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Deloitte & Touche (ME)  Jordan 
Jabal Amman, 5th Circle 

 
Amman 11118, Jordan 
 
Tel: +962 (6) 5502200 
Fax: +962 (6) 5502210 
www.deloitte.com 

Review Report 
 

AM/ 007833 
 

To the Chairman and Members of the Board of Directors 
Mediterranean Tourism Investment Company 
(A Public Shareholding Limited Company) 
Amman  Jordan 

 
Introduction 
We have reviewed the accompanying condensed interim statement of financial position of 
Mediterranean Tourism Investment Company (A Public Shareholding Limited Company), as of 
September 30,  and the related condensed interim statement of profit or loss and 
comprehensive income for the three months and nine months, changes in sha
equity, and statement of cash flows for the nine-month period then ended, and a summary of 
significant accounting policies and other explanatory information. Management is responsible 
for the preparation and fair presentation of these condensed interim financial information in 

responsibility is to express a conclusion on these condensed interim financial information 
based on our review.  
 
Scope of Review  
We conducted our review in accordance with International Standard on Review Engagements 

Interim Financial Information Performed by the Independent Auditor of the 
l information consists of making inquiries, 

primarily of persons responsible for financial and accounting matters, and applying analytical 
and other review procedures. A review is substantially less in scope than an audit conducted 
in accordance with International Standards on Auditing, and consequently, does not enable 
us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 
 
Conclusion 
Based on our review, nothing has come to our attention that the accompanying condensed 
interim financial information for Mediterranean Tourism Investment Company (A Public 
Shareholding Limited Company) are not prepared in accordance with International Accounting 
Standard No. (34) related to Interim Financial Reporting. 

 
Other Matter 
The accompanying condensed interim financial information are a translation of the condensed 
interim financial information in Arabic language to which reference is to be made.   

 

 
 

Amman  Jordan                         Deloitte & Touche (M.E.)  Jordan
October 27, 2022 

 
                                                                                      
 















 

 
 

- The Company has not booked statutory reserve amounts for profits of the nine-month 
period ended September 30, 2022 and issued 
regulations, as these are interim financial results, and deductions are booked at the end of 
the e fiscal period. 

 
- Significant Accounting Policies  

The accounting policies used in the preparation of the condensed interim financial 
information for the period ended on September 30, 2022 are consistent with those used in 
the preparation of the annual financial statements for the year ended December 31, 2021. 
However, the following revised IFRS standards, which became effective for financial 
periods beginning on or after January 1, 2021, were followed in preparing the Company s 
condensed interim financial information, which did not materially affect the amounts and 
disclosures contained in the condensed interim financial information for the previous 
period and years, noting that it may have an impact on the accounting treatment of future 
transactions and arrangements. 

 
Amendments to IAS 1  Classification of Liabilities as Current or Non-current 
The amendments to IAS 1 affect only the presentation of liabilities as current or non-
current in the statement of financial position and not the amount or timing of recognition 
of any asset, liability, income or expenses, or the information disclosed about those items. 
 
The amendments clarify that the classification of liabilities as current or noncurrent is 
based on rights that are in existence at the end of the reporting period, specify that 
classification is unaffected by expectations about whether an entity will exercise its right to 
defer settlement of a liability, explain that rights are in existence if covenants are complied 
with at the end of the reporting period, and introduce a definit
clear that settlement refers to the transfer to the counterparty of cash, equity instruments, 
other assets or services. 
 
Amendments to IFRS 3  Reference to the Conceptual Framework 
The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework 
instead of the 1989 Framework. They also add to IFRS 3 a requirement that, for 
obligations within the scope of IAS 37, an acquirer applies IAS 37 to determine whether at 
the acquisition date a present obligation exists as a result of past events. For a levy that 
would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine 
whether the obligating event that gives rise to a liability to pay the levy has occurred by 
the acquisition date. 
 
Finally, the amendments add an explicit statement that an acquirer does not recognise 
contingent assets acquired in a business combination. 
 
Amendments to IAS 37  Onerous Contracts Cost of Fulfilling a Contract 
The amendments specify that contract 

incremental costs of fulfilling that contract (examples would be direct labour or materials) 
and an allocation of other costs that relate directly to fulfilling contracts (an example would 
be the allocation of the depreciation charge for an item of property, plant and equipment 
used in fulfilling the contract). 
 
The amendments apply to contracts for which the entity has not yet fulfilled all its 
obligations at the beginning of the annual reporting period in which the entity first applies 
the amendments. Comparatives are not restated. Instead, the entity shall recognise the 
cumulative effect of initially applying the amendments as an adjustment to the opening 
balance of retained earnings or other component of equity, as appropriate, at the date of 
initial application. 
 
 
 



 

 
 

Amendments to IAS 16 Property, Plant and Equipment Proceeds before Intended 
Use 
The amendments prohibit deducting from the cost of an item of property, plant and 
equipment any proceeds from selling items produced before that asset is available for use, 
i.e. proceeds while bringing the asset to the location and condition necessary for it to be 
capable of operating in the manner intended by management. Consequently, an entity 
recognises such sales proceeds and related costs in profit or loss. The entity measures the 
cost of those items in accordance with IAS 2 Inventories . 
 
The amendments also clarify the meaning of esting whether an asset is functioning 
properly. IAS 16 now specifies this as assessing whether the technical and physical 
performance of the asset is such that it is capable of being used in the production or 
supply of goods or services, for rental to others, or for administrative purposes. 
 
If not presented separately in the statement of comprehensive income, the financial 
statements shall disclose the amounts of proceeds and cost included in profit or loss that 
relate to items produced that are not an output 
which line item(s) in the statement of comprehensive income include(s) such proceeds and 
cost. 
 
The amendments are applied retrospectively, but only to items of property, plant and 
equipment that are brought to the location and condition necessary for them to be capable 
of operating in the manner intended by management on or after the beginning of the 
earliest period presented in the financial statements in which the entity first applies the 
amendments. 
 
The entity shall recognise the cumulative effect of initially applying the amendments as an 
adjustment to the opening balance of retained earnings (or other component of equity, as 
appropriate) at the beginning of that earliest period presented. 
 
IFRS Financial Enhancements 2018-2020 
IFRS 1 First-time Adoption of International Financial Reporting Standards 
The amendment provides additional relief to a subsidiary which becomes a first-time 
adopter later than its parent in respect of accounting for cumulative translation 
differences. As a result of the amendment, a subsidiary that uses the exemption in IFRS 
1:D16 (a) can now also elect to measure cumulative translation differences for all foreign 
operations at the carrying amount that would be included in the pare s consolidated 

adjustments were made for consolidation procedures and for the effects of the business 
combination in which the parent acquired the subsidiary. A similar election is available to 
an associate or joint venture that uses the exemption in IFRS 1:D16 (a). 
 
IFRS 9 Financial Instruments 
The amendment clarifies that in applying the o assess whether to 
derecognise a financial liability, an entity includes only fees paid or received between the 
entity (the borrower) and the lender, including fees paid or received by either the entity or 
th alf. The amendment is applied prospectively to modifications 
and exchanges that occur on or after the date the entity first applies the amendment. 
 
IAS 41 Agriculture 
The amendment removes the requirement in IAS 41 for entities to exclude cash flows for 
taxation when measuring fair value. This aligns the fair value measurement in IAS 41 with 
the requirements of IFRS 13 Fair Value Measurement to use internally consistent cash 
flows and discount rates and enables preparers to determine whether to use pretax or 
post-tax cash flows and discount rates for the most appropriate fair value measurement. 
 
The amendment is applied prospectively, i.e. for fair value measurements on or after the 
date an entity initially applies the amendment.  



 

 
 

Judgements, Estimates, & risk management 
Preparation of the condensed interim financial information and the application of the Comp
accounting p at 
affect the financial assets and financial liabilities balances and disclosure of contingent 
liabilities. They also affect revenue, expenses, provisions, expected credit loss and changes in 
the investment valuation reserve that appear in the condensed interim statement of 
comprehensive income and within shareholders  equity. In particular, this requires the 
Company`s management to make significant judgments to estimate future cash flows and their 
timing. The mentioned estimates are necessarily based on different assumptions and factors 
that have varying amounts of estimation and uncertainty, and the actual results may differ 
from estimates due to changes stemming from those estimates future circumstances. 

 
We believe that the estimates and assumptions adopted in preparing this condensed interim 
financial information are reasonable and consistent with those used in the year ended 2021. 

 
 Property and Equipment - Net 
Additions to property and equipment amounted to JD 882 thousand during the first nine 
months of 2022, these mainly representing the renovation of hotel floors and other facilities 
(JD 3.9 million for the same period of the year 2021).    

 
 

This item consists of the following: 

 

September 30, 
 2022 

(Reviewed not 
Audited) 

December 31, 
2021 

(Audited) 
 JD JD 

 Quoted shares in Amman Stock Exchange  
 Un-quoted shares in Amman Stock Exchange* 

   
 

*  The fair value for this investment is calculated using the latest available audited financial 
statements. 

 
 

This item consists of the following: 
  September 30, 

 
(Reviewed not 

Audited) 

December 31, 
 

(Audited) 

 

 JD JD 
Cash on hand   
Current accounts at bank   
Deposits at bank *   

  
 

*  This item represents deposits in Jordanian Dinar and US Dollars with an annual interest rate 
between 1.25% and 2.25%. 
 
Balances with bank are assessed to have low credit risk of default since this bank is highly 
regulated by the Central Bank of Jordan. Accordingly, the Co
the provision of loss on balances with bank at the end of the reporting period at an amount 
equal to 12 month expected credit loss. Taking into account the historical default experience 
and the current credit ratings of the ban ssessed that 
there is no impairment, hence no provision was recorded on these balances. 

 
 Paid-up Capital and Share Premium  

a. Paid-up capital: 
The paid-up capital amounted to JD 45 million divided into 45 million shares and each share 
amounted to one Jordanian Dinar as of September 30, 2022 and December 31, 2021, 
moreover, there were no changes over the paid-up capital during the current and previous 
period. 

 
b. Share premium:  

The share premium amounted to JD 63,624 as of September 30, 2022 and December 31, 2021.  
 



 

 
 

 
Balances  

This item consists of the following: 
 September 30,  

 
(Reviewed not 

Audited) 

December 31, 
2021 

(Audited) 
 

 JD JD 
Accrued expenses   
Advance payments from customers   
Advance rent payments  
Income tax withholdings   
Sales tax withholdings  - 
Incentives for Hotel management employees  
Shareholders  withholdings   
Employees leaves provision   
Others  

 

 
 Loans 
This item consists of the following: 

 September 30, 2022 
 (Reviewed not Audited) 

December 31, 2021 
(Audited) 

 Short Term Long Term Short Term Long Term 
 JD JD JD JD 

Loan (1) *    
Loan (2) **   -  
Loan (3) ***    

  
 

*  The company has been granted a loan with a limit of JD 2 million from the Arab Jordan 
Investment Bank (related party) within the 
economic sectors during the year 2019, the limit was increased during the year 2020 by 
JD 1 million and during 2021 by JD 1 million to become JD 4 million with an interest rate 
of 2.75%, and it was fully utilized, and an amount of JD 584  thousand was settled out of 

till the end of the month of September 2022 to be settled over equal 
and consecutive monthly installments, so the last installment is due on July 31, 2029. The 
purpose of obtaining the loan is to renovate and modernize the hotel floors and other 
facilities, pay the salaries of employees and support working capital, including bills and 
benefits for suppliers. 
 

**  The company has been granted a loan limit of USD 14 million from the Arab Jordan 
Investment Bank during the year 2021 (related party), then the loan limit was reduced to 
USD 12.5 million during the third quarter of the year 2021 at an interest rate of 1% in 
addition to the LIBOR rate for every three months with an minimum rate of 2.75% and 
utilized around USD 9.427 million of the loan granted to be settled over equal quarterly 
installments, including a two-year grace period, with the first installment due on April 30, 
2023 and the last installment on January 30, 2031. The purpose of granting the loan is to 
modernize the hotel floors and other facilities. 

 
***  The Company has been granted a loan with a limit of USD 8.45 million from Cairo Amman 

Bank with a variable interest of 4.15%, an amount of USD 6.750 million was utilized from 
granted loan, and an amount of USD 1.690 million till 
the end of the month of September 2022 to be settled over 60 installments within 72 
months with grace period of 12 months, with the first installment due on October 31, 
2021. The purpose of this loan is to renovate the hotel rooms and other facilities. 
 



 

 
 

 
a. Income Tax provision 

  The movement of the income tax provision is as the following: 
 September 30, 

 2022 
December 31, 

2021 
 JD JD 

Beginning balance for the period/ year  
Income tax payable on profits for the period/year  - 

      Ending Balance for the Period/ Year 
 

-  The Company has reached a final settlement with Income Tax Department up to the year 
2018. Noting that income tax statements for the years 2019, 2020 and 2021 has been 
submitted but not reviewed by Income Tax Department yet. In the opinion of the 
Management and its tax advisor, the booked provisions are sufficient to meet the tax 
obligations. 

 
- The management has used the balance of deferred tax assets to calculate income tax on the 

profit achieved for the period ending on September 30, 2022. 
 

 
-  Mediterranean Tourism Investment Company (Four Seasons Hotel) has been granted 

exemptions from taxes and customs fees related to capital expenditures (for the purpose of 
the renovation), in accordance to article (3.C) of the Investment Incentives law No. 33 for 
the year 2015 issued under article (4) of the Investment law No. 30 for the year 2014, this 
exemption will expire on July 9, 2023. 

 
-  Accrued income tax and deferred tax assets for the nine-month period ending on September 

30, 2022 have been calculated at a rate of 20%. 
 
b. Deferred Tax Assets 

  This item consists of the following:  
 For the nine-months 

ended on September 30, 2022 
September 30, 

 
December 31,  

 
 Opening  

Balance 
Amounts 
 Added 

Ending  
Balance 

Deferred Tax 
Assets 

Deferred Tax 
Assets 

 JD JD JD JD JD 
Realized losses for  -    - 

the years 2020 and 
 -    - 

 
- The movement of the deferred tax asset is as the following: 
 September 30, 

 
December 31, 

 
 JD JD 

Balance as of January 1,2022 - - 
Deferred tax assets for the period  - 

Balance as of September 30,2022  - 
 

c- Income tax benefits for the period appearing in the interim condensed statement of profit and 
loss represent the following: 

 September 30, 
 

(Reviewed 
not Audited) 

September 30, 
 

(Reviewed 
not Audited) 

 JD JD 
Deferred tax assets for the period  - 
Income tax payable on profits for the period (188,035) - 

  - 
 
 





 

 
 

 Business Segments 
a. Information about the Company's Business Segments 

The Company mainly owns the Four Seasons Hotel noting that the Compa on 
includes building a residence and managing hotels and resorts, hotels preparations and 
constructing hotels, restaurants, and swimming pools. Note (11) illustrates the 
distribution of revenue from the Company s segments.  

 
b. Information about Geographical Distribution 

The majority of the com sets, liabilities, and operations are located and 
performed at the Hashemite Kingdom of Jordan. 

 
 Lawsuits 
There are lawsuits raised against the Company amounting to around JD 190 thousand at 
the designated courts as of September 30, 2022. The Company has booked a provision 
approximating to JD 65 thousand as of September 30, 2022 against those cases as the 
Management and the legal consultant believe that the Company should not book any 
additional provision for these cases. 

 
 

As of the date of the financial position, the Company had contingent liabilities 
represented in bank guarantees at an amount of JD 15,586 as of September 30, 2022 
(bank guarantees of JD 15,586 as of September 30, 2021). 

 




