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RAMADAN NASER & PARTNERS CO.

JORDANIAN CERTIFIED AUDITORS

INDE PENDENT AUDITORS’ REPORT

TO T HE SHAREHOLDERS OF INDUSTRIAL COMMERCIAL & AGRICULTURAL PUBLIC
LIMITED CO. (HOLDING COMPANY) — ALENTAJ

EL-MAFRIC- THE HASHEMITE KINGDOM OF JORDAN

Report on the Audit of the consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Industrial Commercial & Agricultural Public
Limited CO. (Holding Company) — Alentaj (“the Company”), which comprise the consolidated statement of
financial position as at December 31, 2021 , the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as at December 31, 2021 , and of its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the consolidated financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Other Information

Management is responsible for the other information. The other information comprises the
linformation included in the annual report, but does not include the financial statements and
our auditors’ report thereon.)

Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and., in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is
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RAMADAN NASER & PARTNERS CO.

JORDANIAN CERTIFIED AUDITORS

necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement

when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors” report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern,

® Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

® Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.
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JORDANIAN CERTIFIED AUDITORS

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend approving these financial statements
by the general assembly.

Amman - Jordan
January 29, 2022 R. NASER & PARTNERS Co
Certified Public Accountants and Auditors
Signature of Ramadan Naser
License No.125

. ) )
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INDUSTRIAL COMMERCIAL & AGRICULTURAL PUBLIC LIMITED CO.
(HOLDING COMPANY) - ALENTAJ Appendix (A)
EL-MAFRIC -- THE HASHEMITE KINGDOM OF JORDAN

STATEMENT OF CONSOLIDATED FINANCIAL POSITION AS OF DECEMBER. 31. 2021

Assets
Current Assets Notes 2021 2020
J . D J . D
Cash on hand & at banks 4 9,964,381 8,847,307
Accounts receivable 3 2,316,580 2,820,495
Inventory 6 3,748,459 3,883,699
Other debit balances 7 1,285,336 1,500,303
Total Current Assets 17,314,756 17,051,804
Non current assets
Property & equipments , net 8 14,666,488 14,461,409
Financial investment 316 316
Total non current assets 14,666,804 14,461,725
Total Assets 31,981,560 31,513,529
CURRENT LIABILITIES :-
Accounts payables 9 4,559,897 3,176,693
Short term notes payable 10 6,237,393 7,161,558
Other current liabilities 11 320,442 289,984
Total Current Liabilities 11,117,732 10,628,235
Long term notes payable 10 946,123 1,158,149
Equity
Paid-in capital 12 14.956.389 14,956,389
Statutory reserve 3,739,439 3,614,898
Retained earnings 1,221,877 1,155,858
Total Equity 19,917,705 19,727,145
Total Liabilities & Equity 31,981,560 31,513,529

Accompanying Notes from 1 to 22 are Integral Part of These consolidation financial Statements And

Must Be Read Herewith,




INDUSTRTAL COMMERCIAL & AGRICULTURAL PUBLIC LIMITED CO.

(HOLDING COMPANY) - ALENTAJ

Appendix (B)

EL-MAFRIC- THE HASHEMITE KINGDOM OF JORDAN

STATEMENT OF COMPRENSIVE INCOME CONSOLIDATED FOR THE YEAR ENDED DECEMBER 31.2021

A- COMPRENSIVE INCOME
Local Sales

Cost of sales

Raw materials Sales

Cost of raw materials sales

Gross Profit
Selling and distribution expenses
General and administrative expenses
Finance cost
Other income

Net profit for the year after taxes
Income tax

Retained earnings - Appendix (c)

Basic and diluted earnings per share

B-OTHER COMPRENSIVE INCOME

Notes

14

kS
16

17

2021 2020

D J. D
29,696,779 20,176,372
(27.097.234)  (17.873.515)
219,323 334,837
(137,758) (268,114)
2,681,110 2,369,580
(888,407) (670,855)
(722,865) (798,504)
(51,740) (12,286)
144,454 185,042
1,162,552 1,072,978
(224,173) (186,265)
938,379 886,712
0,063 0,059
000 000

Accompanying Notes from 1 to 22 are Integral Part of These consolidation financial Statements And

Must Be Read Herewith.



INDUSTRIAL COMMERCIAL &AGRICULTURAL PUBLIC LIMITED CO.

(HOLDING COMPANY)- ALENTAJ

Appendix (C)

EL-MAFRIC- THE HASHEMITE KINGDOM OF JORDAN

STATEMENT OF CHANGES IN CONSOLIDATED EQUITY FOR THE YEAR ENDED 31

DECEMBER 2021
Paid in Statutory  Retained Total
2021 Capital Reserve Earnings
J.D J.D J.D J.D
Balance at January 14,956,389 3,614,898 1,155,858 19,727,145
1,2021
Profit for the year 000 000 938,379 938,379
Distribution of profits 000 000 (747,819) (747.819)
for the last year
Statutory reserve ¥ 000 124,541 (124,541) 000
Total 14,956,389 3,739,439 1,221,877 19,917,705
Paid in Statutorv  Retained Total
2020 Capital Reserve Earnings
J.D J.D J.D J.D
Balance at 14,956,389 3,498,482 385,562 18,840,433
January 1,2020
Profit for the year 000 000 886,712 886,712
Statutory reserve® 000 116,416 (116.416)) 000
Total 14,956,389 3,614,898 1,155,858 19,727,145

* The above statutory reserve and Board of Directors' remuneration is related to

Consolidated Sulpho -Chemicals & Detergents Industries Company Ltd. Which is a subsidiary of
Industrial Commercial & Agricultural Public Limited CO?

The Accompanying Notes from 1 to 22 are Integral Part of These consolidation financial Statements
And Must Be Read Herewith.



INDUSTRIAL COMMERCIAL & AGRICULTURAL PUBLIC LIMITED CO.

(HOLDING COMPANY) ALENTAJ Appendix (D)
EL-MAFRIC- THE HASHEMITE KINGDOM OF JORDAN

STATEMENT OF CONSOLIDATED CASH FLOW
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes 2021 202
Operating Activities J . D J . D
Profit for the year 938,379 886,712
Add : depreciation 585,738 499,000
Cash flows before working capital 1,524,117 1,385,712
adjustments
Accounts receivable 503,915 187,578
Inventories 135,240 (216,299)
Other current assets 214,967 (72,604)
Accounts payables 1,383,204 1,116,412
Other current Liabilities 30,458 (9.086)
Net cash flows used in operating 3,791,901 2,391,713
activities
Investing Activities
(Increase) decrease in properties, net (790,817) (119,496)
Net cash flows used in investing (790,817) (119,496)
activities
Financing Activities
Short-term notes payable (924,165) 737,941
Long-term notes payable (212,026) (407,731)
Distribution of profits for the last year (747.819) 000
Net cash flows from financing (1,884,010) 330,210
activities
Net(decrease) increase in cash and cash 1,117,074 2.602,427
equivalents
Cash & cash equivalents at the beginning 8,847,307 6,244,880
of the vear
Cash and cash equivalents at 31 9,964,381 8,847,307
December

The Accompanying Notes from 1 to 22 are Integral Part of These consolidation financial Statements
And Must Be Read Herewith.



INDUSTRIAL COMMERCIAL & AGRICULTURAL PUBLIC LIMITED CO.
(HOLDING COMPANY)-ALENTAJ
EL-MAFRIC- THE HASHEMITE KINGD10OM OF JORDAN

NOTES OF THE FINANCIAL STATEMENTS
31 DECEMBER 2021

1-GENERAL

Industrial Commercial & Agricultural Public Limited CO. (the "Company") was
established and registered as a public shareholding company in 1961, The Company’s
authorized capital is JD 10,000,000 at a par value of JD 1 each. The paid in capital as

of 31 December 2008 is JD 5,000,000 divided into 5,000.000 shares at a par value of
JD 1 each.

On 13 July 2007, the approval of Minster of Trade and Industry Ministry was issued
according to the resolution of General Assembly to restructure company's capital at
its an extraordinary meeting held on 5 June 2007 as follows:

I- Decrease registered company's capital from JD 18,000,000 to JD 14,396,942

by write off of unsubscribed shares of 3,603,058 shares.

Decrease subscribed company's capital to be JD 5,000,000 and increase

authorized company's capital to JD10, 000,000. All official procedural was

completed on 21 July 2008.

An extraordinary meeting was held by General Assembly on 3 September

2009 to resolve that the unpaid in capital of JD 5,000,000 will be settled by

strategic shareholder at discount of JD 1,800,000 and then the subscribed and

paid in capital became JD10, 000,000.

4- According to the resolution issued by Ministry of Trade and Industry on 24
September 2012, the process of merger between Jordan Sulpho-Chemicals Co.
Ltd. and Industrial Commercial & Agricultural public Limited CO. was
finalized and the company's capital became JD 14,956,389.

8]
'

(V5]
1

The Company’s main objectives are establishing all types of factories and workshops
including printing houses and other manufacturing activities in addition to main
objectives for other merged company.

The consolidated financial statements for the year ended 31 December 2021 were
authorized and approved to be issued based on the resolution of the Board of
Directors on January 29, 2022.

(1-2) BASIS OF PREPARATION

The consolidated financial statements have been prepared on a historical cost basis,
except for financial assets at fair value through other comprehensive income that
have been measured at fair value.

The consolidated financial statements of the Group have been prepared in accordance
with the International Financial Reporting Standards (“IFRS™).

10



The consolidated financial statements are presented in Jordanian Dinars, which
represents the functional currency of the Group.

e Basis of consolidation

The consolidated financial statements comprise the financial statements of Industrial,
Commercial & Agricultural public Limited CO. (the Company) and its subsidiaries
(the “Group™) as at 31 December 2021 from the date of acquisition and obtaining
controlling interest. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the invested and has the ability to affect
those returns through its power over the invested.

The consolidated financial statements are prepared for the same fiscal year
and using similar accounting policies applied at the parent company.

All inter-company balances and transactions including any profits losses
or expenses proceeds resulting from such transactions have been eliminated.

The consolidated financial statements comprise the financial statements of Industrial,
Commercial & Agricultural public Limited CO (the Company) and its subsidiaries
(the “Group™) as at 31 December 2021 and as follows:

Paid up capital | Percentage of interest

Consolidated Sulpho -Chemicals & 5,500,000 100%
Detergents Industries Company Ltd.

e Changes in accounting policies

The accounting policies adopted in the preparation of the consolidated financial
statements for the year ended 31 December 2021 are consistent with those of the
previous financial year.

(1-3) USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates
and assumptions that affect the reported amounts of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect
the revenues and expenses and the resultant provisions as well as fair value changes
reported in equity. In particular, considerable judgment by management is required in
the estimation of the amount and timing of future cash flows when determining the
level of provisions required. Such estimates are necessarily based on assumptions
about several factors involving varying degrees of judgment and uncertainty and
actual results may differ resulting in future changes in such provisions.

11



(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

¢ Property and Equipments

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss, if any.

When assets are sold or retired, their cost and accumulated depreciation are eliminated from
the accounts and any gain or loss resulting from their disposal is included in the consolidated
income statement.

Depreciation (except for land) is computed on a straight-line basis over the estimated useful
lives of assets at annual rates ranging from 2% to 20%.

The useful life and depreciation method are reviewed periodically to ensure that the method
and period of depreciation are consistent with the expected pattern of economic benefits
from items of property, plant and equipment.

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate the carrying values may not be recoverable, If
any such indication exists and where the carrying values exceed the estimated recoverable
amounts, the assets are written down to their recoverable amount, and the impairment is
recorded in the consolidated income statement.

e Accounts Receivable
Accounts receivable are stated at original invoice amount less an allowance for any
uncollectible amounts. An estimate for doubtful debts is made when collection of the full
amount is no longer probable. Bad debts are written off when there is no possibility of
recovery.

e Inventory

Inventories are valued at the lower of cost and net realizable value. Costs incurred in
bringing each product to its present location and conditions are accounted for as follows:

Raw materials and spare parts — purchase cost on weighted average basis.
Finished goods and work in progress — cost of direct materials and labor and a proportion of
manufacturing overheads.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

e Cash and cash equivalents

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly
liquid investments that are readily convertible to known amounts of cash with original
maturities of three months or less and are subject to an insignificant risk of change in value.

e Accounts Payables and A accruals

Liabilities are recognized for amounts to be paid in the future for services or goods received
whether billed by the supplier or not.

12



¢ Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as
a result of a past event and the costs Lo settle the obligation are both probable and able to be
reliably measured.

* Revenue Recognition

Revenuc is recognized when it is probable that future cconomic henefits will flow to
Company and this revenue is reliably measurable.

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership of the goods have passed Lo the buyer, usually on dispatch of goods.

Interest revenue is recognized as interest accrues using the effective interest rate method.
Other revenues are recognized on an accrual basis.

¢ Income T ax

The Company provides for income tax in accordance with the Income Tax Law no. (34) Of
2014 and its subsequent amendments, and in accordance with IAS 12. Deferred income tax
is provided using the liability method on temporary differences at the statement of financial
position date between the tax bases of assets and liabilities and their carrving amounts for
financial reporting purposes and tax losses and tax credit carry-forwards.

Deferred tax assets and liabilities are measured using the tax rates expected to apply to
taxable income in the years in which those temporary differences are expected to be
recovered or settled. These deferred tax asscts were not reflected into these financial
statements since they were insignificant.

¢ Foreign currencies

Assets and liabilitics denominated in foreign currencies at the vear end are translated
to Jordanian Dinars by applying the cxchange rates prevailing then. Revenues and
¢xpenses in foreign currencies are translated to Jordanian Dinars al rates prevailing
on the date of transaction. Exchange gains or losses are reflected in the statement of
mcome
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4- Cash on hand & at banks 2021 2020

Balances on hand and at Banks 4,704,465 4_.5586.9?2
Checks under collection 5.259916 3.960,335
Total 9,964,381 8.847,307
5- Accounts receivable 2021 2020
_ J:_ . D J = B
Receivables 1.844.120 3,013,628
Employees receivables 11,966 3.895
Employees saving fund 128,151 131,848
Export receivables 836.845 175,626
Total receivables 2,821,082 3,324,997
Provision for doubtful debts (504.502) (504.502)
Total 2,316,580 2,820,495

b) The movements on provision for doubtful accounts were as follows:

2021 2020
Jd .. D J . D
At 1, January 504,502 504,502
‘The movements during the year ) 000 000
At ol 31.December 504,502 504,502

¢) The aging analysis of accounts receivable less provision for doubtful debts as of
31 December 2021 is as follows:

Account receivable & un doubtful

1-30 dav  31-60 day 61-90 dav Total

J . B J . D J . D FJ . D
2021 613,458 1,241,528 461,594 2316,580
2020 115,428 1,618,457 1,086,610 2820405

According to management past experience these receivables are expected to be
Fully recoverable, the provision for doubtful debts as at 31/12/202 | amounted to

ID504, 502
16



6-Inventory

2021 2020
A) This item content as follows: Jd = D A b
Raw materials 3,004,458 3,005,195
Finished goods 637.241 691,052
Sparc parls & accessories 429,408 510.100
Total 4,071,107 4,206,347
Provision for slow moving items (322.648) (322.648)

Total 3,748,459 3,883,699

b) The movements on provision for slow moving items were as follows:

2021 2020
J_ . b J . D
At ] January 322,648 322,648
Change during the vear 000 000
At 31 December 322,648 322,648

7-Other debit balances

2021 2020
d B @z D
Refundable Deposits & bank guarantecs 140.635 141,051
Prepaid expenses 9,642 16.068
Sales tax deposits, net 497,423 581,072
L.C deposits & its related expenses 522,266 744,593
Income tax provision 401 000
Insurance accidents allegations 000 17.519
Required receivable soap 114,969 000

Total 1,285,336 1,500,303
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9-Accounts pavable

2021 2020
4 . D J . D
Local - trade pavables 729,397 2,294,612
Fixternal - trade payables 3,830,500 882,081
Total 4,559,897 3,176,693
10-Notes pavable
2021 2020
o T b J . D
Short term note pavable 6,237,393 7,161,558
Long term note payable 046,123 58,
Total 7,183,516 8.319.,707

This item represents notes pavable to Jordan Islamic Bank with interest rates
ranging between 2% to 1.75% for the year 2021. Accordingly, the Jordan
Islamic Bank provided the Company bank facilities ceiling against mortgage of
Company's lands in El Mafrik & Wadi Elesh in Zarga.

11-Other current liahilities

2021 2020

g . B J . B

Dividends unpaid for shareholders 111.061 62.603
Accrued Expenses 10,000 1,173
Accrued employees & sales commission 000 10,000
Income tax provision 171,912 186,263
Employees income tax & social security 2,469 4,939
Reward Board of Directors 25,000 25,000
Total 320,442 289,984




12-Equity

Paid in capital

The Group’s authorized, subscribed and paid in capital comprise of 10,000,000
shares at par value of JD | per share as of 31 December 2009, On 24 September
2012, the approval of Minster of Trade and Industry Ministry was issued to increase
the authorized and paid in capital to become 14,956,389 shares at par value of D1 .
The increase in paid in capital by an amount o' JD 4,956,389 representing the capital
of the Jordan Sulpho-Chemicals Co. Ltd. , the merged company, which was officially
filed and registered with Jordan Securities Commission and Sceurities Depository

Center .

Statutory reserve
As required by the Jordanian Companies Law. 10% of the profit before tax is to be
Transferred to statutory reserve. This reserve is not available for distribution to the

Shareholders.



13-Cost of sales

A-Raw materials used

Cost of items used in production
B- Salaries ,wages & benefit
C-Depreciation

D-Other industrial expenses

Maintenance & repairs
Electricity ,water & fuel

Transportation & custom duties

Insurance expenses
Other industrial expenses

Total other industrial expenses

Cost of production

Cost of sales of raw materials

Toral

14- Operatine profit (loss)

salcs
Cost of sales

Sulphochemical

consolidated

J . D

29.916,102

(27.234.992)

2,681,110

]
(]

2021 2020
JF D J . D
24.208 404 13.426,77
24 208.464 15.426.779
960,331 873.019
567,263 479,835
129,727 128,803
1,187,249 824,342
17.502 3,850
23251 24.892
4 447 11.9495
1,261,176 1,093,882
27,097,234 17,873,515
137,75 268,114
27,234,992 15.141.629
T'otal
2 202
J J
209916,102 20.511.209
(27,234,992 (18,141.629)
2,681,110 2,369,550




15- Selling & distribution expenses 2021 2020
FE o« D d e B

Salaries ,wages & other related benefits 108,714 117,183
Shipping & transport 648,230 346,363
Advertisement 000 910
Approval fees 576 9,707
Stamps & trademarks fees 8,100 10,083
Sales commissions & allowed discount 4,690 000
Maintenance & fuels 2,078 2,586
Export expenses 115,531 185,430
Others 488 383
Total 888,407 670,855

16- General and administrative expenses 2021 2020
Jd . D J . D
Salaries ,wages & other related benefits 518,421 566,849
Transportation of board of directors 24,000 24,000
Taxes and government fees 582 2,149
Depreciation 18,476 19,165
Subscriptions 15,755 14.540
Telephone & postage 19,592 18,498
Professional & consulting fees 23,550 22,920
Stationary & publications 3,238 3,013
Flectricity, water & fuel 3,044 3,493
Entertainment. donations & bonuses 5,450 25,268
Services of Amman Office 000 2,400
Reward Board of Directors 25,000 25.000
Other expenses 63,757 71,209
Total 722,865 TY8.504

17- Income tax provision

This item represents tax provision of JD) 224,173 made on net income of the
Consolidated Sulpho-chemicals & Detergents Industries Company Ltd.,

a subsidiary, which is wholly owned by the company.

The income tax department has audited the financial statements up to 201%and
Audited the sales tax until the 4+5 for the yvear 2020was approved, and the income
Tax declaration for the Commercial, Industrial, Agricultural and Production
Company for the year 2018 and 2019 was accepted and there are no
Differences. the consolidated company for the manufacture of soap
obtained Final clearance from income and sales tax

23



18- Earnings (Per share for the vear

2021 2020

J . D J . D
Profit of the vear 938.379 886.712
The weighted average number of share during the vear 14.956 389 14,956,389
Earnings Per share for the vear 0064 0,059

19- Fair Values of Financial Instruments

Financial instruments consist of financial assets and financial liabilities. Financial
assets consist of cash and bank balances, trade and other receivables. financial asscts at
fair value through other comprehensive income, and some other current assets.
Financial liabilitics consist of trade payables, term loans, and some other current
liabilities.
The fair value of financial instruments is not materially different from their carrying
value.

20- Contingent Liabilitie

The company. at the date of the financial statements, has obligations that are likely
to develop as follows:

*Later of Credit to Jahoz Company with the Jordan Islamic Bank to supply raw
materials from Al - Farabi and SABIC in the Kingdom of Saudi Arabia, at an amount
ol (3.000. 000 dollars). equivalent to 2,124,000 dinars, and there are cash deposits on
the two credits at 212,700 dinars.

* Guarantees issued by the Jordan Islamic Bank to the Customs Department and Lo the
military and civil institutions, in the amount of (376,500 dinars) . and their cash
deposits are 37.650 dinars.
* Casces at Courts
There are no cases of material impact according to the opinion of the company’s
attorney.
There are lists of bad receivables amounting to 488,936 dinars, allocated to 504,502
dinars, which were sent to the lawyer for him to collect them, and so far we have not .
received [rom the lawyer any explanations regarding bad receivables.

21- Related party transactions

Related parties represent associated companies, major shareholders, directors and
key management personnel of the Group, and entities controlled. jointly controlled or
significantly influenced by such parties.
Pricing policies and terms of the transactions with related partics are approved by the
Crroup's management.

The following provides the total amount of salaries and remunerations paid to top
Management during the vear:



2021 2020

d = 1 J . D
Salaries .bonuses and benefits 269,717 289,877
of top management
Total 269,717 289,877

22-Risk Manacement

e (Credit Risk
Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or a cuslomer contract, leading to a financial loss. The Group is exposed
to credit risk from its operating activities (primarily for trade receivables) and from
its linancing activities, including deposits with banks, and other financial instruments.

The Group seeks to limit its credit risk with respect to banks by only dealing with
reputable banks and with respect to trade business customers (local and foreign) by
selling credit limits for majority of customers and monitoring outstanding
Receivables.

¢ Foreign Currency Risk

The Group's transactions in U.S. Dollar do not give rise to foreign currency risk.
Since the Jordanian Dinar is fixed against the U.S. Dollar (USD 1.41 for each one ID),

3
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