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Independent Anditor’s Report

To, the Shareholders

Amumnan Stock Exchange Company

(Public Limited Sharcholding Company)
Amman - the Heshemite Kingdom of Jordan

Opinion:

We have audited the financial statements of Amman Stock Exchange Company (the “Company™) which
comprises stalement of financial position as of December 31,2022 and the related statements profit or loss,
changes in shareholders equity and cash Hows for the year then ended and a summary of significant
accounting policies and explanatory noles from 1 to 24.

In our opinion, the financial statements referred to above in whole present fairly, in all material respects,
the financial position of the Compuny as of December 31, 2022 and Lhe results of its operations, its cash
fows and changes in sharcholders equity for the year then ended are in accordance with International
Financial Reporting Standards (“IFRS*') and its interpretations as issued by the International Accounting
Standards Board (“LASB”) as endorsed in the Hashemitc Kingdom of Jordan.

Bagis for Opinion:

We conducted our audit in accordance with the International Standards on Auditing (*ISAs") that are
endorsed the Hashemite Kingdom of Jordan. Our tesponsibilities under those standards are further
described in the Auditor's Responsibilities for the audit of the financial statements section of our report. We
are independent of the Company in accordance with International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (“IESBA Code") together with the ethical requirements thal
are relevant to our audit of the financial statemsents in the Hashemite Kingdom of Jordan, and we have
fulfilled our other ecthical responsibilities in accordance with IESBA Code. We believe Lhat the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements:

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the [FRS that it is as endorsed in the Hashemite Kingdom of Jordan, and the Management
is Responsibilitics internal control as management determines is necessary to enable the preparation of
financial stalements that are free from material misslalement, whether due 1o fraud of error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matlers related to peing concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic altemnative but to do so.

Thase charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements:

Our objectives are lo obtain reasonable assurance about whether the financial statements as a whole are free
[rom material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not guarantee that an audit conducted in
accordance with the ISAs that are endorsed in the Hashemite Kingdom of Jordan will always detect a
malerial misstatement when it exists.

il

L. 4962 6 581 1909 @ King Abdullah Il St. / Al Karm! Bld, 296 / 5* Floor @ Info@aglcpa.com
P0O.Box 925111 - Amman11190 Jardan wwwvdgicpa.com




]
ABBAS| GROUF INTERNATIONAL
I dilgall auliwll degogo

. N M Alshned & Partrar » Thistared stcrentants & Pl advbiors
Audit . Tax . Advisory apylidmly 030618 pgputan - oldgiy wliol

il + Gyyes + (o402}

Independent Auditor’s Report (continued)
Auditor's Responsibilities for the Audit of the Financial Statements (continued):

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users laken on the basis of those
financial statements.

As part of an audit in accordance with International Stendards on Auditing (“1SAs”) that are endorsed in
the Hashemite Kingdom of Jordan, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform sudit procedures responsive Lo those risks, and obtain audit evidence thal
is sufficient and appropriate lo provide a basis for our opinion. The risk of not detecting a matcrial
misstatement resulting from fraud is higher than for une resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an undersianding of internal control relevant to the audil in order to design audil procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal Control,

» Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting eslimates
and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exisis related to events or
conditions that may cast significant doubt on the Company's ability tv continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw altention in our auditors repor
In the related disclosures in the linancial stalements or, if such disclosures are inadequate, to modify our
opinion, our conclusions arc bascd on the audit evidence obtained up to the date of our auditor's report.
However, fiture events or conditions may cause the Company (o cease to continue s a going concem.

e Evaluate the overall presentation, structure and content of the [inancial stalements, including the
disclosures, and whether the financial statements represent the underlying Iransactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, nmong other matters, the planned scape
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide thuse charged with governance with a statement that we have compiled with relevant
ethical requirements reparding independence, and to communicate with them all relationships and other
matlers thal may reasonably be thought bear on our independence, and where applicable, related safeguards,

From the matters communicated with those cherged with povernance, we determined those matters that
were of most significance in the audit of financial statements of the current year and are therefore the key
audil matters.

. 4962 6 581 1909 @ King Abdullah It 5t. 7 Al Karmi Blid. 296 / 5™ Floor @ Info@aglcpa.com
POBox 925111 - Amman11190 Jordan WWw.agicpa.co
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Independent Audilor's Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements (continued):
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about

the matter or when, in exteemely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be cxpected
to outweigh the public interest benefils of such communication.

From the matters communicated with those charged with governance, we determined those matters that
were of most significance in the audit of financial statements of the current year and are therefore the key
audit matters. We describe these malters in our auditors report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine thal a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expecied to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements:

Amman Stock Exchange Company has proper accounting records for the fiscal year ending on December
31, 2022 which are; in all material respects. consistent with the accompanying financial statements,
Accordingly, we recommend approving these Consolidated financial statements by the General Assembly.

Al Abbasi and Company
Date: February 23, 2023 (Independent Member of Moore Global)

Hassan/Amin Othma
. icense No. (674)

L. +9626 581 1909 U King Abdutlah it 5t. / Al Karm| Bld. 296 / 5* Floor info@agicpa.com
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Amman Stock Exchange Company

{Public Limited Shareholding Company)

Statement of Financial Position
as of December 31, 2022
(Jordanian Dinars)

Assets

Non-current assets:

Property and equipment, net
Intangible assets, net
Projects under progress
Tolal non-current assels

Current assets:

Accounls rcccivable, net

Prcpaymenls and olher receivables, net
Cash on hand and at banks

Total current assets
Tolal Assets

Shareholders’ Equity and Liabilities
Sharcholders’ Equity:

Share capital paid

Statutory reserve

Voaluntary reserve

Share capital increase reserve
Accumulated losscs

Total sharcholders’ equity

Liabilities:
Non-current liabilitics

Installments payables, non-current portion

Toltal non-current liabilitics

Current liabilitics:

Inslallments payables, current portion
Accruals and other payables

Income tax provision

Total current liabilitics
Total liabilities

Total shareholders’ equity and lLiabilities

2021

Note 2022 (Adjusted)
5 2,462,624 2,744,320
6 2,440,838 2,585,848
7 395,709 250,593
5,299,171 5,580,761
8 56,603 29,880
9 190,224 168,362
10 3,239,862 3,709,422
3,486,689 3,907,664
8,785,860 9,488,425
1 6,026,325 4,774,525
177,732 177,732
355,463 355,463
12 1,205,051 2,456,851
(1,131,916) (767,539)
6,632,655 6,997,032
13 1,164,746 1,389,020
1,164,746 1,389,020
13 296,524 609,803
14 691,935 492,570
15 - -
988,459 1,102,373
2,153,205 2,491,393
8,785,860 9,488,425

The accompanying notes from 1 to 24 are an integral part of these financial statements



Amman Stock Exchange Company
(Public Limited Sharcholding Company)
Statement of Profit or Loss

for the year ended December 31, 2022
(Jurdaniun Dinars)

Revenue

Salarics, wages and other benefits
Others expenses

Depreciation of property and equipment
Amortization of intangible Assets
Depreciation of right-of usc assets

Operating loss

Other income
Financing costs - lcase contracts

Net loss before income tax
Income tax
Previous years income tax

Net loss for the year

Earnings per share (*EPS"):
Per share of net loss for the year

19

15

2022 2021

2,862,880 2,901,472
(1,453,631)  (1,370,792)
(1,235,066) (987,379)
(422,254) (464,304)
(284,178) (177,413)
- (48,104)
(532,249) (146,520)
253,754 130,700
. (3.150)
(278,495) (18,970)
(85,882) -
(364,377) (18,970)

{0.060) {0,004)

The accompanying notes from 1 to 24 arc an integral part of these financial slatements
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Ammun Stock Exchange Company
(Public Limited Shareholding Company)
Statement of Cash Flows

for the year ended December 31, 2022
{Jordanian Dinars)

Cash Flows from Operating Activities:
Net loss for the year before income lax

Adjustments to reconcile net loss before tax to net cash flows (used

in)/provided by operating activitics:
Depreciation of property and equipment
Amortization of intangible assets
Previous years income tax
Recovered of provision for expected credit losses
Deprecialion of right of use asset
Recovered of provision [or legat liabilities

Change in the components of working capital:

Accounls reccivable

Prcpayments and other receivables

Installments payazbles

Accruals and other payables

Provision for legal liabilities paid

Income tax paid

Nel cash flows (used in)/provided by operaling activitics

Cash Flows from Investing Activities:
Acquisition of property and equipment
Acquisition of [ntanpible assets
Projects under progress

Net cash flows used in investing activities

Cash Flows from Financing Activities:
Financing lease contracts obligation

Cash [lows used in [inancing activitics

Net cash {used)/ provided during the year
Cash on hand and at banks at the beginning of the year

Cash on hand and at banks at the end of the year

Non-cash transactions

Sharc capital increase by portional capitalizalion of
Share Capital Increase Reserve

Transfer from projects under progress lo intangible assets

Transfer from projects under progress to property and equipment
Transfer from provision for expected credit losses to accrued

revenue provision

2022 2021
(278,495) (18,970)
422,254 464,304
284,177 177,413
(85,882) -
(21,484) -
= 48.104
. (117,643)
320,570 553,208
37,566 22,075
(64,667 (59,645)
(537,553) 1,600,093
199,365 234,168
y (246,789)
(44,719) 2,103,110
(66,402) (25,381)
(47,360) (1,680,439)
(311,079) (253,502)
{424,841) {1,963,322)
- (52,522)
- (52.522)
(469,560) 87,266
3,709,422 3,622,156
3,239,862 3709422
1,251,800 -
91,808 686,529
74,155 67,941
42,805 5

The accompanying noles fram 1 1o 24 are an integral part of these financial statements

=8



Amman Stock Exchange Company
(Public Limited Sharcholding Company)
Notes to the Financial Statements

for the year ended December 31, 2022

1- Legal Status and Aclivitieg

Amman Stock Exchange (“ASE”) was cstablished on 11 March 1999 as a non-profit independent
institution; authorised to function as a regulaled market for trading securities in the Hashemite
Kingdom of Jordan under the Securities Law and its amendments No. 23 of 1997.

On 20 Fehruary 2017, the ASE was registered as a profit Public Limited Sharcholding Company
completely owned by the Jordanian government with the Companies Control Department under the
number 468 in execution of the Council of Ministers’ resolution taken in its session hcld on 29
Scptember 2016 with a capital of JD 4,774,525, ASE Company is the legal and factual successor to
ASE. ASE Company is managed by  seven-member board of dircciors appointed by the minislers
council and a full time chicf exccutive officer, who ovcrsees day-to-day responsibilities.

In cxccution of the rcsolution of registering the ASE as a for profit oricnted Public Limited
Sharcholding Company, on 29 September 2016, a commiltee was set up for the purpose of revalualing
the asscts and determining ils capilal. Afler completion of the revaluation procedurcs, it was
recommended that the capital of the ASE Company upon incorporation would be JD 4,774,525. The
capital is calculated as the net equity as of 30 Sepiember 2016 as follows:

30 September 2016
Total non-current asscls 776,558
Total current asscts 5,008,513
5,785,071
Total current liabilitics (1,010,546)
Net assets 4,774,525

The Committee decided that the valuc of ASE's share in the land and the buildings of the Securities
Depository Centre (“SDC”) and Jordan Securities Commission (*JSC™) in Amman has a carrying
amount of JD 1,244,147. The value of the land in Irbid Development Arca amounting to JD 1,251,800
was excluded [rom 1he total non-current asscts duc to not completing the legal registration papers.

On August 27, 2017, the Amman Stock Exchange submilted a request lo the Sccuritics Commission
10 Tegister its share of 28% of the land and butlding in thc name of the Amman Stack Exchange. The
Council of Ministers decided in its session held on November 26, 2017, to approve the registration of
the company’s share in the Securities Commission building of 28 %. The procedures for confirming
the transfer of ownership have not been completed until the date of preparing the financial statements.

In relation to the title of the land located in Irbid Development Arca, the land was registered in ASE’s
records under purchase contracts sipned with the North Development Company. The full amount of
this land amounting to JD 1,251,800 was paid; however. The North Development Company
transferred the ownership of the land in the name of the Amman Stock Exchange on November 18,
2021.

2- Basis of Preparation:

These fnancial statements have been prepared in accordance with Inteenational Financial Reporting
Standards (“IFRS") and its interpretations as issued by the International Accounting Standards Board
(“IASB™) as endorsed in the Hashemite Kingdom of Jordan

The financial statements are presented in Jordanian Dinar which represents the functional currency of
the Company’s activities.



Amman Stock Exchange Company
(Public Limited Sharcholding Company)
Notes to the Financial Statements

for the year ended December 31, 2022

2- Basis of Preparation (continued):

The preparation of the financial statements in accordance with IFRS endorsed in the Hashemite
Kingdom of Jordan require the use of some significant accounling estimates and also requires the
Company’s Management to practice judgments in implementation of the accounting policies. The
disclosure of significant estimates and assumption, carried in the preparation of these financial

statements, are disclosed in the paragraph of “Significant accounting estimates and assumptions
“hereunder™.

3- Sigpificant Accounting Estimates and Assumptigns:

The preparation of the financial statements in accordance with IFRS requires the use of judgments,
estimates and assumptions that may impact the value of revenues, expenscs, assels sod liabilities and
attachcd notes besides disclosure of liabilitics. The uncertainty in respect of these assumplions and
estimates may require malterial adjustment 10 the carrying amount of asset or liability affected in
future periods.

The key assumptions concerning the future and other key sources of eslimation uncertainly at the
reporting date, that have a significant risk of causing # material adjustment to the carrying amounts of
assets and lisbilitics within the next financial year, arc described below. The Company based ils
assumptions and cstimalcs on parameters available when (he [inancial stalemenls werc prepared.
Existing circumstances and assumptions about future developments, however, may change duc to
market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur. in the process of applying the Company’s accounting
policics, management has made the following judgements, which have ihe most significant cifect on
the amounts recognized in these financial statements:

A- Going concern
These financial statements were prepared on going concern basis.

B- Estimated useful life for properties, plants and cquipment:
The cost of property, plants and cquipment arc depreciated over the expected services period
which is estimated based on the estimated usage, obsolescence duc tom technology advancements
and considerations of residual value of the assets. The Company’s management did not estimate
any residual value for its assets due to immateriality.

C- Proviston on of expected credit losses:
The provision of expecled credit losses is determined through many faciors Lo cnsure that the accounts
receivable balances are not overstated as a result of un-collectability, including quality and aging of the
accounts receivables and other consideration of un-colleciability though continuous credil cvaluation of
the finuncial positions of the customers and guarantees required from the customers certain
circumstances,

D- Measurement of fair value:
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
Lrensaction between markel participants at the measurement date.

The fair value of an asset or a liability is measurcd using the assumplions that market participants would
use when pricing the usset or linbilily, sssuming that market participants act in their best economic
interesl.



Amman Stock Exchange Company
(Public Limited Shareholding Company)
Notes to the Financial Statements

for the year ended December 31, 2022

3-Significant Accounting Estimates and Assumptions {(continued):
D- Measurement of fair valuc {continued):

A fair value measurcment of a non-financial asset takes into account a markel participant’s ability lo
generate economic benelits by using the asset in its highest and best usc or by selling it to another market
participant that would use the asset in its highest and best use,

‘The Company uscs valuation (cchnigues that arc appropriate in the circumsiances and for which sufficient
data are available lo measure fair value, maximizing the use of rclevant observable inputs and minimizing
the usc of unobservahle inputs.

4- Significant Accounting Pollcies

All accounting policies used in the preparation of the interim condensed financial statements are the
same as those used in the preparation of the annual [inancial statements as at 31 December 2021,

Financial Instruments

Classification and Measurement:

The classification of financial assets depends on the business model of the Company to manage its
financinl assets and contractual terms of cash flows. The Company classifies its financial assets as
follows:

¢ Financial assets measured at amortized cost;
¢ Financial asscls mcasured at Fair value through profit or loss.
s Financial assets measurcd al Fair value through other comprehensive income.

Gains or losses on assets measured at fair value are recognized either through profit or loss or through
other comprehensive income. Loans and trade receivahles held to collect contractual cash Hows are
expected 10 result in cash Qows that represent only principal and commission repayments, measured at
amortized cost.

Initial measurement

Financial assets are initially measured al their fair value plus transaction cosls as in the case of financial
assels nol carried at fair value through profit or loss. Transaction costs of financial assels carricd at fair
value through slatement of income arc recognized at fair value through profit or loss and Other
Comprehensive Income.

Financial assets that include derivatives are fully recognized when determining whether their cash flows
meel the requirements of being the principal and commission amount only.

Subsequent mensurement:

Debt instruments:
The Company establishes three categories of classification for the subsequent measurcmenl ol its debt
instruments.

Amortized cost

Financial assets acquired for the collcction of contractual cash flows, in which cash flows represent the
repaymenl of principal and return only, are measured at amortized cost, Gains or losses on investment
in debt instruments that are subsequently measurcd at amortized cost and are not part of the hedging
instrument are recognized in profit or loss when the assel is derccognized or impaired. The income

from these financial assels is rccognized as interest income using the effective periodic rate of return
method.

-10-



Amman Stock Exchange Company
(Public Limited Sharehalding Company)
Notes to the Financial Statements

for the year ended December 31, 2622

4- Significant Accounting Policles (continued):
Subsequent measurement (continued):

Fair value through other comprehensive income

Financial assets acquired for the colleetion of contractual cash fows and the sale of financial assets, in
which the cash flows of the asser represent the principal and commission only, are measured at fair
value through other comprehensive income. Changes in carrying amount are recognized through other
comprehensive income, excepl for impairment gains or losses, commission income and foreign
exchange gains and losses, which are recognized in profit or loss.

When the [inancial asset is derecognized, the cumulative gain or loss previously recognized in ather
comprehensive income i3 seclassified from equity to profit or loss and recognized in other profit / loss.
Commission income from these financial assets is included in financing income using the effective
commission ralc method. Foreign exchange gains and losses arc recognized in other income / expenscs.

Fair value through profit or loss

Financial asscts that do nol meel the criteria [or subsequent recognition al amortized cost or measured
at fair value through other comprehensive income are measured at (air value through profit or loss.
Gains and losses on investment in debt instruments that are subsequently measured at fair value
through profit or loss and are not part of the hedging instrument arc recognized in the statement of
profit or loss in the period in which they arise.

Praoperty and equipment

A- Recognition and Measurement

Property, plant and cquipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, il any. Such cost includes the cost of replacing part of Lhe cquipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of equipment arc required to be replaced at inmervals, the Branch depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its
cost is recognized in the camying amount of the plant and cquipment as a replacement il the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in statement of
profil or loss.

An item of property, plant and cquipment and any significant part initially recognized is derccognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
luss arising on de-recognition of the asset (caleulated as the differcnce between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the
asset is de-recognized,

B- Subsequent Capital Expenditure

Repiacement cost of a part of an ilem in propertics, plants and equipment and any other subsequent

capital expenditure is recognized at the book value if:

- Tt is probable that the future economic benefits will flow to the Branch due to the added part,
expense or cost incurred.

- Its cost can be measured reliably. The book value of the asset that was replaced shall be written
off,

e E]-



Amman Stock Exchange Company
(Public Limited Shareholding Company)
Notes to the Financizl Statements

for the year ended December 31, 2022

4- Sipuificant Accounting Polici ntinued):
Property and equipment (continued):
C- Deprecintinn

Depreciation is calculated at cost less the residual value by adopting straight-line method over the
useful life of the asscts in accardance with the following table:

Item Percentage of depreciation
- Lands -
- Buildings %2.5
- Computers %25
- Vehicles %15
- Machines and cquipment %15
- Furniture and fixturc %10

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Intappilile assets

Intangible asscts arc classificd on the basis of an cstimate of the useful lile of a specific period or
indefinite period. Intangible assets with a finite life span are amortized over the life of the asset and
the amortization is recognized in the statement of income.

Any indicators of impairment of intangible assets are reviewed al each reporting date. The
estimated useful lives of these assels are reviewed and any adjustments made to subsequent periods
arc made.

Intangible assets they are amortized on a straighl-line basis at 10%.

Cash on hand and at banks
Cash on hand and at banks are cash in hand and current account balances at banks,

General and administrative expenses

General und administrative cxpenscs include cxpenses refated to managemenl, and not related lo cost
of revenues or selling and marketing, Allocations between cost of revenues, general and
administrative expenses, when required, are made on consistent basis.

Income tnx provision
The Company takes a provision for income tax in acvordance with [ncome Tax Law No. (34) o[ 2014,

and in accordance with 1AS (12), where this standard provides for recording deferred tax resulting
from the difference between the accounting and tax of assets and liabilities.

Accrued taxes are calculated on the basis of taxable profits. The laxable prolits difler from the profils
declarcd in the interim condensed financial statememts (unaudited) because the declared profits
include non-laxable revenues or non-deduclible expenses in the curent financial period, but in
subscquent years. or accumelated lnsscs or financials arcas that arc not subject to or deductible for tax

purposes.
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Amman Stock Exchange Company
(Public Limited Shareholding Company)

Notes to the Financial Statements

for the year ended December 31, 2022

4- Significant Accounting Policies (continned):
Revenue Recognition

The Company recognizes revenue from contracts with customer based on five step model as set Qut
in IFRS 15 — Revenue [rom Contracls 15-Revenue from contracts with customer.

Step 1: Identify contracts or contracts with customers

Step 2: Defining performance obligations (dutics) in the contract;

Step 3: Determine the transaction price

Step 4: Allocate the transaclion price lo the performance obligalion in the conlract
Step 5: Revenue recognition when the entity performs performance requirements.

The lollowing specific recognition crileria must also be met before revenue is rocognized:

e Service contracts
Revenue from service cantracts is recognized in the accounting period in which the services are
rendered,

¢ Gain or losses resulted from disposal of properties, plants and equipment
The gain and losses resulted from disposal of propertics, plants and cquipment is recognized in the
statement of profit and loss on the period by which any of those asscls is sold.

s Recovery of expected credit losses
Recovery of expected credit losses is recognized in the statement of prolit or loss and as reduction
from pravision of credit loss provision upon collection,

» Other revenue
The other revenues are recognized in the statement of profit or losses when the conditions of its
realization are fulfilicd.

Statotory reserve

In accordance with the company’s articles of association and the requirements of the companies' law,
the company is required to sct aside 10% of the net profit before tax to a mandatory reserve until this
rescrve equals 25% of the company's capital. This rescrve is nol available for distribution.

VYoluntary reserve

In accordance with the decision of the company's board of directors, the company is required to st
aside 20% of the net profit before tax to a voluntary reserve. This rescrve is available for distribution.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a pasi evenl, and it is probable that an outflow of resources cmbodying cconomic benelfits
will be required 10 settle the obligation and a reliable estimate can he made of the amount ol the
obligation. The amount recognized as a provision is the best estimale of the current obligations to be
settled at the end of the perind covered by the interim condensed financial statements. Taking into
account the risks and uncertainties that may surround these oblipations.
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Amman Stock Exchange Company

(Public Limited Shareholding Company)

Noies to the Financial Statements
for the year ended December 31, 2022
(Jordanian Dinars)

6- Intapgible Assets

Cost

Balance as of December 31, 2021
Additions

Transfer from projects in progress
Balance as of December 31, 2022

Accumulnted Amortization:
Balance as of December 31, 2021
Charge for the year

Balance as of December 31, 2022

Book value:

As of December 31,2022
As of December 31, 2021

7- Projects under Progress

2021

Balance as of december 31, 2020

Paymenls during the year

Trans(er (o inlangible asscls

Transfer to property and equipment

Balance as of december 31, 2021

2022

Balance as of december 31, 2021

Payments during the ycar

Transfer to property and equipment

Transfer 10 intangible asscls

Transfer [rom payments for purchasing
property to projects under progress

Balante as of December 31, 2022

Trading XBRL
System System Others Total
2,574,538 191,160 34,212 2,799,910
47,360 - - 47,360
48,251 - 43,557 91,808
2,674,149 191,160 77,769 2,939,078
{196,304) {14,337) {3,421) (214,062)
(258,812) {19,116) (6,250) (284,178)
(455,116) (33,453) (9,671) {498,240)
2,215,033 187,707 68,098 2,440,838
2,378,234 176,823 30,791 2,585,848
Payments for  Payments for
purchasing purchasing
trading property and  Bids under
system equipment progress Total
495,369 8,027 278,165 781,561
o 4,858 248,644 253,502
{495,369) - (191,160) (686,529)
- - (97.941) {97,941)
- 12,885 237,708 250,593
- 12,885 237,708 250,593
- - 311,079 311,079
- - (74,155) (74,155)
o - {91,808) (91,808)
- {12,885) 12,885 -
- - 395,709 395,709

.45~



Amman Stock Exchange Company
(Public Limited Shareholding Company)
Notes to the Financial Statements

for the year ended December 31, 2022
(Jordanian Dinars)

8- Accounts Receivable

2022 2021
Pcnalties 307,000 338,500
Corporates 230,647 243,241
Brokers 51,219 53,005
Commission from brokers 8,903 9,300
Other 47,786 39,075
Total accounts receivable 645,555 683,121
(Less): provision for expected credit losses {588,952) (653,241)
56,603 29 880)

The movement of provision for expected credit losses is as [ollows:

2022 2021
Balance at the beginning of the year 653,241 670,341
Transferred to accrued revenue provision {42,805) -
Recovered of provision for expected credit losses (21,484) -
Used during the year - (17,100)
588,952 633,241

9- Prepanyments and Other Receivables

2022 2021
Prepaid expenses 155,420 92,263
Accrued revenue 42 805 44 544
Relundable deposits 30,051 30,051
Others 4,753 1,504
Total 233,029 168,362
(Less): Accrued revenue provision (42,805) -
190,224 168,362

10- Cash on hand and at Banks

2022 2021
Cash on hand 10,722 1,100
Cash al commercial banks 91,358 129,632
Cash al Ceniral Bank of Jordan 3,137,782 3,578,690

3,239,862 3,709,422

11- Share Capital

The Company’s share capital is 6,026,325ID consists of 6,026,325 shares, cach sharc is 1 JD. The
Amman Stock Exchange Company increased its capital during the year 2022 to become 6,026,325
Jordanian dinars instcad of 4,774,525 by transferring an amount of 1,251,800 dinars from the capital

increase reserve to the capital. The legal procedures were completed on October 10, 2022, Shares arc
divided among sharcholders as follows:

Shareholders No. of shares  Share value Amount
Government Investment Management Company 6,026,325 1JD/Sharc 6,026,325
6,026,325 6,026,325

-16-



Amman Stock Exchange Company
(Public Limited Sharcholding Company)
Notes to the Financial Statements

for the year ended December 31, 2022
(Jordanian Dinars)

12- Share capital Increase Reserve

This reserve represcnls the net carrying amount of land and building as the fegal ownership of
these items have not been transferred to the Company as at the date of preparing [he [inanciul
statements The Company's management has decided Lo capitalize this reserve upon completion of
the legal registration of these properties in the name of the Company.

During the year 2022, an amount of 1,251,800 dinars was transferred from the share capital

increase reserve to the share capital.

13. Instailments Payables

This represents the remaining amount of the trading program purchase value, The amount was
divided into 10 equal insetellments, the value of each insetellment is 232,500 euros. {cquivalent lo
187,720 JD). In addition to imported service income tax, nalional contribution, and sales tax, paid
in 8 equal instailments, the value of each payment is 43,943 JD. The company incurs deferred
financing costs as a result of the installments amounted 1o 353,195 ID, the installments are divided

between current and non-current as follows:

Non-current portion
Current portion

14- Accruals and Other Payables

Accrued expenses
Unearened revenue
Other

15- Income Tax Provision

- The year 2018 was approved by the sampling syster.

2022 2021
1,164,746 1,389,020
296,524 609,803
1,461,270 1.998,823

2022 2021
670,684 476,933
12,085 9,414
9,166 6,223
691,935 492,570

- A sclf-assessment filing of the Company’s business results for 2017, 2018, 2019, 2020 and
2021 was filed 1o the Sales and Income Tax Department, and the department did not review
the Company's records until the daic of the interim financial statements.

16- Revenue

Trading commissions

Listing lees

Trading and inquiry screens
Fees for providing information
Subscription fees

=17 -

2022 2021
1,994,541 2,034,324
522,000 540,574
228,391 213,067
88,448 84,007
29,500 29,500
2,862,880 2,901,472




Amman Stock Exchange Company
{Public Limited Sharcholding Company)
Notes to the Financial Statements

for the year ended December 31, 2022
(Jordanian Dinars)

17- Salaries, wages and other benefits

2022 2021
Salarics and wapes 1,204,381 1,124,338
Contribution in social securily 160,894 156,874
Medical trealment 55,231 57,966
Saving fund 33,125 31,614
1,453,631 1,370,792

18- Other Expenses

2022 2021
Maintenance and development programs 393,325 274,880
Renewat of Jordan Securities Commission's license 200,000 200,000
Common ScIvices 157,423 169,404
Telephone, postage and internel 77,986 101,775
Board of directors’ remunerations and 67,180 58,995

transportations
Rent 56,326 -
Interest of payments for trading system liability 55,677 -
Professional fees 42,744 15,196
Subscriptions and fees 36,509 35,554
Security 31,714 21,255
Eleclricity and waler 27,864 36,988
Cleaning 20,880 18,039
Stationary, prinis and ncwspapcrs 17,515 5,434
Fuel 11,885 8,724
Insurance 11,260 10,574
Training 7,439 9,167
Hospitality 4,689 2,669
Advertisement 1,039 2,380
Bank expenses 694 528
Other 12,917 15,817
1,235,066 987,379
19- Other income

2022 2021
Gilts and donations 196,186 -
Gains on the sale of property and equipment 31,068 .
Recovered of provision for cxpected credit losses 21,484 -
Recovered af provision far legal liabilitics - 117,643
Other 5,016 13,057
253,754 130,700

20- Earnings Per Share (“EPS")

Earnings per share were calculated from the net income for the period by dividing the net income
for the year by the weighted average number of shares outstanding during the year. The number of
shares oulstanding as on December 31, 2022 was 6,026,325 shares. (December 31, 2021:

4,774,525 sharcs).

- 18-



Amman Stock Exchange Company
(Public Limited Sharcholding Company)
Naotes to the Financial Statements

for the year ended December 31, 2022
{(Jordanian Dinars)

21- Financlal Instruments - Risk Management:

Fair value:

Is thc amount for which an assct could bc cxchanged or a liability scttled, between
knowledgeable, willing parties in an arm’s length transactions. As the Branch’s financial
instruments are compiled under the historical cost method, diffcrences can arise between
the book amounts and the fair value cstimates. Management belicves that fair values of the

Branch's financial assets and liabilitics are not materially different from their carrying
values.

Credit risk:

Is the risk that onc party to a financial instrument will fail to discharge an obligation and
causc the other parly to incur a financial loss. There is no major risk on the Branch
regarding credit risk. The Branch's bank accounts placed with rcputed financial
institutions. Trade receivables are stated at net of allowance for impairment cstimated by
the management based on prior experience and current economic environment.

Currency risk:

Is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Branch's transactions are predominantly in Jordanian Dinars, Euros,
and United States Dollars. Transactions conducted in Euros arc not high in materiality.
Furthermore, the Jordanian Dinars is connected with the United States Dollar therefore the
currency risk is being well managed by the Branch.

Liquidity risk:

Is the risk that an enterprise will encounter difficulty in raising funds to meet commilmenits
associated with financial instruments. Liquidity risk may result from an inability to scll a
financial asset quickly at close to its fair value. The Branch’s management monitors
liquidity requirements on a regular basis and ensures that sufficicnt funds are available Lo
meet any (ulure commilmenis.

22- Legal Cases
Cases in which the company appears defendant
The Company is defendant in a lawsuit in the Jordanian court smounting 1o 927,300 JD as
at 31 December 2022 (JD 1230,067 as at 31 December 2021). Management of the Company
and legal advisor believes that the Company has strong defenses to prove irrcsponsibility,
therefore the legal advisor believes that these suits will not have a material cffect on the
financial statemenls
Cases jn which the company appears plaintifl
The Company is Plaintiff in a lawsuit in the Jordanian court amounting to JD 567,421 as al
3} December 2022 (3D 578,086 as at 31 December 2021 the company has created a
sufficient provision for impairment.
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Amman Stock Exchange Company
(Public Limited Sharcholding Company)
Notes to the Financial Statements

for the year ended December 31, 2022
{Jordanian Dinars)

23- Comparative Fipures

- Certain prior year figures were reclassified to canform to the current year presentation.

- The company has adjusted the figures for the comparative year as on December 31, 2021 in order to
prove the accrued and non-accrucd income tax (imported service tax) on intangible asscts - trading

program in the [inancial statements

- The effect of this adjustment on the financial posilion statement as of December 31, 2021, is as

following:
December 31, 2021
Before Financial After

Adjustment  effect Adjustment
Intangible assels, cosl 2,366,968 432,942 2,799,910
Intangible assels, accumulated amortization: {177,413) (36,649) {214,062)
Intangible assels, net 2,189,555 396,293 2,585,848
Property and equipment- cost 11,007,048 (34,212) 10,972,836
Property and equipment- accumulated depreciation (8,231,937) 3,421 (8,228,516)
Property and cquipment- net 2,775,111 (30,791) 2,744,320
Installments payables, non-current portion 1,148,563 240,457 1,389,020
[nstallments payables, current portion 451,530 158,273 609,803
Accumulated losses (734,311) (33,228) (767,539)

24- Approval of Financial Statemenis

These financial statemenls were approved by the Board of Directors on 23 February 2023 .

-90-



