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ARAB BANK (SWITZERLAND) LTD.
INVITATION TO THE ORDINARY GENERAL ( ARAB BANK
MEETING OF SHAREHOLDERS 2021

Date, Time: March 30, 2021, at 11.00 am
Place: Arab Bank (Switzerland) Ltd.’s Head Office, Place de Longemalle 10-12, 1204 Geneva

IMPORTANT

In accordance with the art. 27 of the Ordinance 3 COVID-19, the shareholders may exercise their rights

at the General Meeting exclusively through the independent proxy holder. The personal attendance at
the General Meeting will therefore not be allowed. This measure makes it possible to hold the Annual
General Meeting despite the current situation.

AGENDA

1. Annual Report 2020
Motion of the Board of Directors: Approval of the Annual Report 2020.

2. Receipt of the Auditors’ Report, Annual Financial Statements and Consolidated Annual Financial
Statements for the Business Year 2020
Motion of the Board of Directors: Approval of the Annual Financial Statements and Consolidated Annual
Financial Statements for the business year 2020.

3. Resolution on the Use of the Balance Sheet Profit as at December 31, 2020
Motion of the Board of Directors: Proposed use of the balance sheet profit as at December 31, 2020, as follows:

Profit brought forward CHF 677°628
Net Income CHF 3’403’407
Balance sheet profit available CHF 4’°081°035
Distribution of dividends CHF 3°204°000
Surplus allocated to profit brought forward CHF 877°035
Balance sheet profit available as stated above CHF 4°081°035

4. Release from Liability of the Members of the Board of Directors and the Executive Committee for the
Business Year 2020
Motion of the Board of Directors: Release from liability of the members of the Board of Directors and the
Executive Committee for the business year 2020.

5. Elections
5.1. Motion of the Board of Directors: Re-election of Mr Jean-Pierre Roth, Mr Gérard Lohier and Dr Omar Kamal
as members of the Board of Directors for a term of office of four years, i.e. until the Ordinary General
Meeting of Shareholders 2025.
5.2. Election of the Auditors
Motion of the Board of Directors: Election of Ernst & Young SA, Geneva as the Bank's Auditors for a term
of office of one year, i.e. until the Ordinary General Meeting of Shareholders 2022.
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Annual Report, Auditors’' Report, Annual Financial Statements, Consolidated Annual Financial Statements
and Balance Sheet Profit

The Annual Report, the Auditors' Report, the Annual Financial Statements and the Consolidated Annual Financial
Statements for the business year 2020 are available for the shareholders at the Bank's domicile at Place de
Longemalle 10-12, 1204 Geneva, Switzerland, as from March 15, 2021, during business hours. These documents
will also be available on the Bank’s website (www.arabbank.ch).

Right to Vote

The shareholders registered in the shares register with voting right at the close of business on March 24, 2021,
are entitled to vote at the Ordinary General Meeting of Shareholders. No entries in the share register entitling
to exercise the voting right at the Ordinary General Meeting of Shareholders will be made from March 25, 2021
to March 30, 2021.

The shareholders may exercise their voting rights exclusively through the independent proxy holder Maitre Tristan
Reymond, Judicial Officer, rue de la Fontaine 2, P. O. Box 3601, 1211 Geneva (email address: treymond@vtx.ch). In
order to appoint the independent proxy holder, the shareholders shall obtain a voting card, fill in, sign accordingly
the power of attorney on the reverse side of the admission card and send the admission card to the independent
proxy holder, to be received by Maitre Reymond latest by March 25, 2021. Without express instructions to the
contrary at the granting of the proxy, the independent proxy holder of voting rights will exercise the voting right
in the sense of the motions of the Board of Directors.

Voting cards
Voting cards to the Ordinary General Meeting of Shareholders may be obtained until March 24, 2021 latest,
at the Bank's main offices at Place de Longemalle 10-12, 1204 Geneva, Switzerland.

The Board of Directors regrets the unusual circumstances of the meeting and takes this opportunity to thank the
shareholders for their understanding and support.

In the name of the Board of Directors of
ARAB BANK (SWITZERLAND) LTD.
Wahbe A. Tamari

Chairman of the Board of Directors
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Branch Zurich
Niischelerstrasse 1
P.0.Box 1065

CH-8001 Zurich
Phone:+4144 2657111
Fax: +4144 26573 30
Swift: ARBSCHZZ

Head Office Geneva

10-12 Place de Longemalle
P.0. Box 3575

CH-1211 Geneva 3
Phone:+412271512 11
Fax:+412271513 11

Swift: ARBSCHZZ
www.arabbank.ch

Subsidiary - Lebanon

Arab Bank (Switzerland) Lebanon S.A.L.
Allenby Street, Block 25

Beirut, Lebanon

Phone: +9611999 366
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Affiliate - Oman

Ubhar Capital SAOC
P.0.Box 1137

111 Muscat

Sultanate of Oman
Phone: +968 24754 672

Arab Bank (Switzerland) Ltd. is an independent company founded in 1962 according to Swiss law, specialized in wealth management for a sophisticated

clientele, in commodity trade finance activities and in treasury activities.

The Bank operates also via its subsidiary Arab Bank (Switzerland) Lebanon S.A.L., Lebanon and cooperates with its associate company Ubhar Capital
SAQOC, Oman. Together with Arab Bank (Switzerland) Ltd., these entities form the Arab Bank (Switzerland) Group. Arab Bank (Switzerland) Group is a
sister company of Arab Bank Plc., Amman (Jordan), a leading financial institution, which has a wide network in the Arab world and major financial centres.

DIRECTORS’ REPORT

The unprecedented health crisis was the catalyst to a liquidity-crunch that
caused one of the steepest stock market declines on record and global eco-
nomies plunged into the worst recession in generations in the first quarter
of 2020. Massive policy response by monetary and fiscal authorities was
needed to help ease the global financial conditions. This favorable policy-mix
triggered a spectacular recovery, which led equities into unchartered terri-
toriesin a very short period of time. The very unusual US election cycle was
well received by the financial community as well. Markets have become more
and more sensitive to flows and are getting somewhat disconnected from
fundamentals and traditional valuation methods. Overall, 2020 has ushered
in a high correlation and high volatility regime.

The world is rapidly moving from physical to digital. Despite the financial
shock that has briefly affected all digital assets, 2020 has been a record shat-
tering year, especially for Bitcoin and Ethereum, the two cryptocurrencies
that Arab Bank (Switzerland) Ltd. has chosen to integrate into its storage
and trading offering. Moreover, we have witnessed a lot of key regulatory
developments that might have an incidence in the digital assets adoption
globally in 2021.

It is important to highlight that Arab Bank (Switzerland) Ltd. has been one
of the pioneers in digital assets, offering a one-stop shop for investors from
storage to trading and tokenization in 2019. Indeed, innovation is at the core
of our philosophy and we are already looking to add new services.

Our Wealth Management franchise reaped the benefits of the business
strategy adopted last year. 2020 also proved to be a stellar year in terms of
net inflow of funds that surpassed CHF 579,1 million thanks to the trust that
our clients have given us.

In the Commodity Trade Finance (CTF) segment, 2020 has been a problematic
year in many respects for the actors operating in this field as supply
chains were impacted across geographies. Raw material producers
and manufacturers were also affected by GDP contraction, as de-
mand for crude oil and petroleum products declined sharply.

Total operating income came to CHF 41.3 million, compared with CHF 88.0
million in the previous year.

Net results from interests operations ended at CHF -10.5 million for 2020
(CHF 24.7 million in 2019). This was largely driven by the negative interest
rates applied by the SNB as well as the value adjustments due to default risk.

Commissions from business and services remained stable from the previous
year at CHF 33.6 million. The commissions are mostly attributable to the
Wealth Management and Commodity Trade Finance activities.

Operating expenses remain well controlled, totaling CHF 47.9 million for
2020, compared with CHF 52.6 million for 2019.

The bank’s consolidated total assets grew 32% in 2020 to CHF 4.7 billion. The
balance sheet remains very liquid with an average balance of CHF1.1 billion
kept at the Swiss National Bank over the course of the year. Additionally, the
bank holds over CHF 400 million in liquid securities. As such, the liquidity
coverage ratio of Arab Bank (Switzerland) Ltd. is more than three times over
the regulatory minimum.

Loans to customers were at CHF 1036 million. The bank’s mortgage book
remains contained at CHF 187 million.

At year-end 2020 consolidated equity amounted to CHF 558.3 million
(CHF 571.1 million at the end of 2019). The capital adequacy ratio remains
well above regulatory requirements.

Assets under management have been on a rising trend in recent years and
reached CHF 4.6 billion as of December 31, 2020.

CONSOLIDATED FINANCIAL HIGHLIGHTS

CHF MILLION 2020 2019 Variance %
Our Treasury & FX franchise has been facing headwinds, as falling Balance Sheet
interest rates have affected our SWAP business and market activity
in FX has remained subdued throughout year. Balance sheet total 4692 3557 1135 32
) ) ) Amounts due from customers 1036 1256 -220 -18
We would Ilkg to thank all of our customers for their Iong—standlng Trading portfolio and financial investments 569 478 91 19
trust and business, our shareholders and our Board of Directors for o P
their strong and continuous support, as well as all our colleagues Shareholders’ equity (before profit distribution) 558 571 -13 -2
for their professionalism, dedication and commitment to delivering Income Statement
high quality results. Results from interest operations -11 25 -36 -144
Results from commissions from business and services 34 34 0 0
COMMENTS ON CONSOLIDATED INCOME STATEMENT Net income from trading operations 20 31 -11 -35
AND BALANCE SHEET Other results from ordinary activities 2 1 -50
Operating expenses -48 -53 5 -9
The bank reported a net income of CHF 1.6 million for 2020, com- Gross Profit
p_ared with CHF 20.2 m||||(_)n for 2019. The Wealth Management bu- Depreciation, provisions, value adjustments and losses -3 -5 2 -40
siness performed well during a challenging year, attracting CHF 579 -
million in net new money and recording an increase in revenues. Operating result
However, this was not enough to compensate for the multiple head Net extraordinary results and change in reserves
winds faced by the Commodity Trade Finance Business and Trea- for general banking risks 12 -2 14 -700
sury. The Commodity Trade Finance business suffered particularly in Taxes -1 -3 7 -88

2020 because of the COVID-19 pandemic, which caused disruption
to the supply chain. The division also created provisions for two
major doubtful loans related to fraud cases.

Consolidated profit for the period



CONSOLIDATED BALANCE SHEET
AND OFF-BALANCE SHEET TRANSACTIONS

AT DECEMBER 31, 2020

CHF 2020 2019 VARIANCE
Assets

Liquid assets 1606 563 940 372933 655 1233630 285
Amounts due from banks 1204 653 458 1154 409 958 50 243500
Amounts due from customers 1035919085 1255577735 -219658 650
Mortgage loans 187 006 870 192688801 -5681931
Trading portfolio 8 150062 22 934968 -14784 906
Positive replacement values of derivatives 23487 249 16 647 561 6839688
Financial investments 560 610 255 454 698 066 105912189
Accrued income and prepaid expenses 21 255 806 40 218018 -18962 212
Participations 8538933 8339527 199 406
Tangible fixed assets 31583969 32823291 -1239 322
Other assets 4103 804 5746 534 -1642730

Total assets

4691873431

3557018114

1134 855 317

Total subordinated claims 117120113 121933 309 -4813196
Of which with conversion obligation and/or debt waiver 0 0 0
Liabilities

Amounts due to banks 1806 483 380 1678 518 252 127 965 128
Amounts due to customers 2237 664 237 1222706 638 1014957 599
Negative replacement values of derivatives 54 899 799 26 244539 28 655 260
Accrued expenses and deferred income 30760848 51 499 256 -20738408
Other liabilities 1407 891 2163116 -755225
Provisions 2396077 4775318 -2379241
Reserves for general banking risks 88 664 857 100 982 566 -12317 709
Share capital 26 700 000 26 700000 0
Retained earnings 442 842 444 422 612 497 20229947
Reserves for currency translation -1550130 577 502 -2127632
Consolidated profit for the period 1604 028 20 238 430 -18634 402

Total liabilities

4691873431

3557018114

1134 855 317

Off-balance sheet transactions

Contingent liabilities 390 033 595 462 430150 -72396 555
Irrevocable commitments 81 547 089 49 254150 32292939
Credit commitments 7 871866 39 051642 -31179776
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CONSOLIDATED INCOME STATEMENT

AT DECEMBER 31, 2020

CHF 2020 2019 VARIANCE
Results from interest operations:

Interest and discount income 25044661 54189 855 -29145194
Interest and dividend income from trading portfolio 177 315 251323 -74008
Interest and dividend income from financial investments 4945923 7 847 594 -2901671
Interest expense -13140580 - 36983 829 23843249
Gross results from interest operations 17 027 319 25304 943 -8 277624
Change in value adjustments due to default risk as well as losses

from interest operations -27537 158 -568916 -26968 242
Subtotal net results from interest operations -10509 839 24736 027 - 35245866
Results from commissions from business and services:

Commission income from securities trading and investment activities 21019511 18471013 2548 498
Commission income from lending activities 13966 672 16 132776 -2166104
Commission income from other services 800 886 1229103 -428 217
Commission expense -2148234 -1856438 -291796
Subtotal results from commissions from business and services 33638835 33976 454 -337619
Net income from trading operations 19509126 30848 208 -11 339 082
Other results from ordinary activities:

Income from participations -1793264 -1978 026 184762
of which participations valued according to the equity method -1793 264 -1978026 184762
Results from real estate 460 840 412760 48 080
Other ordinary income 13624 161 13463
Other ordinary expenses -9441 -107 -9334
Subtotal other results from ordinary activities -1328 241 -1565 212 236971
Total income 41309 881 87 995 477 - 46 685596
Operating expenses:

Personnel expenses -33699197 - 37443378 3744181
General and administrative expenses -14 205630 -15143513 937 883
Subtotal operating expenses - 47 904 827 -52586891 4682 064
Gross profit - 6594 946 35408 586 -42 003532
Value adjustments on participations

as well as depreciation on tangible fixed assets -2408879 -1839371 -569 508
Changes in provisions and other value adjustments as well as losses - 326 351 -3221480 2895129
Operating result -9330176 30347735 -39677 911
Extraordinary income 23426 58 047 -34621
Extraordinary expenses 0 - 247 247
Change in reserves for general banking risks 12403 411 -2369205 14772616
Taxes -1492633 -7 797 900 6305267
Consolidated profit for the period 1604 028 20238 430 -18 634402
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PROPOSED ALLOCATION OF EARNINGS

CHF 2020 2019 VARIANCE
Profit for the period 3403407 20186 377 -16 782970
Profit brought forward 677628 491 251 186377
Profit brought forward at the end of the period 4081 035 20677 628 -16 596 593
The Board of Directors proposes:

Distribution of dividends 3204 000 0 3204 000
Allocation to voluntary retained earnings 0 20 000 000 -20 000000
Surplus allocated to profit brought forward 877 035 677628 199407
As stated above 4081 035 20677 628 -16 596 593
Upon acceptance of this proposal, the dividend

will be paid as follows:

To the shareholders registered in the share book at March 24, 2021,

per share of CHF 0.75 0.09000 0.00000 0.09000
Less 35% Swiss withholding tax -0.03150 0.00000 -0.03150
Net per share 0.05850 0.00000 0.05850

REPORT OF THE AUDITOR

ON SUMMARIZED CONSOLIDATED FINANCIAL
STATEMENTS AT DECEMBER 31, 2020

The summarized consolidated financial statements of Arab Bank
(Switzerland) Ltd. were derived from the accompanying consolidated
financial statements of Arab Bank (Switzerland) Ltd., which comprise
the consolidated balance sheet, the consolidated income statement,
the consolidated cash flows statement and the notes for the year
ended December 31, 2020.

The accompanying consolidated financial statements of Arab Bank
(Switzerland) Ltd. have been audited in accordance with Swiss Law and
Swiss Auditing Standards, by the statutory auditor Ernst & Young SA.

In the report dated February 17th, 2021, an unqualified opinion was
expressed on the consolidated financial statements of Arab Bank
(Switzerland) Ltd.

For a better understanding of the financial position and the results of
operations of Arab Bank (Switzerland) Ltd., as well as the scope of the
audit, the summarized consolidated financial statements should be read
in conjunction with the consolidated financial statements and the audit
report thereon.

(The complete Annual Report for the business year 2020 can be downloaded from the Bank’s website: www.arabbank.ch)
Please note that the Arabic version is a free translation of the English official version. In case of discrepancies, the English version shall prevail.

ARAB BANK

SWITZERLAND
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