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Independent Auditor’s Report

To the Partner of Noor Al Mal for Financial Brokerage and Foreign Stock Exchange
Company

Limited liability Company

Amman —Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Noor Al Mal For Financial
Brokerage And Foreign Stock Exchange Company — Limited Liability Company (the
“Company”), which comprise the statement of financial position as at 31 December 2022, and
the statements of comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2022, and its financial performance
and cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Jordan, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of a matter

We draw attention to note (1) to the financial statements, The Company’s General Assembly
decided in its extraordinary meeting held on 29 March 2022 to approve the merger of Noor
Capital Markets for Diversified Investments Company with Noor Al Mal Brokerage and Foreign
Stock Exchange Company, where Noor Capital Markets for Investments Company will be the
merging company. The Company have submitted an application to the Jordanian Ministry of
Industry and Trade to proceed with the merger procedures in accordance with legal
requirements. Legal requirements were not completed as at the date of the financial
statements. Accordingly, the financial statements were prepared on other than going concern
basis. Our opinion is not modified with regard to this matter.

A member firm of Ernst & Young Global Limited
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Other matter

The financial statements for the year ended 31 December 2021 were audited by another
auditor who expressed an unqualified opinion on 30 January 2022.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. we also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting. When such use is inappropriate and management uses an alternative basis of
accounting, we conclude on the appropriateness of management’s use of the alternative
basis of accounting. We also evaluate the adequacy of the disclosures describing the
alternative basis of accounting and reasons for its use. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting records, which are in agreement with the
accompanying financial statements, taking into consideration what is mentioned in the
emphasis of a matter paragraph.

For and on behalf of Ernst & Young — Jordan

Osama Fayez ajfeh



NOOR AL MAL FOR FINANCIAL BROKERAGE AND FOREIGN STOCK EXCHANGE

LIMITED LIABILITY COMPANY
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

ASSETS -
Cash on hand and balances at banks

Trade receivable and other current assets
Amounts due from related parties

Right of use assets

Project in progress

Intangible assets

Property and equipment

Total Assets

LIABILITIES AND EQUITY

Liabilities -

Accounts payable and other current liabilities

Lease contracts liabilities
Income tax provision
Total liabilities

Equity -

Paid-in capital

Statutory reserve

Retained earnings (accumulated losses)

Total equity

Total Liabilities and Equity

The attached notes from 1 to 23 form part of these financial statements

31 December 31 December 1 January
Notes 2022 2021 2021
JD JD JD
(Restated (Restated
Note 22) Note 22)

3 420,945 248,182 47,362
4 1,024,110 818,700 918,746
5 1,935,317 1,842,506 1,687,288
6 555,414 58,812 108,804

7 211,687 - -
8 227,470 219,837 232,414
9 56,541 80,800 99,041
4,431,484 3,268,837 3,093,655
10 209,972 95,065 82,850
6 500,343 62,788 112,183
11 192,150 60,046 106,667
902,465 217,899 301,700
1 3,250,000 3,250,000 3,250,000
12 118,974 50,605 13,661
160,045 (249,667) (471,706)
3,529,019 3,050,938 2,791,955
4,431,484 3,268,837 3,093,655




NOOR AL MAL FOR FINANCIAL BROKERAGE AND FOREIGN STOCK EXCHANGE
LIMITED LIABILITY COMPANY

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes 2022 2021
JD JD

Revenues

Brokerage commissions revenues 13 2,647,229 1,783,462
Interest income 40,780 36,322
Total revenues 2,688,009 1,819,784
Expenses

Administrative expenses 14 (1,188,023) (872,959)
Marketing expenses 15 (680,105) (455,638)
Depreciation and amortisation (124,498) (112,920)
Finance costs — leases contracts liabilities 6 (5,759) (7,505)
Other expenses, net 16 (5,930) (1,328)
Total expenses (2,004,315) (1,450,350)
Profit for the year before tax 683,694 369,434
Income tax 11 (205,613) (110,451)
Profit for the year 478,081 258,983
Add: other comprehensive income items - -
Total comprehensive income for the year 478,081 258,983

The attached notes from 1 to 23 form part of these financial statements




NOOR AL MAL FOR FINANCIAL BROKERAGE AND FOREIGN STOCK EXCHANGE

LIMITED LIABILITY COMPANY
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

For the year ended 31 December 2022 -
Balance as at 1 January 2022

Total comprehensive income for the year
Transfer to Statutory reserve

Balance as at 31 December 2022

For the year ended 31 December 2021 -
Balance as at 1 January 2021

Total comprehensive income for the year
Transfer to Statutory reserve

Balance as at 31 December 2021

Paid-in Statutory Retained earnings
capital Reserve (Accumulated losses) Total
JD JD JD JD
3,250,000 50,605 (249,667) 3,050,938
- - 478,081 478,081
68,369 (68,369) -
3,250,000 118,974 160,045 3,529,019
3,250,000 13,661 (471,706) 2,791,955
- - 258,983 258,983
- 36,944 (36,944) -
3,250,000 50,605 (249,667) 3,050,938

The attached notes from 1 to 23 form part of these financial statements



NOOR AL MAL FOR FINANCIAL BROKERAGE AND FOREIGN STOCK EXCHANGE

LIMITED LIABILITY COMPANY
STATEMENT OF CASH FLows
FOR THE YEAR ENDED DECEMBER 2022

OPERATING ACTIVITIES
Profit for the year before tax

Adjustments -

Depreciation and amortization

Depreciation — right of use asset

Disposal of lease contract liability

Provision for legal cases

Finance costs — leases contracts liabilities
(Losses) gain on sale of property and equipment
Reversal of provisions no longer required

Working Capital Changes -

Trade receivable and other current assets
Accounts payable and other current liabilities
Amounts due from related parties

Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES
Purchase of property and equipment

Project in progress

Purchase of intangible asset

Proceeds from disposal of property and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES
Payments of lease contracts liabilities
Net cash flows used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The attached notes from 1 to 23 form part of these financial statements

Notes

16
16

11

2022 2021
JD JD
(Restated
note 22)
683,694 369,434
47,798 62,928
76,700 49,992
(2,106) -
40,000 25,037
5,759 7,505
10,133 (667)
10,622 -
(205,410) 100,046
64,285 (12,822)
(92,811) (155,218)
(73,509) (157,072)
565,155 289,163
(23,165) (48,589)
(211,687) -
(20,100) (6,855)
1,960 24,000
(252,992) (31,444)
(139,400) (56,900)
(139,400) (56,900)
172,763 200,820
248,182 47,362
420,945 248,182




NOOR AL MAL FOR FINANCIAL BROKERAGE AND FOREIGN STOCK EXCHANGE
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2022

(1) GENERAL

Noor Al Mal for Financial Brokerage and Foreign Stock Exchange was established on 2 January
2018 as a Limited Liability Company under registration number (50016) with an authorized,
subscribed and paid in capital of JD 3,250,000, divided into 3,250,000 shares with a par value of 1
JD per share.

The Company is wholly owned by NCM for investments company (Parent Company), and the
financial statements are consolidated with NCM for investments company (Parent Company).

The main activities of the Company is brokerage, financial consulting, investment management and
dealing in foreign stock exchanges.

The Company’s General Assembly decided in its extraordinary meeting held on 29 March 2022 to
approve the merger of Noor Capital Markets for Diversified Investments Company with Noor Al Mal
Brokerage and Foreign Stock Exchange Company, where Noor Capital Markets for Investments
Company will be the merging company. The Company submitted an application to the Jordanian
Ministry of Industry and Trade to proceed with the merger procedures in accordance with legal
requirements. The legal procedures were not completed as at the date of the financial statements.

(2) BASIS OF PREPARATION AND ACCOUNTING POLICIES

(2-1) Basis of Preparation

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) issued by International Accounting Standards Board (IASB).

The financial statements are presented in Jordanian Dinars, which is the functional currency of the
Company.

The financial statements were prepared on other than going concern bases, which includes
representing the assets and liabilities at their net recoverable amounts.



NOOR AL MAL FOR FINANCIAL BROKERAGE AND FOREIGN STOCK EXCHANGE
LIMITED LIABILITY COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2022

(2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with those
used in the preparation of the annual financial statements for the year ended 31 December 2021
except for the adoption of new amendments effective as at 1 January 2022 shown below:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the
Conceptual Framework. The amendments are intended to replace a reference to the Framework for
the Preparation and Presentation of Financial Statements, issued in 1989, with a reference to the
Conceptual Framework for Financial Reporting issued in March 2018 without significantly changing
its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within
the scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that
would not be affected by replacing the reference to the Framework for the Preparation and
Presentation of Financial Statements.

These amendments had no material impact on the financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use,
which prohibits entities from deducting from the cost of an item of property, plant and equipment,
any proceeds from selling items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in
profit or loss.

These amendments had no material impact on the financial statements of the Company.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37
In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a contract
to provide goods or services include both incremental costs and an allocation of costs directly
related to contract activities. General and administrative costs do not relate directly to a contract
and are excluded unless they are explicitly chargeable to the counterparty under the contract.

These amendments had no material impact on the financial statements of the Company.
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IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a
first-time adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued an
amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards. The
amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported by the parent, based on the parent’s
date of transition to IFRS. This amendment is also applied to an associate or joint venture that
elects to apply paragraph D16(a) of IFRS 1.

These amendments had no material impact on the financial statements of the Company.

IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial
liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued
amendment to IFRS 9. The amendment clarifies the fees that an entity includes when assessing
whether the terms of a new or modified financial liability are substantially different from the terms
of the original financial liability. These fees include only those paid or received by the borrower
and the lender, including fees paid or received by either the borrower or lender on the other’'s
behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on
or after the beginning of the annual reporting period in which the entity first applies the
amendment.

These amendments had no material impact on the financial statements of the Company.

IAS 41 Agriculture — Taxation in fair value measurements

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued
amendment to IAS 41 Agriculture. The amendment removes the requirement in paragraph 22 of
IAS 41 that entities exclude cash flows for taxation when measuring the fair value of assets within
the scope of IAS 41.

These amendments had no material impact on the financial statements Company
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(2-3) __SIGNIFICANT ACCOUNTING POLICIES

Property and equipment -

Property and equipment are stated at cost less accumulated depreciation. Cost and accumulated
depreciation are disposed when sold and any gain or loss is included in the statement of
comprehensive income.

Depreciation of property and equipment is calculated on the straight-line over their useful life as
follows:

Annual depreciation

rate

%
Leasehold improvements 20
Tool and office equipment 35
Furniture and fixtures 20
Computers 35
Vehicle 20

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate the carrying value may not be recoverable. If any such indication exists and
where the carrying values exceed the estimated recoverable amount, the assets are written down to
their recoverable amount.

Useful lives and depreciation method are reviewed on regular basis to ensure that the depreciation
method and the period of depreciation are selected based on the economic benefits expected form
assets.

Projects in progress -

Projects in progress are stated at cost which includes the cost of construction, equipment and other
direct costs. Projects in progress is not depreciated until such items are completed and ready for
the operational use.

Intangible assets -
Intangible assets acquired separately are measured on initial recognition at cost.

Intangible assets are classified based on either its estimated usual economic lives or indianite
useful lives. Intangible assets, with finite lives, are amortized over the useful economic lives and is
in the income statement while intangible assets with indefinite useful lives are assessed for
impairment at each reporting date or when there is an indication that the intangible asset may be
impaired, and any impairment is taken to the statement of comprehensive income.

Indications of impairment of intangible assets are reviewed for and their useful economic lives are
reassessed at each reporting date. Adjustments are reflected in the current and subsequent
periods.
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Amortization is calculated on a straight-line basis over the estimated useful lives of intagible assets
as follows:

Annual amortization

rate
%
Computer software 25-35
Trademark 10

Brokerage license has indefinte life and is stated at cost less impariment loss (if any).

Right-of-use assets -

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the
end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to
impairment.

Lease liabilities -

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating a
lease, if the lease term reflects the Company exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense
in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing
rate at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the in-substance fixed lease payments or a change in the assessment to purchase the underlying
asset.
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Short-term leases and leases of low-value assets -

The Company applies the short-term lease recognition exemption to some of its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases that are considered of low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Cash and cash equivalents -

cash and cash equivalents consist of cash on hand and cash at banks and other financial
institutions with an original maturity of three months net of restricted cash against the customers'
accounts.

Trade receivables -

Trade receivables are stated at original invoice amount less any provision for expected credit losses,
the Company applies a simplified approach in accordance with IFRS (9) in calculating ECLs, but
instead recognizes a loss allowance based on credit loss experience on all trade receivables. A
balance is written off when there is no reasonable expectation of collecting it.

Trade payables and accruals -
Liabilities are recognized for amounts to be paid in the future for services or goods received
whether billed by the supplier or not.

Provisions -

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Income tax —
Income tax is calculated in accordance with the income tax law in the Hashemite Kingdom of
Jordan and in accordance with IAS (12).

Income tax expense represents the accrued income tax and deferred taxes. Deferred taxes are
taxes expected to be paid or recovered as a result of temporary differences between the time value
of the assets or liabilities in the financial statements and the value that is calculated on the basis of
taxable profit. Deferred tax is provided using the liability method on the statement of financial
position, are measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax assets to be utilized.
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Revenue recognition -

Revenue is recognized based on IFRS 15 as the standard establishes a five-step model to account
for revenue arising from contracts with customers. Revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled to in exchange for rendering of services
to a customer over time as the customer simultaneously receives and consumes the benefits
provided by the company.

The company determines the substance of its business relationship, whether as agent or principal.
The company has determined its business relationship as an agent to manage the clients' trading
portfolio in exchange for a commission for each trading transaction of an entire unit based on the
signed agreement with the parent company.

Interest revenues is recognized using the effective interest rate method.

Other revenues are recognized on an accrual basis.

Expenses recognition -
Expenses are recognized on an accrual basis.

Foreign Currency -
Foreign currency transactions during the year are recorded using exchange rates that were in effect
at the dates of the transactions.

Assets and liabilities denominated in foreign currencies are translated using the prevailing
exchange rates at year at the financial position date.

Non-financial assets and non-financial liabilities denominated in foreign currencies that are stated at
fair value are translated on the date the fair value is determined.

Foreign exchange gains or losses are reflected in the statement of comprehensive income.

Offsetting -

Offsetting between financial assets and financial liabilities and presenting the net amount on the
statement of financial position is performed only when there are legally-enforceable rights to offset,
the settlement is on a net basis, or the realization of the assets and satisfaction of the liabilities is
simultaneous.

Impairment of financial assets -

The Company recognizes a provision for expected credit losses for all debt instruments not held at
fair value through comprehensive income items. Expected credit losses are based on the difference
between the contractual cash flows and all the cash flows that the company actually expects to
receive, discounted at the original effective interest rate. The expected cash flows include cash
flows from the sale of collateral held or other credit enhancements that are integral to contractual
terms (if any).

The Company measures the provision based on Company’s historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.
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Impairment of non-financial assets -

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit's (CGU) fair value less costs to sell and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or c of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs to sell, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

Fair value measurement -

The Company measures financial instruments such as financial assets at fair value through
statement of comprehensive income at the financial statements date. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value of an asset or a liability is measured on
the assumption that the sale of the asset or the transfer of the liability takes place through the
principal markets for the assets and liabilities.

In the absence of a principal market, the most advantageous market for the asset or liability is used.
The company needs to have access to the primary market or the most advantageous market.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

The company uses the following arrangement of valuation methods and alternatives in determining
and presenting the fair value of financial instruments:

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

o Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable
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For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between Levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy.

Current versus non-current classification -
The Company presents assets and liabilities in the statement of financial position based on current/
non-current classification. An asset is current when:

e |t is expected to be realised or intended to be sold or consumed in the normal operating
cycle;
It is held primarily for the purpose of trading;
It is expected to be realised within twelve months after the reporting period; or
It is cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

All other assets are classified as non-current assets.
A liability is current when:

It is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

All other liabilities are classified as non-current liabilities.

All deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

(2-4) USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the provisions as well as fair value changes reported in equity. In particular, considerable judgment
by management is required in the estimation of the amount and timing of future cash flows when
determining the level of provisions required. Such estimates are necessarily based on assumptions
about several factors involving varying degrees of judgment and uncertainty and actual results may
differ resulting in future changes in such provisions.

Agent versus principal relationship

The Company determines the substance of its business relationships whether agent or principle.
The Company determined that it acts as agent to manage the customers portfolios. The total
balance of the customers portfolios that was not recorded on the statement of financial position
amounted to JD 3,710,304 as at 31 December 2022 (31 December 2021: JD 4,188,035).

9
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Useful lives of property and equipment

The Company’s management determines the estimated useful lives of its property and equipment
for calculating depreciation. This estimate is determined after considering the expected usage of the
asset or physical wear and tear. Management reviews the useful lives annually and future
depreciation charges would be adjusted where management believes the useful lives differ from

previous estimates

(3) CASH ON HAND AND BALANCES AT BANKS
31 December 31 December 1 January
2022 2021 2021

JD JD JD
(Restated note 22) (Restated note 22)
Cash on hand 2,540 577 177
Current accounts* 418,405 247,605 47,185
420,945 248,182 47,362

* This item consists of the Company's current accounts with banks, less restricted cash against the
customers' accounts (note 18). The average interest rate on the monthly balance of the current

account at Arab Jordan Investment Bank was 1%.

(4)

ACCOUNT RECEIVABLE AND OTHER CURRENT ASSETS

The details of this item are as follows:

31 December 31 December 1 January
2022 2021 2021
JD JD JD
(Restated note 22)
Letter of guarantees deposits 700,000 700,000 821,000
Advances to suppliers 135,175 - -
Advances to services providers 74,395 - -
Prepaid expenses 68,942 57,245 42,508
Securities Deposit Centre deposits* 25,000 25,000 25,000
Employee’s receivables 8,578 21,730 16,347
Others 12,020 14,725 13,891
1,024,110 818,700 918,746

* Interest rate on the Securities Deposit Center deposits was 3.5% per annum.

10
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(5) RELATED PARTIES BALANCES AND TRANSACTIONS

Related parties represent partners, directors and key management personnel of the Company, and
companies of which they are principal owners. Policies and terms of these transactions are
approved by the Company’s management.

Balances with related parties included in the statement of financial position are as follows:
Amounts due from related Parties

31 December 31 December 1 January
2022 2021 2021
JD JD JD

(Restated note 22) (Restated note 22)

NCM for Investments Company

(Parent Company) 1,925,369 1,842,506 1,687,288
Naser Al-Marri (Chairman) 9,948 - -
1,935,317 1,842,506 1,687,288

The balances above do not bear interest and have no specific maturity date and are due on demand.

Transactions with related parties included in the statement of comprehensive income are as follow:

31 December 31 December
2022 2021
JD JD
Brokerage commissions revenues from the Parent
Company (note 13) * 2,645,585 1,754,456

* The Company signed an agreement with NCM for investments company (Parent Company) on 6
July 2018, according to the agreement and its subsequent amendments. The Company is
entitled to USD 4 per each full contract trade transaction (2021: USD 4) due on a monthly basis.

11
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(6) LEASES

The Company has a 5-year office lease contracts. The interest on the lease contract is calculated
based on the average borrowing rate which is 10%.

The table below illustrates the right of use assets and the lease contracts liabilities movement

during the year:

Right of use Lease contracts
assets liabilities
JD JD
At 1 January 2022 58,812 62,788
Additions 612,508 612,508
Disposals (39,206) (41,312)
Depreciation (76,700) -
Finance costs - 5,759
Payments - (139,400)
At 31 December 2022 555,414 500,343
Right of use Lease contracts
assets liabilities
JD JD
At 1 January 2021 108,804 112,183
Depreciation (49,992) -
Finance costs - 7,505
Payments - (56,900)
At 31 December 2021 58,812 62,788

* The details of lease contracts liabilities as at 31 December 2022 is as follows:

Short-term Long-term Total
JD JD JD
96,937 403,406 500,343

(N PROJECT IN PROGRESS

This item represents the cost of leasehold improvements related to the Company’s new head office
at Sweifieh - Amman. This project is expected to be completed on January 2023, and the estimated
cost to complete it is JD 25,787 as at 31 December 2022.

12
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(8) INTANGIBLE ASSETS

Cost -
Balance at 1 January 2022
Additions

Balance at 31 December 2022

Accumulated amortization -
Balance at 1 January 2022
Amortization for the year

Balance at 31 December 2022

Net book value

Cost -
Balance at 1 January 2021
Additions

Balance at 31 December 2021

Accumulated amortization -
Balance at 1 January 2021
Amortization for the year

Balance at 31 December 2021

Net book value

Brokerage Computer
license software Trademark Total

JD JD JD JD

200,000 82,513 2,200 284,713
- 20,100 - 20,100

200,000 102,613 2,200 304,813
- 64,301 575 64,876
- 12,247 220 12,467
- 76,548 795 77,343

200,000 26,065 1,405 227,470

Brokerage Computer
license software Trademark Total

JD JD JD JD

200,000 76,008 1,850 277,858
- 6,505 350 6,855

200,000 82,513 2,200 284,713
- 45,074 370 45,444
- 19,227 205 19,432
- 64,301 575 64,876

200,000 18,212 1,625 219,837

13
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(9) PROPERTY AND EQUIPMENT

2022 -
Cost

Balance at 1 January 2022
Additions
Disposals

Balance at 31 December 2022

Accumulated depreciation

Balance at 1 January 2022
Depreciation for the year
Disposals

Balance at 31 December 2022

Net book value at 31 December 2022

2021 -
Cost

Balance at 1 January 2021
Additions

Disposals

Balance at 31 December 2021

Accumulated depreciation:

Balance at 1 January 2021
Depreciation for the year
Disposals

Balance at 31 December 2021

Net book value at 31 December 2021

Leasehold Tool and office Furniture and
improvements equipment fixtures Computers Vehicle Total
JD JD JD JD JD JD
48,207 39,199 31,242 52,918 34,005 205,571
- 12,259 1,519 9,387 - 23,165
(29,152) (2,499) (20,599) (999) - (53,249)
19,055 48,959 12,162 61,306 34,005 175,487
23,772 31,918 21,722 46,793 566 124,771
9,641 6,905 5,818 6,166 6,801 35,331
(20,807) (2,560) (16,790) (999) - (41,156)
12,606 36,263 10,750 51,960 7,367 118,946
6,449 12,696 1,412 9,346 26,638 56,541
42,887 35,294 28,961 49,840 28,000 184,982
5,320 3,905 2,281 3,078 34,005 48,589
- - - - (28,000) (28,000)
48,207 39,199 31,242 52,918 34,005 205,571
14,404 21,673 13,485 35,446 933 85,941
9,368 10,245 8,237 11,347 4,300 43,497
- - - - (4,667) (4,667)
23,772 31,918 21,722 46,793 566 124,771
24,435 7,281 9,520 6,125 33,439 80,800

14
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(10)  AcCOUNTS PAYABLE AND OTHER CURRENT LIABILITIES

The details of this item are as follows:

Legal cases provision

Accounts payable

Accrued expenses

Employees vacation provision

Due to the income and sales tax department
Due to the social security corporation
Others

(11) INCOME TAX

31 December 31 December 1 January
2022 2021 2021
JD JD JD
(Restated (Restated
note 22) note 22)
65,037 25,037 -
56,838 26,373 17,627
45,225 23,738 31,628
20,787 19,917 23,673
8,760 - 2,557
8,630 - 6,892
4,695 19,917 473
209,972 95,065 82,850

The Company calculated the income tax for the results of operations for the years ended 31
December 2022 and 31 December 2021 in accordance with income tax law No. (34) of 2014 and its

amendments.

The Company’s income tax rate in accordance with the income tax law No. (34) of 2014 and its

amendments is 24% in addition to 4% as a National Contribution Tax.

The Company reached a final settlement with the Income Tax Department up to the year 2020. The
Company submitted its tax return to the Income Tax Department for the year ended 31 December
2021, the Income Tax Department did not review the records up to the date of these financial

statements.

The movement on the income tax provision is as follows:

Balances as at the beginning of the year
Provision for the year

Paid during the year

Balances as at the end of the year

31 December 31 December 1 January
2022 2021 2021
JD JD JD
60,046 106,667 -
205,613 110,451 106,667
(73,509) (157,072) -
192,150 60,046 106,667
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The summary of reconciliation of accounting profit to taxable profit is as follows:

31 December 31 December
2022 2021
JD JD
Accounting profit 683,694 369,434
Non-deductible expenses 50,638 25,034
Taxable profit 734,332 394,468
Effective income tax rate 30% 30%
Legal income tax rate 28% 28%

(12) STATUTORY RESERVE

This item represents what was transferred from the annual profits at a percentage of 10% of profit
before income tax throughout the years according to the Companies’ Jordanian law, provided that
the total amount deducted does not exceed the subscribed capital. The statutory reserve is not
available for distribution to partners.

(13) BROKERAGE COMMISSIONS REVENUES

The details of this item are as follows:

31 December 31 December
2022 2021
JD JD
Brokerage commission revenues from the
Parent Company (note 5) 2,645,585 1,754,456
Other brokerage commissions revenues 1,644 29,006
2,647,229 1,783,462
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(14)  ADMINISTRATIVE EXPENSES

Salaries and wages
Bank charges
Employees Incentives
Social security

Legal expenses
Information technology
Professional fees

Health Insurance

ATM cards issuance expense
Subscription and stamps
Employees’ vacations
Telecommunication
Water and electricity expenses
Trading Errors

Travel and transportation
Hospitality

Stationary

Training expenses
Maintenance expenses
Vehicles expenses
Governmental fees

Rent

Donations

Others

(15) MARKETING EXPENSES

Employees’ Incentives
Advertising expenses
Salaries and wages
Exhibitions and conferences
Others

17

2022 2021
D D
441,587 339,935
186,152 89,403
101,469 70,040
86,194 80,168
60,680 35,772
58,977 38,262
48,374 16,032
38,848 27,708
25,505 -
22,729 22,425
17,594 14,499
16,576 26,243
13,186 14,155
12,290 -
11,694 14,476
8,829 6,763
6,573 4,852
4,710 3,510
3,811 1,613
3,506 2,177
3,089 3,796
2,215 2,160
500 48,670
12,935 10,300
1,188,023 872,959
2022 2021
JD JD
327,833 170,777
231,416 184,769
80,154 83,623
35,460 10,507
5,242 5,962
680,105 455,638
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(16) OTHER EXPENSES, NET

2022 2021
JD JD

Losses (gain) from sale of property, plant, and equipment (10,133) 667
Foreign currency exchange losses (8,780) (3,906)
Disposal of lease contract liabilities 2,106 -
Recoveries from provisions no longer required 10,622 -
Others 255 1,911

(5,930) (1,328)

(17) CONTINGENT LIABILITIES

LAWSUITS RAISED AGAINST THE COMPANY

The Company is a defendant in a number of lawsuits in the ordinary course of business in the
amount of JD 207,685 as at 31 December 2022 (2021: JD 167,691). The Company's management
and its legal counsel believe that no additional provision is needed for the lawsuits more than what
has already been recognized at the date of these financial statements.

(18) AGENT VERSUS PRINCIPLE RELATIONSHIP

The Company determines the substance of its business relationships whether agent or principle.
The Company determined that it acts as agent to manage the customers portfolios. The total
balance of the customers portfolios that was not recorded on the statement of financial position
amounted to JD 3,710,304 as at 31 December 2022 (31 December 2021: JD 4,188,035).

(19) RISK MANAGEMENT

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The Company is exposed to interest rate risk on its interest-bearing liabilities such as bank current
accounts.

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in

interest rates on the Company’s profit for one year, based on the floating rate financial assets and
financial liabilities held at 31 December.
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The following table demonstrates the sensitivity of the statement of comprehensive income to
reasonably assess possible changes in interest rates, with all other variables held constant.

Effect on
Increase profit
in basis points  for the year
2022 Points JD
Currency
JD 100 3,486
Effect on
Increase profit
in basis points  for the year
2021 Points JD
Currency
JD 100 2,144

In the event of a decrease in the indicator, the effect will be equal to the above change with an
opposite sign.

Credit risk
Credit risk is the risk that one party to financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The company believes that it is not exposed significant credit risk, as the company does not open
margin accounts for its customers and monitors outstanding receivables regularly. The company
maintains its bank balances in reputable financial institutions.

Currency risk

Most of the Company’s transactions are in Jordanian Dinar and US Dollars. The Jordanian Dinar is
pegged to the US Dollar (USD 1.41 for each 1 JD). Therefore, the Company is not exposed to
significant currency risk.
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Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company’s approach to managing liquidity risk is to ensure sufficient liquidity from the
parent company is available.

The table below summarises the maturities of the Company’s undiscounted financial liabilities at
financial statements date, based on contractual payment date and current market interest rates.

Less than a More than a

year year Total

JD JD JD
2022 -
Liabilities -
Account payables and other current liabilities 124,148 - 124,148
Lease contracts liabilities 143,579 484,890 628,469
Total liabilities 267,727 484,890 752,617
2021 -
Liabilities -
Account payables and other current liabilities 50,115 - 50,115
Lease contracts liabilities 55,879 8,819 64,698
Total liabilities 105,994 8,819 114,813

(20) CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains capital
ratios in order to support its business and maximize equity value.

The Company manages the capital structure and makes necessary adjustments in light of changes
in working conditions. The Company’s General Assembly decided in its extraordinary meeting held
on 29 March 2022 to approve the merger of Noor Capital Markets for Diversified Investments
Company with Noor Al Mal Brokerage and Foreign Stock Exchange Company, where Noor Capital
Markets for Investments Company will be the merging company. The Company signed an
agreement with a consulting company and submitted an application to the Jordanian Ministry of
Industry and Trade to proceed with the merge according to the legal requirements. The legal
procedures were not completed as at the date of the financial statements.

Capital comprises paid in capital, statutory reserve and retained earnings (accumulated losses),

and is measured at JD 3,529,019 as at 31 December 2022 against JD 3,050,938 as at 31
December 2021.
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(21) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement, presentation
and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) which
was issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct
insurance and re-insurance), regardless of the type of entities that issue them, as well as to certain
guarantees and financial instruments with discretionary participation features. A few scope
exceptions will apply. The overall objective of IFRS 17 is to provide an accounting model for
insurance contracts that is more useful and consistent for insurers. In contrast to the requirements
in IFRS 4, which are largely based on grandfathering previous local accounting policies, IFRS 17
provides a comprehensive model for insurance contracts, covering all relevant accounting aspects.
The core of IFRS 17 is the general model, supplemented by:

o A specific adaptation for contracts with direct participation features (the variable fee
approach),
e A simplified approach (the premium allocation approach) mainly for short-duration contracts.

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023 and must be applied
retrospectively. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15
on or before the date it first applies IFRS 17. This standard is not applicable to the Company.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the
requirements for classifying liabilities as current or non-current. The amendments clarify:

What is meant by a right to defer settlement,

That a right to defer must exist at the end of the reporting period,

That classification is unaffected by the likelihood that an entity will exercise its deferral right,
That only if an embedded derivative in a convertible liability is itself an equity instrument
would the terms of a liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024
and must be applied retrospectively. The Company is currently assessing the impact the
amendments will have on current practice and whether existing loan agreements may require
renegotiation.

The amendments are not expected to have a material impact on the Company.
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Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of
‘accounting estimates’. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify how
entities use measurement techniques and inputs to develop accounting estimates.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023
and apply to changes in accounting policies and changes in accounting estimates that occur on or
after the start of that period. Earlier application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply
materiality judgements to accounting policy disclosures. The amendments aim to help entities
provide accounting policy disclosures that are more useful by replacing the requirement for entities
to disclose their ‘significant’ accounting policies with a requirement to disclose their ‘material’
accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures.

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023
with earlier application permitted. Since the amendments to the Practice Statement 2 provide non-
mandatory guidance on the application of the definition of material to accounting policy information,
an effective date for these amendments is not necessary.

The Company is currently assessing the impact of the amendments to determine the impact they
will have on the Company’s accounting policy disclosures.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial
recognition exception under IAS 12, so that it no longer applies to transactions that give rise to
equal taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the
earliest comparative period presented. In addition, at the beginning of the earliest comparative
period presented, a deferred tax asset (provided that sufficient taxable profit is available) and a
deferred tax liability should also be recognised for all deductible and taxable temporary differences
associated with leases and decommissioning obligations.

The amendments are effective for annual reporting periods beginning on or after January 1, 2023.
Early adoption is permitted.

The Company is currently assessing the impact of the amendments to determine the impact they
will have on the Company’s accounting policy disclosures.
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(22) RESTATEMENT OF COMPARATIVE FIGURES

During the year ended 31 December 2022, the Company’s management adjusted the comparative
figures for the year ended 31 December 2021 to comply with IFRS 15 “Revenues from contracts
with customers” and IAS (8) "Accounting Policies, Changes in Accounting Estimates and Errors".
The reclassification had no impact on the income for the year ended 31 December 2021 and the
equity for the year ended 31 December 2021.

The impact of these adjustments on the statement of financial position is as follows:

1 January 2021
Before After
adjustments Adjustments  adjustments
JD JD JD
Assets -
Cash on hand and balances at banks 898,339 (850,977) 47,362
Restricted cash against customers’ accounts 899,407 (899,407) -
Trade receivable and other current assets 74,927 843,819 918,746
Deposits 846,000 (846,000) -
Amounts due from related parties 1,512,577 174,711 1,687,288
Liabilities -
Accounts payable and other current liabilities 1,660,704 (1,577,854) 82,850
31 December 2021
Before After
adjustments Adjustments  Adjustments
JD JD JD
Assets -
Cash on hand and balances at banks 610,819 (362,637) 248,182
Restricted cash against customers’ accounts 2,776,952 (2,776,952) -
Amounts due from related parties 3,324,437 (1,481,931) 1,842,506
Liabilities -
Accounts payable and other current liabilities 4,716,585 (4,621,520) 95,065
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The impact of these adjustments on the statement of cash flows is as follows:

31 December 2021

Before After
adjustments Adjustments  Adjustments
JD JD JD

Trade receivable and other current assets (22,411) 122,457 100,046
Accounts payable and other current liabilities 3,030,842 (3,043,664) (12,822)
Deposits 121,000 (121,000) -
Amounts due from related parties (1,808,222) 1,653,004 (155,218)
Payments on lease contracts liabilities (49,395) (7,505) (56,900)
Finance cost paid - lease contracts liabilities (7,505) 7,505 -
Changes in cash and cash equivalent 1,590,023 (1,389,203) 200,820

(23) COMPARATIVE FIGURES

Some comparative figures were reclassified during the year to correspond with the current year
presentation. The reclassification has no effect on the profit and equity of the Company.
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