liability to pay
‘the lévy has occurred by the acquisition date.

Finally, the amendments add an explicit statément that an

acguirer does not recognise contingent assets -ar__'quired in a
business combination.
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The amendments are_-'

‘applied retrospectively

for anpual periods
beginning on or after
January 1, 2023, with
early ‘application
permitted.

The amendments are
effective for business
combinations for which
the date of acquisition
is on or after the
beginning of the first
annual period
beginning on or after
January 1, 2022, Early
application is
permitted if an entity
also applies .all other
updated references.




New and revised IFRSs

Effective date

Amendments to IAS 16 - Property, Plant and January 1, 2022, with

Equipment—Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of permitted.

property, plant and equipment any proceeds from seiling items

produced before that asset is available for use, i.e. proceeds

while bringing the. asset to the location.and condition necessary
for- it to be capable of operating in. the manner intended by
management. Conseguently, an entity recognises such sales
proceeds and related costs in profit or loss. The entity measures
the cost of those items in accordance with IAS 2 Inventories.

The amendments.aiso clarify the meaning of ‘testing whether-an
asset is functmmng properly’. IAS 18 now specifies this' as
assessing whether the technical and physical performance of the
asset is such that it s capable of being used in the production or
supply of goods or services, for rental ta others, or for
administrative purposes.

If not presented separately in-the statement of comprehensive
income, the financial statements shall disclose the amounts of
proceeds and cost included in profit or loss that relate to items
produced- ‘that are not an output of the entity’s ordinary
activities, and which line item(s) in the statement of
cemprehensive income include(s} such proceeds and cost.

The amendments are applied retrospectively, but only to items
of property, plant and equipment that are brought to the location
and: condition necessary for them to be capable of operating in
the manner intended by management on or after the. beginning
of the earliest pericd presented in the financial statements. in
which the entity first appiies the amendments.

The entity shall recognise the cumulative effect of initially
applying the amendments as an adjustment to the opening
balance of retained earnings {or other component of equity, as
appropriate) at the beginning of that earliest period presented.

Amendments to IAS 37 ~ Onerous Contracts—Cost of
Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a -eontract
comprises the ‘Costs that relate directly to the contract’. Costs
that relate dikectly to a contract consist of both the incremental
costs of fulfilling that contract (examples would be direct [abour
or materials) and an' allocation of other costs that relate directly
to fulfilling ‘contracts (an- example would be the allocation.of the
depreciation.charge for an lterm of property, plant and: equipment
used in fulfilling the contract).

The amendments apply to contracts for which the entity has not
yet fulfilled all its obligations at the beginning of the arinual
reporting period in which the entity first applies the
amendments, Comparatwes are not restated. Instead, the entity
shall recognise’ the ¢umulative effect of initially’ applymg the
amendmeénts as an adjustment. t¢ the openind balance of
retained ‘earnings oriother component of equity, ds appropriate,
at the daté of intiial application,
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New and revised IFRSs

Effactive date

Annual Improvements to IFRS Standards 2018-2020
Amendments to IFRS 1 First-time Adoption
International Financial Reporting Standards

The amendment provides additional rellef to'a subsidiary which
becomes a first-time adopter later than its parent in respect of
accounting for cumulative translation differences, As a result of
the amendment, a subsidiary that uses the exemption in IFRS
1:D16 (a) can now- also elect to. measure cumulative. translation
differences for all. foreign operations at the carrying amount that
would be included inthe parent’s financial statements, based on
the parent’s date of transition to IFRS Standards, if no
adjustments were made for consolidation procedures and for the
effects of the business combination in which the parent acquired
the subsidiary. A-similar election is available to an associate or
joint venture that uses the exemption in.IFRS 1:D16 (a).

IFRS 9 Financial Instruments

The amendment clarifies that in applying the *10 per cent’ test
to assess whether-to derecognise a financial liability, -an entity
includes only fees ‘paid or received between the entity (the
borrower) and the lender, including fees pajd or received by
either the entity or the lender on the other’s behalf.

The amendment is. applied prospectively to ‘modifications and
@xchanges that occur on of after the date-the éntity first applies
the amendrrient.

IFRS 16 Leases.
The amer_]'dment remioves the illustration of the rélmbursement
of leasehold improvements.

IAS 41 Agriculture

The amendrment removes the requirement in IAS 41 for entities
to excilude cash flows for taxation when measuring fair value.
This. aligns. the fair value measurement in IAS 41 with the
réequiréments of IFRS 13 Fair Value Measurement to use
internally consistent-cash flows. and discount rates and enables
preparers to determin_e whether to use pretax or post-tax cash
flows and dlscount rates for the most apptropriaie fair value
measurement.

The amendmient is applied prospectively, i.e. for fair value

‘measurerents on or after the date an entity initially applies the
amendment.,
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of January 1, 2022, with

early appiication

permitied.

The amendment s
effective for annual
periods beginning on
or after January- 1,
2022, with early
application permitted.

As the amendment to
IFRS 16 only regards
illustrative
example, no effective
date is stated.

January 1, 2022, with
.early
‘permitted.

application




New and revised IFRSs Effective date
Amendments $o IYAS 1 Presentation of Financial January 1, 2023, with

Statements and IFRS Practice Statement 2 Making earlier application
Materiality Judgements - Disclosure of Accounting permitted and are
Palicies applied prospectively.

The amendments change the requirements in IAS 1 with regard:

to disclosure of accounting policies. The amendments replace-all The amendments to
instances of the term ‘significant accounting policies’ with IFRS Practice
‘material accounting policy information’, Accounting policy Statement 2 do not
information is material if, when considered together with other contain an effective
information included In an entity’s financial staternents, it can date: or  transition
reasonably be expected to influence decisions that the primary requirements.

users of genaral purpose financial statements make on the hasis

of those financial statements.

The supporting paragraphs in IAS 1 are also amended to clarify
that accounting policy information that relates to immateriai
transactions, other events or conditions is immaterial and need
not ba disclosed. Accounting pelicy information may be material
because of the nature of the related transactions, other everts
or conditions, even if the amounts are immaterial. However, not
all accounting policy information relating to -material
transactions, other events or conditions is itself material.

The Board. has also.developed guidance and examples to explain
and demonstrate the application of the ‘four-step materiality.
process’ described in IFRS Practice Statement 2,

Amendments to IAS 8 Accounting Policies, Changes in January 1, 2023, with
Accounting Estimates and Errors - Definition of earlier application
Accounting Estimates permitted

The amendments replace the definition of a change: in
accounting estimates with a definition of accounting estimates.
Under the new definition, accounting estimates are *monetary
amounts in financial statements that are subject to
measurement uncertalnty”.

The definition of a change in accounting estimates was deleted.
However, the. Board ::eta'i'ned the concept of changes in
accounting estimates in the Standard with the foilowing
‘clarifications:

» A change in accounting estimate that results from new
information or new developments is not the correction of an
error

o The effects of a change in an input or a measurement
technique used to develop an accounting estimate are
changes in accounting estimates if they do not resuit from
the correction of prior'period errors:

The Board added two examples (Examples 4-5) to the Guidance
on implementing. IAS ‘8, which accompanies the Standard, The
Board has deleted one example (Example 3). as it could cause
confusion in light of the amendments.
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New and revised IFRSs Effective date

Amendments to IAS 12 Income Taxes - Deferred Tax ' January 1, 2023, _Wi_fh.
related to Assets and Liabilities arising from a Single earlier application
Transaction permitted

The amendments introduce a further exception from ‘the initial
recognition exemption. Under the amendments, ‘an -entity dees
not apply the initial recognition exémption for trarisactions that
give rise to equal taxable and deductible temporary differences.

Depending on the applicable tax law, equal taxable and
deductible tefnporary differences may arise on initial recognition
of an asset and liability in a transaction that is not a business
combination and affects neither accounting nor taxable profit.
For example, this may arise upon recognition-of a lease liability
and the corresponding right-of-use asset applying IFRS 16 at
the commeéncement date of a lease.

Following the amendments to IAS 12, an entity is required to
recognise the related deferred tax asset and liability, with the
recoghition of any deferred tax asset being subject to the
recoverability criteria in IAS 12.

The Board aiso adds an illustrative example to IAS 12 that
explains how the améndments are applied.

The amendments apply to transactions that occur on or after the
beginning of the earliest comparative period presented. In
addition, at the beginning of the earliest comparative period an
entity recagnises:

o A deferred tax asset (to the extent that it is prebable that
‘taxable profit will be available against which the deéductible
‘temporary différence can be utiiised)_ and a deferréd tax
iiability for ail deductible and. taxable temporary differences
associated with:

- Right-of-use asseis and lease liabilities

- Decommissioning, restoration and similar liabilities and
the correspending amounts recognised as part of the cost.
‘of the related asset

¢ The.cumulative effect of initiaily applying the amendments as
an adjustment to the opening balance of retained earnings
(or other component of equity, as appropriaté) at that-date.

Management anticipates that these new standards, interpretations and amendments will be
adopted in the Company's financial statements as and when they are applicable and adoptien
of these new standards, interpretations and amendments, may have no material impact on
the financial statements of the Company in the period of initial application.
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Significant Accounting Judgments and key Sources of Uncertainty Estimates

Preparation of the financfal statements and application of the accounting policies require the
company management to make judgments, ‘estimates, and assumptions that affect the
arnounts of financial assets and financial liabilities and to disclose potential liabillties. Moreover,
these estimates anid judgments affect revenues, expenses, provisions; in general; expected
credit {osses, as.well as changes in fair value that appear in the statement of comprehensive
income and within shareholders’ equity. In particular, the Bank's management requires
judgments to be made to estimate the .amounts and timing :of future cash flows. These
estimates are necessarily based oi multiple hypotheses and factors with varying degrees of
estimation and uncertainty. Meanwhile, the actual results may differ frem estimates due to the
__cha_nges aritsing from the conditions and circumstances:of those estimates in the future.

Judgments estimates; and assumptions are reviewed periodically. Moredver, the effect of the
change in estimates is recognlzed in the financial period in which the change octurs if the
change affects only the financial period, On the other hand, the effect of the change in
estimates is recognized In the financial period in-which the change occurs and in future periods
if the ¢change affects the financia! period and future financial periods; Management believes
that its estimates in the financial statements are reasonable. The details-are as follows:

Impairment of property acquired

Impairment in value of properties acquired is recognized based on recent real estate valuations
by -qualified independent evaluators for calculating the asset impairment, which is reviewed
periodically.

Productive lifespan of tangible assets and intangible assets

The company management periodically recalculates the useful lives of tangible assets and
intangible assets for calculating annual depreciation and amdrtization based on the. general
condition of those assets and estimated future useful lives. The impairment-loss Is recognized
in' the statement: of profit or loss for the year,

Income tax

The fiscal year is chatged with the incomé tax expense in accordance with the: -accounting
regulations, laws and standards. Moreover, deferred tax assets and liabilities and the required
tax provisicn are recognized.

Litigation provision

A provision is made to meet any potential legal liabilities based on a legal study prepared by
the company legal counsel. This study identifies potential future fisks and is reviewed
_pe_rlod[ca_lly

Provision for end-of-service indemnity _ _ _ _
The provision for end-of-service indemnity, representing the. company obligations. to
employees, is calculated in accordance with the company internal regulations.

Assets and liabilities at cost
M_ana_gement periodically reviews the assets and liabilities at cost for estimating any impairment.
in value, which is:recognized in the statement of Profit-or Loss for the year.

Provision for credit losses.

Management is requ:red to use significant judgments and estimates to estimate the amounts;
and timing of future cash flows arid assess the risks of a significant increase in credit - risks for
financial assets after initial recognition and future measurement information for the expected
credit losses,

The rost important policies and estimates used by the company management are detailed in
Note (5).
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'vgluatioa of- gbg business model

interest payments test on the prmc;pal outstandmg, and the busmess modei test

The company defines a business model at a level that refiects how the groups of financial assets
aré managed together to achieve a particular business. objective. This assessment includes:
judgment that reflects all relevant evidence, including how to assess the performance of the
‘assets and measure their performance, the I‘i_SkS_ that affect the performance of assets and how
they are managed, and how asset managers are compensated, The company monitors financial
assets measured at amortized cost or fair value through other comprehensive income and
derecognized before maturity to understand the. reason for derecognition, and whether the
reasons:are-consistent with the objective of the business held. In this respect, control is. part
of the company contmuous assessment of whether the business model under which the
remaining financial assets are retained is appropriatg, and whether It is inappropriate if there-
is a change in the business model, and therefore, a future change is made in the classification
of those assets.

Significant increase in credit risk

The expected credit loss is measured as an allowance equivalent to the expected credit loss of
12 months for the assets. of the first stage, or the credit loss over the:life of the assets of the
second or third stage. The asset moves to the second stage if credit risk increases sngnlﬁcantly
since initial recognition. IFRS (9) does not specify what constitutes a significant increase in
credit risk. In assessing whether the credit risk of any asset has increased significantly, the
company takes into account reasenable and- reliable quantitative and qualitative information.
The estimates. used by the: company management concerning. the: significant change’ in’ credit
risk that result in a change in the classification within. the three stages (1, 2 and 3):are shown
in detail in note (5}

Establishing groups of assets with similar credit risk characteristics.
When the expected credit losses are measured on a collective basis, the financial instruments
are grouped on the basis of commen risk characteristics (e.g., instrument type, credit risk,
collateral type, Initial recognition date, remaining maturity period, ‘industry, borrowers
geographic Iocatzon, etc.). The company monitors the appropriateness of credit risk
characteristics on an ongoing basis to assess whether they are still similar. This is required to
énsuré that, in the event of a change in the credit risk characteristics, the asset Is properly
reallocated. This may result in the creation of new portfolios or the transfer of assets to an
existing portfolio that better reflects the credit risk characteristics of that group of assets.

Re-division of nertfolios and movermnents between portfolios

The re-division of portfolios and miovements between portfolios is more common when credit
risk-increases significantly (or when:such a large increase is reflected). Therefore, assets are
transferred from expected credit losseés of between (12) months fo another portfolio or vice
versa. However, this may happen within the portfolios that continue to be measured on the
same basis as expected credit losses for a 12-month period or a lifetime, but the amount of
the expected credit loss changes due to the varying credit risks of portfolios.

Models and assumptions used.

The company uses various models and assumptions in measuring the fair value of financial
assets as well as in assessing the expected credit loss described in note (5). The judgment is
applied when. determining the best models for each type of asset as well as for the assumptions
used In those models, which include assumptions regarding the main drivers of credit risk.

a. Classification and measurement of financial assets and liabilities
The comipany classifies financial instruments or components of financial assets at initial
recognition either as a financial asset or a financial liability, ar as an equity instrument in
accordance with the ‘substance of the contractual agreemients and the definition of the
‘instrument. The reclassification of a financial instrument is subject ko the substance of the
financial statements and not to its legai form.
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The company shall determine the classification at initial recognition and reassess such
determination, if possible- and appropfiate, at. each date of the statement of financial
position.

When-measuring financial assets and liabilities, certain assets and liabilities of the company
are re-measured at fair value for financial reporting purposes. In assessing the fair value
of any assets or liabilities, the company uses available observable market data. In the
absence of Tier 1 inputs, the company conducts evaluations using professionally qualified
independent evaluators. Moreover, the company works closely with qualified external
evaluators to develop appropriate vaiuation and data valuation technigues..

b, Fair value measurement

If the fair values of financial assets and finaricial Habilities included in the statemerit of
financial position cannot be obtained from active markets, these fairvalues are determined
usirig a range of valuation technigués invelving the use of accounting modeis. If possible,

the entered data for these models will be extracted from the market data. In the absence.
of such market data, fair values are deteimined by making judgments. These provisions
include liquidity conmde’rat’mns and model data such as derivative volatility, longer-term
discount rates, pre-payment ratios and default rates on asset-backed securities.

Management. believes that the valuation techniques used are appropriate to determine the
fair value-of financial instruments,

¢. Derivative financial instruments

The fair values of derivative fihancial instruments measured at fair value are generally
obtained by reference to quoted market prices, discounted cash tlow medels and, where
appropriate, recognlzed pricing models. In the absence of prices, fair values are determined
using valuation techniques that reflect observable market data. These techniques include
comparison with similar instruments - at observable niarket prices, discounted cash flow
analysis, pricing option models, and other valuation technigues commonly used by market
participants. The main factors that Management takes into censideration when applying
the model are:

- The expected timing and probability of future cash flows on the instrument where such

cash flows are generally subject to the terms of the Instrument, although

Management’s, judgment may be required: where the counterparty's ability to repay
the instrument in accordance with contractual terms is in ‘doubt; and

- An appropriate discount rate for the instrument. Management ‘determines the:
instrument discount rate at a rate highér than the non-risk rate. In assessing the.
instrurment by reference to comparativé instromefits, Management considers the
maturity, structure, and degree of classification of the instrument based on the system
in which the existing position is compared. When evaluating tools on a- ‘model basis
usihg the fair value of the main components, Management-also considers the need to.
make adjustments for a number of factors, such as bid differences, credit status,
portfolio service costs, and uncertainty about the model.

Extension and termination. dptions in leases

Extension and termination options are included: in a number of leases. These terms are used
to increase operational flexibility in terms of contract management, and most of the retained
extension and termination options-are renewable by both the company and the lessor.

Detarmine the duration of the lease

When determining the duration of the lease, management takes. into account all the facts and
circumstances that, create: an economic incentive for the extension option, or no terrmifation
option. Extension options {or periods following termination options) are included only in the
lease terrm if the lease. Is reasonably cerfain to be eéxténded (or not terminated). The
asseéssment reviewed in the event of a significant event oi mgniﬁcant change in the
circumstances affecting this assessment that are under the control of the lessee,
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Key Saources of Uncertainty Estimates

The principal estimates used by Management in-applying the company accounting policies that
have the most significant effect on the amounts recognized in the financial statements.areas
follows:

Detefmining the number and relative weight of scenatios, the outlook for each type of product
/ market, and the identification of future information relevant to each scenario _
When measuring the expected credit loss, the company uses reasonable and supported future
inforration based on the assumptions of the future movement of the various economic drivers
and the manner in which they affect each other,

Probability of default _ _ .
The potential for default is a key input.in measuring the expected credit loss. The probability
of default {s an éstimate of the probability of default over a given period of time, which includes
the calculation of historical data, assumptions, and expectations relating to future
circumstances.

Loss aiven default _ _ _ _

Loss given default is an estimate of the loss arising from default. It is based on the difference
between the contractual cash. flows due and those that the financer expects to collect, taking
into account cash flows from collateral and integrated credit adjustments.

Fair value measurement and valuation procedures

When estimating the fair value of financial assets and financial liabilities, the coempany uses
avallable observable market data. In the absence of level {1} inputs, the company conducts
evaluations using appropriate valuation models to determine the fair value of financial
instruments.

Discount the lease payments

Lease paymenis are deducting using the company's additional borrowing rate ("IBR"). The
management applied the terms and estimates to determine the additional borrowing rate at
the start of the lease.

This item consists of the followmg

December 31,

2021 2020
D D
Balances at local Banks 113,670 619
Balances at foreign Banks 352,087 610,413
Current accounts with related parties (Note 17) 4,753,009 6,347,592
Balances at other financial Institutions 2,804,686 2,729,163
8,023,452 9,687,787

Balances ‘with Banks and other financtal institltions include an amount of
JD 7,335,048 for the year 2021 (3D 9,616,073 for the year 2020) which représents current
accounts restricted against brokerage trade payables and computed according to the
instructions. of the Jordan Security Commissien, keeping.in mind that there is surplus in the
current accounts and.that they bear Zero interest.
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*  Below Is the movement on Balances with Banks and Other Finandial Institutions:

Stage 1 Stage 2
Individual  Individual Stage 3 Total
15 D JD Jo
Total balance at the beginning of the year 9,687,787 - - 9,687,787
Additions during the year 1,179,850 - - 1,179,850
Recovered balances (2,844,185) - - {2,844,185)
Total balance at the end of the year 8,023,452 - - 8,023,452

Cash and cash equivalent in the cash flow include the below balances which are included in the
financial position:
December 31,

2021 2020
| | iED) 1D
Balances at banks and gther financial institutions 8,023;452 9,687,787
Due to Banks (7,799,000}, (3,418,442)

224,452, 6,269,345

5. Trade Receivables
a, Trade Recelvables — Spot
This item consists of the following:

Decermber 31,

2021 2020
| D D
Trade receivables 4,385,496 3,862,526
iess: Suspended interest (354,922} (301,311)
Lass: Provision for expected credit losses {1,383,240) (1,599,407)

2,647,334 1,961,808

Provision for expected credit losses for the brokerage receivables — spok based on client Jevel
has amounted to 10 3,021,960 as of December 31, 2021, comipared to JD 1,744,687 as of
December 31, 2020. '

The foilowing is the movement on the provision for expected credit losses - spot:

2021 2020
_ D o
Balance in the beginning of the year: 1,599,407 1,506,169
Deductions (surplus) recovered toffrom revenue during
the year — net {216,167) . 93,238
Balance as at the end of the year 1,383,240 _ 1,589,407
The movement on suspended interest was as follows: _
2021 2020
JD D
Beginning balance 301,311 271,006
Addition during the year 53,611 30,305
Ending Balancé 354,922 301,311

Below 'is the .aging schedule of Brokerage Receivables expected to be settled as: of
December 31:
‘Brokerage Receivables Past Due
Arid expected to be.collected

1-30 days 31-60 days 61-50 days “Total

i) D D i[5
20241 1,027,814 326,695 9,027 1,363,536
2020 1,997,227 91,521 29,091 2,117,839
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'b.__Trade Receivables ~ Margin
This item ¢onsists of the following:

2021 2020
bi») iD
‘Trade receivables — margin 31,163,491 27,352,902
Less: Suspended Interest- (297,249) (237,677)
Less: Provision for brokérage clients’ receivabies - margin (2,517,366) (2,656,667)
.2‘7,948,-876’ 24,458,558

December 31,

Expected credit loss on brokerage receivables — margin based on client level has amounted to
ID 2,716,034 as of 31 December 2021 comparing to 1D 2,150,464 as of December 31, 2020.

The following is the movement on the provision for expected credit loss - direct facilities

margin;
2021 2020
1D 1D
Balance at the beginning of the-year 2,656,667 2,443,795
Deductions recovered from revenue during the year — net 260,699 212,872
Balance at the end of the year 2,917,366 2,656,667
ThHe movement on suspended interest was as follows: _
' 2021 2020
|’ iD
Bajance - beginning of the year 237,677 237,677
Additions during the year 59,572 _ -
Balance — Ending of the Year 297,249 237,677

Descriptive Disclosure.

Definition of default implementation and its processing mechanism: ‘

The Comparny applies IFRS (9} by |dent|fymg intérnal indicators.and standards, according to
which non-performing credit facilities are manually indlvidually classified on a case-by-case
basis according to their current status. This is reflected in the company’s internal system and
is embodied in the follewing classifications: (substandard doubtful, and bad debts).

1. The Company's implementation of the. concept of defagilt: _
The Company's Board of directors adopts an internal policy regarding the classification of
defaults and provisions are booked. in accordance with it,

2. Default processing mechanism:
- Tak_in'g legal actien when it comes to collecting the Company’s rights. -
- Moving. non-performing accounts'to performing accounts for each cas separately according
to Its current status.
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The Governance Implementation of IFRS (9) requirements, including the
responsibilities of the Company's Board of Directors and the Executive Management

to ensure compliance with the requirements of this standard.

The. Company: shall adopt the policies related to the .standards and methodologies for
complying with IFRS (9) requirements in accordance with the instructions of the Central
Banlk of Jordan, Which will review the Calculation results of the expected credit losses.on a
pariodically bases and stay on top of any developments and updates related to the results,
as well as the principles and bases of calculation,

The Company’s Credit Committee approves any exceptions and cases where provisions for
expected credit losses are beeri booked against it-and the resulted amendments to of the
celculation on the expected losses which is required according to have clear and documented

justifications..

A steering committee has been formed at the parent company headed by the General
Manager-and the membership of each of the heads of the executive departments concerned
with the application in addition to the membership of the CEQ of the company; where this
committee is. responsible for implementing the standard and general supervision of the
implementation mechanism and ensuring that the concerned departments implement this
plan each according to: The :competence to adhere to the roles assigned to them &nd the
implementation of the-procedures related to the implementation of the steps and stages of
implementing this standard in the company and the comipany, presenting the resulis of
completion first-hand, and coordinating. with the various credit committees in the company
to obtain the necessary approvals for cases that require an amendment to the results of
calculating the size of the expected losses.

Definition and Calculation Mechanism of the Probability of Default (PD), Exposure at
Default (EAD), and Rate of Loss Given Pefault (LGD)

Accordance with TFRS (9); the expected credit-loss measurement model has been applied
within the following framework:

Expected credit loss = size of exposure at default * client's probability of default-* rate of
foss at defauit.

Credit exposure at default Has been calculated for banks and financial institutions credit
exposures, as well for credit facilities granted-to the Company's customers. within-the margin
financing and cash financing products,

The.rate of loss at default for credit exposures related to banks and financial institutions is
calculated using the systems adopted by the external supplier, Moody's, assuming the
occurrence of default after the calculation of the recoverable amount of the credit-exposure
and theé timing of the fecoverable amount, taking inte account the collaterals pravided
against the credit exposure and the application of the discount rates determined in
accordance with the internal standard adopted by the Company, This is implemented in
coordination. with the ‘parent eémpany’s concerned parties in this regard. '

The expected credit loss calculation is based oni.a cumulative level of the credit portfolio
granted by the Company for margin financing and cash financing products, .as well as other
products, Such portfolios or products carry similar credit risk and share several components
{(type of product, quality of collateral provided, purpase of grants, sectar, etc.

The stress. tests required in accordance with the standard have been adopted, These tests
are part of the expected-credit loss calculation process, Moreover, three scenarios have been
adopted to study future forecasts and their effect on the variables of the expected credit.
loss measutement model, These scenarios represent the normal scenario, worst-case
scenario, and best-case scenario, whereby the weighted probability value of these scenarios-
has been-adopted.

For calculating credit loss in the third stage (bad debts), adoption of the Company’s intérnal’

policy has continued as regards the classification of non-performing debts and the caleulation
of the provisions thereon and acceptable discount rates of collaterals.
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Determinants of the significant change in the credit risk on which the Company relied

in calculating the expected credit losses

To calculate the credit loss of the existing credit exposures within the: Company’s assets in
all types, such as balances at banks and other on an individual basis, where approving and
determining the credit risk significant chahges (the high level of credit risk) has been
adopted by the company.

A decline or decrease in the actual internai credit-rating of the borrower (banks) accordi'ng
to the internal rating system applied by the parent company compared to the internal rating
of the borrower / credit exposure at granting.

Accounts that need to be closely monitored as set by the Company.

The Company's policy in identifying the common elements (characteristics) with the
parent company based on which the credit risk and the expected loss are measured
on a collective basis.

The expected credit loss calculation on-a cumulative basis for the granted credit portfolio by
the Company regarding margin. financing and cash financing products, as well as other
products, Such portfolios or products carry similar credit risk and share several components
(type of product, quality of collateral provided, nature of financing, purpose of’ funding,
sector, etc,). '

The -expected. credit loss of the credit portfolios granted by the Company, which are the
financing of shares within the margin financing and cash financing products, has been
calculated for Stage 1 and Stage 2, Which concluded that the degree of risk for the client’s
active portfolios is ¢lassified under Stage 1 is one notch less than the risk degree of the
country (Jordan),. Meanyhile, the risk degree of the classified clients under Stage 2 is four
notches less than the degree of the country (Jordan).

Regarding the maturity of credit facilities, the maturity of Margin financing product is
considered one.year, While 4 years were added to the facilities classified within the second
stage, for the cash- f‘nancmg product to be 3 maotths, As for the loss glven defaut, it is
considered 5% for customers classified in the first stage (calculated aceordirig to the
coverage ratio of collaterals to the existing credit facilities), 10% for customers classified
the second stage, Moreover, the third Stage classified Portfolios. (Defaulted -accounts); the
Company follows the approved internal policy in this regard.
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Major/Key economic indicators used by the Company to calculate the Expected Credit

loss (PD)

The parent company has used the external supplier Moody's to calculate the expected credit.
toss: (ECL) Relying on three scenarios to study the future forécasts and its impact to the
variables of the credit loss measurement model, Using the economic factors referred in the.
gconomic. growth rates in Jordan and th_e__stock price index.The movement on. direct credit
facilities on a collective basis as of December 31:

Bajance atthe beginiing of the year
(spot - margin)

New exposers during the year
Exposures collected during the year
Reclassified to Stage 1
“Reclassified to Stage 2

Reclassified to Stage 3-
Lutnulative effect on credit exposurés
due to changes in the classifications
between stages

Effect of adjustments

Tota) balance at year-end

Balance at the beginning of the year
(spot ~ margin)

New exposers during the year

Expasures collected during thé year

Reclassified to Stage 1

Reclassified to Stage 2

Reclassified to-Stage 3.

Curnulative-efféct on credit exposures

due to-changes in the classifications
between stages-
Effect of adjustmeits:

Total balance at year-end

2021
Stage 1 Stage 2 Net Movement
Individuai Collective Individuai Collective’ Stage 3. on Exposers
b D D b D 2]
- 22,155,062 5,165,215 3,895,151 31,215,428
- 8,842,548 1,382,290 230 10,225,068
- (4,507,650) (1,594,259  (327,301) (6,429,210)
- (1,225;617) 1,231,628 (6,011) -
- - (2,496,528) 2,496,528
- 25,264,343 3,688,346 6,058,597 35,011,286
- (133,388) 991,692  (320,603) .537,70%
- 25,130,955 4,680,038 5,737,994 35,548,987
2020
Stage 1 Stage 2. Net Movement
Individua! Collective Individual Collective ‘Stage 3. an Exposers-
b} in D o 510} D
- 16,380,790 8,320,354 4,014,577 29,215,721,
- 7,830,283 807,687 252 8,638,222
- (3,111,889) (1,958,364)  [446,457) (5,516,690)
= 1,184;136 (1,184,136} * -
- (546,715) 546,715 - -
- {165) (326,614) 326,779 -
- 22,236;460 6,205,642 3,895,151 32,337,253
- (81,398) {1,040,427) - (1,121,825)
- 22,155,062 5,165,215 3,895,151 31,215,428
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Total mevement on expected credit losses (ECL) for direct credit facilities during the year:

2021
Net’
Stage 1- _ Stage 2 Movement
Individual Collective Individual Collective  Stage3  on ECL
D oI D D 1D
Balance. at the begihning of the year - 47,996 - 849,898 3,358,180 4,256,074
Impalrment loss on new exposures _ _ _
during the year - 14,886 - 370,928 - 381,814
Recovered impairment loss on o
exposures pald during the year - (20,567) - (387,103)  (329,294)  (736,964)
Reclasslfied to Stage 1 - - - _ - - -
Reclassified to Stage 2. - (262,594) - 262,610 (16) -
Reclassified to Stage 3 “ - - (753,361) 753,361 -
Cumulative efféct on impairment loss
due to'changes inthe classifications.
between stages - (224,279) - 342,972 3,782,231 3,900,924
Effect on. provision due to adjustments - 259,499 - 436,712 (296,529} 399,682
Total expected credit loss balance at _ - N
year-end - 35,220 - 779,684. 3,485,702. 4,300,606
2020
_ Net
Stage 1 Stage 2 _ Movement
Individual Collective Individual Collective Stage 3 on ECL
D D 1D D i 7 D
Balance at the beginning of the yéar - 31,365 - 522,000 3,396,599 3,949,964
Impairment loss on new exposures: _
duying the year - 19,942 - 521,315 ‘8,379 549,636
Recovered impairment loss on o B
exposures paid -during the year - (3,988) - {155,192)  (343,502)  {506,682)
Reclassified to Stage 1 - . 2,319 - (2,319) ook -
Reclassified to Stage 2 - (17,236) - 17,236 - .
Reclassified to Stage 3 - (159) - {296,545} 296,704 -

Cumulative effect on impairment loss
due to changes in the classifications o _ o _
between stages - 32,243 - 602,495 3,358,180 3,992,918

Effect on provision due to adjustments - 15,753 - 247,403 263,156
Total expected credit loss balance at : _
year-énd ' - 47,996 - 849,898 3,358,180 4,256,074
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The total movement on the s‘usp_e‘nd_ed.in'terest on direct credit facilities during the year:

Balance'ﬁf.beginh'in_g-o‘f the year
Suspended Interest on new
exposures during the year
Suspended Intérest transferred to
revenue due to exposures pald
during the year
Reclassified to Stage 1
Reclassifled to'Stage 2
Reclassifled to Stage 3
Cumulativé effect on-suspended
inferést dué to changés:In thé
classifications betiveen stages

Effect on. suspended interest, due to

‘adjustinents:

Suspended Irnterest an bad debt
EXposures

Adjustments due ta changesIn
currency .exchange rates:

Totat suspended interest balance at
yaar-end

Baiance-_ at beginning of the year
Suspended Interest on new
exposures during the year

Suspended Interest Transferred to
revenués due-to exposures paid
during the year

Reclassified to Stage 1

Réclassifled to Stage 2.

Reclassified to Stage 3.

Cumuiative effect on suspended
tnterest due to.changes In the
classifications between stages

Effect on suspended interest due to

adjustrnents _

suspended interést on bad debt

EXPOosSUres

Adjustments.due to changes In

‘currency exchange rates

Total suspended’interest balance at
year-end

2021 _
Nel Movement

o Stage 1 Stage.2 ‘Suspended

. Individual  Collective Individual Collective Sthge 3 Interest
0 D jjs} D D iB
- - - 538,88 538,988
, - - 229 229
- - - {30,093) (30,093)
- - - 143,047 143,047
- - - 652,171 652,174
) N - 652,171 652,171
2020

_ _ Net Movement.

Stage 1 . Stage.'Z_ _ Suspended

Individual Collective Individual Collective. Stage 3 Interest
D D B n D D

- - - 508,683 508,683
- - - 30,305 -30,305
. - - 538,988 -538,988
- - - 538,988 538,988
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Disclosufe of the movement on the expected credit loss (ECL) for direct credit facilities

during the year:

‘Balance atthe beginning of the year

Impairment loss on new-exposures during t_he-year'

Recovered impairthent loss on exposurés paid during the year

Reclassified to Stage 1

Reclassified to Stage 2

Reclasslfied to Stade 3

Effect on the provision -as at yea r-end--due to.changes in the
classifications.-between stages during the year

Changes dueto adjustments

Bad debt facilitles
Total Balance at year-end

R_eél_a_ssiﬂcations:

Provision {Individual Level)

Provision (Collective Lavel)

Balance st beginning of the year.

'I_rnpairment ioss on néw exposures-guring the year

Recovered impairment loss on-exposures paid during the year

Redlassified to Stage 1

Reciassified to Stage 2

Réclassified to'Stage 3

Effect on the provision -as-at year-ernid- due to changes in the
classifications between stages during the year

Charniges _dI_Ue to adjustments
Bad debt facllities

Total Balance at year-end

Reclassifications:
Provision {Individua!l Level)
Provision. (Collective Level)

-4Q] -

2021
Corporations Individuais Total
1D D D
1,141,426 3,114,648 4,256,074
137,138 244,676 381,814
(28,611) {708,353) (736,864)
1,249,953 2,650,971 3,900,924
{59,353) 459,035 399,682
1,190,600 3,110,006 4,300,606
1,190,600 3,110,006 4,300,606
2020

Corporations “Individuals Total

0. 1D i1
1,122,370 2,827,594 3,949,564
65,370 484,265 549,636
(39,996) (466,686). (506,682)
1,147,744 2,845,174 3,992,018
(6,318) 265,474 263,156
1,141,426 3,114,648 4,256,074
1,141,426, 3,114,648 4,256,074




The total distribution of direct credit facilitiest-accqrding to the economic sectors and to the
stages of implémentation of IFRS (9) for financial instruments.

2021
. ‘Stage 1. Stagé:2 Total
"Séctor Individual Collective Individual Coliective . Stage'’3  Individually

1D 2 -dD 1D 10 D
Trade sector - 2,014,954 - - - 2,014,954
Resl-estate sector: - 2,502,380 - 689,742 - 3,192,122
“Agricultural sector - 999,309 - - s 599,309
Stocks and bonds sector - 188,323 - - 1,137,016 1,325,339
Indlvidual sector - 17,935,082 - 2,966,970 3,861,08¢ 24,763,141
Other sectors - 1,490,507 - 1,023,326 739,88% 3,254,122
“Total - 25,130,955 - 4,680,038 5,737,994 35,548,987

2020
Stage 1. ) Stage 2 “Total
Sector- _ Individual Collective  Individual- Collective Stage 3 Individiially

0 D i[5} h iin N 1D D
Financial sector - - - 1,605,364 - 1,605,361
Trade sector - 2,007,509 - - - 2,007,908
Real-estate sector - 3,834,514 - - - 3,834,514
Agrictltural sector - - - - - -
Stocks and bonds sector - 663,583 - - $,137,016 1,800,599
Individual sector - 15,346,070 - 3,559,854 2,758,135 21,664,050
Other sectors - 302,986 - - ' - 302,986
Total ' - 22,155,062 - 5,165,215 3,895,151 31,215,428

The total distribution of direct credit facilities according to the geographical sectors and to the stages of
implementation of IFRS (9) for financial instruments.

2021

Stage' 1. ’ Stage 2 )
Sector . Iridividual Collective  Individual  Collective  Stage 3 Total
1D 1D 10 i 1D 1D

Inside the ‘Hashemite Kingddm of . . . ; .
lordan - 25,130,955 - 4,680,038 5,737,994 35,548,987
Other Middle Eastern countries - - - - ' -
Europe - - - - - -
Asia. - - - - - -
Afica - - - - - -
United States of America - - - - - -
Other countries: ) - - - - - -
Total 25,130,955 4,680,038 5,737;994 35,548,987

2020

Stage 1 ’ Stage 2
Sector Individual Collective Individual Lollective: Stage 3 Total
D I {5} D b o i D
272,155,062 - 5,165,215 3,895,151 31,215,428

b

Insida the Hashemite Kingdor of
Jordan .

‘Other Middle Eastern countrles - - - - - -
Furope:r - - - - - .
Asla - - - - R
Africa - - - - - .
United States of America - - - - - .
Other codntries - - - - - -
Total ~ 22,155,062 - 5,165,215 3,895,151 31,215,428
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Disclosure of the distribution of the direct credit facilities and financing according to the
Company’s internal credit rating categories for corporations:

2021 2020
Stage 1 Stage 1 ‘Stage- 2 Stage'2 Stage 3
indlvidual  Collective.  Individual  Collective Total Tota!
Credit rating classifications based on '

the Company’s internal system? n 1D D > i B 3D,
1 - - - = = o4 =
4 - . - - . -
5 - - - - - - -
6 - 7,195,873 - - - 7195873 6,808,992
7 - - - 1,713,068 - 1,713,068 1,605,361
] - = - - - - -
3 - . - 739,889 739,889 -
10 - - - - . - -
11 - - - - 1,137,016 1,137,016 1,137,016
Total - 7,195,873 = 1,713,068 1,876,905 10,785,846 9,551,369

Disclosure of the movement on the direct credit facilities and financing refated to corporations is as
follows:

22021
Stage 1 “Gtage 2
Individifal Collective-  Individua! Collective Stage 3 Total
hij»] D hiv) i]o} B D,
Total exposures at the beginning
“of the year - 6,808,992 - 1,605,361 1,137,016 4,551,368
Granted Faciiities during the year - 2,019,618 - 715,804 - 2,735,422
Paid. facilities during the year - (1,632,737} - - - (1,632,737
Reclassified to Stage'1 = - - - - -
‘Reclassified to Stage 2 - - - - - -
Reclassified t6 Staga 3 - - - (739,889) 739,889 -
‘Curnilative effect on exposures due to
changes-Ii classifications between ' _
stages - 7,195,873 - 1,581,276 1,876,905 10,654,054
Changes die to adjustments - - - 131,792 - 131,792
Bad ‘debts expasures - - - - - -
Adjustments due to ehanges in
‘currency exchange rates . < - - - - =
Total exposiires at year-engd: - 7,195,873 - 1,713,068 1,875,905 10,785,846
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Disclosure of the movement in the expected. credit loss (ECL) for corporate direct credit facilities:

2021
Stage 1 Stage 2
Individual  Collective  Individual ~ Collective =~ Stage3 =~ Total
_ ) D 1D i) 1D D w
Balance at the beginning of
the year - 15,121 - 103,829 1,022,476 1,141,426
Impairmernit loss on’ new
axposures during-the year - 2,638 - 134,500 - 137,138

Recovered impairment

losses on exposures paid

during the year - {7,481) - 21,130) - (28,611)
Reclassified to Stage 1 - - . - . -
Reclassified to Stage 2 - - - - - -
Reclassified to Stage 3 - - - (2,397) 2,397 -
Cumulative effect on

impairment losses due to

changes in ¢lassifications

between stages - 10,278 - 214802 1,024,873 1,249,953
Effect on provision due to

adjustments : - {59,353) - (59,353)
Impairment loss on bad debt
exposures - - . . . .

Adjustments due to changes
in currency exchange rates = = - - - -

Total expected credit losses.
_atyear-end

10,278 - 155,449 1,024,873 1,180,600

Disclosure of the distribution of direct credit facilities and financing according to the Bank’s internal
credit rating for individuals:. '

) 2021 2020
_ Stage 1 Stage 2 . Stage 3 '
Individual Collective Individual Coliective Tota) Totat
Credit rating classifications ' '
based.on the Company’s _
internal system: n his) D n T ID D D
3 - - - - - - -
4 - - - - - - -
B - 17,935,082 - - - 17,935,082 15,345,070
7 - - - 2,966,970 - 2,966,970 3,559,854
8 - - - - - - .
Q. " - - - - - -
10 - - - 1,756,639 1,756,639 326,818
11 - - - - 2,104,450 2,104,450 2,431,317
Total - 17,935,082 <+ 2,966,970 3,861,088 24,763,141 21,664,059
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Disclosure of the movement in direct credit facilities and financing related to individuals is
as follows:

2021
Stage'l Stage-2 Gtage 3
Individial  Collective Individual  Collective ' Total
1D D 1D D D ki)

Totdl exposures at the beéginning.

of the vear - 15,346,070 - 3,559,854 2,758,135 21,664,059
Facillbies granted dutring the '

year - 6,822,930 - 666,486 230 7,489,646
Facilities. paid during the year - (2,874,913) - (1,594,259) (327,301)  (4,796,473)
Reclassified to-Stage'1 - - - - -
Reclassified to Stage 2 - {1,225,617) - 1,231,628 {6,011)
Reclassified to Stage. 3 - - - {1,756,639) 1,756,633
Cumulative effect on eXposures

due to-changes in

tlassifications betwesn stages - 18,068,470 - 2,107,070 4,181,692 24,357,232
Chariges dug to adjustments - (133,388) - ‘859,300 {320,603) 405,509
Bad debts expostires - - - - -
Adjustments due to-chariges in

currency exchange rafes _ - - - - -
Tatal expostires atyesr-end - 17,935,082 - 2,966,970, 3,861,089 24,763,141

Disclosure of the movement in expected credit loss (ECL) for individuals” direct credit fadilities:

2021
Stage 1 Stage 2 Stage 3
Indlvidual Callective Indjvidual Callective. ~Total
_ D kT D i3} i3} ' 5}

Balance at the beginning of

the year - 32,875 - 746,069 2,335,704 3,114,648
Impairment loss on new

exposures during the year - 8,248 - 236,428 - 244 767
Recovered inipalrment

losses on.pald exposures. _

during the year - (13,086} - {365,973) (329,294) (708,353}
Reclassified to Stage 1 - - - - .
‘Reclassified to-Stage 2 - (262,594) - 262,610 {16)
Reclassified to Stage 3 - - - (750,964) 750,964
Cumulative effect on '

impairment losses due to

changes in classifications

between stages - (234,557) - 128,170 2,757,358 2,650,971
Effect on provision due to '

adjustments. - .259,499 - 496,065 (296,529) 459,035
Impairment loss on bad debt
exposlres - - - - -
Adjugtments due to chariges

in currency exchange rates - - - - -
Total expected credit losses ; i _

at year-end - 24,942 624,235 2,460,829 3,110,006
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6. Other Debit Balances
This item consists of the following:
December 31,

2021 2020
i[»] D
Prepaid -éxpenses 64,278 61,821
Refundable deposits 1,420 1,420
Settlement guarantee fund contribution 25,000 25,000
Employee receivables 37,304 48,738
Prior years tax: dep05|ts 4@,963 -
Other 494 . 293
' 169,459 137,272

7. Land Held for Sale
This item represents lands seized by the Company as repayment of due debts of financial
brokerage clierits, consisting of 9,916 square meters of land located .in the Um Rummaneh
area, South of ‘Amman, held for sale with a value of JD 1,153,658 and another land with an
area of 83,442 square meters located. in-the Quneitra region, South of Amman, held for sale
with a value of JD 1,153,588.

December 31,

2021 2020
D 1D
Cost of land 2,307,246 2,307,246
Provision for impairment loss (610 512} (610,512)
1,696, 734 _ 1,696,734
The movement in the impairment loss provision was as follows:
2021 2020
ijo,; 1D
Balance — beginning of the year 610,512 457,396
Additions during the year _ - 153,116
Balance - year-end 610,512 610,512
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8.

Property and Equipment - Net

This item consists of the following:

For the year ended December 31,

2021:
LCost:.

Balance - beginning of the.year
Additlons
Disposals

Balance - year-end

Accumnuiated Depreciation:
Balance ~ begihning of the year
Depreciation for the year
Cisposals

Balance - year-end

Net book value.
as of December 31, 2021

‘Annual depreciation rate %

For the year ended December 31,

2020;

Cost:

B_alant_:e -~ beginning of the year
Additions
Balance - year-end-

Accumulated Depreciation:
Balance - beginning of the yedr
Depreciation for the year
Disposal

Balance - year-end

Net Book Value

as of December 31, 2020
Annuat depreciation rate %

Furniture
and ‘Office Leasehold
. Flxturés Equipment =~ Vehicles. Improvements Total
s} 1) i} D D
336,903 305,348 24,000 88,377 754,628
- 2;705 - - 2,705
(10,002) {(28,106) - - (38,108)
326,901 279,947 24,000 88,377 719,225
332,633 265,551 23,998 88,371 710,553
1,731 13,217 - - 14,948
(9,987) (28,073) - - _.(38,060)
324,377 250,695, . 23,998 88,371 . 687,441
2,524 29,252 2 6 31,784
15 25 15 25
336,903 268,416 24,000 88,377 717,696
- 36,932 - - 36,932
336,903 305,348 24,000 88,377 754,628
331,001 257,306 20,803 88,371 697,481,
1,632 8,245 3,195 - 13,072
332,633 265,551 23,998 88,371 710,553
4,270 39,797 2 6 44,075
15 25 15 25

- Fully depreciated property and equipment amounted to 1D 666,131 as of December 31, 2021
(JD 693,206 as of December 31, 2020).
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This item consists of the following:

9. Intangible Assets
This item consists of the following: _
Software
December 31
2021 2020
Cost; D JD
Balarice at the beginning of the year 127,476 118,517
Additions '_11.,950 8,859
Disposals (5,978) -
Balance - year-end _ 133,448 127,476
2021 - 2020
‘Accumulated Amortization: iD D
‘Balance — beginning of the year 109,879 104,682
Amortization for the year 6,732 5,187
Disposals. (5,973) -
Balance at year-end 110,638 169,879
Net.book value 22,810 17,597
20% 20%
- Fully-amortized computer software amounted to JD. 95,657 as of December 31, 2021 (D
96,461 as of December 31, 2020).
10. Bueto Banks _ .
This item consists of the fallowing: _
December 31,
2021 2020
| | b D
Arab Banking Corporation— Bahrain {(Note 17) 7,799,000 3,190,500
Arab Banking Corporation — Jordan - 227942
7,799,000 3,418,442
The overdraft limits are as follows:
_Granted limit Interest rate
1D Uy
Arab Banking Corporation — Bahrain 11,344,000 1.29
Arab Banking Corporation — Jordan 1,255,000 6.5
Capital Bank Jordan— Current deblt 1,400,000 8
11, Other Credit Balanges:

December 31,

2021 2020
_ o] D
Accrued expenses. 248,177 157,223
Litigation provision 50,000 50,000
Others ) 31,287 33,196
Provision for expected.credit losses - indirect credit facilities 2,769 2,088
Accrued dividends (Note 14) 1,200,388 1,172,651
1,532,621 1,415,138
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Disclosure of the movement in indirect credit facilities on a collective basis as of December

31,2021:

Sector

2021

Stage 1

Stage 2

Individua

Cillective.

Individual

Collective

_ Stage 3

Total

Balance at-the beginning of the
year
Facilities granted during the year
Facilities paid during the year
Reclassified to Stage 1
Reclassified to Stage 2
Reclassified to Stage 3
Effect on pirovisioh ~ as of year-
end - due o changes in
classifications between stages
during the year
Total

g

i
928,498
456,729
(604,791)

hin

i

2,735
77,452

(2,735)

b

b

i3
931,233

| 534,181
(607,526)

780,436

77,452

857,888,

Total movement on expected credit losses for indirect credit facilities during the year:

2021
‘Stage 2

Sector

Stage 1

Individual

Collective

Individual

Collective.

Stage 3

Total

Balance at the beginning of the
year
Impairment.loss on new
exposures-during the year
Recovered impairment loss
on éxposures paid duting the.
year
Reclassified to Stage 1
Reclassified to Stage 2
Reclassified to Stage 3
Effect on provision - as' of year-
end - due.to.changes if.
classifications between stages
during the year
Fotal

D

1

kD)
2,009
606
(1,522)

b

D

59

1,676

(59)

iD

1
2,068

(1,581}

2,769

1,093
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12, Income Tax
a. The movement in the income tax provision is as foilows!

2021 2020

D D
Balance - beginning of the year: 463,758 337,486
Income tax paid. (511,160) (400,058)
Income tax expense for the year 579,118 526,330
Refundabie prior year tax deposits 40,963 -
Balance - End of the year 572,679 463,758

b. Income tax expense shown in the stafement of profit or loss and comprehensive income

cohsists of the following:

2021 2020
. D D
Income tax expense for the year 579,118 526,330
Deferred tax assets effect - net (12,665) (11,621)
566,453 514,709
€. The movement in defefred tax assets duririg the year was as follows:
2021 2020
D D
Balance at the beginning of the year 1,192,280 1,180,659
(Recoverad) additions during the year — net 12,665 11,621
Ending Balance 1,204,945 1,192,280

- Deferred tax assets have been calculated based -on the new tax rates in accordance with

the income tax law which equaled to 28% as of December 31, 2021 and 2020.

Summary of the reconciliation of accounting :and: taxable profit:

2021 2020
JD 1D

Accounting profit 1,813,313 1 745,304
Non-deductibie expénses 467,820 835,102
Tax-deductible expenses (212,853) (700,656)
Taxable profit 2,068,280 1,879,750
Statutory income tax rate 28% 28%.
Effective income tax rate 28% 30%

The income tax provision on proflt for the year has been calculated in accordance with the
Jordanian Income Tax Law No.-(34) of the year 2014,

The Comipany has reached a final settlsment with the Income Tax Departmient up until the
year 2020, including thé year 2015, The Company’s incomie tax. return for the current year
was submitted to and reviewed by the Income and Sales Tax Department, who issued.a
decision to claim additional taxes.amounting to JD 44,370, The Company filed an objection to
the appraisal hefore the Arbitration Panel, whose declsion was to support the appraiser’s
decision. The comipany then resorted to disputlng the appraiser’s decision before the Tax
Court of First Instance, who issiled a decision to reverse the evaluator’s decision to the
Company’s benefit, Noting that thie Company. has paid the additional taxes to avoid paying
penalties in case they lost the case. The Court of Cassation has issued a decision jn favor of
the company, definitively. reJectmg ‘the appraiser's decision. Thus, an amount of JD 40,963
was credited to the company's account with the Income and Sales Tax Department.
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13. Shareholder’s Equity
a. Paid-up Capital
The Company's paid-up capital amounted to JD 15,600,000 divided in te 15,600,000 shareg
at a par value of ID 1 per share.

b, Statutory Reserve
This account represents 10% of the annual profit befere tax accumulated over the years and
is not available for distribution to partners.

<. Declared Dividends Payabie
The Management Committee agreed in its meeting -held on December 23, 2021 to dtstﬂbute
an amount of JD 1,200,388 from the Company’s retained earnings’ to the partrier (Arab
Banking Corporatton- Jordan)

On December 13, 2020, the Management Committee approved in its board meeting to
distribute an armount of bis} 1,172,651 from the Company’s retained earnings to the'partner
{Arab-Banking Corporation- Jordan)

14, Retained Earnings

The details of this item are as follows:
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2021 2020
D D,
Beginning Balance: 2,914,890 3, 031,476
Profit for the year 1,246,860 1,230,595
Transferred to/from statutory reserve (181,331) (174 530)
‘Accrued partner dividends {1,200,388) (1,172,651)
Balance - End of the year 2,780,031 2,914,890
15. Trading Commissions
This itemn consists of the following:
2021 2020
i3) D
Local market trading commissions 567,163 252,140
Interriational market trading commissions 588 014 1,101,168
Regional market trading commissions 26 906, 35,089
1,182,083 1,388,357
dministrative Expenses
This item consists of the following:
2021 2020
_ Jb AD
Salaries ahd bonuses: 1,173,194 1,031,947
Social security contribution 112 776 110,824
Cther employee expenses’ 13,949 14,770
Training ' 3,024 1,298
Pastage and telephone 156,065 162,285
Management commiittee transportation and bonuses 71,760 71,760
Fees and licenses 40 826 38,586
Legal fees ll 122 11,872
Litigation fees 50,000
Hospitality 7,-78_1 4,277
Software subscriptions 35,603 33,978
Maintenance _ 15 354 20,152
Banking commissions 15 586 17,196
Life-insurance and redical expenses 50,306 48,321
Statienery and printing ' 1-2--,2-1‘_6 9,680
Rerit expense 9,990 7,650
Compensation for braker mistakes 1,615 12,240
Professional fees 18 968, 18,968
Stamps and Letiers of Guarantee commissions. 18 120 _17 730
Arab Banking Carporation = Jordan service fees (Note 17) 44_383
Vehicles expenses 1,336 _ 75.5
Other 39,370 41,291
1,853,344 1,725,880




17.

Related Pérty Transactions:

Related parties represent the partner {Arab Bank Corporation. Company), sister companies, and.
key-management. Prices and conditions of these transactions are approved by the Company’s
management,

These related parties’ trarisactions are within the normal course of business and are subject to
commercial interest rates and commiissions.

‘December 31,

2021 2020
ID 1D
‘Balances at Banks and other fmanaal institutions: 4,753,009 6,347,592
Due to bank (7,799,000) _ 3,418,442
ement of profit or loss itemns:
Interest income 14,057 12,900
Interest and commissién expenses (74,731) (41,616)
Cost of services provided by the Arab Banking
Carporation - Jordan® (44,383) -

* This' item represents administrative servicés provided by the parent company (Arab Banking
Corporation’ = Jordan), such as the leasing of sites and staff garages, providing water and
electricity, and services related t6 human resources, in addition to information system
services. The cost of these services during the year 2021 amounted to JB 44,383 in
accordance with the Executive Instructions: No. (3).of regulation No, {40) for the year 2021
regarding transfer pricing for income tax purposes. The cost of these services was. calculated
using the comparative pricing method. The effective date for these services was in July

2021.

The following is.a summary of the senior-executive manageme‘nt benefits:

2021 2020
D I
Salaries and bonuses 230,204 252,203
2021 2020
Jb 1D
Off — Statement of Financial Position items
Letters of guarantee 1,722,000 1,672,000
Unutilized company facility lirmits- Jordan 1,255,000 1,117,058
Unutilized company facility limits- Bahrain 3,545,000 8,153,500
18. Commitments and Contingent Liabilities
This item consists of the following: _ _
2021 2020
D i)
Unutilized customer facility limits 857,888 931,233
Letters of guarantee * 2,132,000 2,082,000
' 2,989,888 3,013,233
*

This item includes a performance guarantee of 1D 1,835,000 ‘issued in favor of the Jordan
Securities Commission for the brokerage license and a guaranteé of 1D 100,000 for the
underwriting license and a guarantee of JD 197,000 in favor of Securities Depository Center as
a.clegrance guarantee to ensure settiement.
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19. Risk Managément
a. Credit Risk

The Company’s credit policy requires that all customers granted credit limiits in regional and
internationai markets. are subject to procedures including approval by the Board. of Directors.
In addition, the Credit Committee checks the credit-worthiness and determines a credit limit
for each customer pricr-to approval., No trading is allowed by the customer prior to ‘this
approval. Debit balances of customers: are subject to continuous. monitoring and follow-up by
the Credit Control Department, which réports to the Credit Committée. Debit balances are
‘guaranteed by investment portfolios covering a minimum of 150% of the credit granted to the
customer.

The following table shows the distribution of account receivables and the market values of the
securities guaranteeing them as-at December 31, 2021:

Portfolio Market valug/

Product o Balance Cash Margin

For the year ended December 31,2021 Thousand JD Thousand 1D

Trade receivables- margin 28,447 64,176
Trade receivables- non-performiing margin 2,716 4723
For the year ended December 31, 2020 _
Trade receivables- makgin 25,202 41,305
Trade receivables- non-performing margin 2,515 -

The credit exposures of Company balances, recelvables, and othér receivables as of December

31, are distributed as follows:

Corporate Individual  Government Total
For the vear ended December Thousand JD Thousand D Thousand Thousand
31, 2021 I 0.
‘Batances at banks ahd other
'ﬁnancia_l. institutions 8,023 - i 8,023
Trade receivables 9,475 21,121 - 30,596
Dthers 2 37 = 105
“Total 17,500 21,158 66 38,724
Corporate Tidividual Government Total
For the vear ended December Thousand ID.  Thousand 1D, Thousand Thousand 1D
31, 2020 D
Balances at banks and other
financial institutions 9,688 - - 9,688
Trade receivables 8,285 18,125 - 26,420
Others 2 .49 25 76
Total 17,985 18,174 25 736,184
The geographical distribution of credit exposures is as follows:
Cthear
Middle Eastern
Jardan Countries: Eurdpe Total
For the year 2021 geographical 3 .
area D JD: ) 1D
Balances at banks and other
finanelal institution 4,801 1,452 1,770 8,023
Trade receivables 30,596 = - 30,596
Other debit balances 105 - - 105
Total for 2021 35,502 1,452 1,770 38,724
Total for 2020 32,698 1,363 2,123 36,184

. Currency Rislk.

Risk:of changes in currency exchange rates that affect the Company's assets and liabilities in
foreign currencies. The Company prepares sensitivity analyses to monitor the effect of changes
of (+/-1%} in foreign exchange tates on its net profits and equity:
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Most of the Company's: transactions are in Jordanian Dinars and US Dollars. The Jordanian
Dinar Is pegged to the US Dollar (USD 1,41 equals. one Jordanian Dinar). Therefore, cuirency
risk for the Company's i$ not considered to be significant and the company does not usually.
hold major financial positions in other currencies that might affect the Company since the
Company acts-as a brokerage firm on behalf of its customers. ' '

The Company prepares sensitivity analyses to monitor the effect of currency rate changes of
(+/-10%) on'its net profit and 10ss and equity: o o _ _

' ' ' Effect of 10% of currency
exchange rate changeson

o Financiai Statement of

Currency _ position __Comprehensive Income
_ i[5} D

For the vear ended December 31, 2021 ‘
usb (194,422) (194)
GBP 240 -
EUR 94 -
For the vear ended December 31, 2020
usD 83,082 83
GBP 2. T
EUR. 65 -

in Currency Risk: _ _
tion in-currency risk distribution is as follows:

. C entratiof
The cancentra

For the year Ended December 31, 2021 _USDollar  EURO _ _ GBP Others Total
Assets: 1D 000 1D-000 1D 000 Jo 00Q iD 000
Balances at.Banks and other financial . » _
institutions 4,590 68 1,301 1,438 7,397
Account receivables. _ 3. - - s 3
Total assets 4,593 68 1,301 1,438 7,400
Liabilities: _

Due to banks 7,799 - - - 7,799
Trade payables 3,413 67 1,301 1,447 6,228
Cash margins 24 - _ N 24
Other credit balances. 2 - - 1 5
Total kabiiities 11,240 67 1,301 1,448 14,056
Net concentration in the statement of o ]

financial position _ 6,647 . 1 - {10y {6,656)
For the vear Ejded December 31, 2020 _
‘Total Assets 4,950 __69 2,230 1,107 8,356
Total liabllities o 7,349 69 2,230 1,106 10,754
Met Concentration in the Statement of _

Financial Position {2,398) _ - - 1 {2,399)

d, Equity Price Risk _ _ _ o
The Company has no - significant. expostre to equity price risk since it does not have such
Investments. '

e. Interest Rate Risk: o _ _ o i} _ _ .
The following schedule représents the statéfment of profit or loss's sensitivity to reasonable
changes in currency exchange rates, whereby all other variables remain constant:

Increase Effect on profit.
Year Points o
2091 10 2_2,_79_.7
2020 10 23,002

If the changes were negative, the effect would. be the same as shown above but with a reversed
sign. ' '
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Interest rate sensitivity gap is as follows:

For the vear ended December

31, 2021 '

Assets

Balances at banks and. other
financial institutions

Account recelvables

Cther debit batances

tand held for sale

Property and equipment - net

intangible Assets.
Deferred tax assets
Total assets

Liabilities.
Due to banks
Trade payables:
Cash mabgins
Qther credit balances
Incorme tax proviston
“Total Liabilities
Intérest Rate Sensitivity-Gap

For the year-ended December

31, 2020

Asgets _ _

Balances at banks and ather
finaricial institution

Account receivables:

Other debit batances

Land heid for sale

Property and equipment - net.

Inténgible Assets
Defarréd tax assets
Total assets

Liabilities
Bue to banks
‘Trade payables
Cash margins:
.Other credit balances
‘Income tax provision
Total Liabilities
‘Interest Rate Sensitivity Gap.

] _ _ Average;
Upto 3 3-6 612 1-3 Over 3 Zero Interest B Interest
Mopths Months Months Years Years Elements Total Rate
Thousand Thousand Thousand Thousand Thousafid — Thousand: Thousand
o 1D D D D 1B iy %
- - - . 8,023 8,023 -
5,876 8,351 16,369 - - - 30,59 10
28, 4 20 9 . 108 169 '
- - - - - 1,687 1,697 -
- - - - - ‘32 32 -
- - - - - 23 23 -
. . . - 1,205 _ 1,205 -
5,804 8,355 16,389 9 = 11,088 41,745
7,795 - - - - - 7,799  1.29
- - . - - 7,405 7,405 -
- - - - - 24 24 -
- - - - - 1,532 1,532 -
- - - - 523 573 -
7,799 - - - - 9,534 . 17,333
{1,895} 8,355 16,389 ol < 1,554 24,412
Average
Upto3 3-8 6-12 1-3 Over3  Zero Interest N interest
Menths Months . Months Years Years . Elements: . __Total Rate
Thousand Thousand Thousand Thousand — Theusand Thousand Thousand. _
1D i Blnj I D D Jp Y
- - - - - 9,688. 9,688 -
4,545 4,514 17,362 - - - 26,421 190
30 6 33 3 : 65 137 5
. . " - 1,697 1,697
. - s . - 44 44 -
- - . . S 17 17 -
- - - - 1,192 1,192 -
4,575 4,520 17,395 3 - 12,703 39,196
3,418 - - - - - 3418 %2
. - - - - 9,411 9,411 -
- - . - Z 122 122 -
- . - - - 1,415 1,415 -
- - : - . 464 464 -
3,418 - - - - 11,412 14,830
1,157 4,520 17,395 3 - 1,291 24,366
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£ Liguidity Risk’
Liguidity risk is the risk that the Compahy will be unable to meét its liabilities when they fall
due. To manage this risk, management maintains a sufficient amount of cash balances and
enough financing through credit limits. To fimit this risk, management has arrahged diversified
funding sources, manages assets with liquidity in mmd and maintains a sufficient amount of
cash and cash equn_valents

The undiscounted contractual maturity profile of the Company’s liabilities at December 31,
2021 on the basis.of the remaining period to maturity and curfent markek. prices is as follows:

Uptol. 1-3 3-6 6-12  1-73 Over3 N6 Specific _
Month ‘Months Months Months Years Years Maturity’ Total
Thousand Thousand ~Thousand Thousarid Thousand ThoUsénd = Thousand o
) ) ) 10 et JD 1D 2] o b Thousand 1D
For the vear ended
Decerpber 31, 2021
Liabllities.
Due to banks 7,7,92 - - - - - - 7,799
Trade payables. 7,405 . - - - - - 7,405
‘Cash margins 24 - - - - - - 24
Other Tiablllties 131 453 341 596 11 - - 1,532
TIncome tax provision _ 189 - 374 - - - - 573
Total Liabilities 15,558, 453 715 556 11 - - 17,333
en .
December31; 2020
Liabilities -
Due o banks 3,418 . . ; . ] i 3,418
Trade payables 9,411 - . - . - - 9,411
Cash margins -1-2?'_ . . - - - . i22
Gther liabilities. 159 399 393 533 11 - - 1,415
Ingome tax provision.__ 158 - 306 - = - - 464
) . 13,268 . . L
Total Liabiitties 329 689 533 11 . 14:830

20, Capital Management
The primary objective of the ‘management of the Company’s capital is to ensure that it
maintains adequate capital ratios in order to support the Company's activities and. maximize
the partner s value,

The Company manages the capital.structure: and makes the necessary adjustments in the light
of changes in the working conditions. However, the Company did not make any amendments
to the objectives, policies or procedures relating. to the structuring of capital during the current
or previous year.

The.items included in the capital structure are the paid-up capital, retained earnings; statutory’

reserves, and general risk reserve, totaling JD 24,411,984 as at December 31,2021, compared
to JD 24,365,512 as at December 31, 2020,
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21. Maturity Analysis of Assets_and Liabilities

The table below shows an analysis of assets and liabilities -acccord'i_'n:_g'to when they are expected

to be recovered or settled:

For the year ended December 31, 2021
Assets: ' '
Cash and balances at banks and cther

financial institutions
‘Trade receivahbles
Other debit balances
Lands held for sale
Property and equipment - net
Intangible assets
Deferred tax assets

Total Assets

Liabilities:

Due to banks

Trade payables

Cash margins

Other credit balances

‘Income tax provision
Total Liabilities
Net Assets:

-For the véar ended Becember 31, 2020
Assets:
Cash and balances at banks and othar
fingncial institutions
“Trade recelvables
Other debit balances
Lands held for sale
Property and equipment - net
Intangible assets
Deferred tax assets
Total Assets

Liabilities:.

Due to banks:

Trade payables

Cash margins

Other credit balances

Income tax provision
Total Liabiiities
Net Assets.

Within- More than _
1 year 1 year Total
Thousand Thousand Thousand
ji|B] O il
8,023 - 8,023
30,596 . 30,596
‘52 117 169
- 1,697 1,697
- 32 32
- 23 23
- 1,205 1,205
38,671 3,074 41,745
7,799 - 7,799
7,405 - 7,405
24 - 24
1,521 11 1,532
573 - 573
17,322 11 17,333
21,349 3,063 24,412
Within More than
1 year 1 vear Total
Theousand Thousand’ Thousand
B Jor JD
9,688 : ‘9,688
26,421 - 26,421
69 68 . 137
- 1,697 1,697
44 44
- 17 17
. 1,192 1,192
36,178 3,018 39,198
3,418 - 3,418
9,411 - 9,411
122 - 122
1,404 11 1,415
464 - 464
14,819 11 14,830
21,359 3,007 24,366
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22

. Off Statement of Financial Position.

73,

In the normal coufse of business, the Company manages the investments of customers.

These accounts are separated from the Company's assets and de not appear on the financial
statements, There are no investrments managed by the Company on behalf of customers as
of December 31, 2021 and 2020,

Lawsuitsg Aqalnst the Company

24

The total lawsuits raised against the company amounted to JD 10,635 as of December 31,
2021. In the opinion of the Company’s management-and its legal advisoer, no gbligations will
arise which will exceed the provision recorded of an amount equivalent to 3D 50,000 as of
December 31, 2021.

. Fair Value of Financial Asses and Finaricial Liabilities with no determined Fair Value

The carrying amounts of the financial assets and financial liabilities recognlzed in the
Company's financial statements approximate their fair values.for the year ended Decernber
31, 2021,

The outbreak of the novel Coronavirus {Covid-19) at'the beginning of the 2020 and its spréad
across several geographical areas around the world calsed disruptions to economic and
business activities, and this event is withessing continuous and rapid developments, which
required the company’s management to conduct an assessment of the expected effects on
the company’s business,

The company has prepared a study to determine the impact of the Coronavirus on the
company’s activities and the company’s financial performance to take appropriate measures,
hoting that the company has updated the fnacrogconsmic factors and changed the we'i__g_hts- of
the macroeconomic scenarios within the calculation of expected credit losses for the year
ended December 31, 2021,
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