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An independent member of
Public Accountant & Consultants Moore international Limited

I Al-Abbasi & Co. hd MOORE Global

Independent Auditor’s Report of Interim Condensed Financial Statements

To, The Shareholders

The Islamic Insurance Company

(Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying interim condensed financial statements of The Islamic Insurance
Company (the “Company”) which comprise of the interim condensed statement of financial position as
at 30 June 2022, the interim condensed statement of profit or loss, the interim condensed statement of
comprehensive income, the interim condensed statement of changes in shareholders equity, and the
interim condensed statement of cash flows for the nine months then ended and the summary of significant
accounting policies and other explanatory information.

The management of the Company is responsible for the preparation and fair presentation of these interim
condensed financial statements in accordance with the Financial Accounting Standards issued by
Accounting and Auditing Organization for Islamic Financial Institutions (“AAOIFT’). Our responsibility
is to express a conclusion on these interim condensed financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". The
review of the interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other review procedures.

A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with the
financial accounting standards issued by AAQIFL

Date: July 24, 2022 Al-Abbasi & Partners Company
(Independent Member of Moore Global)
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Amman - Jordan

The Islamic Insurance Co.

Interim Financial Position Statement

as at 30 June 2022
Review Audit
Note 30-Jun-2022 31-Dec-2021

JOD JOD
Investment Deposits 3 23,065,246 18,458,548
Fair Value Assets through Profit or Loss - FVTPL 4 4,000,000 4,000,000
Fair Value Assets through other Comprehensive Income - FVTOCI S 9,014,131 9,182,554
Amortized Cost Assests 6 747,000 747,000
Total Investment 36,826,377 32,388,102
Cash on Hand and at Banks 1,855,385 2,265,349
Receipt Papers and Cheques under Collection 1,239,828 1,377,358
Accounts Receivable - net 7 3,565,445 2,928,063
Receivable from Reinsurance Companies 8 84,214 517,305
Property Plant & Equipment - net 813,228 610,139
Intangible Assets 30,407 7,342
Other Assets 1,148,181 813,275
Total Assets 45,563,065 40,906,933




The Islamic Insurance Co.

Amman - Jordan
Interim Financial Position Statement

as at 30 June 2022
Review Audit
Liabilities, Shareholders' & Policyholders' Equity Note 30-Jun-2022 31-Dec-2021
JOD JOD
Liabilities
Unearned Contributions - Net 7.394,740 4,937,185
Outstanding Claims Reserve - Net 7,838,730 7,573,416
Mathematical Reserve - Net 73,610 73,610
Total Insurance Contracts Liabilities 15,307,080 12,584,211
Accounts Payable 10 399,585 359,724
Payable to Reinsurance Companies 11 4,750,514 2,578,780
Other Provisions 441,073 441,073
Income Tax Provisions 9 426,642 561,459
Other Liabilites 310,694 418,547
Total Liabilities 21,635,588 16,943,794
Policyholders' Equity
Deficiency Cover Reserve (Emergency Allowance) 14 708,826 1,300,837
Accumulative Changes in Fair Value of Securities 15 (128,123) (86,017)
Non Demanded Surplus 12 60,255 89,617
Accumulated Surplus - 11,180
Qard Hasan Offered by Shareholders to cover Policyholders' 13 = -
Defficieny
Total Policyholders' Equity 640,958 1,315,617
Shareholders' Equity
Paid in Capital 15,000,000 15,000,000
Compulsory Reserve 3,454,318 3,454,318
Voluntary Reserve 1,005,288 1,005,288
Foreign exchange differences (46,815) (46,815)
Accumulative Changes in Fair Value of Securities 15 (384,368) (258,051)
Net Profit after Tax 1,965,314 e
Retained Earnings 2,292,782 3,492,782
Total Shareholders' Equity 23,286,519 22,647,522
Total Shareholder's & Policyholders' Equity 23,927,477 23,963,139
Total Liabilities, Shareholders' & Policyholders' Equity 45,563,065 40,906,933
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The Islamic Insurance Co.

Amman - Jordan

Interim Policyholders Revenues & Expenses Statement

for the Period Ended 30 June 2022

Review Review
Note 30-Jun-2022 30-Jun-2021
JOD JOD

Revenues

Gross Underwriting Contributions 18,934,909 15,281,349
Less: Reinsurers' Share (7,312,622) (5,270,359)
Net Underwriting Contributions 11,622,287 10,010,990
Net Change in Unearned contributions Reserve (2,457,555) (1,694,210)
Net Change in Mathematical Reserve 2 -
Net Earned contributions 9,164,732 8,316,780
Policy and Survey Fees 407,402 329,118
Policyholder's Share in the Invetment Returns 16 255,815 250,081
Policyholder's Share in the Financial Assets Profit 17 79,473 43,606
Shareholder's Share against Investment Portfolio Management 18 (83,822) (73,422)
Total Revenues 9,823,600 8,866,163
Expenses

Paid Claims 10,289,800 8,723,808
Less : Recoveries (816,394) (535,724)
Less : Reinsurers' Share (3,709,948) (2,980,476)
Net Paid Claims 5,763,458 5,207,608
Net Change in Outstanding Claims Reserve 265,314 (575,429)
Shareholder's Share against Takaful Operation Management 18 3,786,982 3,438,304
Excess of Loss Contributions 201,000 217,092
Policies Acquisition Cost 200,874 131,478
Other Underwriting Expenses 209,163 216,764
Net Claims 10,426,791 8,635,817
Less : expected credit loss Allowance (Accounts receivable) - -
Add : Allowance for doubtful debts - S
Policyholders'Deficit Befor Tax (603,191) 230,346
Income Tax Provision 9 - (152,562)
Policyholders' Surplus (deficit) (603,191) 77,784




The Islamic Insurance Co. plc
Amman - Jordan

Interim Profit or Loss Statement
for the Period Ended 30 June 2022

Review Review
Note 30-Jun-2022  30-Jun-2021
JOD JOD

Shareholder's Share against Takaful Operation Management 18 3,786,982 3,438,304
Shareholder's Share against Investment Portfolio Management 18 83,822 73,422
Shareholder's Share in the Invetment Returns 16 295,165 439,379
Shareholder's Share in the Financial Assets Profit 17 239,382 130,818
Total Revenues 4,405,351 4,081,923
Employees Expenditures 1,578,977 1,415,357
General & Administrative Expenses 442,681 417,594
Addition Provision = 125,000
Depreciation and Amortization 50,847 57,914
Total Expenses 2,072,505 2,015,865
Net Profit before Tax 2,332,846 2,066,058
Less:

Income Tax Provision 9 (367,532) (295,854)
Net Profit 1,965,314 1,770,204
Earnings Per Share 19 0 0




The Islamic Insurance Co.
Amman - Jordan

Interim Comprehensive Income Statement - Shareholders

forPeriod Ended 30 June 2022

Review Review
30-Jun-2022  30-Jun-2021
JOD JOD
Profit for the Period 1,965,314 1,770,204
Add : Other Comprehensive Income Items
Shareholders' share from Change in fair Value (126,317) 088,953
Shareholders' share from Loss sale of Financial Assels through 25,956
Other Comprehensive Income
Shareholders' share from loss decrease in financial assets through other
comprehensive income
Total of Other Comprehensive income items (126,317) 1,014,909
Total of Comprehensive Income for the Period 1,838,997 2,785,113




Interim Statement of changes of Shareholders equity

The Islamic Insurance Co.

Amman - Jordan

for Period Ended 30 June 2022

. Foreign Accumulative i To
Paidin  Compuisory Voluntary 2 = . Retaind o
Canital i e R eserye exchange changes in Fair Earni Shareholders
P differences value il Equity

Review JOD JOoD JOD JOD JoD Jop Job
2021
Balance at Beginning of the year 1/1/2021 15,000,000 3,185,704 736,674 - (L,111,098) 3,380,175 11,191,455
Profit for riod - - - - - 1,770,204 1,770,204
Shareholders Share from Met Change in fair Value - 988,953 - 988,953
Sahreholders share from Profit sale of financial = = - 25,956 25,956
assets through other comprehensive income
shareholder's share from loss decreasing in financial - . : -
assefs through other comprehensive Income
Total of Comprehensive income for the period - - - - 988,953 1,796,160 2,785,113
Transferred from Retaind Earning to Paid in Capital . - - . -
cash dividends - = = - (1,200,000) (1,200,000)
Balance at the ending of the period 30/06/2021 15,000,000 3,185,704 736,674 (122,145) 3,976,335 12,776,568
Review
2022
Balance at Beginning of the year 1/1/2022 15,000,000 3,454,318 1,005,288 (46,815) (258,051) 3,492,782 22,647,522
Profit for the period - = = - 1965314 1,965,314
Shareholders Share from Net Change in fair Value - - (126,317) (126,317)
Sahreholders share from loss sale of financial - - - - 5
assets through other comprehensive income
shareholder's share from decreasing in financial assets B } ~
through other comprehensive Income - .
Total of Comprehensive income for the period . - - - (126,317) 1,965,314 1,838 997
Transferred from Retaind Eamning to Paid in Capital - - - - -
cash dividends - - - - (1,200,000) (1,200,000)
Balance at the ending of the period 30/06/2022 15,000,000 3454318 1,005,288 (46,815) (384.368) 4,258,096 23,286,519




The Islamic Insurance Co.

Amman - Jordan

Interim Statement of changes of policyholders equity
for Period Ended 30 June 2022

Defficiency
coverage
reserve
(Emergency
Allowance)

Accumulative

changes in fair Demand

Value

Non

Qard Hasan
offered by

Accumulated Shareholders to

Surplus ey

cover
Policyholders
Defficiency

Total
Policyholders
Equity

Review
2021

JOD

JOD

JOD JOD

JOD

JOD

Balance at the beginning of the year 1/1/2021

1,258,516

(400,205)

2 369,821

1,228,132

Distrebution to policy holders (from Accumulated
Surplus)

Change in non demand surplus

policy holders surplus for the current period

Transferred from Deficieny Coverage Reserve to cover
the deficit

Transferred from non - profitable loan to cover the
deficit

policy holders share from net change of fair value
policy holders share from loss sale of financial

assets through other comprehensive income

policy holders share from loss decrease in financial
assets through other comprehensive income
transferred to Defficiency coverage reserve
Transferred from Defficiency coverage reserve to Non
demand Surplus

46,069

'

359,490

(270,610)

93,166 (99,211)
: 77,784

. (46,069)

(270,610)

(6,045)
77,784

359,490

Balance at the ending ot the period 30/6/2021

1,304,585

(40,715)

93,166 31,715

1,388,751

Review

2022

Balance at the beginning of the year 1/1/2022

1,300,837

(86,017)

89,617 11,180

1,315,617

Distrebution to policy holders (from Accumulated
Surplus)

Change in non demand surplus

policy holders deficit for the current period
Transferred from Deficieny Coverage Reserve lo cover
the deficit

Transferred from non - profitable loan to cover the
deficit

policy holders share from net change of fair value
policy holders share from loss sale of financial assets
through ather comprehensive income

policy holders share from loss decrease in financial
assets through other comprehensive income
transferred to Defficiency coverage reserve
Transferred from Defficiency coverage reserve to Non
demand Surplus

(592,011)

(42,106)

(29,362) #

= (603,191)
. 592,011

(29,362)
(603,191)

(42,106)

Balance at the ending ot the period 30/6/2022

708,826

(128,123)

60,255 -

640,958

The Defficiency coverage reserve is calculated as 20% from policyholder surplus for the period and policyholders share from profit sale of financial assets through

other comprehensive income.



The Islamic Insurance Co.
Amman - Jordan
Interim Cash Flows Statement
for the Period Ended 30 June 2022

Review Review
Note 30-Jun-2022  30-Jun-2021
JOD JOD
Cash Flows From Operating Activities
Net Profit Before Tax 1,729,655 2,296,404
Adjustments for non-cash Items
Depreciation & Amortization 50,847 57,914
Changes in Unearned Contributions Reserve 2,457,555 1,694,210
Changes in Outstanding Claims Reserve 265,314 (575,429)
Addition Provision B 125,000
Unexpected Credit Loss (Accounis receivable) - -
Allowance for doubtful debts = =
Net Cash Flows from Operating Activities before Working Capital Changes 4,503,371 3,598,099
Decrease (Increase) in Cheques Under Collection 137,530 466,960
Decrease (Increase) in Accounts Receivable (623,834) (466,558)
Decrease (Increase) in Receivable from Insurance Companies 419,543 553,603
Decrease (Increase) in Other Assets (334,906) (218,526)
Increase (Decrease) in Accounts Payable 39,861 (13,312)
Increase (Decrease) in Payable To Reinsurance Companies 2,171,734 1,021,976
Increase (Decrease) in Other Liabilities (107,853) (202,715)
Increase (Decrease) in non-demanded Surplus (29,362) 93,166
Net Cash Flows from Operating Activities before Tax 6,176,084 4,832,693
Income Tax Paid (502,349) (706,814)
Net Cash (Used) Flows from Operating Activities 5,673,735 4,125,879
Cash Flows From Investing Activites
Decrease(Increase) in Investment Deposits (4,105,276) (669,643)
(Purchase) Fair Value Assets through other Comprehensive Income - FVTQCI - (200,638)
Sale Fair Value Assels through other Comprehensive Income - FVTOCI - 1,093,799
Decrease in Financial assets through other comprehensive income - FVTOCI = =
(Purchase) Fair Value Assets through Profit or Loss - FVTPL - =
Sale Fair Value Assets through Profit or Loss - FVTPL - -
Purchses of Property, Plant & Equipment (237,597) (17,489)
(Purchase) of Intangable Assels (39,404) -
Net Cash used in Investing Activites (4,382,277) 206,029
Cash Flows From Financing Activites
Cash dividends (1,200,000) (1,200,000)
Surplus distributed to policyholders . (270,610)
Surplus distributed to non demand Surplus - (99,211)
Net cash vsed in Financing Activites (1,200,000) (1,569,821)
Net Increase (Decrease) in Cash 91,458 2,762,087
Cash & cash equivalents - at the Beginning of the Year 2,862,926 1,002,607
Cash & cash equivalents - at the End of the Year 20 2,954,384 3,764,694



The Islamic Insurance Co.
Amman - Jordan

Underwriting Revenues Account for F amily Takaful Business (Life)

for the Period Ended 30 June 2022

Review Review
30-Jun-2022 30-Jun-2021
JOD JOD
Written Contributions
Direct Contributions 7,756,873 5,924,551
Gross Written Contributions 7,756,873 5,924,551
Less:
Foreign Reinsurers' Contributions (3,903,261) (2,097,824)
Net Written Contributions 3,853,612 3,826,727
Add:
Beg Balance
Unearned Contributions Reserve 87,515 78,644
Less: Reinsurers' Share (44,333) (39,670)
Unearned Contributions Reserve - Net 43,182 38,974
Mathematical Reserve 83,473 89,961
Less: Reinsurers' Share (9,863) (9,471)
Mathematical Reserve - Net 73,610 80,490
Less:
End Balance
Unearned Contributions Reserve 3,434,774 2,902,052
Less: Reinsurers' Share (1.588,397) (989,166)
Unearned Contributions Reserve - Net 1,846,377 1,912,886
Mathematical Reserve 83,473 89,961
Less: Reinsurers' Share (9,863) (9,471)
Mathematical Reserve - Net 73,610 80,490
Net Earned revenues from underwriting Contributions 2,050,417 1,952,815
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The Islamic Insurance Co.

Amman - Jordan
Claims Cost Account for Family Takaful Business (Life)

for the Period Ended 30 June 2022

Review Review
30-Jun-2022 30-Jun-2021
JOD JOD
Paid Claims 2,534,561 1,922,887
Less:
Recoveries (29,760) -
Foreign Reinsurers' Share (1,727,121) (1,161,967)
Net Paid Claims 777,680 760,920
Add:
Outstanding Claims Reserve - End
Reported 3,088,783 2,875,356
Not Reporied 150,000 150,000
Less: Reinsurers' Share (1.889,879) (1,723,141)
Net Ountstanding Claims Reserve - End
Reported 1,198,904 1152215
Not Reported 150,000 150,000
Less:
Outstanding Claims Reserve - Beg
Reported 2,531,104 1,987,013
Not Reported 200,000 150,000
Less: Reinsurers' Share (1,495,839) (1,184,993)
Net Outstanding Claims Reserve - Beg 1,235,265 952,020
Net Cost oF Claims 891,319 1,111,115
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The Islamic Insurance Co.
Amman - Jordan

Underwriting Profit (Loss) Account for Family Takaful Business (Life)

for the Period Ended 30 June 2022

Review Review
30-Jun-2022 30-Jun-2021
JOD JOD

Net Earned revenues from underwriting Contributions 2,050,417 1,952,815
Less:

Net Cost oF Claims (891,319) (1,111,115)
Add:

Policy and Survey Fees 77.896 59,185
Total Revenues 77,896 59,185
Less:

Excess of Loss Contributions 6,250 6,593
Sharecholder's Share Against Takaful Operation Management 1,551,375 1,333,024
Other Expenses 42,748 23,198
Total Expenses 1,600,373 1,362,815
Underwriting Profit (363,379) (461,930)

12
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