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INDEPENDENT AUDITOR'S REPORT
AM \ 000744

To the sharsholders of

Salam International Transport and Trading Company
{Fublic Shareheolding Limited Company)

Amman — The Hashemite Kingdom of Jordan

Opinion

We have audited the consolidated financial statements of Salarm International Transport and
Trading Company (The "Company”) and Its subsidiaries (the "Group”), which comprise the
eonsolidated statement of financial position as of December 31, 2021, and the consolidated
statement of profit or loss and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of Salam International Transport and
Trading Company as of December 31, 2021, and its financial performance and its consolidated
cash flows for the year then ended in accordance with International Financlal Reporting
Standards (IFRSs).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financlal Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical
reguirements that are relevant to our audit of the Company’s consolidated financial statements,
and we have fulfilled our other ethical responsibilities. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit ers

Key audit matters are those matters that, in our professional judgment, were most signiflcant
to our audit of the consolidated financial statements for the current year. These matters were
addressed in the context of our audit of the consclidated financial statements as a whele, and
in forming our opinicn thereon, and we do not provide a separate opinion on these matters.

We have fulfilled the responsibilities described in the auditor's responsibilities for the audit of
the consolidated financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond
to our assessment of the risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including the procedures, performed to
address the matters below, provide the basis for our audit opinion on the accompanying
consolidated financial statements.
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Qur description of how our audit addressed the key audit matter is provided in that context.

Key Audit Matters

sScope of Audlt to Address the Risks

Payments on Account of Acquiring Land

and Projects under Construction
The consolidated financial statements include
payments on account for acguiring plots of land
and projects under construction, which include
the value of work done and its directly related
costs of IJD 8,15 million as of December 31,
2021, which represents around 29% of the
Group's non-current assets.

The Group signed an agreement with the
government and related entities to develop
certain plots of land. The agreement states
that the plots of land will be transferred to the
Group once the aforementioned development
has been completed. The ownership of the
plots of land had not been legally transferred
ta the Group at the reporting date.

The following risks were identified that the

payments made and projects under
construction referred to above may be
impaired:

= The non-transfer of the land to the Group
as referred to above; and

» The recoverable amount of the land may be
less than the advance payments referred to
il the first paragraph.

The Group, in conjunction with an external
valuer, has determined that the payments
made and projects under construction are not
impaired. In making this determination, the
Group has applied certain judgments and made
certain estimates about the transfer of the land
to the Group and the fair value of the land
which are considered to be significant.
Consequently, we have identified this as a key
audit matter.

Refer to notes 17 and 18 of the consolidated
financial staterments for further disclosure
about this matter

We assessed the design and
implementation of controls over the

. process of determining that the payments

and projects under construction, referred
to in the adjacent paragraph, were not
impaired.

We obtained confirmations from the
related governmental entities, to confirm
the payments on account for acquiring
plots of land.

We reviewed the contracts between the
Group and the Government and related
entities to determine if there were any
contracted impediments to the land being
transferred which had not yet been
addressed by the reporting date.

We assessed the skills, competence,
objectivity, and qualification of the
external valuers appointed by the Group
to determine the value of these lands.

We reviewed the engagement Iletter
between the external valuers and the
Group to determine if the scope of their
wark was sufficient.,

We Inspected minutes of Board of
Directors meetings and correspendence
between the Group and the government
and related entities to determine whether
it was probable that the land would be
transferred to the Group.

We determined if the wvaluations
performed by the external valuer Indicated
that the value of the land was more than
the payments made to acquire the land
and projects under construction.

We reperformed the
accuracy of the
applicable.

mathematical
valuations, where

We assessed the disclesure in the
consolidated financlal statements, relating
to this matter, against the requirements of
IFRSs,
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Other Matter

The accompanying consolidated financial statements are a translation of the original
consolidated financial statements, which are in the Arabic language, to which reference should
be made.

Other Information

Management is responsible for the other information. The other information comprises the
information In the Annual Report, other than the consolidated financial statements, and the
auditor's report thereon, The Annual Report is expected to be made available to us after the
date of this auditor's report. Our opinion on the consolidated financial statements does not
cover the other information, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information when it becomes available and, in doing so, consider whether the
other Iinfarmation is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs, and for such internal control as management
determines necessary to enable the preparation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or error. :

In preparing the consolidated financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no reallstic alternative but te
do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that Includes our opinion. Reasonable assurance |s a high level of
assurance but is not a guarantee that an audit conducted in accordance with 1SAs will always
detect a material misstaternent when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasenably be expected
to influence the economic decisions of users taken based on these consolidated financial
staternents.

As part of an audit in accordance with ISA's, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial
staterments, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud Is higher than the one resulting from error, as fraud may Invelve collusion,
forgery, intentional omisslon, misrepresentations, or the override of internal control.
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= Obtain an understanding of internal control relevant to the audit in arder to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's ability
to continue as a going cencern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financlal statements or, if such disclosures are inadequate, to medify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events eor conditions may cause the Group to cease to
continue as a going concern.

" Evaluate the overall presentation, structure and content of the consolidated financial
statemenits, including the disclosures, and whether the consolidated financial staterments
represent the underlying transactions and events in a manner that achieves fair
presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and perfarmance
of the Group’s audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, Including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguard procedures.

From the matters communicated with those charged with governance, we determina those
matters that were of most significance to the audit of the consalidated financial statements for
the current year and are therefore key audit matters. We describe these matters in our auditor’s
report unless law and regulations preclude public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Group maintains proper accounting records, which are in agreement line with the
accompanying consolidated financial statements. We recommend that the General Assembly of
the Shareholders approve these consclidated financial statements.

Amman — Jordan Dﬁgﬁ; & Touche | {Middle East) - Jordan
March 29, 2022



SALAM INTERMATIONAL TRANSPORT AND TRADING COMPANY
{a PL MITED COMPAN
AQABA - IDRDAN

Decamber 31,
Nate 2021 2020
ASSETS il o
Currenkt Astebs:
Cash and balances at banks 5 844 365 701,337
Accounts recejvable-net B 456,560 781,389
Financial assets at amortized cost 7 353,649 -
Drue feam related partles 25/a TITAZT EE2,085
Accounts recelvable - Decent Housing for Decent Living project g 2,400 2,400
Resldential units availabie for sale g 201,018 325,503
Checks under collecdon and notes receivable maturing in one year 1 178,795 222,334
Flnanclal assets st fair value through profit or less 11 10,702 9,543
Inventory - net 12 60,655 142 B33
Other debit balances 13 312024 355 668
Tatal Currant Assets 3,197,595 3,223,107
Hon-Current Assets:
Checks under collectlon and notes receivable maturing in mare than cne year 14 103,448 00,173
Financtal assets at fair value threugh ether camprehensive Income 14 559,609 E41,034
Investment properies - net 15 4,537,551 4,603,565
Investments in associate eompanies 16 14,584, 042 14,445,720
Projects under constructdon 17 2,470,248 3,517,437
Advance payments for land acquisitian 1B 5,682,492 6002517
Property 2nd equipment = net 19 640,887 705,567
Total Non=-Current Assets 28,578,317 29013 033
TOTAL ASSETS

31,775,012 32,236,140

LIABILITIES AND OWNERS' EQUILY
Current Liahilities:

Dus to banks 20 109,408 341,834
Arcounts payabie 21 1,763,118 1,803,978
Due to related parties- short term 25{h 753,357 1,376,068
Loans - shark tarm 22 240,000 370,336
Deferred cheques and notes payable - shart term 24,000 5,600
Income tax provision 23 64,459 E9.376
Other credlt balances 24 585,086 625,144
Total Current Liahilities 3,538, 428 4,593 336
Nen-Current Llabllitles:
Deferred cheques and notes payable - lang term 78,244 "
Due to related parties- long term 25/b 3,071,445 3,955,216
Partner Current Account 25/b 570,935 80,761
Loans long- term 23 33,721 684726
Total Non=Current Liabilities 4,654,345 5520, 703
Total Liahilities 8,193,773 10,114.039
DWHERS' EQUITY
SHAREHODLDERS' EQGUITY
Authorized and Pald-up capltal 26 18,000,000 18,000,000
Ehare discount 28 {1,349,008) (1,249,998}
Statutary reserve rr 153,776 103,800
Falr walue reserve for financlal assets stated at falr value 25 [326,257) [433,261)
Retained earnings an 3475144 2,158,336
Met Sharesholders' Equity 19,952,625 18,518 B77
Mon-contrelling interests 3,629,514 3603224
Met Owners' Bguity 23,5682,139 22,132,101
TOTAL LIABILITIES AND OWHERS' EQUITY 31,775,012 32,236,140
General Manager Chalrman of Bosrd of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH
THE ACCOMPONAYING INDEPENDENT AUDITOR'S REPORT.
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SALAM INTERMATIOMAL TRANSPORT AND TRADING COMPANY

ADABA - JORDAN

CONSOLIDATED STATEMENT QF PROFIT OR LOSS

Far the Year Ended

December 31,

Tlake 2021 2020
o b1y
Revenue 31 3,814,787 4,705,026
Less: Cost of revenue 32 {2,571,678) (3,394 995}
Gross Froft 1,242,909 1,310,041
Less: General and sdministrative expenses 33 (846,558} {922,160]
Marketing expenzas (19,633 {9,500
Borrowing costs [B2,084) (137,171}
Company's share of assoclated companies' prafits 16 1,063,603 572,416
Prafits from valustlon of financial assets at falr value through profit or loss 1,158 ea1
Provision for expected credit osces Sanks - (6,647}
Met company's preft from selling a subsldiaries companies 3'4 - 109,378
Cther income - Net 35 B7 223 121,439
Profit for the Year before Income Tax from Continuing Cperations 1,445,219 1,037,997
Less: Incame tax for the year 23 (37,4131 {37,289}
Profit for the Year from Continuing Operations 1,407, 806 1,000,608
Met [Loss) for the year from discentinued cperations 41 - {775}
Profit for tha Year 1,407 806 299,833
Attri
The Company’s sharghalders' share from contdnuing and discortinued operatian 1,397,886 1,041,583
Mon-controlling interests' chare from continuing and discontinued aperation 28 320 (41,730}
Tetal 1,407,806 559,833
Attrdbutable to:
The Company's shanchalders' share from continuing operations 1,377,886 1,042,338
Man-cantrelling interests’ share frem continuing operations 2%,E20 (41,730%
Toial 1,407,805 1,000,608
Earnings per Share for the year from cantinuing operations attributable te the Company's
Sharehelders 6 -f0FF -f58
Earnings per Share for the year from continuing and discontinued pperations attributable
ta the Compary's Shareholders 36 -1077 -f053
General Manager EChalrman of Baard of Directors

THE ACCOMBANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOWULD BE READ WTTH THEM AND WITH
THE ACCOMPONAYING INDEPENDENT AUDITOR'S REPORT.
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SALAM INTERMNATIONAL TRANSPORT AND TRADING COMPANY
(4 PUBLIC SHAERHOTLDING LIMITED COMPANY]

AQABRA - JORDIARN

CONSOLIDATED STATEMENT OF COMPREHENSTYE INCQME

Far tha Year

Ended December 31,

021 20243
Jo o
Profit for the year 1,407,806 999,633
Comprehensive Income TEgms:
Change |n fair value- financial assets at fair value through other comprehensive income 106,954 {135,848}
Total Comprehensive Income for the Year 1,514,770 863,985
Total Comprehensive Inceme for the Year Attributable to
Company's shareholders 1,484,950 805,715
Won- controlling interests 29.820 [41,730)
1,514,770 A63,985

Total

THE ACCOMPANYING NOTES CONSTITUTE &AM INTEGRAL PART OF THESE
CONSOLIDATED FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPONAYING INDEFENDENT AUDITOR'S REFORT.



SALSM [MIERIGATIOMNA] TRANSTIET AND TRADING COPMPANE.
[4 PLELTC S prQIL IR LIMITED COMBANYY
anaps - XIRDAH
COMSOLIDATED STATEMENT OF CHARGES 1 CWHERS' EQUITY

Farihe Yosr Endod Deoomieer 31, 2021
Balanca aa ol January 1, 2021
Prior years' ad|ustment
Adjusted balance - beginring of the year
Prodit far the year
Change in Falr walkua of francial assets at falr walus
I'otal Comiprefensten Incame for the Year
Transferred to statubary rusarsd

Batance - End of tha Year

_Eor tho Year Boded Cecaeder 31, SOT0
Dalznoe ax of lapwary 1, 2020
Prior years' adjustment
Asljusted Balance - begenning of the year
Profic for the year
Chaznge in Fair vales of Aiancal osscts at f2ir value
Totasl Comprehersive Thcame for @ Year

Losses amartization *
Trarsfennsd o SlAlulery fEEereed
EBalamta = End of the Year

Fiote

41

- Anamount equivalint bt neagaties balance af finzndel assels ravaluation reseres s restricted fren refined sarnings acconfng e e Tardan Secuntles CormsiEsin's Insructons.

*  amonding b axcraardinary general assembly mesting hald on Jure 2%, 2020, a0 ainenint of 10 2,234,750 was appraved 1 ha amordzed from the balan

and the stalidory. rekarn

THE ACCOKOARYTHG HOTES CAONSTITUTE A IRTFERAL FART OF THESE CONSOALIDATED FINANCIAL STATEMENTS A0 SHCAS

Compsn Sharphoiders’ Equ
Finaredal fsners
Pald-up Share Siatutory Woluntary at Falr Walee Hen=Cantrodling
Capltal Dlscount Hecarug __ Res=rye _ Ravaluabion Reszrve Reaized o Mmraalliad Total Ttz Initerests Teal
o ao pie} o pl=] o an ia) ] i h[e]
18,006,000 [1,349,905) 103,800 - (433,261) 141,737 1,910, B0 2198335 18,518,877 3,603,224 27,023 101
3 = [51,30] 151,202] (51,203} {3,510 {54,732
1R, 000,000 (1,340,953) 103,800 (433,261) 230,525 1ara60y 2,147,134 18,467,675 3,500, 654 22,067,350
- = 1,377,596 = 1,277,586 1,377,986 #3470 1,407,606
= — 106,964 - 106,964 - = 1045, B
- - 100,554 1377, 246 1,977,586 1,484,450 23,824 1,514,770
Z e = AAQF6 L (49,976} ey (49,57 8] =
18,000,055 [1,349.938 133,775 - {326.297] 1,998,535 B1g,808 3,475,144 im @52 625 3,830,514 23,587,180
18,000,000 [1,349,238) 2,186,776 ag, b2 [257.415) [#,757,399) 1,516,600 firs0, a0 17,736,544 3,644,554 21,341,502
- — (123, 367 B & P 7 {125,3471 - (123, 307)
18,400,000 (1,349,996} 2,185,720 43,024 (292,415) (2,690,708 1,716,609 (w197 17,613,162 3,044,004 21,256,115
= 1,041,563 1,041,563 1,041,563 (41,730} aT,833
— (1350431 e [135, 8483, - (135,849)
- - §135,8449) 1,041,563 - 1,041,563 unsTis (AL r30) 863,985
= ] [2.1B5,T2E] (49,024} #734,750 - 2,234,750
- 2 103,500 = - {103,800 . {103,800 - - -
18,800,800 [1345,998) 03, HOD - — {333,261 IE1.FIT 1,515 600 2,138,338 18,518,877 2,803,124 22,133,101

% af he realized sccurnulated lossea In tha Copmany as of Decembar 21, 2020 by wsirg tha whala balance of the volumary resenac

il ]

AF READ ViTTH THCM ANLY WITH THE ACCOMPOMAYLNG [NDEPENDFNT AUDITOR'S REFORT



{A PUBLIC SHAERHOILDING LTMITED COMPANY]
ACaRA - JORDAN
COMSOLIDATED STATEMENT OF CASH FLOWS

CASH FLOWS FROM DPERATING ACTIVITIES:
Prafit for the year before income tax from continuing cperations
Met (Lossh for the year from discontinued operations
Adjustments:
Real estate investment depreclatlon
Property and equipment depraciatian
{Gain) from sgle of property and equipmant
Net Company's {profit) from selling a Assaciate companies
Net Company's (gain] from selling Investments in subsidiaries companles
(Gain) from valuakion of finandal assets at falr value through profit orlass
Prewvision for expected credit loss
Barrowing costs
Met Cash Aows from Operating Activities befare Changes in Working Capital

Decrease {Increasse) in accounts recaivable
Proceeds frarm Houslng & Urban Bevelopment Corporatian
Decrease (increase) in chegues under collection and notes receivable
Decrease In Inventory
Deerease (Increase] In other debit balances
{Decrease) increase Inaccounts payable
{Decrease) inorease in other credit balances
Met Cash Flows from Opearating Activitles before Income Tax Paid and Provislons
Ineame tax pald
Mek Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Deereage {Increase) In financial assets at falr value through other comprehensive incomsa
Decrease in resldentlal units available for sale
Decrease in investments In assoclate companies
Proceeds from projecks under constructions
Proceads from advance payments for land acqulsition
Dividends distribution In asseclate companies
(Purchase) of property and equlipment
[Purchase} of financial assats at amortized cost
Proceeds from selling preperty and equioment

Mat Cash Flows from Investing Activitias

CASH FLOWS FROM FINANCIMG ACTIVITIES:
{Paid} from barrowing costs
Increase {decrease) in deferred checks and notes payable
Change In due from/to related parties
[Decreasa) in due to banks
[ Paid lnans)
Net Cash [{uzad In) Flnancing Activities
Wet Increase in Cash
Cash on hand and at banks - beginnlng of the year
Cazh on Hand and at Banks Befora Provision - End of the Year

Hon-Cash Transackions:

Decrease 0 projects under constructions

{Inrease} in chenques under collection and notes receivable
Change in due from/to related parties

Increase In partner current ascount from related partles

For the Year Ended

December 31,
MNote 2021 2020
Mo o
1,445,219 1,037,997
= (775}
15 71,994 71,904
1o E7,279 55,884
- [3,544)
16 {1,068,003) (272 418)
34 - {108,603)
{1,159 [&91}
SaGRE - 6,647
88,034 137 171
592,814 623,564
324,829 [(177,214)
- 57,600
30,264 [58,033)
82,183 B3,719
43,644 (113,625
{40,860} 240,000
{40,058} 159,100
952,816 821,210
23 (42,330) {31,534]
950, 4E6 780,676
183,389 (132,411}
g 124 485 -
15 357,253 135,848
17 47,189 115,487
14 320,025 428,706
16 574,028 726,011
19 {16,612) {35, 055Y
7 {353,649 -
24,013 20 466
1,265,121 1,255,952
{88, 084) (137,171)
95,644 [174,469)
[1,066,372) (797,512)
[232,426) (218,295
22 (781,341} (204,136)
(2,072 578) {1,532, 283}
143,028 513,345
703,286 183 941
5 846,314 703,286
17 191,566 123,387
{191, 666] {123,357}
- {1,000,0040%
= 1,000,000

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSILIDATED FIAMACAIL STATEMENTS AND SHOULD BE READ WITH THEM

-9 -



SALAM INTERM MAL TRANSPORT AND
TRADING COMPANY
A PUBL HAREHOLDING LIMITED COMPANY
AQABA — JORDAN

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1. General
a. Salam International Transport and Trading Company were established and registered as a

Public Shareholding Limited Company on January 30, 1997, under registration No. (326),
with a paid-up capital of 1D 1,200,000, The Company's paid-up capltal was gradually
increased to JD 15 million, distributed over 15 million shares at JD 1 par value per share.
In Its extraordinary meeting held on April 22, 2014, the Company’s General Assembly
approved increasing the Company's capital of 1D 15 million so that authorized and paid-up
capital would become ID 18 million through public underwriting to the Company's
shareholders.

On September 13, 2011, the Company was registered at the Aqaba Special Economic Zone
according to Law No. (32) for the Year 2000.

The Company’s Head Office is located In Aqgaba — Hashemite Kingdome of Jordan.
The Parent Company's and its Subsidiaries’ main objectives include the following:

- Conducting all types of marine activity (transporting passengers and various types of
goods, In addition to touristic marine transportation).

- Possessing, managing, operating, and leasing ships of all kinds.

- Obtaining maritime agencies, brokering, and representing international rating
agencies.

- Obtaining commercial agencies and tendering.

- Renting marine maintenance workshops of all kinds, including repairing ships.

- Conducting land transport, business, and related tendering.
Conducting real estate activities (buying and selling real estate and other real estate-
related activities),

- Providing services, operating touristic restaurants, and supplying hotels with food.

-  Guaranteeing others while benefiting the Company.

- Transporting crude oil.

- Investing in other companies.

- Borrowing funds from banks to finance its activities.

The consolidated financial statements have been approved by the Board of Directors on
March 29, 2022,

- Basi Preparation of th solidated Financia aments

The accompanylng consolidated financial statements have been prepared in accordance
with the Standards issued by the international accounting standards Committee and the
interpretations issued by International Financial Reporting Interpretations Committee
arising from International Financial Reporting Standards Committee.

The consolidated financial statements have been prepared according to the historical cost
principle, except for financial assets and financial liabilities, which are stated at fair value
through the statement of profit or loss, and financlal assets at fair value through
comprehensive income stated at fair value on the date of the consolidated financial
statements. Furthermore, financial assets and financial liabillties which been hedged from
the risk from the changes in their fair value are also stated at fair value.

The reporting curtency of the consolidated financial statements is the Jordanian Dinar,
which is the functional currency of the Company.

-10-



The accounting principles adopted for the consclidated financial statements for the year

are consistent with those used in the prier yvear ended December 31, 2020, except for
what is mentioned in Note (3-a) to the consolidated financial statements.

= Basis of lidation of the Financial Stat

- The consolidated financial statements include the company's financial statements and its
associates and subsidiaries. The control exists when the Company controls the
subsidiary's significant and relevant activities and is exposed, or has rights, to variable
returns from its involvement with the subsidiaries and has the ability to affect those
returns through its power over the subsidiaries.

The Company reassesses whether or not it controls an investee If facts and

circumstances indicate that there are changes to one or more of the elements of control
listed above.

When the Company has less than the majority of the voting rights of an investee, it

considers that it has power over the investee when the voting rights are sufficient to give
it the practical ability to direct the relevant activities of the investee unilaterally. In this
regard, the Company considers all relevant facts and circumstances in assessing whether
or not the Company's voting rights in an investes are sufficient to give it power,
including:

= All

The size of the Company's holding of voting rights relative to tha size and dispersion
of holdings of the other vote holders.

Potential voting rights held by the Company, other vote holders or other parties.
Rights arising from other contractual arrangements.

Any additional facts and circumstances that indicate that the Company’s has, or does
not have, the current ability to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders’ meetings.

balances, transactions, income, and expenses between the Company and its

subsidiaries are eliminated.

The subsidiaries' financial statements are prepared under the same accounting policies

adopted by the Company. If the subsidiaries apply different accounting policies than
those used by the company, the necessary modifications shall be made to the
subsidiaries’ financial statements to make them comply with the accounting policies used
by the Company.

- The results of the subsidiaries’ ocperations are consolidated in the consolidated statement
of profit or loss effective their acquisition date, which is the date on which control over
subsidiaries is effectively transferred to the Company. Furthermore, the results of the
disposed of subsidiaries are consolidated in the consclidated statement of profit or loss
up to the date of their disposal, which is the date on which the Company loses control
over the subsldiaries.

- The non-controlling interests represent the portion which is not owned by the company
on the subsidiaries. Non-controlling interests are shown In the subsidiaries net assets as
a separate line ftem within the Company's statement of shareholders equity.
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Company’s Name

Farah International Catering Servica
Company

Golden State for Commearcial Services
Company

Mada'en Al = Moor Investment and Real
Estate Development

Al - Ibtikar Land Transportation

Afag Supply and Storage Company

Mada'en Al - Bahr Investment and Real
Estate Development

Technical for Construction and Real Estate
Services

Mada'en Al - Shorouq Investrment Real
Estate Company

Mada'en Al-Salam Investrment Real Estate
Company™®

Maha Al Sharg Real Estate Investment and
Development

Al Maha Arsbian Real Estate Investment and
Development

Arzblan Maha Land Real Estate Developmeant
Company

* Under llguldation.

The Company owns the following subsidiary companies as of December 31, 2021:

Paid-up Ownership Nature of Place of Tatal Total Total Tatal

Capitzal Percentage Activity Work Date of Gwnarship Assets Liabilities Rewvenue Expenses

o O 1D 1D 1o 1D
1,000,000 100 Tradlng Jordan September 21, 1992 2,020,462 375,122  1,655671 1,710,721

204,874 100 Trading Jardan September 4, 2005 213,218 400 - 420
6,000,000 75 Raal estate Jordan June 3, 2004 16,515,611 7,583,863 449,749 335,682
2,600,000 70 Transportation Jordan March &, 2005 347,601 860,886 - 141 6586

Supply &

SO0, 000 a0 Storage Jordan February 18, 2008 1,343,386 B43,320 82,910 7,687
1,000,000 100 Trading Jordan September 5, 2010 1,407,761 1,296,836 - 75,559
1,000,000 98,75 Real estate Jordan  September 1, 1992 4,426,487 1,275,395 218,596 107,625
6,660,000 69,99 Real estate lordan Movember 20, 2006 11,693,097 4,246,922 243,464 87,592

250,000 a0 Real estate Jordan May 15, 2006 207,112 250 - 217
1,709,508 1040 Real estate Jordan January 30, 2019 1,709,608 1,728 - 741

715,150 100 Real estate Jordan January 30, 2019 715,150 1,809 - 781
1,080,413 100 Real estate Jordan January 30, 2019 1,050,413 1,858 - 781
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Control is achieved when the Company:

+ Has the power over the investes;

= Is exposed, or has rights, to variable returns from its involvement with the investee;
and

« Has the abllity to use its power to affect investee's returns.

The Company reassesses whether or not it controls an Investee if facts and
circumstances Indicate that there are changes to one or more of the elements of control
listed above.

When the Company has less than the majority of the voting rights of an Investee, It
conslders that it has power over the investee when the voting rights are sufficient to give
it the practical ability to direct the relevant activities of the investee unilaterally. In this
regard, the Company considers all relevant facts and circumstances in assessing whether
or not the Company voting rights in an investee are sufficient to give it power, including:

» The size of the Company's helding of voting rights relative to the size and dispersion
of holdings of the other vote holders;
Potential voting rights held by the Company, other vote holders or other parties;
Rights arising from other contractual arrangements; and
Any additional facts and circumstances that Indicate that the Bank has, or does not
have, the current ability to direct the relevant activities at the time that decisions need
to be made, including voting patterns at previous shareholders’ meetings.

When the Company loses control of a subsidiary, the Company perfarms the fellowing;

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests.

Derecognizes transfer difference accumulated in Owners Equity.

Derecognizes the fair value to the next controlling party.

Derecognlzes the fair value of any investment retained.

Derecognizes any gain or loss In the statement of profit or loss,

Reclassifies owners' equity already booked in other comprehensive income to the
profit or loss or retained earnings statement as appropriate.

The non-controlling interests represent the portion not cwned by the Company relating to
ownership of the subsidiaries.

Segments Information

= The business segment represents a set of assets and operations that jolntly provide
products and services subject to risks and returns different from those of other
business segments, measured according to the reports used by the executive
manager and the Company's key decision makers.

- The geographic segment is associated with providing products or services in a
defined economic environment subject to risks and returns different from those of
other economic environments,

Assets Available for Sale

Resldential units available for sale are stated at the lower of cost or net realizable value
{NRV). The actual cost for each unit is determined using specific identification method,
where cost includes lands cost, construction materials costs, direct wages and salarles,
and other direct costs.

Inventory

Goods are shown at cost according to the first-in-first-out method, or the net realizable
value, whichever is lower after downloading the allowance for damaged and chsolete
itemns, spare parts are valued at the end of the year at the cost {using the first-In-first-
out method) or net realizable value, whichever is lower, and the part items value booked
in the consoclidated statement of profit or loss when used.
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Financial Instruments
Financial assets and financial liahilities are recognized in the Company's statement of

financial position when the Company becomes a party to the contractual provisions of the
instrument,

Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on [nitial recognition.

Financial assets

Financial assets are recognised when the Company becomes a party to the contract of
the instrument, Financial assets are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets (except for
financial assets at fair value through statement of Profit or loss) are added to deducted
from the fair value of the financial assets, as appropriate, on initial recognition.

All recognized financial assets are measured subsequently In their entirety at either
amortized cost or falr value, depending on the classification of the financial assets.

ification of financial asse

Debt instruments that meet the following conditions are measured subsequently at

amortized cost!

# The financial asset is held within a business model whose objective is to hold
financlal assets in order to collect contractual cash flows;

s The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

All other financial assets are measured at fair value.

Amortized cost and effective interest method
The effective interest method is a method of calculating the amortized cost of a debt
instrument and of allocating interast Income over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points pald or received that form an integral part of the
effective interest rate, transaction costs, and other premiums or discounts) excluding
expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of the debt instrument on
initial recegnition. For purchased or originated credit-impaired flnancial assets, a
credit-adjusted effective interest rate Is calculated by discounting the estimated future
cash flows, including expected credit losses, to the amortized cost of the debt instrument
on Initial recognition.

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is
determined in that foreign currency and translated at the spot rate at the end of each
reporting period, For financial assets measured at amortized cost that are not part of a
designated hedging relatlonship, exchange differences are recognized in the consoclidated
statement of profit or loss.
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Impairment of financial asseis

The Company recognises a loss allowance for expected credit losses (ECL) on trade
receivables. The amount of expected credit losses is updated at each reporting date to
reflect changes in credit risk since the initial recognition of the respective financial
instrument.

The Company always recognises lifetime ECL for trade receivables, The expected credit
losses on these financial assets are estimated using a provision matrix based on the
Company's historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions, and an assessment of both the current as well as
the forecast direction of conditions at the reporting date, Including time value of money
where appropriate.

For all other financial instruments, the Company recognises lifetime ECL when there has
been a significant [ncrease in credit risk since Initial recognition. Lifetime ECL represents
the expected credit losses that will result from all possible default events over the
expected life of a financial instrument.

Provision for expected credit loss

The Company has adopted the simplified approach to recognize expected credit losses
aver the life of its receivables as permitted by IFRS 9. Accordingly, non-impaired trade
recefvables that do not contain a significant financing component have been classified as
part of stage 2 with the recognition of expected credit losses over their lifetime.

A provision for the expected credit loss should be recognized over the life of the financial
instrument if the credit risk on that financial instrument increases substantially since the
initial recognition and the expected credit loss is an expected weighted estimate of the
present value of the credit loss. This value is measured as the present value of the
difference between the cash flows due to the Company under the contract and the cash
flows that the Company expects to receive arising from the expectation of several future
economic scenarios, discounted at the effective interest rate of the asset.

The Company assesses whether there is objective evidence of impalrment on an
individual basis for each asset of individual value and collectively for other assets that are
not individually significant.

Provisions for loss of credit losses are presented as a reduction of the total carrying
amount of financial assets at amortized cost

Write off

The Company writes off a financial asset when there is information indicating that the
debtor is In severe financial difficulty and there is no realistic prospect of recovery, e.g.
when the debtor has been placed under liquidation or has entered info bankruptcy
proceedings, or in the case of trade receivables, when the amounts are over 24 months
past due, whichever occurs sooner. Financial assets written off may still be subject to
enforcement activities under the Company's recovery procedures, taking into account
legal advice where appropriate. Any recoveries made are recognised in the consolidated
statement of profit or loss,

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another entity. If the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Company recognises its retained interest in the asset
and an associated llability for amounis it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of & transferred financial asset, the
Company continues to recognise the financial asset.

On derecognition of a financial asset measured at amortised cost, the difference between

the asset's carrying amount and the sum of the consideration received and receivable is
recognised in consolidated statement of Profit or loss.

.



Classification as debt or eguity

Debt and equity instruments are classified as either financial liabilities or as equity In
accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest In the assets of an
entity after deducting all of Its liabilities. Eguity instruments are recognised at the
proceeds received, net of direct [ssue costs,

Repurchase of the Company's own equity instruments is recognised and deducted
directly In equity. No gain or loss is recognised in statement of profit or loss on the
purchase, sale, issue or cancellation of the Company’s own equity instruments,

Financial liabilities
All financial liabilities are measured subsequently at amortised cost using the effective
interest method or at fair value through statement of Profit or loss.

Financial liabilities that are not (1) contingent consideration of an acquirer in a businass
combination, {2) held-fortrading, or (3) designated as at FVTPL, are measured
subsequently at amortised cost using the effective interest method.

Trade and other payables classified as financial liabilities are initially measured at fair
value, after deducting the net of transaction costs, and subsequently measured at
amortised cost using the effective interest method. Interest expenses are recognised
based on effective interest rate.

The effective interest method is a2 method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

Derecoqnition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and
payable Is recognised consolidated statement of Profit or loss.

vestments i soclates and Companies Subject oint Control
Associated companies are those companies which the group exercises substantial
influence, Significant Influence is the ability to participate in the financial and
operating policies of the investee and not joint control or control over those policies,

The considerations used to define joint control are to some extent similar to the
considerations used to define control over subsidiaries.

The Group's investment in the associate is recognized under the equity method.

Under the equity method, investments in associate companies are shown at cost. The
carrying amount of investments In the associate company is adjusted to record the
group's share In the changes in the net assets of the associate company at the date of
acquisition. The goodwill resulting from the affiliate company is recorded as part of the
investment account and is not amortized, nor Is it individually impaired that an
impairment test is taken.
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The consolidated statement of income reflects the group's share of the results of
business of the affillate company. Any changes in the comprehensive income statement
of this investment are classified under the group's comprehensive income statement. In
the event that there is a change in the equity of the affiliate company, these changes, if
any, are shown in the list of changes in the group’s consolidated equity. Profits and
losses resulting from transactions between the group and the affiliate companies are
excluded to the extent of the group's share in the affiliate company.

The group’s share of the profits or losses of the associate company is shown in the
consolidated income statement within the operating profit and represents the profit or
loss after tax and the rights of non-controllers In the subsidiary of the associate
company.

As of December 31, 2021, the details of Investments In associates are as follows:

Percentage of Business

Company's Mame Ownership Location
Lo

Jlordanian Marine Real Estate Investment Complex Company 26 Jordan
Jordan National Shipping Lines Company 20.64 Jordan
Jordanlan Academy for Marine Studies 25 Jordan
Jordanian MNational Line for Ships Operation Company * 50 Jordan
Agaba Storing Chemicals Company 15 Jordan
Al Maha Real Estate Development Company 33.33 Jardan
Arabian Ships Management Company 20 Jordan
Al-Shams Economics Company 24 Jordan
Sea Star for Shipping and Logistics Company ® 50 Jordan
Hagel al Agaba One for Investment ** 33.33 Jordan
Ayyam Amman Company for real estate improvement 40 Jordan

*%

The Company does not have control over these companies, but it does exercise
significant influence over the financial and operating policies of these companies.

Hagel al Agaba One for investment Company was established by a group of Agaba
Storing Chemicals Company partners and will have significant influence over the financial
and operating policies of the Agaba Stering Chemicals Company {An Affiliate Company).

During the year 2021, Maset Al Agaba for Ships Building Company and Marine Lines for
Storage and Port Services Company was liquidated.

Investmant Pro

Investment property Is property held to earn rental income, for capital appreciation, but
mot for sale in the ordinary course of business. Investment properties are carried at cost
less accumulated depreciation. Their fair values are disclosed in the notes to the
consolidated financial statements, and they are revaluated annually, by independent real-
estate experts, based on market values at the end of the year, and Real estate
investments are depreciated using the straight-line method over their expected useful life
using a rate of 2%. When the recoverable amount of property and equipment is less than
the carrying amount, their value is reduced to the recoverable amount, and the
impairment loss is recorded in the consolidated statement of profit or loss.
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ope and ipronent
Property and equipment are stated at cost less accumulated depreciation and impairment
losses, Property and eguipment (except for land) are depreciated over their useful lives,
using the straight-line method at annual rates as follows:

%
Building and hangars 2-4
Furniture and fixtures 15-20
Devices and equipmeant 10 - 15
Cars and trucks 5-15
Computers 20

- When the recoverable amount of property and equipment is less than the carrying
amount, their value is reduced to the recoverable amount, and the impairment loss
is recorded in the consolidated statement of profit or loss.

- The useful lives of property and equipment are reviewed at year-end. If they differ
from previously prepared expectations, the difference in the estimate for the
upcaming vears is recorded, as a change in estimate.

- Property and equipment are derecognized when disposed of or when there is no
expectad future benefit from their use or disposal.

Projects under construction
This item represents the value of works on the project plus related costs. Mareover, direct
costs are deferred and charged to the project upen its completion.

Provigions

Provisions are recognized at the date of the consoclidated statement of financial position
only when a past event has created a legal or constructive obligation, an outflow of
resources Is probable, and the amount of the obligation can be reliably estimated.

Offsetting

Financial assets and financial liabilities are offset, and the net amount Is reflected in the
consolidated statement of financial position only when there are legal rights to offset the
recognized amounts, the Company intends to settle them on a net basis, or assets are
realized and liabilities settled simultaneously.

Income Tax
- Income tax expenses represent accrued taxes and deferred taxes.

- Income tax expenses are accounted for on the basis of taxable income. Mareover,
income subject to tax differs from income declared in the consolidated financial
statements because the profit Includes non-taxable revenue or tax expenses not
deductible in the current year but deductible in subsequent years, accumulated losses
acceptable by the tax authorities, as well as unallowable and non-taxable items.

- Taxes are calculated on the basis of the tax rates prescribed by the prevailing laws,
regulations, and instructions of the countries where the Company operates.

- Deferred taxes are taxes expected to be paid or recovered as a result of temporary
timing differences between the value of the assets and liabilities in the consolidated
financial statements and the value of the taxable amount. Moreover, deferred taxes are
calculated, according to the consolidated statement of financial pesition liability method,
at the tax rates expected to be applied at the tax settlement date or the realization of
the deferred tax assets or liabilitles.

- Deferred tax assets and liabilities are reviewed as of the date of the consolidated
staternent of financial position and reduced in case it is expected that no benefit will
arise therefrom, partially or totally.
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Revenue Recognition
The Company recognises revenue mainly from sales of apartments.

Revenue is measured at the fair value of the amounts received or to be collected from the
contracts with customers. Revenue is recognized when the Company transfers the
ownership of the apartments to the customer when the awnership of the apartments is
waived in the Department of Land and Survey according to the Jordanian law. As All
contracts are considered void if they are not documented in the department.

Apartment available for sales revenue is recognized at the fair value of the consideration
received when all the follawing conditions are met:

a. The Company has transferred to the buver all of the significant risks and benefits
related to the ownership of the apartments to the buyer.

b. The Company does not maintain its ongoing management relationship, which Is
usually related to the ownership of the apartments or their actual control over these
sold apartments; and

c. The amount of revenue can be measured reliably;

d. It is probable that the economic berefits associated with the transaction will flow to
the Company; and

The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Interest Income and Expenses
Interest income and expense for all financial Instruments are recognlzad In the statement

of profit or less using the effective interest method.The effective interest rate (EIR) is the
rate that exactly discounts estimated future cash flows of the financial instrument through
the expected life of the financial instrurment or, where appropriate, a shorter peried, to the
net carrying amount of the financial asset or financial liability. The future cash flows are
estimated considering all the contractual terms of the instrument.

The interest income/ interest expense s calculated by applying the EIR to the gross
carrying amount of non-credit impaired financial assets (at the amortised cost of the
financial asset before adjusting for any expected credit loss allowance), or to the
amortised cost of financial liabllities. For credit-impaired financial assets the interest
income is calculated by applying the EIR to the amortised cost of the credit-impaired
financial assets (the gross carrying amount less the allowance for expected credit losses
(ECLs)). For financial assets originated or purchased credit impaired (POCI) the EIR
reflects the ECLs in determlining the future cash flows expected to be received from the
financial asset.

Leases
The Company as & Lessee

The Company assesses whether the contract contains lease when starting the contract.
Moreover, the Company recognizes the right-of-use assets and the corresponding lease
obligations in relation to all lease arrangements to which the lessee is a party, except for
short-term lease contracts {defined as leases of 12 months or less) and low-value asset
leases, For these contracts, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the period of the lease, unless another regular basis
Is more representative of the time pattern in which the econemic benefits from the leased
assets are utilized.
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The lease obligation is initially measured at the present value of the lease payments that
were not paid on the start date of the lease, and is discounted by using the price implicit in
the lease. If this rate cannot be easily determined, the Company uses its expected
incremental borrowing rate.

The lease payments included in the rental obligation measurement include:

» Fixed rental payments (essentially including fixed payments), minus rental incentives
recejvable;

» ‘Variable rental payments that depend on an index or a rate, inltially measured using the
index or the rate at the date the contract begins.
The amount expected to be paid by the lessee under the residual value guarantees,
The price of the exercise of purchase options, if the lessee Is reasonably certain of the
exercise of the options; and

» Payment of the contract termination fines, if the lease reflects the exercise of the lease
termination option.

Rental obligations are presented as a separate note to the consolidated statement of
financlal position.

Subsequently, lease obligations are subsequently rmeasured by increasing the book value
to reflect the interest in the rental obligations (using the effective interest method) and by
reducing the book value to reflect the rental payments paid.

The |ease obligations {and a similar adjustment to the related right-of-use assets) are re-

measured whenever:

= The lease term has changed or there is an event or important change in the conditions
that |lead to a change in the exercise of the purchase option assessment, in which case
the lease obligations are re-measured by deducting the adjusted lease payment using
the adjusted discount rate.

» Lease payments change due to changes in an index, rate, or change in expected
payments under the guaranteed residual value, in which cases the lease obligation is
re-measured by deducting the modified rental payments using a non-variable discount
rate (unless the rental payments change due to a change in the floating interest rate, in
this case the adjusted discount rate Is used.

s The lease contract is adjusted and the lease amendment is not accounted for as a
separate lease, in which case the lease cbligation is re-measured based on the duration
of the adjusted lease contract by deducting the adjusted rental payments using the
adjusted discount rate at the actual price at the date of the amendment.

The right-of-use assets are depreciated over the life of the lease or the useful life of the
asset (whichever is shorter). If the lease contract transfers the ownership of Lhe
underlying asset or the cost of the right to use, which reflects that the company expects to
exercise the purchase option, then the relevant value of the right to use is depreciated
aver the useful life of the asset. Depreciation bagins on the lease commencement date.

The right-of-use assets are presented as a separate note in the consolidated statement of
financial position.

The Company applies International Accounting Standard (36) to determine whether the
value of the right to use has decreased, and calculates any impairment losses as described
in the policy of "property and equipment”.

\ariable rents that are not dependent on an index or rate are not included in the
measurement of lease obligations and right-of-use assets. Related payments are
recognized &s an expense in the period in which the event or condition that leads to these

payments occurs, and are included in "Other Expenditures” in the statement of profit or
loss.
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The Company 8s a Lessof
The Company enters into lease contracts as a lessor regarding some investment
properties.

Leases In which the Company is the lessor are classified as operating or finance leases. In
the event that the terms of the lease contract transfer all risks and rewards of ownership
to the lessee, the contract Is classified as a finance lease, and all other |eases are classified
as operating leases,

Rental income from operating leases is recognized on a straight-line basis over the period
of the relevant lease. The primary direct costs incurred In negotiating and arranging an
operating lease are added to the book value of the leased asset and are recognized on a
stralght-line basis over the lease term.

The amounts due from the lessee under finance leases are recognized as receivables with
the amount of the company's net investment in the rental contracts. Finance |lease income
is allocated to the accounting periods to reflect a constant periodic rate of return on the
Company's existing net investment with respect to lease contracts.

When the contract includes leasing components and components other than leasing, the
Company applies IFRS 15 to distribute the amounts received or to be received under the
contract for each component.

Construction contracts

Contract revenue is recognized in the consolidated statement of profit or loss In
accordance with the completion stage. Moreover, expenses incurred are recognized unless
project-activity-related assets arise in the future. Moreover, the completion stages are
evaluated according to previous studies.

Borrowing Costs

Finance expenses comprise of interest expense on borrowings. All borrowing costs are
recognized in the consolidated statement of profit or loss, using the effective interest
method.

Foreign Currencies
- Transactions in foreign currencies during the year are recorded at the exchange rates
prevaliling at the date of the transaction.

- Financial assets and liabilities denominated in foreign currencies are translated at the
date of the consolidated statement of financial position, using the average exchange
rates prevalling as of that date,

- Non-financial assets and liabilities denominated in foreign currencies are presented at
fair value, using the rates prevailing at the date of their evaluation.

- (ains or losses resulting from foreign currency translation are recorded in the
consclidated statement of profit or loss.

- Differences resulting from the translation of non-financial assets and liabilities
denominated in foreign currencies, such as equity shares, are recorded as part of the
change in fair value.

- Upon consolidation, the financial assets and financial liabilities of the Company and its
subsidiaries are translated from the local currency fo the reporting currency at the
average exchange rates prevailing at the date of the consolidated financial position.
Moreover, proflt and loss items are translated at the average exchange rates prevalling
during the year. Exchange differences are recorded In a separate item in the
consolidated comprehensive statement of profit or loss and within owners’ equity. In
case one of the subsidiaries is sold, the exchange differences are recorded within
reverues and expenses in the consolidated statement of profit or loss.
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3. Adoption_of new and revised Standards

a. New and amended IFRS Standards that are effective for the current year
The following new and revised IFRSs, which became effective for annual periods beginning
on or after January 1, 2021, have been adopted In these consolidated financial statements.
The application of these revised IFRSs has not had any material impact on the amounts
reported for the current and prior years but may affect the accounting for future
transactions or arrangements.

Interest Rate Benchmark Reform

In the prior year, the Group adopted the Phase 1 amendments Interest Rate Benchmark
Reform—Amendments to IFRS 9/IAS 39 and IFRS 7. These amendments modify specific
hedge accounting requirements to allow hedge accounting to continue for affected hedges
during the period of uncertainty before the hedged items or hedging instruments are
amended as a result of the interest rate benchmark reform.

In the current year, the Group adopted the Phase 2 amendments Interest Rate Benchmark
Reform—Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16. Adopting these
amendments enables the Group te reflect the effects of transitioning from Interbank offered
rates (IBOR) to alternative benchmark interest rates (also referred to as 'risk free rates’ or
RFRs) without giving rise to accounting impacts that would not provide useful information to
users of financial statements.

The amendments also introduce new disclosure requirements to IFRS 7 for hedging
relationships that are subject to the excepticns introduced by the amendments to IFRS 5.

There was no material impact on the amounts reported for the current year for both the
Phase 1 and Phase 2 amendments as the group does not have material financial
instruments linked to IBOR.

COVID-19-Related Rent Concessions beyond June 30, 2021 - Amendment to IFRS 16

{(Amendment to IFRS 16) that provided practical relief to lessees In accounting for rent
concessions occurring as a direct consequence of COVID-19, by introducing a practical
expedient to IFRS 16. This practical expedient was available to rent concessions for which

any reductlon in lease payments affected payments originally due on or befora June 30,
2021.

In March 2021, the Board issued Covid-19-Related Rent Concessions beyond June 30, 2021
(Amendment to IFRS 16) that extends the practical expedient to apply to reduction in lease
payments originally due on or before June 30, 2022.

The practical expedient parmits a lessee to elect not to assess whether a COVID-19-related
rent concession is a lease modification. A lessee that makes this election shall account far
any change in lease payments resulting from the COVID-19-related rent concession applying
IERS 16 as if the change were not a lease modification.

The practical expedient applies only to rent concessions occurring as a direct consequence
of COVID-19 and only if all of the following cenditions are met:

« The change in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change

s Any reduction In lease payments affects only payments originally due on or before 30
June 2022 {(a rent concession meets this condition if it results in reduced lease payments
on or before 30 June 2022 and increased lease payments that extend beyend 30 June
2022)

+ There is no substantive change to other terms and conditions of the lease

The adoption has not had any material impact on the disclosures or on the amounts
reported in these consolidated financial statements as the Group did not have any leases
impacted by the amendment.
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. Mew and Revised Stapndards in Issue but not ye octive
At the date of authorization of these consolidated financial statements, the Company has
not applied the following new and revised IFRS Standards that have been issued but are

not yet effective:
MNew and revised IFRSs

Effective date

IFRS 17 Insurance Contracts (including the June 2020
amendments to IFRS 17}

IFRS 17 establishes the principles for the recognition,
measurement, presentation and disclosure of Insurance
contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines a general model, which Is meodified for
insurance contracts with direct participation features,
described as the variable fee approach. The general model is
simplified if certain criteria are met by measuring the liability
for remaining coverage using the premium allocation
approach,

The general model uses current assumptions to estimate the
amount, timing and uncertainty of future cash flows and It
explicitly measures the cost of that uncertainty. It takes into
arcount market interest rates and the impact of policyholders’
options and guarantees.

In June 2020, the Board issued Amendments to IFRS 17 to
address concerns and implementation challenges that were
identified after IFRS 17 was published. The amendments
defer the date of initial application of IFRS 17 {incorporating
the amendments) to annual reporting periods beginning on or
after January 1, 2023. At the same time, the Board issued
Extensiocn of the Temporary Exemption from Applying IFRS 9
{Amendments to IFRS 4) that extends the fixed expiry date of
the temporary exemption from applying IFRS 9 in IFRS 4 to
annual reporting periods beginning on or after lanuary 1,
2023.

For the purpose of the transition requirements, the date of
initial application is the start of the annual reporting period in
which the entity first applies the Standard, and the transition
date is the beginning of the period immediately preceding the
date of initial application.

Amendments to IFRS 10 and IAS 28 - Sale or Contribution of
Assets between an Investor and jts Associate or Joint Venture
The amendments to IFRS 10 and IAS 28 deal with situations
where there is a sale or contribution of assets between an
investor and its associate or joint venture. Specifically, the
amendments state that gains or losses resulting from the loss
of control of a subsidiary that does not contain a business In
a transaction with an associate or a joint venture that is
accounted for using the equity method, are recognised in the
parent’s profit or loss only to the extent of the unrelated
investors’ interests in that asscciate or joint wventure.
Similarly, gains and losses resulting from the remeasurement
of investments retained in any former subsidiary (that has
become an associate or a joint venture that is accounted for
using the equity method) to fair value are recognised in the
former parent's profit or loss only to the extent of the
unrelated investors’ interests in the new associate or joint
venture,
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Mew and revised IFRSs

Effective date

Amendments to 1A 1 Fresentation of Financlal Statements
— Classification of Liabilities as Current or Non-current

The amendments to IAS 1 affect only the presentation of
liabilities as current or non-current in the statement of
financial position and not the amount or timing of
recognition of any asset, liabllity, Income or expenses, of the
information disclosed about those [tems.

The amendments clarify that the classification of |iabilities as
current or noncurrent is based on rights that are in existence
at the end of the reporting period, specify that classification
is unaffectedkbz gxpectations about whether an entity will
exercise its right to defer settlement of a liability, explain
that rights are’in existence if covenants are complied with at
the end of the reporting peried, and introduce a definition of
‘settlement’ to make clear that settlement refers to the
transfer to the counterparty of cash, equity instruments,
other assels or services.

Amendments to IFRS 3 Business Combinations - Reference
to the Canceptual Framework

The amendments update IFRS 3 so that it refers to the 2018
Conceptual Framework instead of the 1989 Framework. They
also add to IFRS 3 a requirement that, for obligations within
the scope of IAS 37, an ac%uirer applies IAS 37 to determine
whether at the acquisition date a present obligation ex|sts as
a result of past events, For a levy that would be within the
scope of IFRIC 21 Levies, the acquirer aﬁplleq IFRIC 21 to
determine whether the obligating event that gives rise to a
liability to pay the levy has occurred by the acquisition date.

Finally, the amendments add an explicit statement that an
acquirer does not recognise contingent assets acquired in a
business combination,

Amendments to IAS 16 - Property, Plant and Equipment—
Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item
of property, plant and equipment any proceeds from selling
ltems produced before that asset is available for use, i.e.
proceeds while bringing the asset to the location and
condition necessary for it to be capable of operating in the
manner intended by management. Consequently, an entity
recognises such sales proceeds and related costs in profit or
loss. The entity measures the cost of those Items in
accordance with TAS 2 Inventories.

The amendments also clarify the meaning of "testing whether
an asset is functioning properly’. IAS 16 now specifies this as
assessing whether the technical and physical performance of
the asset is such that it is capable of being used in the
production or supply of goods or services, for rental to
others, or for administrative purposes,

If not presented separately in the statement of
comprehensive income, the financial statements shall
disclose the amounts of proceeds and cost included in profit
or loss that relate to items produced that are not an output
of the entity’'s ordinary activities, and which line item(s] in
the statement of comprehensive income include(s) such
proceeds and cost.

The amendments are applied retrospectively, but only to
items of property, plant and equipment that are brought to
the location and condition necessary for them to be capable
of operating in the manner intended by management on or
after the beginning of the earliest period presented in the
financial statements in which the entity first applies the
ameandments.

The entit}l shall recognise the cumulative effect of initially
applying the amendments as an adjustment to the opening
balance of retained earnings (or other component of equity
as appropriate) at the beginning of that earliest perio
presented.
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MNew and revised IFRSs

Effective ::Iate

Amendments to IAS 37 - Onerous Contracts—Cost of
Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling” 2 contract
comprises the ‘costs that relate directly to the contract’.
Costs that relate directly to a contract consist of both the
incremental costs of fulfilling that contract (examples would
be direct labour or materials) and an allecation of other costs
that relate directly to fulfilling contracts (an example would
be the allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract).

The amendments apply to contracts for which the entity has
not yet fulfilled all its obligations at the beginning of the
annual reporting period in which the entity first applies the
amendments. Comparatives are not restated. Instead, the
entity shall recognise the cumulative effect of initially
applying the amendments as an adjustment to the cpening
balance of retained earnings or other compenent of equity,
as appropriate, at the date of initial application.

Annual Improvements to IFRS Standards 2018-2020
Amendments to IFRS 1 First-time Adoption of International
Financial Reporting Standards

The amendment provides additional relief to a subsidiary
which bacomes a first-time adopter later than its parent in
respect of accounting for cumulative translation differences.
As a result of the amendment, a subsidiary that uses the
exemption in IFRS 1:D16 (a) can now also elect to measure
cumulative translation differences for all foreign operations
at the carrying amount that would be included in the
parent’s consolidated financial statements, based on the
parent’s date of transition to IFRS Standards, if no
adjustments were made for consolidation procedures and for
the effects of the business combination in which the parent
acquired the subsidiary. A similar election Is available to an
associate or joint venture that uses the exemption in IFRS
1:D16 (a).

IFRS 9 Financlal Instrurments

The amendment clarifies that in applying the ‘10 per cent’
test to assess whether to derecognise a financial liability, an
entity includes only fees paid or recelved between the entity
(the borrower) and the lender, Including fees paid or
received by either the entity or the lender on the other's
behalf.

The amendment is applied prospectively to modifications and
exchanges that occur on or after the date the entity first
applies the amendment,

IFRS 16 [eases

The amendment removes the illustration of the
reimbursement of leasehold improvements,

- 25 -

January 1, 2022?wil:h
early application
permitted.

January 1, 2022, with
early application
permittad.

The amendment s
effective for annual
periods beginning on or
after January 1, 2022,
with early application
permitted.

A5 the amendment to
IFRS 16 only regards an
illustrative example, no
effective date is stated.



MNew and revised IFRSs

Effective date

TAS 41 Agriculture
The amendment removes the requirement in IAS 41 for
entities to exclude cash flows for taxation when measuring
fair value, This aligns the fair value measurement In TAS 41
with the requirements of IFRS 13 Fair Value Measurement to
use internally consistent cash flows and discount rates and
enables preparers to determine whether to use prefax or
post-tax cash flows and discount rates for the most
appropriate fair value measurement.

The amendment is applied prospectively, l.e. for fair value
measurements on or after the date an entity initially applies
the amendment,

Amendments to IAS 1 Presentation of Financial Statements
and IFRS Practice Statement 2 Making Materiality
Judgements - Disclosure of Accounting Policies

The amendments change the requirements in IAS 1 with
regard to disclosure of accounting policies. The amendments
replace all instances of the term ‘significant accounting
palicies’ with ‘material accounting poliey information”.
Accounting policy information is material if, when considered
together with other information included in an entity's
financial statements, it can reasonably be expected to
influence decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements.

The supporting paragraphs in IAS 1 are also amended to
clarify that accounting policy Information that relates to
immaterial ‘transactions, other events or conditions is
immaterial and need not be disclosed. Accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if the
amounts are immaterial, However, not all accounting policy
information relating to material transactions, other events or
conditions is itself material.

The Board has also developed guidance and examples to
explain and demonstrate the application of the ‘four-step
materiality process’ described in IFRS Practice Statement 2.

Amendments to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errars - Definition of Accounting
Estimates.

The amendments replace the definition of a change in
accounting estimates with a definition of accounting
estimates. Under the new definition, accounting estimates
are “monetary amounts In financial statements that are
subject to measurement uncertainty”.

The definition of a change in accounting estimates was
deleted. However, the Board retained the cancept of changes
in accounting estimates in the Standard with the following
clarifications:

+ A change in accounting estimate that results from new
information or new developments is not the correction of
an error

s+ The effects of a change in an input or a measurement
technique used to develop an accounting estimate are
changes in accounting estimates if they do not result
from the correction of prior pericd errors

The Roard added two examples (Examples 4-5) to the
Guidance on implementing IAS 8, which accompanies the
Standard. The Board has deleted one example (Example 3)
as It could cause confusion in light of the amendments.
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new and revised IFRSs

Effective date

Amendments to IAS 12 Income Taxes - Deferred Tax related
to Assets and Liabilities arising from a Single Transaction

The amendments introduce a further exception from the permitted

initial recognition exemption. Under the amendments, an
entity does not apply the initlal recognition exemption for
transactions that give rise to equal taxable and deductible
temporary differences.

Depending on the applicable tax law, equal taxable and
deductinle temporary differences may arise on initial
recognition of an asset and liability in & transaction that is
not a business combination and affects neither accounting
nor taxable profit. For example, this may arise upon
recognition of a lease liabllity and the corresponding right-of-
use asset applying IFRS 16 at the commencement date of a
lease,

Following the amendments to IAS 12, an entity s required o
recognise the related deferred tax asset and liability, with
the recognition of any deferred tax asset being subject to the
recoverability criteria in IAS 12,

The Board also adds an illustrative example to IAS 12 that
explains how the amendments are applied.

The amendments apply to transactions that occur on or after
the beginning of the earliest comparative period presented.
In addition, at the beginning of the earllest comparative
period an entity recognises:

» A deferred tax asset (to the extent that it is probable that
taxable profit will be available against which the
deductible temporary difference can be utilised) and a
deferred tax liability for all deductible and taxable
temporary differences assoclated with:

- Right-of-use assets and lease liabilitles.

-  Decommissioning, restoration and similar liabilities
and the corresponding amounts recognised as part of
the cost of the related asset.

» The cumulative effect of initially applying the amendments
as an adjustment to the opening balance of retained
earnings (or other component of equity, as appropriate)
at that date.

January 1, 2023, with

earlier

application

Management anticipates that these new standards, interpretations and amendmants will
be adopted in the Group’s consolidated financial statements as and when they are
applicable and adoption of these new standards, interpretations and amendments, may
have no material impact on the consolidated financial statements of the Group in the

period of initial application.
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Preparation of the consolidated financial statements and application of the accounting
policies require management to make judgments, estimates, and assumptions that affect
the amounts of financlal assets and financial liabilities and to disclose potential liabilities,
Moreover, these estimates and judgments affect revenues, expenses, provisions, in general,
expected credit losses, as well as changes in fair value that appear In the consolidated
staternent of comprehensive income and within shareholders' equity. In particular, the
Company's management requires judgments to be made to estimate the amounts and
timing of future cash flows. These estimates are necessarily based on multiple hypotheses
and factors with varying degrees of estimation and uncertainty. Meanwhile, the actual
results may differ from estimates due to the changes arising from the conditions and
circumstances of those estimates In the future.

We believe that our estimates included in the financial statements are reasonable and
detalled as follows:

Judgments, estimates, and assumptions are reviewed periodically. Moreover, the effect of
the change in estimates is recognized in the financial period in which the change occurs if
the change affects only the financial period. On the other hand, the effect of the change in
estimates Is recognized in the financial period In which the change occurs and In future
periods if the change affects the financial period and future financial periods.

Management believes that its estimates In the consolidated financial statements are
reasonable. The key estimates used by management In applying the Company's accounting
policies that have the most significant effect on the amounts recognized in the consolidated
financial staterments are as follows:

Useful lives of tangible assets and intangible assets

The Company’s management periodically recalculates the useful lives of tangible assets and
intangible assets for calculating annual depreciation and amortization based on the general
condition of those assets and estimated future useful lives. The impairment loss s
recognized in the conselidated statement of profit or loss for the year.

Income tax

The fiscal year Is charged with the income tax expense in accordance with the accounting
regulations, laws and standards. Moreover, deferred tax assets and liabllittes and the
required tax provision are recognized.

Lawsults provision

A provision is made to meet any potential legal liabilities based on a legal study prepared by
the Company's legal counsel. This study identifies potential future risks and is reviewed
periodically.

Assets and liabilities at cost

Management periodically reviews the assets and liabilities at cost for estimating any
impairment in value, which is recognized in the consolidated statement of profit or loss for
the year.

Fair value measurement and valuation procedures

When estimating the fair value of financial assets and financial liabilities, the bank uses
available observable market data. In case of the absence of level (1) inputs, the Company
conducts evaluations using appropriate valuation models to determine the fair value of
financial instruments.

Calculation of provision for expected credit losses

The Group management is required to use important judgments and estimates to estimate
the amounts and timing of future cash flows and to estimate the risk of significant increase
in credit risk for financial assets after the initial recognition and future measurements
infarmation for expected credit losses.

The expected credit loss is measured as an allowance equivalent to the expected credit loss
over the life of the asset.
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Determining the number and relative weight of forward-looking scenarios for each type of
products / market and the jdentification of future information relevant to each scenaric
When measuring the expected credit loss, the Company uses reasonable and reliable future
information based on the assumptions of the future movement of the various economic
factors and how these economic factors affect each other.

Probability of default

The probability of default is a key input in measuring the expected credit loss., The
probability of default is considered an estimate of the probability of default over a given
period - of time, which includes the calculation of historical data, assumptions and
expectations relating te future circumstances.

Loss gliven default

Loss given default is an estimate of the loss arising from default, It Is based on the
diffarence between the contractual cash flows due and those that the financer expects to
collect, taking into account cash flows from collaterals and credit adjustments.

Revenle recognition

The Company's management uses significant estimates and assumptions to determine the
amount and timing of revenue recognition under IFRS 15, "Revenue from contracts with
customers”.

Key Sources of Uncertainty Estimates:

- The following are the most significant assumptions about the future and other uncertain
assumptions at the reporting date that have a risk ratio that could cause a material
adjustment to the carrying amount of assets and liabilities during the next financial
year.

- Calculation of expected credit losses: When measuring expected credit losses, the
Company uses reasonable and verifiable future information based on assumptions about
the future movement of the various economic engines and how these will affect each
other. Loss given default is an estimate of loss arising from default and is based on the
difference between the contractual cash flows due and those foreseen by the lender,
taking into account cash flows from collateral and Integrated credit enhancements. The
possibility of default is a key input In measuring expected credit losses. The probability
of default is known to estimate the probability of default in a given period of time and
includes historical data, assumptions and expectations for future circumstances.

5. Cash and Balances at Banks
This item consists of the following:

December 31,

2021 2020
JD 1D
Cash on hand 4,751 8,457
Current accounts at banks 841,563 594,829
Total 846,314 703,286
Less: provision for expected credit loss * (1,949} (1,949)
Met cash on hand and current accounts at banks 844,365 701,337

* The movement on provision for expected credit loss of current accounts at the bank during
the year is as follows:

Decembear 31,

2021 2020
b o
Balance - beginning of the year 1,949 1,949
Ending balance - 1._,549 1,949
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&. Accounts Receivable - Met

*%

This ltem consists of the following:
December 31,

2021 2020

JD JD
Trade receivables Ee4,798 890,549
Employees’ receivable 18,190 17,268
Total 582,988 907,817
Less: Provision for expected credit loss * (126,428} {126,428)
Net Accounts recelvable 456,560 781,389

The movement on provision for expected credit loss during the year is as follows:

December 31,

2021 2020
JD D
Balance - beginning of the year 126,428 250,038
Add: Addition during the year - 6,647
Less: Written off debts *# - {130,257}
Ending balance 126,428 126,428

According to the first of minutes the board of directors meeting for Al Ibtikar Company for
Land Transport {Subsidiary company) for the year 2020 and its appendix, held on January
19, 2020, and January 20, 2020, respectively, it was agreed to write off receivable balances
in an amount of JD 130,257 through expected credit losses pravision.

7. Financial Assets at Amortized Cost

December 31,

2021 2020
D D
Financial bonds * 2 353,649 -
353,649 ) -

* These financial bonds represent financial bonds for the Egyptian Government with an

8

interest rate of 5.9%, and the maturity date will be on March 13, 2022.

counts Receiva - Decent Housing for De Living Project

This item represents receivables from the Housing and Urban Development Corporation on
the “Decent Housing for Decent Living” project after booking the provision fer the expected
credit loss, where during the third quarter of the year 2018 the decision of the arbitral
tribunal has been Issued with an amount less than the amount claimed. Accordingly, the
Company has adjusted the deferred revenue related to the project which amounted to 1D
2.2 million. In addition to accounts payable for the project developers which amounted to JD
2.5 million in accordance with the clearances which have been reached with them. However,
the arbitration decision related to one of the jtems dated October 16, 2018, has been
appealed, and legal counsel and Group’s management believe that the possibility of a
reversal of the decision is streng. A provision has been made for the entire balance, with the
exception of an amount of 1D 2,400 as of December 31, 2021 (JD 2,400 as of December 31,
2020}, representing refundable cash deposits.

This item consists of the following:
December 31,

2021 2020
Jo D
Accounts receivable - Decent Housing for Decent
Living project 997,025 997,025
Less: Provision for expected credit loss® {994,625} (994,625)
Accounts receivable - Net Decent Housing for SLr
Decant lelng _ 2,400 2,400
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= The movement on provision for expected credit loss during the year is as follows:

December 31,

2021 2020
aD D
Balance - beginning of the year 994,625 994,625
Ending balance 994,625 994,625

9, Resideptial Units Avajlable for Sale
This item represents residential units available for sale in ZARQA and ABU - NSAIR as of
December 31, 2021, and 2020.

Movement on the residential units avallable for sale during the year is as follows:

Decamber 31,

2021 2020
Jo D
Balance — beginning of the year 325,503 325,503
Less; Cost of apartments sold (124,485} -
Balance — End of Year 201,018 325,503

- The selling price of residential units available for sale Is not less than their book value as of
December 31, 2021, and 2020,

- The fair value for residential units available for sale according to the latest estimate by the
real estate appraiser Is around JD 303,000 as of Decemnber 31, 2021 (arcund 1D 469,000 as
of December 31, 2020).

10. ues under Collection and s Receivable
The item consists of the following:
December 31,

2021 2020
D D
Maturing In one year 178,785 222,334
Maturing in more than one year * 103,448 90,173
282,243 312,507

* The maturity of the checks under collection and notes receivable until January ist, 2028.

11, Financial As at Fair Yalue through Profit or Loss
The item consists of the following:
December 31,

2021 2020
JD JD
Shares quoted in active markets 10,702 9,543
10,702 9,543
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12. Inventory-Net

The Item consists of the following:

Deacember 31,

2021 2020

D |y
Spare parts 352,912 352,912
Food Inventory and other saleable materials 33,741 115,924
Qthers 1,914 1,914

388,567 470,750
Less: Provision for slow-moving inventory * (327,912) {327,912}

60,655 142,838

*  Mopvement on the provision for slow-moving inventory during the year |s as follows:

December 31,

2021 2020
i JD
Balance at the beginning of the year 327,912 327,912
Balance at the End of the Year 327,912 327,912

13. Other Dehit Balances

The item consists of the following:

December 31,

2021 2020
JD J

Prepaid expenses 23,779 25,939
Refundable deposits 31,818 70,715
Guarantees and deposits against banks facllities 213,276 213,276
Income and Sales tax deposit 43,151 33,968
Cheques box - 3,783
Other r 7,987

312,024 355,668

14. Financial Assets at Fair Value throu ther Comprehensive Income

The item consists of the following:

) Dacember 31,
2021 2020

i v
Quoted stocks in active market 337,609 259,034
Unquoted stocks in active markets 222,000 352,000
~ 559,609 641,034
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15, Invesiment Properties - Nat
The movement on this item during the year Is as follows:

December 31,

2021 2020
D JiD
Cost
Balance at the beginning of the year 3,599,696 3,599,696
Balance at the End of the Year 3,599,696 3,599,696
Accumulated depreciation
Balance at the beginning of the year 891,815 319,821
Depreciation for the year 71,994 71,994
Balance at the End of the Year 863,809 891 815
met Book Value 2,635 887 2,707 881
Add: Land
Balance at the beginning of the year 1,901,704 1,501,704
Balance at tha End of the Year 1,501,704 1,901,704
4,537,591 4,609,585
Depreciation Ratio 2% 2%

The fair value of the investment properties according to the |atest real estate independent
appraisers’ assessment was JD 7.7 million as of December 31, 2021, and 2020,
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A6, Inveshoent lo Assecates

Thils stem conslsts of the fallewing;

The company's shara of the
profis of the associate

Recelyed sash dividends campanies _ Percantage of Contrbution
_Decambar 3%, . Pacgmber 31, i Oecember 31 Decembar 33,
Cumulaklve
changa in falr
_ HNatura of Business Location  _Pald=up Capltol B b piurir | 2021 2020 2031 2030 _ walua e i S 020
o o j [v] A0 o] O 45 Jo o i
Company’s ABMe
16,500, A0 -

Jerdan Matlonal Shipping Lines Comoany Marine Shicalsa Amman a71.524 464,411 5FE.TAZ 501,955 20,64 20.64 B4.853 E, 356,145 £.068,068
Jprdanian Madne Resl Ekale Investment Comples
Company Real Estmte Imaastment Aoaba 15, 60000 - 1240,6521) (302.064] 26 26 1,260,300 1,500,952
Jordanian cademy for Maring Studl= Educaton AmeTian 2,000,000 1E2.500 162,520 410,079 196,030 a5 25 - 1,264, (59 1,016,490
Jordardan Metanal LUne for Shipsing Op=rations’
Compary Iarine Shioping heha *0C,000 - - 102,840 101020 50 50 74,579 937,835 761016
Masatb Al Aaaba for Shies Buikling Comozny ** Mawloaton Aogka S0e.000 = = (B9E) L7351 - 50 204.079
anaba Chemicals Sterage Comoamr Chamicak Smoreqe Amiman 4.003.000 = & 84,119 B4 GXE LG 15 - #2263 534,501
Al Maha Aozl Estebe Davelpameant Camoany Raal Estaba investment  funman 2,000,200 - [1,324] (5,532 33.33 33.33 - 3.873.961 3,575,265
Marine Unes for Port Services Compary > Mavigatdan Baaba 1,500,000 s 14241 75 = 50 E 314,772
Lrabisn Ships Management Company Ships Menagement Aaaba 140,300 0,000 50,000 22.E4D 40,776 20 20 = 139,322 156262
Sap SLar for Shiooira and Loglsts' Sendees Camogny Maring Services Agaba 200,204 40,000 (9,052} 141,515 50 i = 101910 110962
Haqel al Aqaba Dne for Invesimeit Real Estata Imvestment  Acabs 50,000 = - - 3333 33.33 - LBB6T 16,667
Imwastment In Shams Economics Sompany Commarchl Agencles Animan 30,000 - = - a0 o - 7200 F.200
Avypam &mmen far Real Estate Development Comparty  Real Eepte Imestment  Amman 750,000 - IR TAT 107,304 40 a0 S (1. 1.1 = G676, 245

4028 F6,011 1,060 B0 572,415 158,872 14 584,042 L1a,a48,320

- Tha nat shere of the Camgany was calculabed from the mvastment's predts In the azdociate companles far the yar ended Decambes 31,2022 and 2020,

* Tha Compary hkas an effective Influancs gwer the cormpaiy's inanclal petidas, opereting, and administmtve dedslans.

= Buring Lhe year 2021, Masat Al Agaba for ships Bulkiing company and Marles line for port sarvicas campeny ware Squidated,
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17. Projects under fon
This item consists of the following:
Decambear 31,

2021 2020
JD 1D
Al Shourog City Project * 1,062,486 1,109,675
Dead Sea project 1,657,762 1,657,762
Total 2,720,248 2,767,457
Less: impairment {250,000) {250,000}
2,470,248 2,517,437

- Projects under construction represent a total value of 1D 2,720,248 as of December 31,
2021, are not completed yet. However, the recovery of these amounts depends on
executing the future plans of the subsidiaries to complete the projects and obtain the
necessary funding.

According to the Department of Land and Survey, the market value is based on the price
of the plat, of land on which Al Shorouq City Project and the Dead Sea Project is erected,
for these projects under construction, including the value of the land on which the projects
are built exceeds their book value as of December 31, 2021.

*# Movement on Al Shourog City Project as follows: -
Decamber 31,

2021 2020
JDr JD

Balance - beginning of the year 1,109,675 1,225,162
Disposal of projects in progress balances related to Zain Al
Maha company- Note (18) = . (115,487)
Disposal of projects in progress balances related to sold
land for Mada'en Al Shorouq - Note (18) {47,189) -

Balance — End of Year 1,062,486 1,109,675

iB8. Advance Payments for Land Acquisition
This itemn consists of the following:

December 31,
2021 2020
1D i [

Advance payments related to contracts for
Mada'en Al Sharoug * 5,682,492 5,002,517
5{632,492 6,002,517
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* Movement on advance payments for land acquisition as follows: -
December 31,

2021 2020
ip an
Balance - beginning of the year 6,002,517 6,431,223
Sale of Zain Al Maha company (subsidiary company) ** = {428,706)
Sale of lands by waiver of contracts #+* (320,025) -
Balance ~ End of Year 5,682,492 6,002,517

- This item represents advance payments related to contracts with Mada'en Al Shorouq Real
Estate Investment and Development Company (subsidiary company) and [ts subsidiaries to
purchase land from the Mational Resources Investment and Development Institute, for
development and construction purposes. According to the latest real estate valuation from
three appraisers, the fair value for these lands exceeds their costs, In addition to the
capitalized expenses; accordingly, there is no need to book any impairments. In the year
2021 some of the lands sold by walver of the contracts with approval from the National
Resources Investment and Development Institute.

## In accordance with the minutes of the Extraordinary Board of Directors meeting for Madaen
Al-Shorouk for Investment and Real Estate Development (a subsidiary) for the year 2020,
held on June 18, 2020, it was agreed to sell the Jordanian Zain Al Maha Real Estate
Development Company, registered in the register of the limited liabillty companies with the
Companies Control Department under the number (25169) at an amount of D 645,000
against the full shares, which has a nominal value of JD 544,192 1D / share, and authorized
the company's board of directors to autherize those whom applicable to transfer the
ownership of the company to the buyers. Noting that this process has been completed and
the ownership was transferred in the name of buyers. And a profit of 1D 101,833 was
recorded, (Notes 17 and 18).

**% T the year 2021 some of Mada’en Al Shorouq lands were sold by contracting an assignment
with the approval from the MNational Resources Investment and Development Institute, the
cost of the sold lands ware 367,214 representing 1D 47,189 projects under construction
related to these lands and 320,025 costs of these lands, the sale also resulted in profit
amounted to JD 256,287,

- 36-



19, Properiy and Equioment - Met

This Item consists of the following:

Year 2021
Cost:
Balance - beginning of the year
Additlons
Dizposals
Balance - End of the Year

Accumnulated Depreciation:
Balance - beglinning of the year
Gepreciation for the year
Disposals
Balance - End of the Year
Met Boak Value for property and equipment at year end

Year 2020
Lost:
Balancz - beginning of the yaar
Additlons
Disposals
Balance - End of the Year

Acoumulated Depreciation:
Balance - beginning of the y=ar
Depreclation for the year
Disposals
Balance - End of the Year
Met Bogk Yalue for property and equipment at year end

Bulldings Fummiture Devices and Vehicias and
Land and Hanpar and Flxtures Equipments Trucks Computers Total
il o Nle o o o D

204,874 132,701 455,445 664,366 1,005,071 237,279 2,689,736
= - - 4771 10,742 1,099 16,612

- - - - {48,026) - (43,026}
204, 874 132,701 455,445 A69,137 957,787 228,378 2,658,327
- 122,701 454,158 645,670 524,561 222,079 1,984,169
g - 1,287 19,555 33,737 2,700 87,279

- - - - [24,013% g (24,013}
- 132,701 455 445 665,225 539,385 224,779 2,017,435
204,874 - - 3,912 428,502 3,599 A40, 887
204,874 132,701 469,141 671,240 1,048,863 230,524 2,757,343
= - 1,151 11,328 23,885 2,691 30,055

- - (14 847% [1B,202} (67,6773 (5,236} (106,662
204,874 132,701 455 445 664,366 1,005.071 227,279 2,680 735
- 132,701 450 845 645,042 554,021 225,516 2,018,125
- - 8,073 18,451 28,861 2,499 55,884

- - (14,7601 (17,8237 (51,321} {5,035} {89,840
= 132,701 454,158 E45,670 528 561 222079 1,984 163
204 B74 - 1,287 1B 696 475 510 5200 705,567

- Property and equipment Includes fully depreclated assets of 10 1,890,235 as of December 31, 2021 (0 1,855,234 as of December 31, 2020},
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20, Dua to Ban
This Item consists of the following:
December 31,

2021 2020
JD J
Overdraft * 109,334 233,003
COwverdraft for a subsidiary company** 74 108,831
109,408 341,834

* This item represents direct credit facilities in the form of a debit current account granted
by Arab Bank for the Salam International Transport and Trading Company, with a total
limit of 600,000 1D, with interest ranging from 7.5% to 9.5%. The objective of these
facilities is to finance the Company's regular activities, which are guaranteed by shares
mortgage.

** This item represents direct credit facilities — overdrafts granted by several banks, and the
details of these direct credit facilities are as follows:

_ Direct credit facilities in form of overdraft granted by the Jordan Kuwait bank to Farah
International Catering Service company with a total limit of JD 100,000, with an interest of
3.5%. The objective of these facillties is to finance the company’s regular activities, and
they have been granted against the personal guarantee of one of the shareholders for
Farah’s company (Subsidiary company), and a cash margin guarantee amounted to JD
110,000.

- Direct credit facilities in form of overdraft granted by Arab bank to Farah International
Catering Service company with a total limit of JD 200,000 With an interest of 7.5% and a
commission of 0.5% annually. The objective of these facilities is to finance the company's
regular activities, and they have been granted against the personal guarantee of one of
the shareholders for Farah's company {(a Subsidiary company), and a cash margin
guarantee amounted to JD 100,000.

21. Accounts Pavable
This itern consists of the following:

December 31,

2021 2020

D 1D
Trade payables 1,763,118 1,803,978
1,763,118 1,803,978
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£, LeINE
The detalls of the loans as of the date of the consolidated financial slatements |5 as follow!

- . Deromber 31, 2021 ) Decembar 31, 2020
Leran Hemalnkng Hethod of Iribesre=sit [=101:] DOue durlng e cduring Tkl Cue Gue durlng Liue durfsag rotal
fxanting Party ____ Prnclpl= __ Instalmengs _ Payment Rate  Instalment o Yesr Mo thon a Yesr Instaiment a¥ear _ Mges thana Yesr
1D % D ¥ e o D 1P i

Hpusing Bank foe Trade and. Finance ¥ 2,650,000 20 Manthby 2] - 240,000 33,721 253,721 - 240,000 273,702 513,702
Housing Bank for Trade and Flnanoe === A0, 000 - Monkhby 3.28 - - - - - 33,372 - 33,374
Housing Bank for Trade and Finanoe = 750,000 - Merithiy 8 - - - - - 36,954 = 365,064
Houslng Bank For Trade and Finanos #%+% b01,154 61 Monthhy g = el x o - e BOO0D 411,024 471,024

N 240,000 33721 273 721 - 370338 GE4. 725 1 055,062

*  During the thind quarter of tha year 2013, Lha Compamy has changed (he du@ nata into a lozn, the Mk Instalment of which mateess on Januand 1, 2015 and In 3 mantaly hasls, wiers Sach Instimesl arounted o 0 34,000 and 10 230,000
for the a5t Instalment cn the loan Tull pepayment, In arder wsbillze tha liquidiy posiden I He company as dane during the yaar 2015, az an Bgreamant was slgned with tha Haising Bank for Trade and Finance for which t0 postpone the dus
Instalments durlna tha yoar 201%, ta Pebrisary 1, 2015 il September 1, 2020, Hewaver, during the Secsnd quarter of 2020 the loan was ra-scheduled be be gasd starting from January 1st, 2021 untll Pebrugey 15k 2023 oa @ monthly B335,

whEre Lhe amount of @ach Instalment will be 10 20,000 and the remainlrg amaunt will be the last nstalmant
#= &t the beginning of 2017, tha Campany was granted & @scounting ioen from Heising Bank far Trade and Fnanca far an amaunt of 23 250000 with annual inberest sata B3%, the loan shall be rapaid owar &0 instalmepts whare the first was due
an January 1, 2017 and the ather Instalments arg diss a8 the beginning of exch menth til February 1=t 2001, where the: last Irskatneat wiil be IO 20,000, Hewesar, during the secand guartar of 2020 the loan was re-scheduled to be pakl starting

froem Janmary 15k, 3921 untd February L5t 2022 on & manthly basis, whers the srmednt of 2ach Instalment will be IR 5,300 and the reracning amavnt will be for the last Instaliment the last ins@imant was pald | March 2021,

4% myrng the yaar 2017, the Company wWes gianted discounted loen fréen Hewsing Bank far Trade and Financa far an amount f 30 400,000 with annual inkepést rata of B.2405%, the lan Shall ba ropard aver A0 instalmants where the flral was duz

an AUust 1, 2017 nating that the lnan was reschedided to b= gettlkid an a manthly basla, where tha amount of ezch IRskatmant 15 10 6,000 Including tha Intorest 2And Lhe lest Instatment was pald in March 202L,

#¥%= (uring thee year 2017, campary's deblt wad reschedised, whers [Eshall be pald aver agual monthly Inskalments armcunted to IO 5,000 gach, including Im=rest, starting fram fugust 2013,A0 tha Last instalmend was pasd In Hay 2021,

= The movemne=nt on the loans during the years 2021 and 2020 = as follows:

2021 2020

o fijed
Balanoe at the beginning of the year 1,055,062 1,354,198
{ Paid Lozns) _(7FE1341] {Z04,136),
Balance at tha End of the Year 273,721 1,055,063
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23. Income Tax
.  Income Tax Provislon:
The movement on the income tax provision is as follows:

December 31,

2021 2020
D b
Balance beginning of the year 69,376 53,521
Income tax for the year 37,413 37,389
Income tax paid during the year {42,330) {31,534)
Balance - End of the Year 64,459 69,376
b, Inconme Tax BrSe:
Income tax expense shown in the consolidated statement of profit or loss represents the
followling:
2021 2020
. D D
Income tax for the year 37,413 37,389
37,413 37,389

. Income Tax Status:
Salam International Transpert apd Trading Company (The Parent Company}:
a. Agaba;
The discussion of the income tax for the year 2018 has been completed by the Income
and Sales Tax Department, and the company has submitted the tax returns up to the
years 2019 and 2020, according to the Company's management and tax consultant
there are no outstanding balances on the Company.

b. Amman:
The discussion of the income tax for the year 2018 has been completed by the Income
and Sales Tax Department and obtained a final settlement, the company also has the
tax returns up to the years 2019 and 2020. According to the Company’s management
and tax advisor, there are no outstanding balances on the Company.

Income tax expense for the year 2021 has been appropriately calculated, and according
to the Company's management, no additional provision needed to be booked.

Subsidiaries:
The following schedule shows the tax situation of each subsidiary:

Tax Final
Returns Settlemeant

Company up to Year up to Year
Farah International Catering Service Company 2020 2018
Golden State for Commercial Services Company 2020 2020
Mada'en Al - Noor Investment and Real Estate
Development Company 2020 2014
Al-Thtikar Land Transportation Company 2020 2017
Afaq Supply and Storage Company 2020 2018
Mada'en Al - Bahr Investment and Real Estate
Development Company 2020 2018
Technical for Construction and Real Estate Services
Company 2020 2016
Mada'en Al - Shoroug Investment Real Estate Company 2020 2017
Mada'en Al-Salam Construction Company 2020 2015

In the opinion of the Company's management and its tax consultant, the income tax
provision for the Company and its subsidiaries |s sufficient to settle any potenttal tax
liability arlsing therefrom as of the date of the consolidated financial statements.
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24. Other Credit Balances
This item consists of the following:

December 31,

2021 2020
JD b

Shareholders’ deposits 29,335 30,809
Unpaid accrued expenses 230,848 195,972
Income tax deposits 13,518 34,297
Advance payments against selling plots of land without
recognizing gain * 250,000 302,500
Social security deposits 7,668 7,552
Unrealized revenue 28,717 29,014
Lawsuits provision 25,000 25,000

585,086 625,144

* This item represents a payment received in advance from clients for selling plots of land
for Mada’en Al - Shorouq (subsidiary company}, as the company did not assign the
ownership of the plots of land in favor of the clients until the checks received are due and
the necessary contracts are signed. (Notes 17 and 18).
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Company's Nams
Jerdan Maritime Real Estate Investment Complex Company

Zahret AL Ordoon Clearance Company
Aqaba Company for Chemical Storage
Hagel Agaba 1 Company
Ayyam Amman for invesment deviopment
CMa CGM Company
Saa Star for Shipping and Loglstics Company
Other
Total
Less: Provision for expected cradit logs *

Met due from related party

* The maovement on proviston for expected credit |oss during the year is as Follow:

Beqlnning balance
Ending Balance

Naturz of Mature of December 31,
Relationship Transaction 2021 2020
b b
Assoclate Company Financing 18,798 17,224
Company owned by shareholder Financing = 28,360
Associate Company Flnancing 604,844 570,708
Assoclate Company Financing = 33,000
Associate Company Expenses 100,000 =
Company owned by shareholder Expenses 27,848 17,168
Associate Company Expenses 46,633 40,713
Sister Companies within the group Expenses 17.064 13,582
816,087 720,755
(38,660) (38,660}
FFT AT 682,095
2021 2020
i [» D
33,660 38,660
38,660 38,660

g




b._ Due o relgted parties ak the end af the vear

Mature of Nature af December 31,
Relztionship . — Transacton 2021 - L E—
o i

Long-Term
Al Maha Real Estate Development Corpany ** Assoclate Company Flnandng _ 3,971,445 3 855,216
Partner Current Account -&hrmed Helml Armaoush Sharehcidar Financing Ll 435 2A0,761
Short-Term
Jordanian Academy for Marine Studles hssaciate Company Expensas 750 G598
Jordenian Maticnal Une for Ships Operating Company Assoclate Company Finandng 318,834 303,311
Marine Lines for Port Services Company Asseciate Carmpaniy Flnancing - 292,786
Jardan Matoenal Shipping Lnes Camparmy Assoclate Company Erpenges 5,707 -
Masct A Agebs Ships Bullding Company Assoclate Company Financing - 194,078
Jordan — Dukal ror Properkies Compeny Fartner In an Subsidiary Carmprny Fnancing - 1DB.E43
Al- Shams Genaral Investments Company Company awned by sharehowdar Expenses 334,501 316,561
Patra Mavigakion and General Trading Company Comnpany swned by shareholder Expenses 20,968 50,315
Armoush Company for Tourdstic Investmeants Company owned by sharcholder Expences - 11,867
Obhe s Company owned by shareholder Expensas 4,515 17 B4B

Takal 753,357 _ 1,376.068

- The rhove pecounts are non - Inkerest beasing and have no repayment schedule.

& qurchase and &n cwrership of the full shares of four subsidianas companies fram the ssseeiabe company ") Haha Real Estate Developrmesl CoMpany”, smalating

ta 30 4,015,554, Howauer, in the fubure Lhe capita) of apsoclates will be decreased by 1he amounk mantioned abomee.

- The value of the paid Ioglstics consultations for Petra Navigation snd Trading Campany {slster company wikial. the group) amaounted to 0 225,778 for the year 2021

(1D 214,345 far the yeir 2020

+ Loasg revenye [kom the Tachnbcal for Constuction and Real Estate [nvestment Company (assocate company) reached be JD 38,434 for the year

2021 (IO 36,454 for the year 2020),

- The ransportation revenue riom SMA OGM [sister eompany} reached to 10 227,196 for the year 2021 (10 168,46 for the year 2020].

- The supervisian and fallow-up revenue frern Sea Star for Shipping &nd Loglstics® Compary {assoclate company] kmounted to I0 13,000 as of December 31, 2031

{0 12,000 as of Cecember 31, 20207,

- The supervision and follew-rp revenue from the Jardanlan faticnal Lines Ship Operatian Company {associabe Company] reached 10 24,000 a5 of Decamber 31, 2021
and 2020,
Esecutiva mananement's salsiles and cemuneratioag

Exerubive mensgement's salares amounted to 30 186,432 for the year ended December 31, 2021 {30 90,000 for the year ended Decembar 31, 2020},
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Subscribe

nd Paid-up €

ital Issuance

ount

The authorized and paid-in capital reached 1D 18 million, and the discount of the shara
amounted to 10 1,349,998 as of December 31, 2021, and 2020.

27. L Resaive

The detzils of the reserve as of December 31, 2021, and 2020 are as follows:

a. Statutory Reserve
The accumulated balances in this account represent appropriations from profit before
tax at 10% during previous years according to the Jordanian Companies Law.

. Volunta

asarve

The accumulated balances in this account represent appropriations from profit before
tax at a maximum of 20% during previous years. The voluntary reserve can be used for
the purposes decided by the Board of Directors. Moreover, the General Assembly of
Shareholders has the right to distribute it as dividends to shareholders, in part or in full,

- Accumulated Losses were amortized from reserves, as shown in note (43).

28. Dividends

The Company has not declared any dividends for the years 2021 and 2020.

29. Fi ial Asseis

Failr Yalue Reval

This item consists of the fellowing:

Balance - beginning of the year
Unrealized gain (losses)
Balance at the End of the Year

30. Retained Earnings

This item consists of the following:

Balance - beginning of the year
Prior years’ adjustments *
Adjusted beginning balance

Profit for the year — Company's shareholders
Amortizing losses from reserves— (Note 43)
Transferred to statutory reserve

Balance at the End of the Year

tion Reserve

December 31,

2021 2020
D T}
(433,261) (297,413)
106,964 (135,848)
(326,297) __ (433,261)

December 31,

2021 2020
D D

2,198,336 (850,790)
(51,202) (123,387)
2,147,134 (974,177)
1,377,986 1,041,563
; 2,234,750
(49,976) (103,800)
3,475,144 2,198,336

* This item represents prior years' adjustments of the Company's share of adjustments
related to subsidlary companies that were recorded after the issuance of the consolidated
financial statements of the Group for the year 2020. It has a non-material effect on the

Group.
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31, Reveanue

This Item consists of the following:

Sales of residential units

Sales of Lands (walver contracts) and related projects in

progress

Rented buildings revenue

Restaurants and cafeteria revenue
Transportation and supervision revenue

32. Cost of Reyenue

This item consists of the following:

Cost of residential units

Cost of lands sale (waiver contracts) and a
related project in progress

Rented buildings cost

Cost of sale of restaurants and cafeteria

Transportation’s cost

33. reral and Administrativ enses

This item consists of the following:

Salaries, wages, and bonuses

Social security contribution

Medical insurance

Rents

Management depreciations
Telephone, postage, and internet
Travel and transportation
Professional fees

Hospitality

Subscriptions, stamps, and governmental fees
Computer expenses

Maintenance

Stationery and printing

Advertising

Bank charges

Tralning and courses

Board of Directors’ remunerations
Water and electricity

Support for education and donations
Other

AL -

2021 2020
D D
112,000 .
623,500 s
590,247 517,848
1,591,062 3,106,341
897,978 1,080,847
3,814,787 4,705,036
2021 2020
D D
124,485 -
367,213
240,687 231,622
1,537,606 2,878,457
301,887 284,916
2,571,878 3,394,995
2021 2020
iD D
317,532 386,734
26,543 29,666
20,553 21,304
138,768 144,886
57,279 55,884
12,379 14,887
12,498 14,239
115,935 129,194
1,975 1,343
31,912 35,634
6,377 4,483
15,067 4,280
1,938 3,531
50 388
8,877 9,328
: 229
29,750 21,256
3,760 6,540
28,487 1,500
17,278 36,854
846,958 922,160
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Profit from Selli
This item consists of the following:

beidiarles Com

2021 2020
JE D
Sale of Jordanian Zaln Al Maha Real Estate
Development Company * - 102,608
Sale of Amman for River Transport and Supply
Company** 5 &8,770
- 109,378

In accordance with the minutes of the Extraordinary Board of Directors meeting of Madaen
Al-Shorouk for Investment and Real Estate Development (a subsidiary) for the year 2020,
held on June 18, 2020, it was agreed to sell Jordapian Zaln Al Maha Real Estate
Development Company, at an amount of JD 645,000 against the full shares, which has a
book value of 1D 544,192 / share. Noting that the net book value of the investment Is 1D

543,167 as of June 23, 2020, resulting in a net profit of sales in the amount of 1D
101,833,

According to the minutes meeting of the second Board of Directors meeting for the year
2020 for the Salam International Transport and Trade Company, held on February &,
2020, and its intention to sell the investment of the Amman for River Transport and
Supply Company, and given that the main reasen of the company’s establishment is no
longer valid, and as the result of the transport project in Sudan has ended years ago, and
to stop the company from paying expenses, registration fees and licenses; The Board
approved the sale of the company to a partner in the group at the amount of 10 10,000
including the company's assets and liabilities. Noting that this process was completed, and
the ownership was transferred to the name of the partner on June 15, 2020, and this
transaction resulted in a profit of 1D 6,770,

ther Income - Meat
This item consists of the following:

2021 2020

e} i[5
Revenue from management and supervision * 36,000 24,000
Other income — net L 51,223 97,439

87,223 121,439

This item represents revenue fram management and supervision from associate
companies’ note (25].

36. E ings per share he year attributable to t mpany’s Shareholders

This item consists of the following:

2021 2020
From_continuing operations 1D JD
Profit for the year attributable to the shareholders of
the Company 1,377,986 1,042 338
The weighted average number of shares 18,000,000 18,000,000
Earnings per share for the year attributable to JD/Share JD/Share
the Company's Shareholders 0.077 - 0.058
2021 2020
From continuing and discontinued operations 8] JD
Profit for the year attributable to the shareholders of
the Company 1,377,986 1,041,563
The weighted average number of shares 18,000,000 18,000,000
Earnings per share for the year attributable to 1DfShare 1D/Share
the Company’s Shareholders 0.077 0.058
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37. Lawsuits against the Company

There are cases filed against the subsidiary company (Al Ibtikar for Land Transport
company) for a total amount of 1D 207,201 while the lawsuit's provision against it reached
1D 25,000 as of December 31, 2021, One of these cases amounted to JD 179,581 based
on the cassation list provided to the court of cassation by the company regarding the
decision that was issued by the court of appeal, which was revoked by the court of
cassation and the case was returned to the court of appeal, where the Court of Appeal
decided to conduct technical expertise and appolint of an expert, who issued his report in
the subsequent period of the financlal statements, in which he concluded that the amount
due from the Company does not exceed JD 7,000. The court decided to conduct a tripartite
opinion of three experts appointed by the Court of Appeal, and the case is still pending in
the Court of Appeal. Based on the Company's management and its legal advisor's opinion
that in light of the experience report, the legal status of the Company is good. It is worth
noting that the Company has filed an independent lawsuit against this same party in
Amman court of the first instance for clalm amounted to JD 352,828 noting that the
court’s decision was issued obligating the defendant to pay an amount of 1D 182,829, the
plaintiff submitted a list of distinctions against the decision of the Court of Appeal, and the
company will provide an answer to the list of distinctions within the legal term, and
according to the cpinion of the company and the lawyer, the provision is sufficient to face
the cases brought against the subsidiary company.

38. Contingent Liabjlities
The Group had contingent liabilities as of the date of the consolidated financial statements

as follows:
December 31,
2021 2020
D o
Letters of guarantees and proper execution of tenders ; 78,000 270,579

. Mada'in Al-Bahr Company (subsidiary company) had obligations at the date of the financial
statements that could arise in the form of delay fines in paying the land lease fees and the
lease agreement of the land of recession, which amounted to 1D 432,063, according to the
letter of the Jordanian Company for Free Zones and Development No. 8/9/4462 dated May
14, 2019. According to the same letter, & recommendation will be submitted to the Council
of Ministers by the Group and the Investment Authority to exempt from the amounts of
fines and the lease of the land receding, as they have become public funds requiring a
decision by the Council of Ministers to issue an exemption after taking some agreed upon
steps.

. .



39, Segmenta| Distribution

a. The fallowing is information on the Company's business segments distributed according to activities:

Gross revanua
Leszs: Cost of revenue
Grozs Profit
LEss: Expenses allocated to sagments
General and adminlstrative expenses
Marketing expenses
Profit from Oparations
Gains on Investments and other
Expected credit losses
Costs of borrowing
Met company's profit from selling a subsidiaries companies

Cither revenus
Profit for the Year bafore tax
Lese: Income tax for the year
Profit for the Continuing Operations
Met {Loss) for the year Discontinued Cperations
Profit for the Year

Segment Assats

Seqmient Liabilities

Projects and

Real Estate and

Investments Construction Serviees  Transpo ration 2021 2020
o 10 o i Eb Bl D
590,247 735,500 1,591 062 ag7.878 3,814,787 4,705,036
(240,687} (491 ,698) {1,537,6061 {301,BE7) (2,571,878 {3,3594,995)
349,560 243,802 B3,.4556 595,091 1,242,909 1,2iG,041
(359,172) (2e0,174) {163,115} (64,497) {346,958) {922,180)
- (19,633} - = {19.633) {9,990]
{9,612} {36,005) (109.659) B31,594 376,318 377,891
1,059,928 (1,325} 1,159 - 1,069,762 573,107
- - - - - (6,647}
(40,364} {46,650] = {1,050] (88,084) (137,171}
- - - - - 109,378
= 41,785 7117 38,311 B7 243 121,439
1,019,932 {42,185) (101,383} BEGR,B55 1,445,219 1,037,097
- {12,425} (24,988} - {37,413) {37 389
1,012,932 (54,510) {128,371} BEGE,B55 1,407,806 1,000,608
- = - - - (773
1,01%,832 [54,610) {126,371} 568,855 1,407,808 999,853
December 31,
2021 2020
o o
13,218,453 16,189,392 2,020,461 347,601 31,775,912 332,236,140
13,218 458 16,189,392 2,020,461 247,601 31,775,812 33,236,140
2,206,310 4,751 456 375121 260, 886 £,193,773 10,114,039
2,206,310 4,751,456 375,121 860,B8G B 103,773 10,114,039

b, All of the assets and liability and subsidiaries companies are based Inslde the Hasharmite Kingdermn of Jordan.
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anclal llahilities of the Company specifled at fair value on an endalng basis:

of these financlal assets and llabilitles |5 determined {valuation methods and Inputs used).

Felation bebween the

Fair Valua
December 31, Lewvel of waluatlon Method Impertant Intangible Fair value and the
Financlal Assets 2021 2020 Falr Value and Inputs Used Inputs Important Intanglble Inputs
i) i i)
Financial assats at fair vaiua
Financlal assets at fair value through proflt or loss
Quoted Shares
Companles' shares 10,702 9,543 Level I MfA MAA
Total 10,702 9,543

Financial assets at fair value through comprehansive income
Quoted shares 337,600 285,034 Level I Quoted Shares NiA MN/A

Compared with the
markst value of a simllar

Unguoted shares 222,000 352,000 Level 1T instrument MM M/A
Total 550,609 641,034
Total Financlal Assets at Falr Value 570,311 650,577

There were no transfers between Level Tand Level 11 during the year 2021,



b. The Falr value of assets and fnancial liabllitles of the Comp

-specific fale value on an o

Except for what is mentioned in the table below, we belleve that the carrying amount of the financial assets and liabilities shown in the consolidated financial

of the Company approximate their fair value, Moreover, the Company's management belleves that the book value of the items is equivalent to their falr valu

they will be due on a short-term basis, and Interest rates will be repriced durfng the year.

Assebs with no fair value
Real estate investments

Total Assets with Mo Fair Value

Financial Liabllities with Ma Falr Valua

Loans

Total Financial Liabllitles with Mo Fair Value

December 31, 2021 Decembar 31, 2020 The Level of
Book Value Fair Yalue Book Value Fair Value Fair Value
1o 10 i 1D ] &)
Through real estate
4,537,591 7,663,200 4,609,585 7,683,200 evaluators
4,537,591 7,683,200 4,609,585 7,683,200
273,721 274,721 1,055,062 1,060,561 Level II
273,721 274,721 1,055,062 1,080,561

For the ltemns mentioned above, the fair value of financial assets and financial liabllities was determined for the second and third levels, In accordance

with agreed-upon pricing forms, and reflects the credlt risk of the parties that the Company deals with.



41. Losing Con f a Subsidiary Com nid Discontinued Operation

1. In accordance with the minutes of the Extraordinary Board of Directors meeting of Madaen
Al-Shorouk for Investment and Real Estate Development (a subsidiary) for the year 2020,
held on June 18, 2020, it was agreed to sell the Jordanian Zaln Al Maha Real Estate
Development Company, registered in the register of the limited liability companies with
the Companies Control Department under the number (25169) at an amount of JD
645,000 against the full shares, which has a books value of 1D 544,192 1D / share, and
authorized the company’s board of directors to autherize those whom applicable to
transfer the ownership of the company to the buyers, Noting that this transaction has been
completed and the ownership was transferred in the name of the buyers., Where the profit
from the sale transaction amounted to 1D 101,833,

The following is the major financial information of Jordanian Zain Al Maha Real Estate
Development Company as of June 23, 2020:

June 23,
2020
10
Assets
Advanced payments for lands 428,706
Projects under construction 115,486
Total assets : 544,192
Liabilities
Due to related parties 1,025
Account payable &
Total Liabilities 1,025
Qwners’ equity
Paid-up capital 544,192
fAccurnulated losses) (250)
(Losses for the period) (775)
Mzt owners equity 543,167
Total liabilities and net owners equity 544,192
The net loss for the period ended June 23, 2020, were as follows:
June 23,
2020
il
Statement of profit or loss
General and administrative expenses {775)
Loss for the pericd/year {775)

2. According to the minutes of the second Board of Directars meeting for the year 2020 for
the Salam International Transport and Trade Company, held on February 6, 2020, and its
intention to sell the investment of the Amman for River Transport and Supply Company,
and given that the main reason of the company's establishment is no longer valid, and as
the result of the transport project in Sudan has ended years ago, and to stop the company
from paying expenses, registration fees and licenses; The Board approved the sale of the
company to a partner in the group at the amount of JD 10,000 including the company's
assets and liablllties. Noting that this process was completed, and the ownership was
transferred to the name of the partner on June 15, 2020, and this transaction resulted In a
profit of 1D 6,770.
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The following is the major financial information of Amman for River Transport and Supply
Company as of December 31, 2019:

June 15, December 31,
2020 2019
D i
Assets
Cash at banks 500 500
Total assets 500 _ 200
Liabilities
Account payable 3,230 3,230
Tatal liahilities 3,230 3,230
Owners' equity
Paid-up capital 1,000 1,000
{Accumulated losses) (3,730} (3,730)
MNet owners’ equity {2,730} _ (2,730)
Total liabilities and owners’ equity 500 500

42. Risks nagement
a. Capilal risk management
The Company manages its capital to ensure its continuity as a going concern while
maximizing the return to its partners through achieving an optimal balance between debt
and equity. Moreover, there has been no change in the Company’s policies since the year
2020.

The Company's strategy is to malntain an acceptable debt to owners’ equity ratio
(calculated by dividing total debt over total cwners' equity) where the total debt does not
exceed 200%.

The following table shows the total debt with respect to equity as follows:

December 31,

2021 2020
D JD
Total Liabilities 8,183,773 10,114,039
Total Owners’ equity 23,582,139 22,122,101
Debt to Equity Ratio 9235 %46

b. Foreign currency risk
Farelgn currency risk is the risk that the value of a financial instrument will fluctuate due

to changes in foreign exchange rates. The Company’s major foreign currency transactions
are denominated in Jordanian Dinar and US Dollar,

Currency risk arises from the changes in the foreign currency exchange rates related to
foreign currency-denominated payments. As the Jordanian Dinar (the Company's
functional currency) Is pegged to the US Dollar, the management of the Company believes
that the foreign currency risk related to the US Dallar Is Immaterial.

Liquidity risk, also referred teo as funding risk, [s the risk that the Company will encounter
difficulty in raising funds to meet commitments. Moreover, the Company manages liquidity
risk through maintaining adequate reserves and continuously monitoring the forecast and
actual cash flows, in addition to matching the maturities of financial assets with those of
financial liabilities.
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The Company's liquidity position as of December 31, 2021, and 2020 is as follows:

December 31,

2021 2020
jD JD
Current assets 3,197,595 3,223,107
(Less): Current liabilities (3,532,428} (4,553,336)
(Deficit) in Working Capital (341,833) (1,370,229)

Management believes that the liquidity risk is not significant as of the date of the
consolidated financial statements, as current liabilities include 1D 753,357, which are due
to related parties- short term as of December 31, 2021 (1D 1,376,068 as of December
31, 2020). The management future plan to face the liquldity deficit by activating the
operations of the company and its subsidiaries, bearing in mind that the company's
management considers that the obligations to related parties do not constitute a cash
burden on the company given that these obligations will be paid either by liguidating or
selling some of the subsidiary companies or through dividends distribution.

The Company estimates the liquidity risk on a monthly basis, based on long-term future
projections. Moreover, the Company evaluates capital and financing requirements
pericdically, and the availability of liquidity depends on banking financings and selling
lands through the walver.

d. Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual
obligations resulting in financial loss to the Company. The group has adopted a policy
based on documenting its debts with others with the necessary documents to ensure that
any funds are legally overdue with the help of its legal advisor, and the group also
monitors its exposure to credit risk by studying the level of debtors 'solvency, in addition
to ensuring that the accumulated value of the credit relates to approved parties It is
approved by the administration, and by following up on the granted credit limits, as they
are reviewed and approved by the management periodically.

The carrying value of financial assets recorded in the consolidated financial statements,
with their net impairment losses, represents the maximum credit risk that the Group may
be exposed to. Note that the balance of commercial receivables in Farah Food Services
Company amounted to JD 323,592 which equivalent to 71% of the total receivables of
tha group as of December 31, 2021,

The Companys management believes that the percentage of non-collection of
receivables or not collecting part of them is almost very weak, and strict credit control is
maintained as the indebtedness of each client Is monitored separately and on an ongeing
basis.

2. Market risl
Market risks are losses resulting from the changes in market prices such as the changes
in interest rates, exchange rates, and equity instruments, and consequently, the change
in the fair value of tha cash flows of the financial instruments inside and oulside the
consolidated statement of financial position.
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f. Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market Interest rates.

Interest rate risk arises from the changes in the value of a financial instrument as a
result of changes in market interest rates. Moreover, the sensitivity analysis below has
been determined based on the exposure to interest rates for bank borrowings at the
consolidated statement of financial position date. The analysis is prepared to assume that
the amount of liability outstanding at the statement of financial position date has been
outstanding for the whole year, A 0.5% increase or decrease is used:

+0.5% -0.5%
D 10
Qutstanding credit facilities —{loss)/profit {1,916} 1,916
| (1,916) 1,916

The Company manages its interest rate exposure on a dynamic basis. Various scenarios
are assessed such as refinancing, renewal of existing positions, and alternative financing.

43, Amortization of Accumulated Losses
According to the extraordinary general assembly meeting held on June 25, 2020, an
amount of 1D 2,234,750 was approved to be amorfized from the balance of the realized
accumulated losses in the Company as of December 31, 2019, by using the whole
balance of the voluntary reserve and the statutory reserve.

Accordingly, the balance of the voluntary reserve, statutory reserve, and realized losses
have become, after making the necessary accounting entries on June 25, 2020, is as

follows:
Impact of the
amoitization of the

Balance before accumulated Balance after

Account name amaortization realized losses ___Emnrtizatiun
D o v}

Fealized accumulated |osses (2,767,359) 2,234 750 (532,649)
Voluntary reserve 48,024 (48,024) -
Statutory reserve 2,186,726 (2,186,726) t
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44. Impact of Coyid - 19
The spread of the new Corona virus (Covid-18) at the beginning of the year 2020
and its outbreak in several geographical regions around the world has causad
disturbances to economic activities and business, and this event is witnessing
continuous and accelerating developments, which required the Group’s
management to conduct an assessment of the expected effects on the Group's
business.

The Group has performed an assessment of (COVID - 19) pandemic which has
resulted in the following changes to the expected credit loss methodology and
valuation estimates and judgments as of and for the year ended December 31,
2020, noting that there Is no change in the valuation estimates and judgments
during the year 2021, the Group management Continues to follow up on the
collection department for clients whose debts owed in order to collect them by
possible means.

45. Comparative figures
Some of the comparative figures related to the revenues and cost of revenues for
the year 2020 have been reclassified to match the dassification of the financial
statement year ending December 31, 2021,
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