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Report on Review of Interim Condensed Financial Information

To Messrs. Shareholders
Shareco Brokerage Company
Public Shareholding Company

Introduction

Amman - The Hashemite Kingdom of Jordan

We have reviewed the interim condensed statement of financial position of Shareco Brokerage Company
(Public Shareholding Company), as at March 31, 2022, and the related interim condensed statements of
. comprehensive income, changes in equity and cash flows for the three months period then ended.
Management is responsible for the preparation and fair presentation of this interim financial information in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting". Our
responsibility is to express a conclusion about this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
interim condensed financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Other matter

On December 10, 2013 the board of securities commissioners approved for the company to resume its
operation within cash dealing only.

(License # 1000)

Amman April 27, 2022
ildi £=  MEMDEROFIUE )38 gal M daala it
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Shareco Brokerage Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at March 31, 2022 - (reviewed and unaudited)

March 31, 2022 December 31, 2021
ASSETS Notes (reviewed and unaudited) (audited)
Current Assets D JD
Cash and cash equivalents 508,534 378,085
Brokers receivables 3 814,943 925,440
Other debit balances 620,925 555,270
Total Current Assets 1,944,402 1,658,795
Non-current Assets
Intangible assets - 200,001 200,001
Investments property 4 3,262,316 3,267,336
Property and equipment 135,360 136,466
Total Non-Current Assets 3,597,677 3,603,803
Total Assets 5,542,079 5,462,598
LIABILITIES AND EQUITY
Current Liabilities
Trade payables 311,001 247,592
Other credit balances 102,005 75,732
Total Current Liabilities 413,006 323,324
Equity
Capital 9,000,000 9,000,000
Statutory reserve 575,285 575,285
Voluntary reserve 220,393 220,393
Accumulated losses (4,666,605) (4,656,404)
Net equity 5,129,073 5,139,274
Total Liabilities and Equity 5,542,079 5,462,598

The accompanying notes form part of these interim condensed financial statements
1



Shareco Brokerage Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the three months ended March 31, 2022
- (reviewed and unaudited)

March 31, 2022 March 31, 2021
Revenues D JD
Brokerage commissions, net 14912 9,629
Investments property rent, net 24,352 25,748
Other revenue 5,750 6,150
Total Revenues 45,014 41,527
Expenses
Administrative expenses (45,055) (41,354)
Legal cases and lawyer expenses (9,146) (168,037)
Marketing expenses (1,014)
Total Expenses © (55,215) (209,391)
Loss (10,201) (167,864)
Loss per share JD (_/001) JD(L/019)

The accompanying notes form part of these interim condensed financial statements
2



Shareco Brokerage Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of changes in equity for the three months ended March 31, 2022
- (reviewed and unaudited)

Forthe three months ended March 31, 2022

Balance as at January 1, 2022

Loss

Balance as af March 31, 2022

Forthe three months ended March 31, 2021

Balance as at January 1, 2021
Loss

Balance as at March 31, 2021

The accompanying notes form part of these interim condensed financial statements

Capital Statutoryreserve  Voluntaryreserve  Accumulated losses Net
o o o D o
9,000,000 575,285 203% (4,656,404) 513921
(lo;200) (10.20)
9,000,000 575,285 2039 (4,666,605) 5129073
9,000,000 575,285 203% (4417,156) 5378522
(167864) (167864)
5,000,000 575,285 2039 (4,585,020) 5,210,658

3



Shareco Brokerage Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the three months ended March 31, 2022

- (reviewed and unaudited)

Cash flows from operating activities

Loss

Adjustments for :

Depreciation and amortization

Changes in operating assets and liabilities:
Brokers receivables

Other debit balances

Trade payables

Other credit balances

Potential legal liabilities provision

Net cash from operating activities

Net change in cash and cash equivalents
Cash and cash equivalents- beginning of period

Cash and cash equivalents- end of period

March 31,2022 March 31, 2021
D D

(10,201) (167,864)
6,126 6,130
110,497 93,388
(65,659) 143,006
63,409 25,563
26,273 (17473)
(91,488)
130,449 (8,738)
130,449 (8,738)
378,085 311,329
302591

508,534

The accompanying notes form part of these interim condensed financial statements

4



Shareco Brokerage Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements

1.

General

— Shareco brokerage Company was established on January 19, 2006 and registered as a public

shareholding company in the companies control department at the Ministry of Industry and Trade
under the number (382).

— The main activities of the Company are:
- Commission broker
— Purchase and sale of shares, bonds and securities.

Significant accounting policies

- The interim condensed financial information for the Company were prepared according to
International Accounting Standard (34) “Interim Financial Reporting”.

— Accounting policies used in preparing the interim financial statement are consistent with those
policies used in preparing the financial statements for the year ended December 31, 2021.

~ The financial statements were approved by the board of directors on its session dated April 26,
2022.

Brokers receivable

March 31, 2022 December 31, 2021
(reviewed and unaudited) (audited)
JD JD
Brokerage customer receivables - doubtful old ' 6,732,991 6,738,991
Less: expected credit losses allowance (6,732,991) (6,738,991)
Net . .
Brokerage customer receivables 1,445,299 1,555,796
Less: expected credit losses allowance (630,356) (630,356)
Net 814,943 925,440

(*) On March 20, 2010, a memorandum of understanding was signed between a former Chairman of

the Board of Directors, and former and current Board members and one of the shareholder; and it
was agreed on the following:

The Chairman of the Board of Directors and the former General Manager undertake to
provide a personal real estate mortgage in value of JD 4 million in benefit for the company in
order to guarantee the debt, as per the decision of the committee composed from next board
of directors, these debts were a result from general manager’s personal error or an acts outside
his powers as general manager of the company that were not at all for interest of the company
and in whatever the value of debt, knowing that a real estate mortgage bond was submitted in
the amount of JD 4,000,000 on March 29, 2010 and it is due on March 28, 2015.

All parties related to this memorandum shall be committed for full cooperation with the
company to be re listed in Amman Stock exchange and do all efforts for company to succeed
and to be one of the competitive brokerage companies.

The Board of Directors appointed a collection committee in its decision No. 43/2010 dated
July 10, 2010, which started its work and made reports on some of those debts, Those reports
states that those debts were as result of administrative and legal violations of the former
management and it were submitted to the current Board of Directors which affirm these debts
resulted from violations of former management.
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As a result the former General Manager of not complying to settle the debts which approved
by the collection committee as these debts resulted from his personal error and acts beyond
his powers, the company took legal actions in front of the courts and the related authorities
against the former general manager and against brokerage doubtful receivables. As well as
the company started taking the necessary actions related to execute the real estate mortgage
bond which was due on March 28, 2015 and there was public auction for all plots of land
included in the mortgage bond, and all shares of Mr. Ibrahim Al-Daoud of plots of land which
included in the mortgage deed were transferred to Shareco Brokerage Company on April 17,
2017 at a value of JD 908,031 based on a decision issued by the Chamber of Execution of the
Court of (Northern Amman). Accordingly, the Company's management decided to recover
partially of the provision for doubtful debts with the value of the plots of land that was
acquisitioned by the company.

Final decisions were issued in favor of the company in cases raised by the company against
clients and the former general manager, and the company implemented these cases through
the implementation department. Lands belongs to the general manager has been seized to
proceed for the procedures to be auctioned. The specialized committees conducted the
assessments under the supervision of the implementation department to assess the value of
these lands that were seized for approximately JD 7,000,000 to be auctioned in accordance
with applicable law.

4. Investments property

Lands Building Total
March 31,2022 JD JD JD
Cost
Beginning of period balance 2,489,476 1,018,693 3,508,169
Balance as at March 31, 2022 2,489,476 1,018,693 3,508,169
Accumulated depreciation
Beginning of period balance - 240,833 240,833
Depreciation - 5,020 5,020
Balance as at March 31, 2022 - 245,853 245,853
Net 2,489,476 772,840 3,262,316
December 31, 2021
Cost
Beginning of year balance 2,489,476 1,018,693 3,508,169
End of year balance 2,489,476 1,018,693 3,508,169
Accumulated depreciation
Beginning of year balance - 220,748 220,748
Depreciation : - 20,085 20,085
End of year balance _ ! - 240,833 240,833
Net 2,489,476 777,860 3,267,336
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5.

6.

Litigations

— There are legal cases raised by the Company against others (solidarity) amounting JD 8,931,206.

— There is a legal case raised by the Company against the former general manager for
implementation of the mortgage bond amounting JD 4,000,000 to collect the rest of the bond
amounting JD 3,092,000.

— There are legal cases raised by others against the company amounting JD 382,864 and there are
five cases with undetermined amounts.

— There is a legal case against the income tax department for the year 2015 amounting JD 92,382,
and the case is still pending right now.

Covid-19 effects

As a result of the spread of the new Corona virus (COFID-19) in early 2020, and its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on
the world economy, as well as the disruption of economic activities, this has had an impact on the
financial intermediation sector and the purchase and sale of stocks, bonds, securities and all related
business as a result of the quarantine measures established by the Prime Minister through the
placement of the Council of securities commissioners to suspend ASE activity for the period from
March 17, 2020 until May 10, 2020 in accordance with the provisions of article 72 of the Securities Act
No. 18 of 2017, which protects Jordanian traders and companies from the significant adverse effects
of the global financial market due to the repercussions of the global Corona virus.

In preparing the financial statements, management conducted an assessment of a company's viability
as a continuous enterprise and of other risk management practices to manage potential disruptions to
the business’s operations and financial performance that may have been caused by an outbreak
(COVID-19) by assessing the implications of the business's operations. As a result of the potential
effects of the Corona virus, the management of the entity has taken forward information for at least
the 12 months following the reporting period, both with regard to the negative effects of the virus on
the functioning of the business process and the ability to repay its debts in the event that things
return to normal within a reasonable period of time.

The entity examined the potential effects of current economic fluctuations in determining the
amounts declared for the financial and non-financial assets of the entity, which represent the best
management estimates based on observable information. Markets remain volatile and recorded
amounts continue to be sensitive to market fluctuations.



